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Special Note Regarding Forward-Looking Statements
This Quarterly Report on Form 10-Q contains forward-looking statements, within the meaning of the Private Securities Litigation Reform Act of 1995, about us and our industry
that involve substantial risks and uncertainties. All statements other than statements of historical facts contained in this Quarterly Report on Form 10-Q, including statements
regarding our strategy, future financial condition, future operations, projected costs, prospects, plans, objectives of management, and expected market growth, are forwardlooking statements. In some cases, you can identify forward-looking statements because they contain words such as “may,” “will,” “shall,” “should,” “expects,” “plans,”
“anticipates,” “could,” “intends,” “target,” “projects,” “contemplates,” “believes,” “estimates,” “predicts,” “potential,” “goal,” “objective,” “seeks,” or “continue” or the negative of
these words or other similar terms or expressions that concern our expectations, strategy, plans, or intentions. Forward-looking statements contained in this Quarterly Report
on Form 10-Q include, but are not limited to, statements about:
• the effects of the COVID-19 pandemic on our business, the travel industry, travel trends, and the global economy generally;
• our expectations regarding our financial performance, including our revenue, costs, Adjusted EBITDA, and Free Cash Flow;
• our expectations regarding future operating performance, including Nights and Experiences Booked, Gross Booking Value (“GBV”), and GBV per Night and Experience
Booked;
• our ability to attract and retain hosts and guests;
• our ability to compete in our industry;
• our expectations regarding the resilience of our model, including in areas such as domestic travel, short-distance travel, travel outside of top cities, and long-term stays;
• the effects of seasonal trends on our results of operations;
• our expectations regarding the impact of the reduction in performance marketing spend to focus on brand marketing, and our ability to continue to attract guests and
hosts to our platform through direct and unpaid channels;
• our ability to make required payments under our credit agreements and to comply with the various requirements of our indebtedness,
• our ability to effectively manage our exposure to fluctuations in foreign currency exchange rates;
• the increased expenses associated with being a public company;
• anticipated trends, developments, and challenges in our industry, business, and the highly competitive markets in which we operate;
• the sufficiency of our cash, cash equivalents, and investments to meet our liquidity needs;
• our ability to anticipate market needs or develop new or enhanced offerings and services to meet those needs;
• our ability to manage expansion into international markets and new businesses;
• our ability to stay in compliance with laws and regulations, including tax laws, that currently apply or may become applicable to our business both in the United States
and internationally and our expectations regarding various laws and restrictions that relate to our business;
• our expectations regarding our income tax liabilities and the adequacy of our reserves;
• our ability to effectively manage our growth and expand our infrastructure and maintain our corporate culture;
• our ability to identify, recruit, and retain skilled personnel, including key members of senior management;
• the safety, affordability, and convenience of our platform and our offerings;
• our ability to successfully defend litigation brought against us;
• our ability to maintain, protect, and enhance our intellectual property;
• our plan to make distributions of our Host Endowment Fund; and
• our intended use of the net proceeds from our initial public offering.
We caution you that the foregoing list does not contain all of the forward-looking statements made in this Quarterly Report on Form 10-Q.
You should not rely upon forward-looking statements as predictions of future events. We have based the forward-looking statements contained in this Quarterly Report on
Form 10-Q primarily on our current expectations, estimates, forecasts, and projections about future events and trends that we believe may affect our business, results of
operations, financial condition, and prospects. Although we believe that we have a reasonable basis for each forward-looking statement contained in this Quarterly Report on
Form 10-Q, we cannot guarantee that the future results, levels of activity, performance, or events and circumstances reflected in the forward-looking statements will be
achieved or occur at all. The outcome of the events described in these forward-looking statements is subject to risks, uncertainties, and other factors described in the section
titled “Risk Factors” and elsewhere in our Annual Report on Form 10-K for the year ended December 31, 2020 and this Quarterly Report on Form 10-Q. Moreover, we operate
in a very competitive and rapidly changing environment. New risks and uncertainties emerge from time to time, and it is not possible for us to predict all risks and uncertainties
that could have an impact on the forward-looking statements contained in this Quarterly Report on Form 10-Q. The results, events, and circumstances reflected in the forwardlooking statements may not be achieved or occur, and actual results, events, or circumstances could differ materially from those described in the forward-looking statements.
The forward-looking statements made in this Quarterly Report on Form 10-Q relate only to events as of the date on which the statements are made available. We undertake no
obligation to update any forward-looking statements made in this Quarterly Report on Form 10-Q to reflect events or circumstances after the date of this Quarterly Report on
Form 10-Q or to reflect new information or the occurrence of unanticipated events, except as required by law. We may not actually achieve the plans, intentions, or
expectations disclosed in our forward-looking statements, and you should not place undue reliance on our forward-looking statements. Our forward-looking statements do not
reflect the potential impact of any future acquisitions, mergers, dispositions, joint ventures, or investments we may make.
In addition, statements that “we believe” and similar statements reflect our beliefs and opinions on the relevant subject. These statements are based upon information available
to us as of the date of this Quarterly Report on Form 10-Q, and while we believe such information forms a reasonable basis for such statements, such information may be
limited or incomplete, and our statements should not be read to

1

Table of Contents

indicate that we have conducted an exhaustive inquiry into, or review of, all potentially available relevant information. These statements are inherently uncertain, and you are
cautioned not to unduly rely upon these statements.
You should read this Quarterly Report on Form 10-Q and the documents that we reference in this Quarterly Report on Form 10-Q and have filed as exhibits to this Quarterly
Report on Form 10-Q, completely and with the understanding that our actual future results may be materially different from what we expect. We qualify all of the forwardlooking statements in this Quarterly Report on Form 10-Q by these cautionary statements.
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PART I - FINANCIAL INFORMATION
Item 1. Condensed Consolidated Financial Statements

Airbnb, Inc.
Condensed Consolidated Balance Sheets
(in thousands, except per share amounts)
(unaudited)
As of
December 31,
2020
Assets
Current assets:
Cash and cash equivalents
$
Marketable securities
Restricted cash
Funds receivable and amounts held on behalf of customers
Prepaids and other current assets (including customer receivables of $189,753 and $162,707 and allowance of $90,547 and $66,773,
respectively)
Total current assets
Property and equipment, net
Operating lease right-of-use assets
Intangible assets, net
Goodwill
Other assets, noncurrent
Total assets
$
Liabilities and Stockholders’ Equity
Current liabilities:
Accounts payable
$
Operating lease liabilities, current
Accrued expenses and other current liabilities
Funds payable and amounts payable to customers
Unearned fees
Total current liabilities
Long-term debt, net of current portion
Operating lease liabilities, noncurrent
Other liabilities, noncurrent
Total liabilities
Commitments and contingencies (Note 8)
Stockholders’ equity:
Common stock, $0.0001 par value, 2,000,000 shares of Class A common stock authorized as of December 31, 2020 and March 31, 2021;
115,500 and 136,114 shares of Class A common stock issued and outstanding as of December 31, 2020 and March 31, 2021, respectively;
710,000 shares of Class B common stock authorized as of December 31, 2020 and March 31, 2021; 483,697 and 471,943 shares of Class B
common stock issued and outstanding as of December 31, 2020 and March 31, 2021, respectively; 2,000,000 shares of Class C common
stock authorized as of December 31, 2020 and March 31, 2021, respectively; zero shares of Class C common stock issued and outstanding
as of December 31, 2020 and March 31, 2021; 26,000 shares of Class H common stock authorized as of December 31, 2020 and March 31,
2021; 9,200 shares issued and zero shares of Class H common stock outstanding as of December 31, 2020 and March 31, 2021
Additional paid-in capital
Accumulated other comprehensive income (loss)
Accumulated deficit
Total stockholders’ equity
Total liabilities and stockholders’ equity

$

The accompanying notes are an integral part of these condensed consolidated financial statements.
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As of
March 31,
2021

5,480,557 $
910,700
33,846
2,181,329

4,482,641
2,086,666
19,914
4,014,876

309,954
8,916,386
270,194
384,068
75,886
655,801
189,164
10,491,499 $

322,544
10,926,641
210,953
301,020
69,325
654,017
177,121
12,339,077

79,898 $
56,586
2,414,071
2,181,329
407,895
5,139,779
1,815,562
430,905
203,470
7,589,716

116,688
54,867
1,440,557
4,014,876
946,204
6,573,192
1,979,398
422,759
204,305
9,179,654

60
8,904,791
2,639
(6,005,707)
2,901,783
10,491,499 $

61
10,339,480
(2,200)
(7,177,918)
3,159,423
12,339,077
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Airbnb, Inc.
Condensed Consolidated Statements of Operations
(in thousands, except per share amounts)
(unaudited)

Revenue
Costs and expenses:
Cost of revenue
Operations and support
Product development
Sales and marketing
General and administrative
Restructuring charges
Total costs and expenses
Loss from operations
Interest income
Interest expense
Other income (expense), net
Loss before income taxes
Provision for (benefit from) income taxes
Net loss

$

Net loss per share attributable to Class A and Class B common stockholders, basic and diluted
Weighted-average shares used in computing net loss per share attributable to Class A and Class B common stockholders,
basic and diluted

Three Months Ended March 31,
2020
2021
841,830 $
886,936

$

277,772
221,787
258,819
317,179
91,762
—
1,167,319
(325,489)
13,649
1,510
(46,760)
(357,090)
(16,485)
(340,605) $

254,515
185,436
363,061
229,125
189,762
111,982
1,333,881
(446,945)
3,052
(421,911)
(300,098)
(1,165,902)
6,309
(1,172,211)

$

(1.30) $

(1.95)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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262,509

600,960
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Airbnb, Inc.
Condensed Consolidated Statements of Comprehensive Loss
(in thousands)
(unaudited)

Net loss
Other comprehensive loss:
Net unrealized loss on available-for-sale marketable securities, net of tax
Foreign currency translation adjustments
Other comprehensive loss

$

Comprehensive loss

Three Months Ended March 31,
2020
2021
(340,605) $
(1,172,211)

$
The accompanying notes are an integral part of these condensed consolidated financial statements.
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(1,392)
(9,600)
(10,992)
(351,597) $

(956)
(3,883)
(4,839)
(1,177,050)
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Airbnb, Inc.
Condensed Consolidated Statements of Redeemable Convertible Preferred Stock and Stockholders’ Equity (Deficit)
(in thousands)
(unaudited)
Redeemable
Convertible Preferred
Stock
Shares
Balances as of December 31, 2019
Net loss
Foreign currency translation adjustments
Net unrealized loss on marketable securities
Exercise of common stock options
Exercise of common stock warrants
Issuance of common stock upon settlement of RSUs, net of shares
withheld
Stock-based compensation
Balances as of March 31, 2020

Amount

239,624 $
—
—
—
—
—

Shares

3,231,502
—
—
—
—
—

—
—
239,624 $

3,231,502

Balances as of December 31, 2020
Net loss
Foreign currency translation adjustments
Net unrealized loss on marketable securities
Exercise of common stock options
Issuance of common stock upon settlement of RSUs, net of shares
withheld
Reclassification of derivative warrant liability to equity
Purchase of capped calls
Stock-based compensation
Balances as of March 31, 2021

Amount

263,814 $
—
—
—
68
238

—
—

Redeemable
Convertible Preferred
Stock
Shares

Additional
Paid-In
Capital

Common Stock
26 $
—
—
—
—
—

1
—

—
—

264,121 $

26 $

Common Stock

Amount

Shares

— $
—
—
—
—

—
—
—
—
—

599,197 $
—
—
—
5,289

—
—
—
—

—
—
—
—

3,571
—
—
—

— $

—

608,057 $

Amount

Accumulated
Other
Comprehensive
Income (Loss)

617,690 $
—
—
—
241
—

(4,410) $
—
(9,600)
(1,392)
—
—

(16)
41,626

—
—

659,541 $

Additional
Paid-In
Capital

60 $
—
—
—
1

8,904,791 $
—
—
—
47,792

—
—
—
—

(15,054)
1,277,168
(100,200)
224,983

61 $ 10,339,480 $

Total
Stockholders’
Equity (Deficit)

(1,420,991) $
(340,605)
—
—
—
—
—
—

(15,402) $

Accumulated
Other
Comprehensive
Income (Loss)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Accumulated
Deficit

2,639 $
—
(3,883)
(956)
—
—
—
—
—
(2,200) $

(16)
41,626

(1,761,596) $

Accumulated
Deficit

(807,685)
(340,605)
(9,600)
(1,392)
241
—

(1,117,431)

Total
Stockholders’
Equity (Deficit)

(6,005,707) $
(1,172,211)
—
—
—
—
—
—
—
(7,177,918) $

2,901,783
(1,172,211)
(3,883)
(956)
47,793
(15,054)
1,277,168
(100,200)
224,983
3,159,423
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Airbnb, Inc.
Condensed Consolidated Statements of Cash Flows
(in thousands)
(unaudited)
Three Months Ended March 31,
2020
2021
Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to cash provided by (used in) operating activities:
Depreciation and amortization
Bad debt expense
Stock-based compensation expense
Impairment of investments
(Gain) loss on investments, net
Change in fair value of warrant liability
Amortization of debt discount and debt issuance costs
Noncash interest (income) expense, net
Foreign exchange gain
Impairment of long-lived assets
Loss from extinguishment of debt
Other, net
Changes in operating assets and liabilities:
Prepaids and other assets
Operating lease right-of-use assets
Accounts payable
Accrued expenses and other liabilities
Operating lease liabilities
Unearned fees
Net cash provided by (used in) operating activities
Cash flows from investing activities:
Purchases of property and equipment
Purchases of marketable securities
Sales of marketable securities
Maturities of marketable securities
Other investing activities, net
Net cash provided by (used in) investing activities

$

The accompanying notes are an integral part of these condensed consolidated financial statements.
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(340,605) $

(1,172,211)

33,872
27,128
41,626
45,636
31,601
—
—
(3,949)
(38,228)
—
—
(9,463)

38,252
7,305
229,474
—
(12,171)
291,987
5,405
1,716
(9,151)
112,545
377,248
6,978

(136,952)
5,355
20,510
(225,617)
(3,800)
(16,944)
(569,830)

672
7,462
37,326
39,849
(6,650)
538,332
494,368

(15,667)
(277,324)
69,295
225,455
500
2,259

(7,706)
(1,581,425)
248,185
168,660
—
(1,172,286)
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Airbnb, Inc.
Condensed Consolidated Statements of Cash Flows
(in thousands)
(unaudited)
Three Months Ended March 31,
2020
2021
Cash flows from financing activities:
Taxes paid related to net share settlement of equity awards
Principal repayment of long-term debt
Prepayment penalty on long-term debt
Proceeds from issuance of convertible senior notes, net of issuance costs
Purchases of capped calls related to convertible senior notes
Proceeds from exercise of stock options
Change in funds payable and amounts payable to customers
Other financing activities, net
Net cash provided by (used in) financing activities
Effect of exchange rate changes on cash, cash equivalents, and restricted cash
Net increase (decrease) in cash, cash equivalents, and restricted cash
Cash, cash equivalents, and restricted cash, beginning of period
Cash, cash equivalents, and restricted cash, end of period
Supplemental disclosures of cash flow information:
Cash paid for income taxes, net of refunds
Cash paid for interest

$

$

— $
—
—
—
—
241
(339,427)
(16)
(339,202)
(97,117)
(1,003,890)
5,143,443
4,139,553 $

(15,054)
(1,995,000)
(212,883)
1,979,166
(100,200)
47,793
1,863,712
—
1,567,534
(72,287)
817,329
7,668,252
8,485,581

$
$

2,921 $
2,268 $

6,307
42,950

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Airbnb, Inc.
Notes to Condensed Consolidated Financial Statements (unaudited)

Note 1. Description of Business
Airbnb, Inc. (the “Company” or “Airbnb”) was incorporated in Delaware in June 2008 and is headquartered in San Francisco, California. The Company operates a global
platform for unique stays and experiences. The Company’s marketplace model connects hosts and guests (collectively referred to as “customers”) online or through mobile
devices to book spaces and experiences around the world.

Note 2. Summary of Significant Accounting Policies
Basis of Presentation
The accompanying unaudited condensed consolidated financial statements have been prepared in conformity with generally accepted accounting principles in the United
States of America (“U.S. GAAP”) and the applicable rules and regulations of the Securities and Exchange Commission (the “SEC”) regarding interim financial information. The
accompanying unaudited condensed consolidated financial statements include accounts of the Company and its wholly-owned subsidiaries. All intercompany accounts and
transactions have been eliminated in consolidation.
These condensed consolidated financial statements and accompanying notes should be read in conjunction with the audited consolidated financial statements and
accompanying notes included in the Company’s Annual Report on Form 10-K for the year ended December 31, 2020. In the opinion of management, these condensed
consolidated financial statements reflect all adjustments, consisting only of normal recurring adjustments, which are necessary for the fair statement of the condensed
consolidated financial position, results of operations and cash flows for these interim periods.
Initial Public Offering
On December 14, 2020, the Company completed its initial public offering (“IPO”), in which the Company sold 50.0 million shares of Class A common stock at a price to the
public of $68.00 per share. On the same day, the Company sold an additional 5.0 million shares of Class A common stock at a price to the public of $68.00 per share pursuant
to the exercise of the underwriters’ option to purchase additional shares. The Company received aggregate net proceeds of $3.7 billion after deducting underwriting discounts
and commissions of $79.3 million and offering expenses of $9.8 million.
COVID-19 Pandemic
In December 2019, a novel strain of coronavirus disease (“COVID-19”) was reported and in March 2020, the World Health Organization characterized COVID-19 as a global
pandemic. The COVID-19 pandemic has forced international, federal, state, and local governments to enforce prohibitions of non-essential activities.
The Company first saw the impact of COVID-19 in the first quarter of 2020. Since then, the Company has experienced a significant decline in revenue resulting from a
decrease in bookings and an increase in cancellations. The extent and duration of the adverse impact of COVID-19 on the Company over the longer term remain uncertain and
dependent on future developments that cannot be accurately predicted at this time, such as the severity and transmission rate of COVID-19, the extent and effectiveness of
containment actions taken, including mobility restrictions, the timing, availability, and effectiveness of vaccines, and the impact of these and other factors on travel behavior in
general and on the Company’s business.
As a result, the Company took a number of actions in 2020 in response to the significant decrease in bookings and the adverse impacts on its revenue, operating results, and
financial condition as described in Note 6, Debt, Note 8, Commitments and Contingencies, and Note 13, Restructuring.
As the impact of COVID-19 continues to evolve, estimates and assumptions about future events and their effects cannot be determined with certainty and therefore require
increased judgment. These estimates and assumptions may change in future periods and will be recognized in the consolidated financial statements as new events occur and
additional information becomes known. To the extent the Company’s actual results differ materially from those estimates and assumptions, the Company’s future financial
statements could be affected.
Principles of Consolidation
The accompanying condensed consolidated financial statements include the accounts of the Company and its wholly-owned subsidiaries and variable interest entities (“VIE”) in
which the Company is the primary beneficiary in accordance with consolidation accounting guidance. All intercompany transactions have been eliminated in consolidation.
The Company determines, at the inception of each arrangement, whether an entity in which it has made an investment or in which it has other variable interest in is considered
a VIE. The Company consolidates a VIE when it is deemed to be the primary beneficiary. The primary beneficiary of a VIE is the party that meets both of the following criteria:
(i) has the power to direct the activities that most significantly affect the economic performance of the VIE; and (ii) has the obligation to absorb losses or the right to receive
benefits that in either case could potentially be significant to the VIE. Periodically, the Company determines whether any changes in its interest or relationship with the entity
impact the determination of whether the entity is still a VIE and, if so, whether the Company is the primary beneficiary. If the Company is not deemed to be the primary
beneficiary in a VIE, the Company accounts for the investment or other variable interest in a VIE in accordance with applicable U.S. GAAP. As of December 31, 2020 and
March 31, 2021, the Company’s consolidated VIEs were not material to the consolidated financial statements.
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Airbnb, Inc.
Notes to Condensed Consolidated Financial Statements (unaudited)
Use of Estimates
The preparation of the Company’s unaudited condensed consolidated financial statements in conformity with U.S. GAAP requires management to make certain estimates and
assumptions that affect the amounts reported in the financial statements and accompanying notes. The Company regularly evaluates its estimates, including those related to
bad debt reserves, fair value of investments, useful lives of long-lived assets and intangible assets, valuation of acquired goodwill and intangible assets from acquisitions,
contingent liabilities, insurance reserves, revenue recognition, valuation of common stock, stock-based compensation, and income and non-income taxes, among others.
Actual results could differ materially from these estimates.
Segment Information
Operating segments are defined as components of an entity for which discrete financial information is available and is regularly reviewed by the Chief Operating Decision
Maker (“CODM”) in making decisions regarding resource allocation and performance assessment. The Company’s CODM is its Chief Executive Officer. The Company has
determined it has one operating and reportable segment as the CODM reviews financial information presented on a consolidated basis for purposes of allocating resources
and evaluating financial performance.
Cash, Cash Equivalents, and Restricted Cash
Cash and cash equivalents are held in checking and interest-bearing accounts and consist of cash and highly-liquid securities with an original maturity of 90 days or less. The
following table reconciles cash, cash equivalents, and restricted cash reported on the Company’s condensed consolidated balance sheets to the total amount presented in the
condensed consolidated statements of cash flows (in thousands):
As of
December 31,
2020

March 31,
2021

Cash and cash equivalents

$

Cash and cash equivalents included in funds receivable and amounts held on behalf of customers
Restricted cash
Total cash, cash equivalents, and restricted cash presented in the condensed consolidated statements of cash flows

5,480,557 $
2,153,849
33,846

4,482,641
3,983,026
19,914

$

7,668,252 $

8,485,581

Revenue Recognition
The Company generates substantially all of its revenue from facilitating guest stays at accommodations offered by hosts on the Company’s platform.
The Company recognizes revenue in accordance with Accounting Standards Codification (“ASC”) Topic 606, Revenue from Contracts with Customers (“ASC 606”). The
Company considers both hosts and guests to be its customers. The customers agree to the Company’s Terms of Service (“ToS”) to use the Company’s platform. Upon
confirmation of a booking made by a guest, the host agrees to provide the use of the property. At such time, the host and guest also agree upon the applicable booking value
as well as host fees and guest fees (collectively “service fees”). The Company charges service fees in exchange for certain activities, including the use of the Company’s
platform, customer support, and payment processing activities. These activities are not distinct from each other and are not separate performance obligations. As a result, the
Company’s single performance obligation is to facilitate a stay, which occurs upon the completion of a check-in event (a “check-in”). The Company recognizes revenue upon
check-in as its performance obligation is satisfied upon check-in and the Company has the right to receive payment for the fulfillment of the performance obligation.
The Company charges service fees to its customers as a percentage of the value of the booking, excluding taxes. The Company collects both the booking value from the guest
on behalf of the host and the applicable guest fees owed to the Company using the guest’s pre-authorized payment method. After check-in, the Company disburses the
booking value to the host, less the fees due from the host to the Company. The Company’s ToS stipulates that a host may cancel a confirmed booking at any time up to checkin. Therefore, the Company determined that for accounting purposes, each booking is a separate contract with the host and guest, and the contracts are not enforceable until
check-in. Since an enforceable contract for accounting purposes is not established until check-in, there were no partially satisfied or unsatisfied performance obligations as of
December 31, 2020 and March 31, 2021. The service fees collected from customers prior to check-in are recorded as unearned fees. Unearned fees are not considered
contract balances under ASC 606-10-50-8 because they are subject to refund in the event of a cancellation.
Guest stays of at least 28 nights are considered long-term stays. The Company charges service fees to facilitate long-term stays on a monthly basis. Such stays are generally
cancelable with a 30 days advance notice for no significant penalty. Accordingly, long-term stays are treated as month-to-month contracts; each month is a separate contract
with the host and guest, and the contracts are not enforceable until check-in for the initial month as well as subsequent monthly extensions. The Company’s performance
obligation for long-term stays is the same as that for short-term stays. The Company recognizes revenue for the first month upon check-in, similar to short-term stays, and
recognizes revenue for any subsequent months upon each month’s anniversary from initial check-in date.
The Company evaluates the presentation of revenue on a gross versus net basis based on whether or not it is the principal (gross) or the agent (net) in the transaction. As part
of the evaluation, the Company considers whether it controls the right to use the property before control is transferred. Indicators of control that the Company considers include
whether the Company is primarily responsible for fulfilling the promise associated with the rental of the property, whether it has inventory risk associated with the property, and
whether it has discretion in establishing the prices for the property. The Company determined that it does not control the right to use the properties either
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before or after completion of its service. Accordingly, the Company has concluded that it is acting in an agent capacity and revenue is presented net reflecting the service fees
received from guests and hosts to facilitate a stay.
The Company has elected to recognize the incremental costs of obtaining a contract, including the costs of certain referrer fees, as an expense when incurred as the
amortization period of the asset that the Company otherwise would have recognized is one year or less. The Company has no significant financing components in its contracts
with customers.
The Company has elected to exclude from revenue, taxes assessed by a governmental authority that are both imposed on and are concurrent with specific revenue producing
transactions. Accordingly, such amounts are not included as a component of revenue or cost of revenue.
Payments to Customers
The Company makes payments to customers as part of its referral programs and marketing promotions, collectively referred to as the Company’s incentive programs, and
refund activities. The payments are generally in the form of coupon credits to be applied toward future bookings or as cash refunds.
Incentive Programs
The Company encourages the use of its platform and attracts new customers through its incentive programs. Under the Company’s referral program, the referring party (the
“referrer”) earns a coupon when the new guest or host (the “referee”) completes their first stay on the Company’s platform. Incentives earned by customers for referring new
customers are paid in exchange for a distinct service and are accounted for as customer acquisition costs. The Company records the incentive as a liability at the time the
incentive is earned by the referrer with the corresponding charge recorded to sales and marketing expense in the same way the Company accounts for other marketing
services from third-party vendors. Any amounts paid in excess of the fair value of the referral service received are recorded as a reduction of revenue. Fair value of the service
is established using amounts paid to vendors for similar services. Customer referral coupon credits generally expire within one year from issuance and the Company estimates
the redemption rates using its historical experience. As of December 31, 2020 and March 31, 2021, the referral coupon liability was not material.
Through marketing promotions, the Company issues customer coupon credits to encourage the use of its platform. After a customer redeems such incentives, the Company
records a reduction to revenue at the date it records the corresponding revenue transaction, as the Company does not receive a distinct good or service in exchange for the
customer incentive payment.
Refunds
In certain instances, the Company issues refunds to customers as part of its customer support activities in the form of cash or credits to be applied toward a future booking.
There is no legal obligation to issue such refunds to hosts or guests on behalf of its customers. The Company accounts for refunds, net of any recoveries, as variable
consideration, which results in a reduction to revenue. The Company reduces the transaction price by the estimated amount of the payments by applying the most likely
outcome method based on known facts and circumstances and historical experience. The estimate for variable consideration was not material as of December 31, 2020 and
March 31, 2021.
The Company evaluates whether the cumulative amount of payments made to customers that are not in exchange for a distinct good or service received from customers
exceeds the cumulative revenue earned since inception of the customer relationships. Any cumulative payments in excess of cumulative revenue are presented within
operations and support or sales and marketing on the condensed consolidated statements of operations based on the nature of the payments made to customers.
For the three months ended March 31, 2020 and 2021, payments made to customers resulted in: reductions to revenue of $173.1 million and $25.9 million, respectively;
charges to operations and support of $29.6 million and $14.8 million, respectively; and, charges to sales and marketing expense of $28.1 million and $9.8 million, respectively.
Recently Adopted Accounting Standards
In January 2020, the FASB issued ASU No. 2020-01, Investments-Equity Securities (Topic 321), Investments-Equity Method and Joint Ventures (Topic 323), and Derivatives
and Hedging (Topic 815): Clarifying the Interactions between Topic 321, Topic 323, and Topic 815, which clarifies the interaction of the accounting for equity securities under
Topic 321 and investments accounted for under the equity method of accounting under Topic 323, and the accounting for certain forward contracts and purchased options
accounted for under Topic 815. For public companies, the guidance was effective for fiscal years beginning after December 15, 2020, including interim periods within those
fiscal years. Early adoption is permitted. The Company adopted the standard on January 1, 2021. The adoption of this guidance did not have a material impact on the
Company’s consolidated financial statements.
In August 2020, the FASB issued ASU 2020-06, Debt — Debt with Conversion and Other Options (Subtopic 470-20) and Derivatives and Hedging — Contracts in Entity’s Own
Equity (Subtopic 815-40): Accounting for Convertible Instruments and Contracts in an Entity’s Own Equity, which simplify the accounting for convertible instruments by
reducing the number of accounting models available for convertible debt instruments. This guidance also eliminates the treasury stock method to calculate diluted earnings per
share for convertible instruments and requires the use of the if-converted method. For public companies, the guidance is effective for fiscal years beginning after December 15,
2021, and interim periods within those fiscal years. Early adoption is permitted. The Company early adopted the standard on January 1, 2021 and applied this guidance to its
convertible senior notes issued in March 2021. Refer to Note 6, Debt, for additional information.
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In October 2020, the FASB issued ASU 2020-08, Codification Improvements to Subtopic 310-20, Receivables — Nonrefundable Fees and Other Costs, which clarifies when
an entity should assess whether a callable debt security is within the scope of accounting guidance, which impacts the amortization period for nonrefundable fees and other
costs. For public companies, the guidance is effective for fiscal years beginning after December 15, 2020, and interim periods within those fiscal years. Upon adoption, the
amendments are to be applied on a prospective basis as of the beginning of the period of adoption for existing or newly purchased callable debt securities. Early adoption is
not permitted. The Company adopted the standard on January 1, 2021. The adoption of this guidance did not have a material impact on the Company’s consolidated financial
statements.
Recently Issued Accounting Standards Not Yet Adopted
In March 2020, the FASB issued ASU 2020-04, Reference Rate Reform (Topic 848), which provides optional expedients and exceptions to contract modifications and hedging
relationships that reference the London Interbank Offered Rate or another reference rate expected to be discontinued. The standard is effective upon issuance through
December 31, 2022 and may be applied at the beginning of the interim period that includes March 12, 2020 or any date thereafter. The Company is currently evaluating the
impact of this guidance on its consolidated financial statements.
There are other new accounting pronouncements issued by the FASB that the Company has adopted or will adopt, as applicable, and the Company does not believe any of
these accounting pronouncements have had, or will have, a material impact on its consolidated financial statements or disclosures.

Note 3. Investments
Debt Securities
The following tables summarize the amortized cost, gross unrealized gains and losses, and fair value of the Company’s available-for-sale debt securities aggregated by
investment category (in thousands):

Certificates of deposit
Government bonds(1)
Commercial paper
Corporate debt securities
Mortgage-backed and asset-backed
securities
Total

(1)
(2)

As of December 31, 2020
Cost or
Gross
Gross
Total
Amortized
Unrealized
Unrealized
Estimated
Cost
Gains
Losses
Fair Value
$
421,272 $
— $
— $
421,272
1,924,988
65
(1)
1,925,052
1,021,150
—
—
1,021,150
508,901
1,475
(1,635)
508,741

$

36,553

913

(113)

3,912,864 $

2,453 $

(1,749) $

Classification as of December 31, 2020
Cash and
Other
Cash
Marketable
Assets,
Funds
Equivalents
Securities
Noncurrent
Receivable(2)
$
278,281 $
142,991 $
— $
—
1,392,966
65,867
—
466,219
779,527
241,623
—
—
229,633
267,618
11,490
—

37,353
3,913,568

—
$

2,680,407 $

37,353
755,452 $

—
11,490 $

—
466,219

Includes U.S. government and government agency debt securities
Funds receivable and amounts held on behalf of customers

Certificates of deposit

As of March 31, 2021
Cost or
Gross
Gross
Total
Amortized
Unrealized
Unrealized
Estimated
Cost
Gains
Losses
Fair Value
$
279,995 $
— $
— $
279,995

Classification as of March 31, 2021
Cash and
Other
Cash
Marketable
Assets,
Funds
Equivalents
Securities
Noncurrent
Receivable(2)
$
18,267 $
261,728 $
— $
—

Government bonds(1)

1,260,448

70

—

1,260,518

80,002

714,226

—

466,290

Commercial paper

1,087,814

—

—

1,087,814

429,228

658,586

—

—

557,468

1,150

(1,690)

556,928

128,657

416,794

11,477

—

527
1,747 $

(301)
(1,991) $

Corporate debt securities
Mortgage-backed and asset-backed
securities
Total

(1)
(2)

$

35,106
3,220,831 $

35,332
3,220,587

$

—
656,154 $

35,332
2,086,666 $

—
11,477 $

—
466,290

Includes U.S. government and government agency debt securities
Funds receivable and amounts held on behalf of customers

As of March 31, 2021, the Company does not have any available-for-sale debt securities for which the Company has recorded credit related losses.
Before reclassifications of gains and losses from accumulated other comprehensive income (loss) on the condensed consolidated balance sheets to other income (expense),
net in the condensed consolidated statements of operations, unrealized gains and losses, net of tax, for the three months ended March 31, 2020 and 2021, were not material.
Realized gains and losses reclassified from accumulated other comprehensive income (loss) to other income (expense), net were not material for the three months ended
March 31, 2020 and 2021.
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Debt securities in an unrealized loss position had an estimated fair value of $229.7 million and $1.7 million unrealized losses as of December 31, 2020, and an estimated fair
value of $346.1 million and $2.0 million unrealized losses as of March 31, 2021. An immaterial amount of securities were in a continuous unrealized loss position for more than
twelve months as of both December 31, 2020 and March 31, 2021.
The following table summarizes the contractual maturities of the Company’s available-for-sale debt securities (in thousands):

Due within one year

$

Due in one year to five years
Due within five to ten years
Due beyond ten years
Total

$

As of December 31, 2020
Amortized
Estimated
Cost
Fair Value
3,805,934 $
3,806,059
98,828
99,255
5,254
5,436
2,848
2,818
3,912,864 $
3,913,568

$

$

As of March 31, 2021
Amortized
Estimated
Cost
Fair Value
3,154,422 $
3,155,069
53,248
52,519
9,686
9,546
3,475
3,453
3,220,831 $
3,220,587

Equity Investments
Equity Investments with Readily Determinable Fair Values
As of December 31, 2020 and March 31, 2021, the Company had equity investments with readily determinable fair value totaling $155.2 million and zero, respectively, which
consisted of mutual funds measured at fair value and classified within marketable securities on the condensed consolidated balance sheet.
Gains and Losses on Equity Investments
Net unrealized gains (losses) on marketable equity investments totaled $(28.8) million and $11.8 million for the three months ended March 31, 2020 and 2021, respectively.
Net realized gains (losses) on marketable equity investments totaled zero and $(14.3) million for the three months ended March 31, 2020 and 2021, respectively. The realized
and unrealized gains and losses on marketable equity investments were recorded in other income (expense), net on the condensed consolidated statements of operations.
Equity Investments Without Readily Determinable Fair Values
The Company holds investments in privately-held companies in the form of equity securities without readily determinable fair values and in which the Company does not have
a controlling interest or significant influence. These investments had a net carrying value of $78.1 million as of both December 31, 2020 and March 31, 2021, and are classified
within other assets on the condensed consolidated balance sheets. These investments were initially recorded using the measurement alternative at cost and are subsequently
adjusted to fair value for impairments and price changes from observable transactions in the same or similar security from the same issuer.
The following table summarizes the total carrying value of equity investments without readily determinable fair values (in thousands):

Carrying value, beginning of period
Additions
Sales
Downward adjustments for observable price changes and impairments
Upward adjustments for observable price changes
Carrying value, end of period

$

$

Three Months Ended March 31,
2020
2021
131,210 $
78,074
—
—
—
—
(45,636)
—
—
—
85,574 $
78,074

As of December 31, 2020 and March 31, 2021, there were no upward adjustments for price changes to the Company’s equity investments without readily determinable fair
values. The Company did not record any realized gains or losses for the Company’s equity securities without readily determinable fair value during the three months ended
March 31, 2020 and 2021. The Company recorded impairment charges of $45.6 million for the three months ended March 31, 2020, and the Company did not record any
impairment charges during the three months ended March 31, 2021. The cumulative impairment charges as of March 31, 2021 were $53.1 million.
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Note 4. Fair Value Measurements and Financial Instruments
The following table summarizes the Company’s financial assets and liabilities measured at fair value on a recurring basis (in thousands):
As of December 31, 2020
Level 2
Level 3

Level 1
Assets
Cash equivalents:
Money market funds
Certificates of deposit
U.S. government debt securities
Commercial paper
Corporate debt securities

$

Marketable securities:
Certificates of deposit
U.S. government and government agency debt securities
Commercial paper
Corporate debt securities
Mortgage-backed and asset-backed securities
Mutual funds
Funds receivable and amounts held on behalf of customers:
U.S. government and government agency debt securities
Prepaids and other current assets:
Foreign exchange derivative assets
Other assets, noncurrent:
Corporate debt securities
Total assets at fair value
Liabilities
Accrued expenses and other current liabilities:
Foreign exchange derivative liabilities
Derivative warrant liability (Note 6)
Total liabilities at fair value

$

$
$

14

22,676 $
278,281
—
—
—
300,957

— $
—
1,392,966
779,527
229,633
2,402,126

Total

— $
—
—
—
—
—

22,676
278,281
1,392,966
779,527
229,633
2,703,083

142,991
—
—
—
—
—
142,991

—
65,867
241,623
267,618
37,353
155,248
767,709

—
—
—
—
—
—
—

142,991
65,867
241,623
267,618
37,353
155,248
910,700

—

466,219

—

466,219

—

12,478

—

12,478

—
443,948 $

—
3,648,532 $

11,490
11,490 $

11,490
4,103,970

— $
—
— $

32,250 $
—
32,250 $

— $
985,181
985,181 $

32,250
985,181
1,017,431

Table of Contents

Airbnb, Inc.
Notes to Condensed Consolidated Financial Statements (unaudited)
As of March 31, 2021
Level 2
Level 3

Level 1
Assets
Cash equivalents:
Money market funds
Certificates of deposit
U.S. government debt securities
Commercial paper
Corporate debt securities

$

Marketable securities:
Certificates of deposit
U.S. government and government agency debt securities
Commercial paper
Corporate debt securities
Mortgage-backed and asset-backed securities
Funds receivable and amounts held on behalf of customers:
U.S. government and government agency debt securities
Prepaids and other current assets:
Foreign exchange derivative assets
Other assets, noncurrent:
Corporate debt securities
Total assets at fair value
Liabilities
Accrued expenses and other current liabilities:
Foreign exchange derivative liabilities
Total liabilities at fair value

340,919 $
18,267
—
—
—
359,186

— $
—
429,228
128,657
80,002
637,887

Total

— $
—
—
—
—
—

340,919
18,267
429,228
128,657
80,002
997,073

261,728
—
—
—
—
261,728

—
714,226
658,586
416,794
35,332
1,824,938

—
—
—
—
—
—

261,728
714,226
658,586
416,794
35,332
2,086,666

—

466,290

—

466,290

—

25,340

—

25,340

$

—
620,914 $

—
2,954,455 $

11,477
11,477 $

11,477
3,586,846

$
$

— $
— $

5,257 $
5,257 $

— $
— $

5,257
5,257

The following table presents additional information about investments that are measured at fair value for which the Company has utilized Level 3 inputs to determine fair value
(in thousands):

Balance, beginning of period
Additions
Settlements
Reclassifications to equity
Total realized and unrealized gains (losses):
Included in earnings
Included in other comprehensive loss
Balance, end of period
Changes in unrealized gains or losses included in earnings related to investments
held at the reporting date
Changes in unrealized gains or losses included in other comprehensive income
related to investments held at the reporting date

$

December 31, 2020
Derivative
Other
Warrant
Assets,
Liability
Noncurrent
— $
13,029
116,641
—
—
—
—
—

$

868,540
—
985,181 $

—
(1,539)
11,490

$

— $

$

— $

$

March 31, 2021
Derivative
Other
Warrant
Assets,
Liability
Noncurrent
985,181 $
11,490
—
—
—
—
(1,277,168)
—

$

291,987
—
— $

—
(13)
11,477

—

$

— $

—

(1,539)

$

— $

(13)

There were no transfers of financial instruments between valuation levels during the three months ended March 31, 2021.
The Company amended the anti-dilution feature in the warrant agreements associated with the Second Lien Credit Agreement which resulted in a change in classification from
liability to equity. Accordingly, the Company recorded $292.0 million in other expense through March 30, 2021, the modification date. The balance of $1.3 billion was then
reclassified from liability to equity as the amended warrants met the requirements for equity classification. Refer to Note 6, Debt, for additional information.
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The following table presents additional information about valuation techniques and inputs used for investments that are measured at fair value and categorized within Level 3
as of December 31, 2020 (fair value amounts in thousands):

Fair Value
Liability
Derivative warrant liability

$

Valuation Technique

985,181 Black-Scholes option pricing model

Unobservable
Inputs
Stock volatility
Risk-free rate
Expected term

Inputs Value
44.4 %
0.9 %
9.3 years

Derivatives Not Designated as Hedging Instruments
As of December 31, 2020, the fair value of foreign exchange derivative assets and liabilities totaled $12.5 million and $32.3 million, respectively, with the aggregate notional
amount totaling $1.4 billion. As of March 31, 2021, the fair value of foreign exchange derivative assets and liabilities totaled $25.3 million and $5.3 million, respectively, with the
aggregate notional amount totaling $1.3 billion. Derivative assets are included in prepaids and other current assets and derivative liabilities are included in accrued expenses
and other current liabilities in the condensed consolidated balance sheets.
The Company recorded total net realized losses of $7.8 million and $15.4 million for the three months ended March 31, 2020 and 2021, respectively, related to foreign
exchange derivative assets and liabilities. The Company recorded total net unrealized gains of $10.2 million and $39.9 million for the three months ended March 31, 2020 and
2021, respectively, related to foreign exchange derivative assets and liabilities. The realized and unrealized gains and losses on non-designated derivatives are reported in
other income (expense), net in the condensed consolidated statements of operations. The cash flows related to derivative instruments not designated as hedging instruments
are classified within operating activities in the condensed consolidated statements of cash flows.
The Company has master netting arrangements with the respective counterparties to its derivative contracts, which are designed to reduce credit risk by permitting net
settlement of transactions with the same counterparty. The Company presents its derivative assets and derivative liabilities at their gross fair values in its condensed
consolidated balance sheets. As of December 31, 2020, the potential effect of these rights of set-off associated with the Company’s derivative contracts would be a reduction
to both assets and liabilities of $11.4 million, resulting in net derivative assets of $1.1 million and net derivative liabilities of $20.9 million. As of March 31, 2021, the potential
effect of these rights of set-off associated with the Company’s derivative contracts would be a reduction to both assets and liabilities of $5.3 million, resulting in net derivative
assets of $20.0 million.

Note 5. Accrued Expenses and Other Current Liabilities
Accrued expenses and other current liabilities consisted of the following (in thousands):
As of

Indirect tax reserves
Indirect taxes payable
Travel credit liability
Compensation and related benefits
Derivative warrant liability (Note 6)
Foreign exchange derivative liabilities
Current portion of long-term debt and accrued interest expense
Contingent consideration liability
Sales and marketing
Income and other tax liabilities
Other
Total accrued expenses and other current liabilities

$

$

16

December 31,
2020
188,309 $
153,255
209,739
380,164
985,181
32,250
26,755
23,096
25,437
12,002
377,883
2,414,071 $

March 31,
2021
184,101
326,995
160,871
302,369
—
5,257
—
31,085
23,493
8,577
397,809
1,440,557
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Note 6. Debt
The following table summarizes the Company’s outstanding debt (in thousands):

Convertible senior notes
First lien loan due April 2025
Second lien loan due July 2025
Total debt
Less: Unamortized debt discount and debt issuance costs
Less: Current portion of long-term debt
Total long-term debt, net of current portion

As of
December 31, 2020
$
—
995,000
1,000,000
1,995,000
(169,438)
(10,000)
$
1,815,562

Effective
Interest Rate

As of
March 31, 2021
—
9.5

%

15.1

%

Effective
Interest Rate

$

2,000,000

0.2

—
—

$

—
—
2,000,000
(20,602)
—
1,979,398

%

Convertible Senior Notes
On March 8, 2021, the Company issued $2.0 billion aggregate principal amount of 0% convertible senior notes due 2026 (the "2026 Notes") pursuant to an indenture, dated
March 8, 2021 (the "Indenture"), between the Company and U.S. Bank National Association, as trustee. The 2026 Notes were offered and sold in a private offering to qualified
institutional buyers pursuant to Rule 144A under the Securities Act of 1933, as amended.
The 2026 Notes are senior unsecured obligations of the Company and will not bear regular interest. The 2026 Notes mature on March 15, 2026, unless earlier converted,
redeemed or repurchased. The proceeds, net of debt issuance costs, were $1,979.0 million.
The initial conversion rate for the 2026 Notes is 3.4645 shares of the Company's Class A common stock per $1,000 principal amount of 2026 Notes, which is equivalent to an
initial conversion price of approximately $288.64 per share of the Class A common stock. The conversion rate and conversion price are subject to customary adjustments
under certain circumstances in accordance with the terms of the Indenture.
The 2026 Notes will be convertible at the option of the holders before December 15, 2025 only upon the occurrence of certain events, and from and after December 15, 2025,
at any time at their election until the close of business on the second scheduled trading day immediately preceding March 15, 2026, only under certain circumstances. Upon
conversion, the Company may satisfy its conversion obligation by paying or delivering, as applicable, cash, shares of the Company’s Class A common stock or a combination
of cash and shares of the Company’s Class A common stock, at our election, based on the applicable conversion rate. In addition, if certain corporate events that constitute a
make-whole fundamental change (as defined in the Indenture) occur, then the conversion rate will, in certain circumstances, be increased for a specified period of time.
Additionally in the event of a corporate event constituting a fundamental change (as defined in the Indenture), holders of the 2026 Notes may require the Company to
repurchase all or a portion of their 2026 Notes at a repurchase price equal to 100% of the principal amount of the Notes being repurchased, plus accrued and unpaid special
interest or additional interest, if any, to, but excluding, the date of the fundamental change repurchase.
Debt issuance costs related to the 2026 Notes totaled $20.8 million and was comprised of commissions payable to the initial purchasers and third-party offering costs and are
amortized to interest expense using the effective interest method over the contractual term.
As of March 31, 2021, the if-converted value of the 2026 Notes did not exceed the outstanding principal amount.
As of March 31, 2021, the total estimated fair value of the 2026 Notes was $2.1 billion and was determined based on a market approach using actual bids and offers of the
2026 Notes in an over-the-counter market on the last trading day of the period, or Level 2 inputs.
Capped Calls
On March 3, 2021, in connection with the pricing of the 2026 Notes, the Company entered into privately negotiated capped call transactions (the “Capped Calls”) with certain of
the initial purchasers and other financial institutions (the "option counterparties") at a cost of $100.2 million. The Capped Calls cover, subject to customary adjustments, the
number of shares of Class A common stock initially underlying the 2026 Notes. By entering into the Capped Calls, the Company expects to reduce the potential dilution to its
Class A common stock (or, in the event a conversion of the 2026 Notes is settled in cash, to reduce its cash payment obligation) in the event that at the time of conversion of
the 2026 Notes its common stock price exceeds the conversion price of the 2026 Notes. The cap price of the Capped Calls will initially be $360.80 per share of Class A
common stock, which represents a premium of 100% over the last reported sale price of the Class A common stock of $180.40 per share on March 3, 2021, and is subject to
certain customary adjustments under the terms of the Capped Calls.
The Capped Calls meet the criteria for classification in equity, are not remeasured each reporting period and are included as a reduction to additional paid-in-capital within
stockholders’ equity.
Term Loans
In April 2020, the Company entered into a $1.0 billion First Lien Credit and Guaranty Agreement (the “First Lien Credit Agreement,” and the loans thereunder, the “First Lien
Loan”), resulting in net proceeds of $961.4 million, net of debt discount and debt issuance costs of $38.6 million. The loan was due and payable in April 2025 and could be
repaid in whole or in part at the Company’s option, subject to applicable prepayment premiums and make-whole premiums. Beginning in September 2020, the Company was
required to repay the First
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Lien Loan in quarterly installments equal to 0.25% of the $1.0 billion aggregate principal amount of the First Lien Loan, with the remaining principal amount payable on the
maturity date.
Also in April 2020, the Company entered into a $1.0 billion Second Lien Credit and Guaranty Agreement (the “Second Lien Credit Agreement,” and the loans thereunder, the
“Second Lien Loan”), resulting in net proceeds of $967.5 million, net of debt discount and debt issuance costs of $32.5 million. The loan was due and payable in July 2025 and
could be repaid in whole or in part, subject to applicable prepayment premiums, make-whole premiums, and the priority of lenders under the First Lien Credit Agreement over
any proceeds the Company receives from the sale of collateral.
The debt discount and debt issuance costs are amortized to interest expense using the effective interest rate method. No interest expense relating to the contractual interest
and amortization of the debt discount and debt issuance costs was recorded for the three months ended March 31, 2020 for the First Lien and Second Lien Loans.
As of December 31, 2020, the estimated fair value of the First Lien Loan and Second Lien Loan were $1.1 billion and $1.2 billion, respectively, and were determined based on
quoted prices in markets that are not active, or Level 2 inputs.
In March 2021, the Company repaid the principal amount outstanding of $1,995.0 million under the First Lien and Second Lien loans, which resulted in a loss of extinguishment
of debt of $377.2 million, including early redemption premiums of $212.9 million and a write-off of $164.3 million of unamortized debt discount and debt issuance costs. The
loss on extinguishment of debt was included in interest expense in the condensed consolidated statements of operations. Additionally, the Company incurred third-party costs,
principally legal and administrative fees, of $0.1 million relating to the extinguishment of the loans.
The First Lien Loan and the Second Lien Loan were unconditionally guaranteed by certain of the Company’s domestic subsidiaries and were both secured by substantially all
the assets of the Company and of these subsidiary guarantors.
In connection with the Second Lien Loan, the Company issued warrants to purchase 7,934,794 shares of Class A common stock with an initial exercise price of $28.355 per
share, subject to adjustment upon the occurrence of certain specified events, to the Second Lien Loan lenders. The warrants expire on April 17, 2030 and the exercise price
can be paid in cash or in net shares at the holder’s option. The fair value of the warrants at issuance was $116.6 million and was recorded as a liability in accrued expenses
and other current liabilities on the condensed consolidated balance sheet with a corresponding debt discount recorded against the Second Lien Loan. The warrant liability was
remeasured to fair value at each reporting date as long as the warrants remained outstanding and unexercised with changes in fair value recorded in other income (expense),
net in the consolidated statements of operations. As of December 31, 2020, the fair value of the warrant totaled $985.2 million. The Company amended the anti-dilution feature
in the warrant agreements on March 30, 2021, which resulted in a change in classification from liability to equity. Accordingly, the Company recorded $292.0 million in other
expense during the quarter. The liability balance of $1.3 billion was then reclassified to equity as the amended warrants met the requirements for equity classification.
2016 Credit Facility
In April 2016, the Company entered into a five-year unsecured revolving Credit and Guarantee Agreement (the “2016 Credit Facility”) with a group of lenders led by Bank of
America, N.A. The 2016 Credit Facility provides an initial borrowing commitment by the lenders of $1.0 billion, which can be increased by a maximum of $250.0 million. The
2016 Credit Facility also provides a $100.0 million sub-limit for the issuance of letters of credit. The 2016 Credit Facility includes a commitment fee of 0.125% per annum on
any undrawn amounts.
On April 17, 2020, the Company terminated the 2016 Credit Facility. Certain letters of credit under the 2016 Credit Facility were transferred to new issuers upon the termination
of the 2016 Credit Facility. As of December 31, 2020 and March 31, 2021, letters of credit formerly under the 2016 Credit Facility totaled $32.9 million and $19.3 million,
respectively, and were secured by cash collateral of $33.8 million and $19.9 million, respectively, which was recorded as restricted cash on the condensed consolidated
balance sheet.
2020 Credit Facility
On November 19, 2020, the Company entered into a five-year secured revolving Credit and Guarantee Agreement, which provides for an initial borrowing commitment by a
group of lenders led by Morgan Stanley Senior Funding, Inc. of $500.0 million (“2020 Credit Facility”). The 2020 Credit Facility provides a $200.0 million sub-limit for the
issuance of letters of credit. The 2020 Credit Facility has a commitment fee of 0.15% per annum on any undrawn amounts, payable quarterly in arrears. Interest on borrowings
is equal to (i) in the case of LIBOR borrowings, 1.5% plus LIBOR, subject to a floor of 0%, or (ii) in the case of base rate borrowings, 0.5% plus the greatest of (a) the federal
funds effective rate plus 0.5%, (b) the rate of interest in effect for such day by Morgan Stanley Senior Funding, Inc. as its “prime rate”, and (c) LIBOR for a one-month period
plus 1.0%, in each case subject to a floor of 1.0%. Outstanding balances may be repaid prior to maturity without penalty. The 2020 Credit Facility contains customary
affirmative and negative covenants, including restrictions on the Company’s and certain of its subsidiaries’ ability to incur debt and liens, undergo fundamental changes, and
pay dividends or other distributions, as well as certain financial covenants. The Company was in compliance with all financial covenants as of March 31, 2021. No amounts
have been drawn on the 2020 Credit Facility as of December 31, 2020 and March 31, 2021 and outstanding letters of credit totaled $21.4 million and $18.4 million as of
December 31, 2020 and March 31, 2021, respectively.
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Note 7. Stockholders’ Equity (Deficit)
Stock Option and Restricted Stock Unit Activity
The fair value of each stock option award is estimated on the date of grant using the Black-Scholes option-pricing model using the range of assumptions in the following table:
Three Months Ended March 31,
2020
Expected dividend yield
Volatility
Expected term (years)
Risk-free interest rate

2021

—
39.1% - 42.6%
5.1 - 8.0
0.7% - 1.5%

—
44.9%
8.0
1.5%

A summary of option and RSU activity under the Plans was as follows (in thousands, except per share amounts):
Outstanding
Stock Options

Balances as of December 31, 2020
Granted
Shares withheld for taxes
Exercised/Vested
Canceled
Balances as of March 31, 2021

Options outstanding as of March 31, 2021
Options exercisable as of March 31, 2021

Shares
Available for
Grant
86,420
(7,005)
76
—
1,087
80,578

Number of
Shares
41,421 $
680
—
(5,289)
(94)
36,718

Number of
Shares (in
thousands)
36,718
31,916

Outstanding
Restricted Stock Units

WeightedAverage
Exercise
Price
12.48
194.39
—
9.04
50.32
16.25

Number of
Shares
47,754 $
6,325
—
(3,647)
(992)
49,440

WeightedAverage
Remaining
Contractual
Life (years)

WeightedAverage
Exercise
Price
16.25
9.23

3.91
3.11

WeightedAverage
Grant
Date Fair
Value
40.01
188.79
—
48.85
53.90
58.11

Aggregate
Intrinsic
Value
6,331,030
5,703,179

As of March 31, 2021, there was $90.0 million of total unrecognized compensation cost related to stock option awards. The unrecognized cost as of March 31, 2021 is
expected to be recognized over a weighted-average period of 3.49 years.
Restricted Common Stock
The Company has granted restricted common stock to certain continuing employees, primarily in connection with acquisitions. Vesting of this stock is primarily dependent on a
service-based vesting condition that generally becomes satisfied over a period of four years. The Company has the right to repurchase or cancel shares for which the vesting
condition is not satisfied.
The following table summarizes the activity related to the Company’s restricted common stock (in thousands, except for per share amounts):
Number of
Shares
Unvested restricted common stock as of December 31, 2020
Issued
Vested
Unvested restricted common stock as of March 31, 2021

718
—
(21)
697
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Grant-Date
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Per Share
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Stock-Based Compensation
The following table summarizes total stock-based compensation expense (in thousands):
Three Months Ended March 31,
2020
2021
Operations and support
Product development
Sales and marketing
General and administrative
Restructuring charges
Stock-based compensation expense

$

$

949 $
22,436
6,048
12,193
—
41,626 $

11,412
143,715
25,901
48,457
(11)
229,474

Prior to December 9, 2020, no stock-based compensation expense had been recognized for certain awards with a liquidity-event performance-based vesting condition based
on the occurrence of a qualifying event, as such qualifying event was not probable. Upon the Company's IPO, the liquidity-event performance-based condition was met and
$2.8 billion of stock-based compensation expense was recognized related to these awards.
2020 Employee Stock Purchase Plan (“ESPP”)
In December 2020, the Company’s board of directors adopted the ESPP. The maximum number of shares of Class A common stock authorized for sale under the ESPP is
equal to the sum of (i) 4,000,000 shares of Class A common stock and (ii) an annual increase on the first day of each year beginning in 2022 and ending in 2030, equal to the
lesser of (a) 1% of shares of Class A common stock (on an as converted basis) on the last day immediately preceding year and (b) such number of shares of common stock as
determined by the board of directors; provided, however, that no more than 89,785,394 shares may be issued under the ESPP. The Company estimates the fair value of
shares to be issued under the ESPP based on a combination of options valued using the Black-Scholes option-pricing model. For the three months ended March 31, 2021, the
Company recorded stock-based compensation expense related to the ESPP of $32.3 million.

Note 8. Commitments and Contingencies
Commitments
The Company has commitments including purchase obligations for web-hosting services and other commitments for brand marketing. As of March 31, 2021, there were no
material changes outside the ordinary course of business to the Company’s commitments, as disclosed in its Annual Report on Form 10-K for the year ended December 31,
2020.
Extenuating Circumstances Policy
In March 2020, the Company applied its extenuating circumstances policy to cancellations resulting from COVID-19. That policy provides hosts and guests with greater
flexibility to cancel reservations that are disrupted by epidemics, natural disasters, and other emergencies. Specifically, accommodation bookings made by guests on or before
March 14, 2020, have so far been covered by the policy and may be canceled before check-in. To support hosts impacted by elevated guest cancellations under that policy,
the Company committed up to $250.0 million for hosts. The reservations eligible for this $250.0 million host program were defined as reservations made on or before March 14,
2020 with a check-in date between March 14, 2020 and May 31, 2020. For these reservations, eligible hosts are entitled to receive 25% of the amount they would have
received from guests under the host’s cancellation policies. These payments are accounted for as consideration paid to a customer and as such, primarily result in a reduction
to revenue. Under this policy, the Company recorded $106.5 million and $0.2 million of payments, primarily for hosts, in its condensed consolidated statement of operations for
the three months ended March 31, 2020 and 2021, respectively.
Lodging Tax Obligations and Other Non-Income Tax Matters
Some states and localities in the United States and elsewhere in the world impose transient occupancy or lodging accommodations taxes (“Lodging Taxes”) on the use or
occupancy of lodging accommodations or other traveler services. The Company collects and remits Lodging Taxes in more than 29,800 jurisdictions on behalf of its hosts.
Such Lodging Taxes are generally remitted to tax jurisdictions within a 30 to 90-day period following the end of each month.
As of December 31, 2020 and March 31, 2021, the Company had an obligation to remit Lodging Taxes collected from guests on bookings in these jurisdictions totaling $84.0
million and $221.9 million, respectively. These payables were recorded in accrued expenses and other current liabilities on the condensed consolidated balance sheets.
In jurisdictions where the Company does not collect and remit Lodging Taxes, the responsibility for collecting and remitting these taxes primarily rests with hosts. The Company
has estimated liabilities in a certain number of jurisdictions with respect to state, city, and local taxes related to lodging where management believes it is probable that the
Company can be held jointly liable with hosts for taxes and the related amounts can be reasonably estimated. As of December 31, 2020 and March 31, 2021, accrued
obligations related to these estimated taxes, including estimated penalties and interest, totaled $52.9 million and $53.7 million, respectively. With respect to lodging and related
taxes for which a loss is probable or reasonably possible, the Company is unable to determine an estimate of the possible loss or range of loss beyond the amounts already
accrued.
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The Company’s potential obligations with respect to Lodging Taxes could be affected by various factors, which include, but are not limited to, whether the Company
determines, or any tax authority asserts, that the Company has a responsibility to collect lodging and related taxes on either historical or future transactions or by the
introduction of new ordinances and taxes which subject the Company’s operations to such taxes. Accordingly, the ultimate resolution of Lodging Taxes may be greater or less
than reserve amounts that the Company has recorded.
The Company is currently involved in lawsuits brought by certain states and localities involving the payment of Lodging Taxes. These jurisdictions are asserting that the
Company is liable or jointly liable with hosts to collect and remit Lodging Taxes. These lawsuits are in various stages and the Company continues to vigorously defend these
claims. The Company believes that the statutes at issue impose a Lodging Tax obligation on the person exercising the taxable privilege of providing accommodations, or the
Company’s hosts. In March 2020, a fourth District Court of Appeal affirmed that the Company is not a dealer under the Florida and County Tourist Development Tax Law, and
therefore not liable for collecting Lodging Taxes. Accordingly, the Company concluded in the first quarter of 2020 that the liabilities accrued in all Florida counties were no
longer probable and reduced its reserves for Lodging Taxes by $87.0 million, including interest. A motion was filed with the Florida Supreme Court in July 2020, and was
subsequently denied in October 2020. The ultimate resolution of all remaining unresolved lawsuits cannot be determined at this time.
The imposition of such taxes on the Company could increase the cost of a guest booking and potentially cause a reduction in the volume of bookings on the Company’s
platform, which would adversely impact the Company’s results of operations. The Company will continue to monitor the application and interpretation of lodging and related
taxes and ordinances and will adjust accruals based on any new information or further developments.
The Company is under audit and inquiry by various domestic and foreign tax authorities with regard to non-income tax matters. The subject matter of these contingent liabilities
primarily arises from the Company’s transactions with its hosts and guests, as well as the tax treatment of certain employee benefits and related employment taxes. In
jurisdictions with disputes connected to transactions with hosts and guests, disputes involve the applicability of transactional taxes (such as sales, value-added, and similar
taxes) to services provided, as well as the applicability of withholding tax on payments made to such hosts. Due to the inherent complexity and uncertainty of these matters and
judicial processes in certain jurisdictions, the final outcomes may exceed the estimated liabilities recorded.
As of December 31, 2020 and March 31, 2021, the Company accrued a total of $134.4 million and $129.5 million of estimated tax liabilities, including interest, related to hosts’
withholding tax obligations, respectively.
The Company has identified reasonably possible exposures related to withholding income taxes and value added taxes, and has not accrued for these amounts since the
likelihood of the contingent liability is less than probable. The Company estimates that the reasonably possible loss related to these matters in excess of the amounts accrued
is between $40.0 million to $50.0 million; however, no assurance can be given as to the outcomes and the Company could be subject to significant additional tax liabilities.
With respect to all other withholding tax on payments made to hosts and transactional taxes for which a loss is probable or reasonably possible, the Company is unable to
determine an estimate of the possible loss or range of loss beyond the amounts already accrued.
In addition, as of December 31, 2020 and March 31, 2021, the Company accrued a total of $65.9 million and $52.1 million of estimated tax liabilities related to certain
employee benefits and related employment taxes, respectively. Refer to Note 9, Income Taxes, for further discussion on other tax matters.
Legal and Regulatory Matters
The Company has been and is currently a party to various legal and regulatory matters arising in the normal course of business. Such proceedings and claims, even if not
meritorious, can require significant financial and operational resources, including the diversion of management’s attention from the Company’s business objectives.
Regulatory Matters
The Company operates in a complex legal and regulatory environment and its operations are subject to various U.S. and foreign laws, rules, and regulations, including those
related to: Internet activities; short-term rentals, long-term rentals and home sharing; real estate, property rights, housing and land use; travel and hospitality; privacy and data
protection; intellectual property; competition; health and safety; protection of minors; consumer protection; employment; payments, money transmission, economic and trade
sanctions, anti-corruption and anti-bribery; taxation; and others. In addition, the nature of the Company’s business exposes it to inquiries and potential claims related to the
compliance of the business with applicable law and regulations. In some instances, applicable laws and regulations do not yet exist or are being applied, interpreted or
implemented to address aspects of the Company’s business, and such adoption or interpretation could further alter or impact the Company’s business.
In certain instances, the Company has been party to litigation with municipalities relating to or arising out of certain regulations. In addition, the implementation and
enforcement of regulation can have an impact on the Company’s business.
The Company has been and is currently party or subject to various other government inquiries, investigations and proceedings related to legal and regulatory requirements.
For example, the U.S. Department of the Treasury’s Office of Foreign Assets Control (“OFAC”) continues to review the Company’s compliance with U.S. economic and trade
sanctions regulations in connection with the Company’s voluntary self disclosure regarding Cuba. In many cases, these inquiries, investigations and proceedings can be
complex, time consuming, costly to
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investigate, and can require significant company and management attention. For certain matters, the Company has investigated and is implementing recommended changes to
its managerial, operational and compliance practices. The Company is unable to predict the outcomes and implications on the Company’s business, industry practices or
online commerce more generally. Furthermore, the outcome of these proceedings could materially adversely affect the Company’s business, results of operations, and
financial condition, including possible fines and penalties and requiring changes to operational activities and procedures.
Intellectual Property
The Company has been and is currently subject to claims relating to intellectual property, including alleged patent infringement. Adverse results in such lawsuits may include
awards of substantial monetary damages, costly royalty or licensing agreements, or orders preventing the Company from offering certain features, functionalities, products, or
services, and may also cause the Company to change its business practices or require development of non-infringing products or technologies, which could result in a loss of
revenue or otherwise harm its business. To date, the Company has not incurred any material costs as a result of such cases and has not recorded any material liabilities in its
condensed consolidated financial statements related to such matters.
Litigation and Other Legal Proceedings
The Company is currently involved in, and may in the future be involved in, legal proceedings, claims, and government investigations in the ordinary course of business. These
include proceedings, claims, and investigations relating to, among other things, regulatory matters, commercial matters, intellectual property, competition, tax, employment,
pricing, discrimination, consumer rights, personal injury, and property rights.
Depending on the nature of the claim, the Company may be subject to monetary damage awards, fines, penalties, and/or injunctive orders. Furthermore, the outcome of these
matters could materially adversely affect the Company’s business, results of operations, and financial condition. The outcomes of legal proceedings are inherently
unpredictable and subject to significant judgment to determine the likelihood and amount of loss related to such matters. While it is not possible to determine the outcomes, the
Company believes based on its current knowledge that the resolution of all such pending matters will not, either individually or in the aggregate, have a material adverse effect
on the Company’s business, results of operations, financial condition, or cash flows.
The Company establishes an accrued liability for loss contingencies related to legal matters when a loss is both probable and reasonably estimable. These accruals represent
management’s best estimate of probable losses. Such currently accrued amounts are not material to the Company’s condensed consolidated financial statements. However,
management’s views and estimates related to these matters may change in the future, as new events and circumstances arise and the matters continue to develop. Until the
final resolution of legal matters, there may be an exposure to losses in excess of the amounts accrued. With respect to outstanding legal matters, based on current knowledge,
the amount or range of reasonably possible loss will not, either individually or in the aggregate, have a material adverse effect on the Company’s business, results of
operations, financial condition, or cash flows. Legal fees are expensed as incurred.
Indemnifications
The Company has entered into indemnification agreements with certain of its officers and directors. The indemnification agreements and the Company’s Amended and
Restated Bylaws (the “Bylaws”) require the Company to indemnify these individuals to the fullest extent not prohibited by Delaware law. Subject to certain limitations, the
indemnification agreements and Bylaws also require the Company to advance expenses incurred by its directors and officers. No demands have been made upon the
Company to provide indemnification under the indemnification agreements or the Bylaws, and thus, there are no claims that the Company is aware of that could have a
material adverse effect on the Company’s business, results of operations, financial condition, or cash flows.
In the ordinary course of business, the Company has included limited indemnification provisions under certain agreements with parties with whom the Company has
commercial relations of varying scope and terms with respect to certain matters, including losses arising out of its breach of such agreements or out of intellectual property
infringement claims made by third parties. It is not possible to determine the maximum potential loss under these indemnification provisions due to the limited history of prior
indemnification claims and the unique facts and circumstances involved in each particular provision. To date, no significant costs have been incurred, either individually or
collectively, in connection with the Company’s indemnification provisions.

Note 9. Income Taxes
The Company’s tax provision for interim periods is determined by using an estimated annual effective tax rate, adjusted for discrete items arising in that quarter. In each
quarter, the Company updates the estimated annual effective tax rate and makes a year-to-date adjustment to the provision. The estimated annual effective tax rate is subject
to significant volatility due to several factors, including accurately predicting the Company’s pre-tax and taxable income and loss and the mix of jurisdictions to which they
relate, intercompany transactions, audit-related developments, and changes in statutes, regulations, case law, and administrative actions.
The Company recorded an income tax benefit of $16.5 million and an income tax expense of $6.3 million for the three months ended March 31, 2020 and 2021, respectively.
The income tax benefit for the three months ended March 31, 2020 was primarily driven by the carryback of the Company’s 2020 U.S. net operating loss allowable under the
Coronavirus Aid, Relief, and Economic Security Act (“CARES Act”). The income tax expense for the three months ended March 31, 2021 was primarily driven by current tax on
foreign earnings.
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Note 10. Net Loss per Share
The following table sets forth the computation of basic and diluted net loss per share attributable to common stockholders for the periods indicated (in thousands, except per
share amounts):

Net loss attributable to Class A and Class B common stockholders
Weighted-average shares in computing net loss per share attributable to Class A and Class B common stockholders, basic and diluted
Net loss per share attributable to Class A and Class B common stockholders, basic and diluted

$

Three Months Ended March 31,
2020
2021
(340,605) $
(1,172,211)
262,509
(1.30) $

$

600,960
(1.95)

The rights, including the liquidation and dividend rights, of the holders of Class A and Class B common stock are identical, except with respect to voting and conversion. Each
share of Class A common stock is entitled to one vote per share and each share of Class B common stock is entitled to 20 votes per share. Each share of Class B common
stock is convertible into a share of Class A common stock voluntarily at any time by the holder, and automatically upon certain events. The Class A common stock has no
conversion rights. As the liquidation and dividend rights are identical for Class A and Class B common stock, the undistributed earnings are allocated on a proportional basis
and the resulting net loss per share attributable to common stockholders will, therefore, be the same for both Class A and Class B common stock on an individual or combined
basis.
There were no preferred dividends declared or accumulated for the three months ended March 31, 2020 and 2021. As of March 31, 2020, RSUs to be settled in 43.2 million
shares of Class A common stock and 0.3 million restricted stock awards were excluded from the table below because they are subject to performance conditions that were not
achieved as of such date. As of March 31, 2021, RSUs to be settled in 12.0 million shares of Class A common stock and 0.5 million restricted stock awards were excluded from
the table below because they are subject to performance conditions that were not achieved as of such date. The 2026 Notes were issued in March 2021, which is deemed to
be anti-dilutive under the if-converted method. Refer to Note 6, Debt, for further information on the 2026 Notes.
Additionally, the following securities were not included in the computation of diluted shares outstanding because the effect would be anti-dilutive (in thousands):
As of
March 31,
2020
2026 Notes
Warrants
Escrow shares
Stock options
Restricted stock awards
Restricted stock units
Employee stock purchase plan
Redeemable convertible preferred stock
Total

March 31,
2021

—
—
643
46,699
346
7,440
—
240,911
296,039

11,086
7,935
431
36,718
192
49,440
559
—
106,361

Note 11. Related Party Transactions
An executive officer of the Company served on the board of directors of a payment processing vendor. The Company is party to a merchant agreement with the vendor
whereby the Company earns transaction fees and incentives for offering its services to its customers in certain markets and satisfying certain base requirements pursuant to
the agreement. The Company applies the transaction fees and incentives received to partially offset the merchant fees charged by the vendor. Net expense with this vendor
was $52.0 million for the three months ended March 31, 2020 and was included in cost of revenue in the condensed consolidated statements of operations. As of
December 31, 2020, amounts due to this vendor were not material.
This individual was an executive officer of the Company until March 1, 2020, at which time this individual ceased being an executive officer and was appointed to the
Company’s board of directors.
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Note 12. Geographic Information
The following table sets forth the breakdown of revenue by geography, determined based on the location of the host’s listing (in thousands):

United States
International(1)
Total revenue

$
$

Three Months Ended March 31,
2020
2021
370,681 $
510,786
471,149
376,150
841,830 $
886,936

(1) No individual international country represented 10% or more of the Company’s total revenue for three months ended March 31, 2020 and 2021.

Note 13. Restructuring
During the year ended December 31, 2020, the Company experienced significant economic challenges associated with a severe decline in bookings, resulting primarily from
COVID-19 and overall global travel restrictions. To address these impacts, in May 2020, the Company’s management approved a restructuring plan to realign the Company’s
business and strategic priorities based on the current market and economic conditions as a result of COVID-19. This worldwide restructuring plan included a 25% reduction in
the number of full-time employees, or approximately 1,800 employees, as well as a reduction in the contingent workforce and amendments to certain commercial agreements.
These restructuring expenses are included in the Company’s condensed consolidated statements of operations, and unpaid amounts are included in accrued expenses and
other current liabilities on its condensed consolidated balance sheets. The cumulative restructuring charges as of March 31, 2021 was $263.3 million, for which the majority of
these restructuring actions were completed in 2020. As of March 31, 2021, the remaining liability for restructuring costs was not material. For the three months ended March
31, 2021, the Company incurred $112.0 million in restructuring charges, which includes $75.3 million related to impairments of operating lease ROU assets and $37.2 million
related to impairments of leasehold improvements.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
You should read the following discussion and analysis of our financial condition and results of operations together with our condensed consolidated financial statements and
related notes included elsewhere in this Quarterly Report on Form 10-Q and with our audited consolidated financial statements included in our Annual Report on Form 10-K for
the fiscal year ended December 31, 2020 (the “2020 Annual Report”). This discussion contains forward-looking statements based upon current expectations that involve risks
and uncertainties. Our actual results may differ materially from those anticipated in these forward-looking statements as a result of various factors, including those set forth
under the section titled “Risk Factors” of our 2020 Annual Report and this Quarterly Report on Form 10-Q. Our historical results are not necessarily indicative of the results that
may be expected for any period in the future. Except as otherwise noted, all references to 2020 refer to the year ended December 31, 2020, references to 2019 refer to the
year ended December 31, 2019, and references to 2018 refer to the year ended December 31, 2018.

Overview
Airbnb is a community based on connection and belonging—a community that was born in 2007 when two hosts welcomed three guests to their San Francisco home, and has
since grown to 4 million hosts who have welcomed over 800 million guest arrivals to approximately 100,000 cities in almost every country and region across the globe. Hosts
on Airbnb are everyday people who share their worlds to provide guests with the feeling of connection and being at home. Airbnb has five stakeholders and is designed with all
of them in mind. Along with employees and shareholders, we serve hosts, guests, and the communities in which they live. We intend to make long-term decisions considering
all of our stakeholders because their collective success is key for our business to thrive.
We operate a global marketplace, where hosts offer guests stays and experiences on our platform. Our business model relies on the success of hosts and guests who join our
community and generate consistent bookings over time. As hosts become more successful on our platform and as guests return over time, we benefit from the recurring
activity of our community.

Impact of COVID-19 on our Business
For almost a year, many travelers have avoided traveling long distance because of COVID-19 concerns, quarantines, and travel restrictions.
During the first quarter of 2021, we continued to face lower demand for long distance travel and overall depressed Nights and Experiences Booked compared to 2019. While
the outlook for the entire year is unclear, we are seeing signs of travel recovery as the rate of vaccinations increases and quarantine requirements and travel restrictions are
lifted. For example, during the first quarter of 2021, we saw an increase in Nights and Experiences Booked compared to the same prior year period. According to a survey
conducted by us earlier this year, more than half of the people surveyed said they either already booked travel, are currently planning to travel, or expect to travel in 2021. We
are preparing for when travel rebounds as there will be a collective desire for two things: travel and human connection.
Prior to the outbreak, we had seen strong year-over-year growth in Nights and Experiences Booked during the first three weeks of 2020. However, by the end of March 2020,
COVID-19 had spread across the world and been declared a global pandemic. In order to protect our business from these near-term market disruptions and the prospect of a
prolonged business impact, we raised $2.0 billion in the form of term loans in April 2020 and took action to dramatically reduce our operating expenses, which included
suspending substantially all discretionary marketing program spend, reducing full-time employee headcount by approximately 25%, and suspending all facilities build-outs and
significantly reducing capital expenditures. These incremental funds and our rapid management of expenses, in addition to our existing cash position, helped us to prudently
manage our business through the effects of the COVID-19 pandemic during 2020.
While COVID-19 still plagues the world, for the three months ended March 31, 2021, GBV and revenue were $10.3 billion and $886.9 million, respectively, which were both
higher compared to the same prior year period. These improvements were driven by fewer cancellations and stronger results in North America, in particular with resilience in
domestic and short-distance travel, with more people gravitating toward Airbnb stays within driving distance of their homes. Buoyed by the increased confidence in travel and
overall market in the first few months of 2021 compared to the same prior year period when the global pandemic was announced, we were able to issue $2.0 billion aggregate
principal amount of 0% convertible senior notes due 2026 in March 2021. In connection with the pricing of the notes, we also entered into privately negotiated capped call
transactions. The net proceeds from issuance of the notes, together with existing cash, were used to repay the remaining principal amount outstanding under the term loans
entered into in April 2020.
We believe that the recovery in GBV that we experienced in the first quarter of 2021 was attributable to the renewed ability and willingness for guests to travel, fewer
cancellations, the resilience of our hosts, and relative strength of our business model. While we witnessed the way people travel change as a result of COVID-19, the
adaptability of our business suggests that we are well-positioned to serve this dynamic market as it continues to evolve and recover.
The extent and duration of the impact of the COVID-19 pandemic over the longer term remain uncertain and dependent on future developments that cannot be accurately
predicted at this time, such as the severity and transmission rate of COVID-19, the extent and effectiveness of containment actions taken, including mobility restrictions, the
timing, availability, and effectiveness of vaccines, and the impact of these and other factors on travel behavior in general, and on our business in particular.

Key Business Metrics and Non-GAAP Financial Measures
We track the following key business metrics and financial measures that are not calculated and presented in accordance with GAAP (“non-GAAP financial measures”) to
evaluate our performance, identify trends, formulate financial projections, and make strategic decisions. Accordingly, we believe that these key business metrics and nonGAAP financial measures provide useful information to investors and others in understanding and evaluating our results of operations in the same manner as our management
team. These key business metrics
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and non-GAAP financial measures are presented for supplemental informational purposes only, should not be considered a substitute for financial information presented in
accordance with GAAP, and may be different from similarly titled metrics or measures presented by other companies. A reconciliation of each non-GAAP financial measure to
the most directly comparable financial measure stated in accordance with GAAP is provided under the subsection titled “— Adjusted EBITDA” and “— Free Cash Flow” below.
Key Business Metrics
We review the following key business metrics to measure our performance, identify trends, formulate financial projections, and make strategic decisions. We are not aware of
any uniform standards for calculating these key metrics, which may hinder comparability with other companies that may calculate similarly titled metrics in a different way.
Nights and Experiences Booked
Nights and Experiences Booked is a key measure of the scale of our platform, which in turn drives our financial performance. Nights and Experiences Booked on our platform
in a period represents the sum of the total number of nights booked for stays and the total number of seats booked for experiences, net of cancellations and alterations that
occurred in that period. For example, a booking made on February 15 would be reflected in Nights and Experiences Booked for our quarter ended March 31. If, in the example,
the booking were canceled on May 15, Nights and Experiences Booked would be reduced by the cancellation for our quarter ended June 30. A night can include one or more
guests and can be for a listing with one or more bedrooms. A seat is booked for each participant in an experience. Substantially all of the bookings on our platform to date have
come from nights. We believe Nights and Experiences Booked is a key business metric to help investors and others understand and evaluate our results of operations in the
same manner as our management team, as it represents a single unit of transaction on our platform.
In the first quarter of 2021, we had 64.4 million Nights and Experiences Booked, a 13% increase from 57.1 million Nights and Experiences Booked in the same prior year
period. Nights and Experiences Booked grows as we attract new hosts and guests to our platform and as repeat guests increase their activity on our platform. Our Nights and
Experiences Booked increased from prior levels primarily as a result of continued increase in domestic travel on our platform. This improvement was largely driven by stronger
results in North America, in particular with resilience in domestic and short-distance travel, with more people gravitating toward Airbnb stays within driving distance of their
homes.
Gross Booking Value
GBV represents the dollar value of bookings on our platform in a period and is inclusive of host earnings, service fees, cleaning fees, and taxes, net of cancellations and
alterations that occurred during that period. The timing of recording GBV and any related cancellations is similar to that described in the subsection titled “— Key Business
Metrics and Non-GAAP Financial Measures — Nights and Experiences Booked” above. Revenue from the booking is recognized upon check-in; accordingly, GBV is a leading
indicator of revenue. The entire amount of a booking is reflected in GBV during the quarter in which booking occurs, whether the guest pays the entire amount of the booking
upfront or elects to use our Pay Less Upfront program.
Growth in GBV reflects our ability to attract and retain hosts and guests and reflects growth in Nights and Experiences Booked. In the first quarter of 2021, our GBV was $10.3
billion, a 52% increase from $6.8 billion in the same prior year period. The increase in our GBV was primarily due to continued increase in domestic travel on our platform.
Similar to Nights and Experiences Booked, this improvement was largely driven by stronger results in North America, in particular with resilience in domestic and short-distance
travel, with more people gravitating toward Airbnb stays within driving distance of their homes. On a constant currency basis, the increase in GBV was 48%.
Non-GAAP Financial Measures
In addition to our results determined in accordance with GAAP, we believe the following non-GAAP measures are useful in evaluating our operating performance. We use the
following non-GAAP financial information, collectively, to evaluate our ongoing operations and for internal planning and forecasting purposes. We believe that non-GAAP
financial information, when taken collectively, may be helpful to investors because it provides consistency and comparability with past financial performance, and assists in
comparisons with other companies, some of which use similar non-GAAP financial information to supplement their GAAP results. The non-GAAP financial information is
presented for supplemental informational purposes only, should not be considered a substitute for financial information presented in accordance with GAAP, and may be
different from similarly titled non-GAAP measures used by other companies. A reconciliation of each non-GAAP financial measure to the most directly comparable financial
measure stated in accordance with GAAP is provided below. Investors are encouraged to review the related GAAP financial measures and the reconciliation of these nonGAAP financial measures to their most directly comparable GAAP financial measures.
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The following table summarizes our non-GAAP financial measures, along with the most directly comparable GAAP measure, for each period presented below.
Three Months Ended March 31,
2020

2021
(in thousands)

Net loss
Adjusted EBITDA

$
$

(340,605) $
(334,271) $

(1,172,211)
(58,638)

Net cash provided by (used in) operating activities

$

(569,830) $

494,368

Free Cash Flow

$

(585,497) $

486,662

Adjusted EBITDA
We define Adjusted EBITDA as net income or loss adjusted for (i) provision for (benefit from) income taxes; (ii) interest income, interest expense, and other income (expense),
net; (iii) depreciation and amortization; (iv) stock-based compensation expense and stock-settlement obligations related to the IPO; (v) acquisition-related impacts consisting of
gains (losses) recognized on changes in the fair value of contingent consideration arrangements; (vi) net changes to the reserves for lodging taxes for which management
believes it is probable that we may be held jointly liable with hosts for collecting and remitting such taxes; and (vii) restructuring charges.
The above items are excluded from our Adjusted EBITDA measure because these items are non-cash in nature, or because the amount and timing of these items is
unpredictable, not driven by core results of operations and renders comparisons with prior periods and competitors less meaningful. We believe Adjusted EBITDA provides
useful information to investors and others in understanding and evaluating our results of operations, as well as provides a useful measure for period-to-period comparisons of
our business performance. Moreover, we have included Adjusted EBITDA in this Quarterly Report on Form 10-Q because it is a key measurement used by our management
internally to make operating decisions, including those related to operating expenses, evaluating performance, and performing strategic planning and annual budgeting.
Adjusted EBITDA also excludes certain items related to transactional tax matters, for which management believes it is probable that we may be held jointly liable with hosts in
certain jurisdictions, and we urge investors to review the detailed disclosure regarding these matters included in the subsection titled “—Critical Accounting Policies and
Estimates—Lodging Tax Obligations,” as well as the notes to our consolidated financial statements included elsewhere in this Quarterly Report on Form 10-Q.
Adjusted EBITDA has limitations as a financial measure, should be considered as supplemental in nature, and is not meant as a substitute for the related financial information
prepared in accordance with GAAP. These limitations include the following:
•

•
•
•
•
•

Adjusted EBITDA does not reflect interest income (expense) and other income (expense), net, which include loss on extinguishment of debt and unrealized and
realized gains and losses on foreign currency exchange, investments, and financial instruments, including the warrants issued in connection with a term loan
agreement entered into in April 2020. We amended the anti-dilution feature in the warrant agreements in March 2021. The balance of the warrants of $1.3 billion was
reclassified from liability to equity as the amended warrants met the requirements for equity classification and are no longer remeasured at each reporting period;
Adjusted EBITDA excludes certain recurring, non-cash charges, such as depreciation of property and equipment and amortization of intangible assets, and although
these are non-cash charges, the assets being depreciated and amortized may have to be replaced in the future, and Adjusted EBITDA does not reflect all cash
requirements for such replacements or for new capital expenditure requirements;
Adjusted EBITDA excludes stock-based compensation expense, which has been, and will continue to be for the foreseeable future, a significant recurring expense in
our business and an important part of our compensation strategy as well as stock-settlement obligations, which represent employer and related taxes related to the
IPO;
Adjusted EBITDA excludes acquisition-related impacts consisting of gains (losses) recognized on changes in the fair value of contingent consideration arrangements.
The contingent consideration, which was in the form of equity, was valued as of the acquisition date and is marked-to-market at each reporting period based on
factors including our stock price. The changes in fair value of contingent consideration were insignificant prior to the fourth quarter of 2020;
Adjusted EBITDA does not reflect net changes to reserves for lodging taxes for which management believes it is probable that we may be held jointly liable with hosts
for collecting and remitting such taxes; and
Adjusted EBITDA does not reflect restructuring charges, which include severance and other employee costs, lease impairments, and contract amendments and
terminations.

Because of these limitations, you should consider Adjusted EBITDA alongside other financial performance measures, including net loss and our other GAAP results.
For the three months ended March 31, 2021, Adjusted EBITDA was $(58.6) million compared to Adjusted EBITDA for the three months ended March 31, 2020 of $(334.3)
million. This favorable change was due to several factors including higher average daily rates (“ADRs”). Supporting our ADRs were a continuation of trends that we saw in
2020, such as the strength of bookings in North America, where ADRs tend to be higher than other parts of the world. This was also supported by more guests booking entire
homes, relative to private or shared rooms, as well as booking in non-urban and low-density urban areas, where ADRs tend to be higher. In addition, during the three months
ended March 31, 2021, there were fewer cancellations and a decrease in amounts paid to customers compared to the same prior year period. In the first
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quarter of 2020, due to the global pandemic, we had elevated cancellations and we applied our extenuating circumstances policy to cancellations resulting from COVID-19,
which resulted in a significant reduction to revenue in March 2020. Lastly, during the three months ended March 31, 2021, we reduced overall fixed and variable costs,
particularly our performance marketing expense as compared to the same prior year period.
Adjusted EBITDA Reconciliation
The following is a reconciliation of Adjusted EBITDA to the most comparable GAAP measure, net loss:
Three Months Ended March 31,
2020

2021

(in thousands, except percentages)
Revenue

$

841,830

$

886,936

Net loss

$

(340,605)

$

(1,172,211)

Adjusted to exclude the following:
Provision for (benefit from) income taxes

(16,485)

6,309

46,760

300,098

Interest expense

(1,510)

421,911

Interest income

(13,649)

(3,052)

Depreciation and amortization

33,872

38,252

Stock-based compensation expense(1)

41,626

229,485

—

7,989

Other (income) expense, net

Acquisition-related impacts
Net changes in lodging tax reserves
Restructuring charges
Adjusted EBITDA

$

Adjusted EBITDA as a percentage of Revenue
(1)

(84,280)

599

—

111,982

(334,271)
(40)%

$

(58,638)
(7)%

Excludes stock-based compensation related to restructuring, which is included in restructuring charges in the table above.

Free Cash Flow
We define Free Cash Flow as net cash provided by (used in) operating activities less purchases of property and equipment. We believe that Free Cash Flow is a meaningful
indicator of liquidity that provides information to our management and investors about the amount of cash generated from operations, after purchases of property and
equipment, that can be used for investment in our business and for acquisitions as well as to strengthen our balance sheet. Our Free Cash Flow is impacted by the timing of
GBV because we collect our service fees at the time of booking, which is generally before a stay or experience occurs. Funds held on behalf of our hosts and guests and
amounts payable to our hosts and guests do not impact Free Cash Flow, except interest earned on these funds. Free Cash Flow has limitations as an analytical tool and
should not be considered in isolation or as a substitute for analysis of other GAAP financial measures, such as net cash provided by (used in) operating activities. Free Cash
Flow does not reflect our ability to meet future contractual commitments and may be calculated differently by other companies in our industry, limiting its usefulness as a
comparative measure.
For the three months ended March 31, 2021, Free Cash Flow was $486.7 million, representing 55% of revenue, compared to $(585.5) million for the three months ended
March 31, 2020. Free Cash Flow increased for the three months ended March 31, 2021 primarily due to the increase in Nights and Experiences Booked and GBV supported
by people yearning to travel and the rollout of vaccines, combined with higher revenue and cost reductions.
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Free Cash Flow Reconciliation
The following is a reconciliation of Free Cash Flow to the most comparable GAAP cash flow measure, net cash provided by (used in) operating activities:
Three Months Ended March 31,
2020
Revenue

$

Net cash provided by (used in) operating activities
Purchases of property and equipment
Free Cash Flow
Free Cash Flow as a percentage of Revenue
Other cash flow components:
Net cash provided by (used in) investing activities
Net cash provided by (used in) financing activities

$
$

$
$

2021

(in thousands, except percentages)
841,830 $
886,936
(569,830) $
(15,667)
(585,497) $
(70)%
2,259
(339,202)

$
$

494,368
(7,706)
486,662
55 %
(1,172,286)
1,567,534

Seasonality
Our business is seasonal, reflecting typical travel behavior patterns over the course of the calendar year. In a typical year, the first, second,
and third quarters have higher Nights and Experiences Booked than the fourth quarter, as guests plan for travel during the peak travel season, which is in the third quarter for
North America and EMEA. Our business metrics, including GBV and Adjusted EBITDA, can also be impacted by the timing of holidays and other events. We experience
seasonality in our GBV that is generally consistent with the seasonality of Nights and Experiences Booked. Revenue and Adjusted EBITDA have historically been, and are
expected to continue to be, highest in the third quarter when we have the most check-ins, which is the point at which we recognize revenue. Seasonal trends in our GBV
impact Free Cash Flow for any given quarter. Our costs are relatively fixed across quarters or vary in line with the volume of transactions, and we historically achieve our
highest GBV in the first and second quarters of the year with comparatively lower check-ins. As a result, increases in unearned fees make our Free Cash Flow and Free Cash
Flow as a percentage of revenue the highest in the first two quarters of the year. We typically see a slight decline in GBV and a peak in check-ins in the third quarter, which
results in a decrease in unearned fees and lower sequential level of Free Cash Flow, and a greater decline in GBV in the fourth quarter, where Free Cash Flow is typically
negative. As our business matures, other seasonal trends may develop, or these existing seasonal trends may become more extreme.
We have seen COVID-19 overwhelm the historical patterns of seasonality in our GBV, revenue, Adjusted EBITDA, and Free Cash Flow as a result of travel restrictions and
changing travel preferences relating to the COVID-19 pandemic. While we expect this impact on seasonality to continue as long as COVID-19 is impacting travel patterns
globally, we have seen the time between when guests make their bookings on our platform and when they expect to complete their stays increase and return to pre-COVID
levels. Typically, booking lead times sequentially lengthen from the fourth quarter to the first quarter when guests start to book travel for later in the year. Even taking normal
seasonal patterns into consideration, we have seen lead times lengthen during the first quarter of 2021. In March 2021, lead times were almost on par with those of the same
period in 2019.

Components of Results of Operations
Revenue
Our revenue consists of service fees, net of incentives and refunds, charged to our customers. We consider both hosts and guests to be our customers. For stays, service
fees, which are charged to customers as a percentage of the value of the booking, excluding taxes, vary based on factors specific to the booking, such as booking value, the
duration of the booking, geography, and host type. For experiences, we only earn a host fee. Substantially all of our revenue comes from stays booked on our platform.
Incentives include our referral programs and marketing promotions to encourage the use of our platform and attract new customers, while our refunds to customers are part of
our customer support activities.
We experience a difference in timing between when a booking is made and when we recognize revenue, which occurs upon check-in. We record the service fees that we
collect from customers prior to check-in on our balance sheet as unearned fees. Revenue is net of incentives and refunds provided to customers totaling $173.1 million and
$25.9 million for the three months ended March 31, 2020 and 2021, respectively, representing 21% and 3% of revenue, respectively. The elevated level of incentives and
refunds provided to customers during the three months ended March 31, 2020 was related to payments made to support hosts impacted by increased guest cancellations and
COVID-19 related guest cancellation coupons.
Cost of Revenue
Cost of revenue includes payment processing costs, including merchant fees and chargebacks, costs associated with third-party data centers used to host our platform, and
amortization of internally developed software and acquired technology. Because we act as the merchant of record, we incur all payment processing costs associated with our
bookings, and we have chargebacks, which arise from
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account takeovers and other fraudulent activities. We expect our cost of revenue will continue to increase on an absolute dollar basis for the foreseeable future to the extent
that we continue to see growth on our platform. Cost of revenue may vary as a percentage of revenue from year to year based on activity on our platform and may also vary
from quarter to quarter as a percentage of revenue based on the seasonality of our business and the difference in the timing of when bookings are made and when we
recognize revenue.
Operations and Support
Operations and support expense primarily consists of personnel-related expenses and third-party service provider fees associated with community support provided via phone,
email, and chat to hosts and guests; customer relations costs, which include refunds and credits related to customer satisfaction and expenses associated with our host
protection programs; and allocated costs for facilities and information technology. We expect that operations and support expense will continue to increase on an absolute
dollar basis for the foreseeable future to the extent that we continue to see growth on our platform. We also expect operations and support expense as a percentage of
revenue in the first half of 2021 will be higher than that of the second half, as we continue to invest in trust and safety programs and scale our frontline community support staff
in preparation for the travel rebound. We are also investing in the near-term in initiatives to reduce customer contact rates and improve the operational efficiency of our
operations and support organization, which we expect will decrease operations and support expense as a percentage of revenue over the longer term. We incurred additional
operations and support expense during 2020, specifically the fourth quarter of 2020 when we completed our IPO, as a result of the stock-based compensation expense
associated with our RSUs and anticipate additional stock-based compensation expense going forward.
Product Development
Product development expense primarily consists of personnel-related expenses and third-party service provider fees incurred in connection with the development of our
platform, and allocated costs for facilities and information technology. We expect that our product development expense will increase on an absolute dollar basis and will vary
from period to period as a percentage of revenue for the foreseeable future as we continue to invest in product development activities relating to ongoing improvements to and
maintenance of our technology platform and other programs, including the hiring of personnel to support these efforts. We incurred additional product development expense
during 2020, specifically the fourth quarter of 2020 when we completed our IPO, as a result of the stock-based compensation expense associated with our RSUs and
anticipate additional stock-based compensation expense going forward.
Sales and Marketing
Sales and marketing expense primarily consists of brand and performance marketing, personnel-related expenses, including those related to our field operations, policy and
communications, portions of referral incentives and coupons, and allocated costs for facilities and information technology. We expect our sales and marketing expense will vary
from period to period as a percentage of revenue for the foreseeable future, and over the long term, we expect it will decline as a percentage of revenue relative to 2019. We
expect that sales and marketing expense as a percentage of revenue in the first half of 2021 will be higher than that of the second half. This is partially due to the marketing
campaign that we began running in February 2021 in advance of the summer travel season. We incurred additional sales and marketing expense during 2020, specifically the
fourth quarter of 2020 when we completed our IPO, as a result of the stock-based compensation expense associated with our RSUs and anticipate additional stock-based
compensation expense going forward.
General and Administrative
General and administrative expense primarily consists of personnel-related expenses for management and administrative functions, including finance and accounting, legal,
and human resources. General and administrative expense also includes certain professional services fees, general corporate and director and officer insurance, allocated
costs for facilities and information technology, indirect taxes, including lodging tax reserves for which we may be held jointly liable with hosts for collecting and remitting such
taxes, and bad debt expense. We expect to incur additional general and administrative expense as a result of operating as a public company, including expenses to comply
with the rules and regulations of the SEC and Listing Rules of Nasdaq, as well as higher expenses for corporate insurance, director and officer insurance, investor relations,
and professional services. Overall, we expect our general and administrative expense will vary from period to period as a percentage of revenue for the foreseeable future. We
incurred additional general and administrative expense during 2020, specifically the fourth quarter of 2020 when we completed our IPO, as a result of the stock-based
compensation expense associated with our RSUs and anticipate additional stock-based compensation expense going forward.
Restructuring Charges
Restructuring charges primarily consist of costs associated with a global workforce reduction in May 2020, lease impairments, and costs associated with amendments and
terminations of contracts, including commercial agreements with service providers.
Interest Income
Interest income consists primarily of interest earned on our cash, cash equivalents, marketable securities, and amounts held on behalf of customers.
Interest Expense
Interest expense consists primarily of interest associated with various indirect tax reserves, amortization of debt issuance costs associated with our $1.0 billion five-year
unsecured revolving Credit and Guarantee Agreement (the “2016 Credit Facility”), interest expense and
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amortization of debt issuance costs associated with our term loan agreements entered into in April 2020, and the loss on extinguishment of debt related to the repayment of the
first and second lien loans in March 2021.
Other Income (Expense), Net
Other income (expense), net consists primarily of realized and unrealized gains and losses on foreign currency transactions and balances, the change in fair value of
investments and financial instruments, including the warrants issued in connection with a term loan agreement entered into in April 2020, and our share of income or loss from
our equity method investments.
Our platform generally enables guests to make payments in the currency of their choice to the extent that the currency is supported by Airbnb, which may not match the
currency in which the host elects to be paid. As a result, in those cases, we bear the currency risk of both the guest payment as well as the host payment due to timing
differences in such payments. In 2019, we began entering into derivative contracts to offset a portion of our exposure to the impact of movements in currency exchange rates
on our transactional balances denominated in currencies other than the U.S. dollar. The effects of these derivative contracts are reflected in other income (expense), net.
Provision for (Benefit from) Income Taxes
We are subject to income taxes in the United States and foreign jurisdictions in which we do business. Foreign jurisdictions have different statutory tax rates than those in the
United States. Additionally, certain of our foreign earnings may also be taxable in the United States. Accordingly, our effective tax rate is subject to significant variation due to
several factors, including variability in our pre-tax and taxable income and loss and the mix of jurisdictions to which they relate, intercompany transactions, changes in how we
do business, acquisitions, investments, tax audit developments, changes in our deferred tax assets and liabilities and their valuation, foreign currency gains and losses,
changes in statutes, regulations, case law, and administrative practices, principles, and interpretations related to tax, including changes to the global tax framework,
competition, and other laws and accounting rules in various jurisdictions, and relative changes of expenses or losses for which tax benefits are not recognized. Additionally, our
effective tax rate can vary based on the amount of pre-tax income or loss. For example, the impact of discrete items and non-deductible expenses on our effective tax rate is
greater when our pre-tax income is lower.
We have a valuation allowance for our net deferred tax assets, including federal and state net operating loss carryforwards, tax credits, and intangible assets. We expect to
maintain these valuation allowances until it becomes more likely than not that the benefit of our deferred tax assets will be realized by way of expected future taxable income in
the United States. We recognize accrued interest and penalties related to unrecognized tax benefits in the provision for (benefit from) income taxes.
In the event that we experience an ownership change within the meaning of Section 382 of the Internal Revenue Code, our ability to utilize net operating losses, tax credits,
and other tax attributes may be limited. The most recent analysis of our historical ownership changes was completed through March 31, 2021. Based on the analysis, we do
not anticipate a permanent limitation on the existing tax attributes under Section 382, although subsequent changes in our ownership structure may create such a limitation.
We are currently under examination for income taxes by the Internal Revenue Service (“IRS”) for the years 2013, 2016, 2017, and 2018. In December 2020, we received a
Notice of Proposed Adjustment from the IRS for the 2013 tax year relating to the valuation of our international intellectual property which was sold to a subsidiary in 2013. The
notice proposes an increase to our U.S. taxable income that could result in additional income tax expense and cash tax liability of $1.35 billion, plus penalties and interest,
which exceeds our current reserve recorded in our consolidated financial statements by more than $1.0 billion. We intend to vigorously contest the IRS’s proposed adjustment,
including through all administrative and, if necessary, judicial remedies which may include: entering into administrative settlement discussions with the IRS Independent Office
of Appeals (“IRS Appeals”) in 2021, and if necessary petitioning the U.S. Tax Court (“Tax Court”) for redetermination if an acceptable outcome cannot be reached with IRS
Appeals, and finally, and if necessary, appealing the Tax Court’s decision to the appropriate appellate court. If the IRS prevails in the assessment of additional tax due based
on its position and such tax and related interest and penalties, if any, exceeds our current reserves, such outcome could have a material adverse impact on our financial
position and results of operations, and any assessment of additional tax could require a significant cash payment and have a material adverse impact on our cash flow.
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Results of Operations
The following table sets forth our results of operations for the periods presented:

Revenue
Costs and expenses:
Cost of revenue
Operations and support(1)
Product development(1)
Sales and marketing(1)
General and administrative(1)
Restructuring charges(1)
Total costs and expenses
Loss from operations
Interest income
Interest expense
Other income (expense), net
Loss before income taxes
Provision for (benefit from) income taxes
Net loss
(1)

$

$

Three Months Ended March 31,
2020
2021
(in thousands)
841,830 $
886,936
277,772
221,787
258,819
317,179
91,762
—
1,167,319
(325,489)
13,649
1,510
(46,760)
(357,090)
(16,485)
(340,605) $

254,515
185,436
363,061
229,125
189,762
111,982
1,333,881
(446,945)
3,052
(421,911)
(300,098)
(1,165,902)
6,309
(1,172,211)

Includes stock-based compensation expense as follows:

Operations and support
Product development
Sales and marketing
General and administrative
Restructuring charges
Stock-based compensation expense

$

$
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Three Months Ended March 31,
2020
2021
(in thousands)
949 $
11,412
22,436
143,715
6,048
25,901
12,193
48,457
—
(11)
41,626 $
229,474

The following table sets forth the components of our condensed consolidated statements of operations for each of the periods presented as a percentage of revenue:
Three Months Ended March 31,
2020
2021
100 %
100 %

Revenue
Costs and expenses:
Cost of revenue

33

29

Operations and support

26

21

Product development

31

41

Sales and marketing

38

26

General and administrative

11

21

Restructuring charges

—

12

Total costs and expenses

139

150

Loss from operations

(39)

(50)

Interest income

2

—

Interest expense

—

(48)

Other income (expense), net
Loss before income taxes
Provision for (benefit from) income taxes
Net loss

(5)

(33)

(42)
(2)

(131)
1

(40)%

(132)%

Comparison of the Three Months Ended March 31, 2020 and 2021
Revenue
Three Months Ended March 31,
2020

2021

2020 to 2021 %
Change

(in thousands, except percentages)
Revenue

$

841,830 $

886,936

5

%

Revenue increased $45.1 million, or 5%, for the three months ended March 31, 2021 compared to the three months ended March 31, 2020, primarily due to higher ADRs,
partially offset by a decrease in the number of check-ins related to Nights and Experiences Booked on our platform. In addition, during the three months ended March 31,
2020, we had higher reductions to revenue largely attributable to payments made to customers related to our extenuating circumstances policy for cancellations resulting from
COVID-19 totaling $106.5 million, the majority of which was recorded as reduction to revenue. Service fees as a percentage of booking value, exclusive of taxes, increased
marginally as compared to the same prior year period. On a constant currency basis, revenue increased 3% compared to the three months ended March 31, 2020.
Cost of Revenue
Three Months Ended March 31,
2020

2021

2020 to 2021 %
Change

(in thousands, except percentages)
Cost of revenue

$

Percentage of revenue

277,772 $
33 %

254,515
29 %

(8)

%

Cost of revenue decreased $23.3 million, or 8%, for the three months ended March 31, 2021 compared to the three months ended March 31, 2020. The change was primarily
due to a $14.1 million decrease in the cost of data hosting services, a $11.9 million decrease in chargebacks and a $10.1 million decrease in third-party outside support
services, partially offset by a $8.8 million increase in amortization expense for internally developed software and acquired technology and a $5.3 million increase in merchant
fees. For the three months ended March 31, 2020 and 2021, payment processing costs, consisting of merchant fees and chargebacks, totaled $191.9 million and
$185.3 million, respectively, which represented 3% and 2% of GBV, respectively. The decrease in data hosting primarily resulted from lower usage. The decrease in payment
processing costs resulted from lower chargeback expense attributable to elevated chargeback activity related to COVID-19 during the three months ended March 31, 2020.
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Operations and Support
Three Months Ended March 31,
2020
Operations and support

$

2020 to 2021 %
Change

2021

(in thousands, except percentages)
221,787 $
185,436

Percentage of revenue

26 %

(16)

%

21 %

Operations and support expense decreased $36.4 million, or 16%, for the three months ended March 31, 2021 compared to the three months ended March 31, 2020. The
change was primarily due to a $53.9 million decrease in third-party community support personnel and customer relations costs, partially offset by a $14.3 million increase in
payroll-related expenses, predominantly comprised of stock-based compensation related to RSUs. The decrease in spending on third-party community support personnel and
customer relations costs was largely due to fewer check-ins.
Product Development
Three Months Ended March 31,
2020

2020 to 2021 %
Change

2021

(in thousands, except percentages)
Product development

$

258,819

Percentage of revenue

$

363,061

31 %

40

%

41 %

Product development expense increased $104.2 million, or 40%, for the three months ended March 31, 2021 compared to the three months ended March 31, 2020. The
change was primarily due to a $129.6 million increase in payroll-related expenses, predominantly comprised of stock-based compensation related to RSUs, partially offset by a
decrease in allocated costs for facilities and information technology of $16.7 million primarily due to the reduction in headcount.
Sales and Marketing
Three Months Ended March 31,
2020

2020 to 2021 %
Change

2021

(in thousands, except percentages)
Brand and performance marketing

$

217,848

$

99,331
317,179

Field operations and policy
Total sales and marketing
Percentage of revenue

38 %

$

119,208

(45)

%

11

%

$

109,917
229,125

(28)

%

26 %

Sales and marketing expense decreased $88.1 million, or 28%, for the three months ended March 31, 2021 compared to the three months ended March 31, 2020. The change
was primarily due to a $71.7 million decrease in marketing activities and a $9.3 million decrease in expenses for third-party service providers, partially offset by a $17.8 million
increase in payroll-related expenses, predominantly comprised of stock-based compensation related to RSUs. Total brand and performance marketing decreased $98.6
million, driven by a reduction of performance marketing, partially offset by an increase in brand marketing. In March 2020, driven by COVID-19, we paused our sales and
marketing investments in new initiatives and our performance marketing spend. We implemented a marketing strategy that shifted our marketing mix towards brand marketing
spend and away from spending on performance marketing. During the three months ended March 31, 2021, we launched our Made possible by Hosts television and digital
channels campaign in five of our largest markets. We also launched an accompanying digital campaign focused on recruiting new hosts. Total field operations and policy
expense increased $10.6 million from the same period in 2020, which included $3.0 million of changes in the fair value of contingent consideration arrangements related to an
acquisition completed in 2019.
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General and Administrative
Three Months Ended March 31,
2020
General and administrative

$

2020 to 2021 %
Change

2021

(in thousands, except percentages)
91,762 $
189,762

Percentage of revenue

11 %

107

%

21 %

General and administrative expense increased $98.0 million, or 107%, for the three months ended March 31, 2021 compared to the three months ended March 31, 2020. The
change was primarily due to a prior year $81.7 million reduction in our reserve for lodging taxes in jurisdictions in which management no longer believed a liability was probable
following a favorable outcome in a related legal proceeding, and an increase of $46.6 million in payroll-related expenses, predominantly comprised of stock-based
compensation related to RSUs. These movements were partially offset by a $19.8 million decrease in bad debt expense and a $13.3 million reduction in certain employee
benefits and related employment taxes and associated penalties, resulting from a settlement agreement.
Restructuring Charges
Three Months Ended March 31,
2020
Restructuring charges

$

2020 to 2021 %
Change

2021

(in thousands, except percentages)
— $
111,982

Percentage of revenue

—%

*

12 %

* Not meaningful

Restructuring charges totaled $112.0 million for the three months ended March 31, 2021. During the period, we ceased use of a leased office and made available for sublease
resulting in an additional lease impairment.
Interest Income and Expense
Three Months Ended March 31,
2020

2020 to 2021 %
Change

2021

(in thousands, except percentages)
Interest income

$

Percentage of revenue

$

2%

Interest expense

$

Percentage of revenue
*

13,649
1,510
—%

3,052

(78)

%

—%
$

(421,911)

*

(48)%

Not meaningful

Interest income decreased $10.6 million, or 78%, for the three months ended March 31, 2021 compared to the three months ended March 31, 2020. The decrease was
primarily due to a decline in interest rates and our investment portfolio mix, which was largely invested in short-term, high-quality bonds. Interest expense increased $423.4
million for the three months ended March 31, 2021 compared to the three months ended March 31, 2020 primarily due to the interest of $41.5 million owed on the term loans
issued in April 2020 and the $377.2 million loss on extinguishment of debt resulting from retirement of these term loans in March 2021. Refer to the section titled “Liquidity and
Capital Resources — Loan Agreements” below for further information.
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Other Income (Expense), Net
Three Months Ended March 31,
2020

2020 to 2021 %
Change

2021

(in thousands, except percentages)
Other income (expense), net

$

(46,760)

Percentage of revenue
*

$

(300,098)

(5)%

*

(33)%

Not meaningful

Other expense, net increased $253.3 million for the three months ended March 31, 2021 compared to the three months ended March 31, 2020. The change was primarily
driven by $292.0 million of fair value remeasurement on our warrants issued in connection with our second lien loan and a $36.7 million increase in net realized and unrealized
foreign exchange losses, partially offset by a $26.2 million increase in net realized and unrealized gains on our investments and impairment charges recorded during 2020
totaling $45.6 million. During the quarter ended March 31, 2021, the warrants issued in connection with our second lien loan were reclassified to equity and will no longer
require fair value remeasurement.
Provision for (Benefit from) Income Taxes
Three Months Ended March 31,
2020

2020 to 2021 %
Change

2021

(in thousands, except percentages)
Provision for (benefit from) income taxes
*

$

(16,485) $

6,309

*

Not meaningful

The provision for income taxes in the three months ended March 31, 2021 increased $22.8 million, compared to the same period in 2020, primarily due to the benefit
recognized in the prior year quarter from the five-year net operating loss carryback provision of the CARES Act and increased foreign taxes.

Liquidity and Capital Resources
In December 2020, upon the completion of our IPO, we received net proceeds of $3.7 billion after deducting underwriting discounts and commissions of $79.3 million and
offering expenses of $9.8 million. We used a portion of these net proceeds to satisfy the tax withholding and remittance obligations of approximately $1.6 billion related to the
settlement of our outstanding RSUs in connection with our IPO.
As of March 31, 2021, our principal sources of liquidity were cash and cash equivalents and marketable securities totaling $6.6 billion. As of March 31, 2021, cash and cash
equivalents of $4.5 billion included $1.4 billion held by foreign subsidiaries. Cash and cash equivalents consist of checking and interest-bearing accounts and highly-liquid
securities with an original maturity of 90 days or less. As of March 31, 2021, marketable securities of $2.1 billion included an immaterial amount held by foreign subsidiaries.
Marketable securities consist of corporate debt securities, mutual funds, highly-liquid debt instruments of the U.S. government and its agencies, and certificates of deposit.
These amounts do not include funds of $4.0 billion as of March 31, 2021 that we held for bookings in advance of guests completing check-ins that we record separately on our
balance sheet in funds receivable and amounts held on behalf of customers with a corresponding liability in funds payable and amounts payable to customers.
Cash, cash equivalents, and marketable securities held outside the United States may be repatriated, subject to certain limitations, and would be available to be used to fund
our domestic operations. However, repatriation of such funds may result in additional tax liabilities. We believe that our existing cash, cash equivalents, and marketable
securities balances in the United States are sufficient to fund our working capital needs in the United States.
Convertible Senior Notes
On March 8, 2021, we issued $2.0 billion aggregate principal amount of 0% convertible senior notes due 2026 (the "2026 Notes") pursuant to an indenture, dated March 8,
2021 (the "Indenture"), between us and U.S. Bank National Association, as trustee. The 2026 Notes were offered and sold in a private placement to qualified institutional
buyers pursuant to Rule 144A under the Securities Act of 1933, as amended (the “Securities Act”).
The 2026 Notes are senior unsecured obligations and will not bear regular interest. The 2026 Notes mature on March 15, 2026, unless earlier converted, redeemed or
repurchased. The net proceeds from the 2026 Notes were $1,979.0 million, after deducting the initial purchasers’ discounts and commissions and debt issuance costs.
The initial conversion rate for the 2026 Notes is 3.4645 shares of our Class A common stock per $1,000 principal amount of 2026 Notes, which is equivalent to an initial
conversion price of approximately $288.64 per share of the Class A common stock. The conversion rate is subject to adjustment under certain circumstances in accordance
with the terms of the Indenture.
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The 2026 Notes will be convertible at the option of the holders prior to the close of business on the business day immediately preceding March 15, 2026 only under the
following circumstances:
•
•
•
•
•

during any calendar quarter (and only during such calendar quarter) commencing after the calendar quarter ending on June 30, 2021, if the last reported sale price
per share of our common stock exceeds 130% of the conversion price for each of at least 20 trading days, whether or not consecutive, during the 30 consecutive
trading days ending on, and including, the last trading day of the immediately preceding calendar quarter;
during the five consecutive business days immediately after any 10 consecutive trading day period (such 10 consecutive trading day period, the “measurement
period”) if the trading price per $1,000 principal amount of notes for each trading day of the measurement period is less than 98% of the product of the last reported
sale price per share of our common stock on such trading day and the conversion rate on such trading day;
upon the occurrence of certain corporate events or distributions on our common stock, as described in this offering memorandum;
or if we call such notes for redemption; and
at any time from, and including, December 15, 2025 until the close of business on the second scheduled trading day immediately before the maturity date.

Upon conversion, we may satisfy our conversion obligation by paying or delivering, as applicable, cash, shares of our Class A common stock or a combination of cash and
shares of our Class A common stock, at our election, based on the applicable conversion rate. Holders of the 2026 Notes who convert their 2026 Notes in connection with
certain corporate events that constitute a make-whole fundamental change (as defined in the Indenture) are, under certain circumstances, entitled to an increase in the
conversion rate. Additionally in the event of a corporate event constituting a fundamental change (as defined in the Indenture), holders of the 2026 Notes may require us to
repurchase all or a portion of their 2026 Notes at a repurchase price equal to 100% of the principal amount of the Notes being repurchased.
Capped Calls
On March 3, 2021, in connection with the pricing of the 2026 Notes, we entered into privately negotiated capped call transactions (the “Capped Calls”) with certain of the initial
purchasers and other financial institutions (the "option counterparties") at a cost of approximately $100.2 million. The Capped Calls cover, subject to anti-dilution adjustments,
the number of shares of Class A common stock initially underlying the 2026 Notes sold in the offering. By entering into the Capped Calls, we expect to reduce the potential
dilution to our common stock (or, in the event a conversion of the 2026 Notes is settled in cash, to reduce our cash payment obligation) in the event that at the time of
conversion of the 2026 Notes our common stock price exceeds the conversion price of the 2026 Notes. The cap price of the Capped Calls will initially be $360.80 per share of
Class A common stock, which represents a premium of 100% over the last reported sale price of the Class A common stock of $180.40 per share on March 3, 2021, and is
subject to certain customary adjustments under the terms of the Capped Call Transactions.
The Capped Calls meet the criteria for classification in equity, are not remeasured each reporting period and included as a reduction to additional paid-in-capital within
stockholders’ equity.
Loan Agreements
In April 2020, we entered into a $1.0 billion First Lien Credit and Guaranty Agreement (the “First Lien Credit Agreement,” and the loans thereunder, the “First Lien Loan”),
resulting in proceeds of $961.4 million, net of debt discount and issuance costs. The loan is due and payable in April 2025. The underlying loan can be repaid in whole or in
part prior to April 2025 at our option, subject to applicable prepayment premiums and make-whole premiums. Beginning in September 2020, we are required to repay the First
Lien Loan in quarterly installments equal to 0.25% of the $1.0 billion aggregate principal amount of the First Lien Loan, with the remaining principal amount payable on the
maturity date.
In April 2020, we entered into a $1.0 billion Second Lien Credit and Guaranty Agreement (the “Second Lien Credit Agreement,” and the loans thereunder, the “Second Lien
Loan”), resulting in proceeds of $967.5 million, net of debt discount and issuance costs. The loan is due and payable in July 2025. The underlying loan can be repaid in whole
or in part prior to July 2025 at our option, subject to applicable prepayment premiums and make-whole premiums and the priority of lenders under the First Lien Credit
Agreement over any proceeds we receive from the sale of collateral.
In connection with the Second Lien Loan, we issued warrants to purchase 7,934,794 shares of Class A common stock with an initial exercise price of $28.355 per share,
subject to adjustments upon the occurrence of certain specified events, to the Second Lien Loan lenders. The warrants expire on April 17, 2030 and the exercise price can be
settled in cash or in net shares at the holder’s option. The fair value of the warrants of $116.6 million at issuance was recorded as a liability on the condensed consolidated
balance sheet, and the warrant liability is remeasured to fair value at each reporting date as long as the warrants remain outstanding and unexercised with changes in fair
value recorded in other income (expense), net in the condensed consolidated statements of operations. As of December 31, 2020, the fair value of the warrant totaled $985.2
million. We amended the anti-dilution feature in the warrant agreements in March 2021, which resulted in a change in classification from liability to equity. Accordingly, we
recorded $292.0 million in other expense through March 30, 2021, the modification date. The balance of $1.3 billion was then reclassified from liability to equity as the
amended warrants met the requirements for equity classification.
The First Lien Credit Agreement and Second Lien Credit Agreement included customary conditions to borrowing, events of default, and covenants, including those that restrict
our and our subsidiaries’ ability to, among other things, incur additional indebtedness, create or incur liens, merge or consolidate with other companies, liquidate or dissolve,
sell or transfer assets, pay dividends or make distributions, make acquisitions, investments, loans or advances, or payments and prepayments of junior or unsecured
indebtedness, subject to certain exceptions. As of December 31, 2020, we were in compliance with all covenants of the First Lien Credit Agreement and Second Lien Credit
Agreement.
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On March 8, 2021, we repaid the principal of the First Lien and Second Lien loans of $1,995 million, which resulted in a loss of extinguishment of debt of $377.2 million,
including early redemption premiums of $212.9 million and a write-off of $164.3 million of unamortized debt discount and debt issuance costs. Additionally, we incurred thirdparty costs, principally legal and administrative fees, of $0.1 million relating to the extinguishment of the loans.
2020 Credit Facility
In November 2020, we entered into a $500.0 million five-year senior secured revolving Credit and Guarantee Agreement (the “Revolving Credit Agreement”), which provides
for an initial borrowing commitment by a group of lenders led by Morgan Stanley Senior Funding, Inc. of $500.0 million (the “2020 Credit Facility”). The 2020 Credit Facility
provides a $200.0 million sub-limit for the issuance of letters of credit. The 2020 Credit Facility has a commitment fee of 0.15% per annum on any undrawn amounts, payable
quarterly in arrears. Interest on borrowings is equal to (i) in the case of LIBOR borrowings, 1.5% plus LIBOR, subject to a floor of 0%, or (ii) in the case of base rate borrowings,
0.5% plus the greatest of (a) the federal funds effective rate plus 0.5%, (b) the prime rate, and (c) LIBOR for a one-month period plus 1%, in each case subject to a floor of 1%.
The Revolving Credit Agreement includes customary conditions to borrowing, events of default, and covenants, including a minimum liquidity covenant requiring us to have
liquidity of at least $200.0 million as of the last day of each fiscal quarter and those that restrict our and our subsidiaries’ ability to, among other things, incur additional
indebtedness, create or incur liens, merge or consolidate with other companies, liquidate or dissolve, sell or transfer assets, pay dividends or make distributions, subject to
certain exceptions.
As of March 31, 2021, there were no borrowings outstanding on the 2020 Credit Facility and outstanding letters of credit totaled approximately $18.4 million.
2016 Credit Facility
In April 2020, we terminated our 2016 Credit Facility, which provided an initial borrowing commitment by a group of lenders led by Bank of America, N.A. of $1.0 billion. The
2016 Credit Facility also provided a $100.0 million sub-limit for the issuance of letters of credit.
As of December 31, 2019, there were no borrowings outstanding on the 2016 Credit Facility and outstanding letters of credit totaled $53.0 million. The 2016 Credit Facility
contained customary affirmative and negative covenants, including restrictions on our and certain of our subsidiaries’ ability to incur debt and liens, undergo fundamental
changes, and pay dividends or other distributions, as well as certain financial covenants. On April 17, 2020, we terminated the 2016 Credit Facility. Certain letters of credit
under the 2016 Credit Facility were transferred to new issuers upon the termination of the 2016 Credit Facility. As of March 31, 2021, letters of credit formerly under the 2016
Credit Facility totaled $19.3 million and were collateralized by $19.9 million of restricted cash on the condensed consolidated balance sheet.
We believe that our current available cash, cash equivalents, and marketable securities will be sufficient to meet our operational cash needs for the foreseeable future. Our
future capital requirements, however, will depend on many factors, including, but not limited to our growth, headcount, ability to attract and retain hosts and guests on our
platform, capital expenditures, acquisitions, introduction of new products and offerings, timing and extent of spending to support our efforts to develop our platform, and
expansion of sales and marketing activities. Additionally, we may in the future raise additional capital or incur additional indebtedness to continue to fund our strategic
initiatives. In the event that additional financing is required from outside sources, we may seek to raise additional funds at any time through equity, equity-linked arrangements,
and/or debt, which may not be available on favorable terms, or at all. If we are unable to raise additional capital when desired and at reasonable rates, our business, results of
operations, and financial condition could be materially adversely affected. We expect our capital expenditures in 2021 will be higher than that of 2020, but significantly lower
than 2019. The majority of our expected investments are related to offices in North America, many of which were delayed in 2020.

Cash Flows
The following table summarizes our cash flows for the periods indicated:

Net cash provided by (used in) operating activities
Net cash provided by (used in) investing activities
Net cash provided by (used in) financing activities
Effect of exchange rate changes on cash, cash equivalents and restricted cash
Net increase (decrease) in cash, cash equivalents and restricted cash

$

$

Three Months Ended March 31,
2020
2021
(in thousands)
(569,830) $
494,368
2,259
(1,172,286)
(339,202)
1,567,534
(97,117)
(72,287)
(1,003,890) $
817,329

Cash Provided by (Used in) Operating Activities
Net cash provided by operating activities for the three months ended March 31, 2021 was $494.4 million. Our net loss for the three months ended March 31, 2021 was $1.2
billion, adjusted for non-cash charges, primarily consisting of $377.2 million of loss on extinguishment of debt, $292.0 million of fair value remeasurement on warrants issued in
connection with a term loan agreement entered into in April 2020, $229.5 million of stock-based compensation expense, $112.5 million of impairment of long-lived assets, and
$38.3 million of depreciation and
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amortization. Additional cash was provided by changes in working capital, including a $538.3 million increase in unearned fees resulting from significantly higher bookings.
Net cash used in operating activities for the three months ended March 31, 2020 was $569.8 million. Our net loss for the three months ended March 31, 2020 was $340.6
million, adjusted for non-cash charges, primarily consisting of $45.6 million of impairment charges of investments, $41.6 million of stock-based compensation expense,
$33.9 million of depreciation and amortization, $31.6 million of losses on investments, net, and $27.1 million of bad debt expense. Additional uses of cash flows resulted from
changes in working capital, including a $225.6 million decrease in accrued expenses and other liabilities and $137.0 million decrease in prepaids and other assets.
Cash Provided by (Used in) Investing Activities
Net cash used in investing activities for the three months ended March 31, 2021 was $1.2 billion, which was primarily used to purchase marketable securities of $1.6 billion,
partially offset by proceeds from sales and maturities of marketable securities of $248.2 million and $168.7 million, respectively.
Net cash provided by investing activities for the three months ended March 31, 2020 was $2.3 million, which was primarily provided by proceeds from sales and maturities of
marketable securities of $69.3 million and $225.5 million, respectively, partially offset by cash used to purchase marketable securities of $277.3 million and property and
equipment of $15.7 million.
Cash Provided by (Used in) Financing Activities
Net cash provided by financing activities for the three months ended March 31, 2021 was $1.6 billion, primarily reflecting proceeds from the issuance of convertible senior
notes, net of issuance costs, of $1,979 million and change in funds payable and amounts payable to customers of $1.9 billion, partially offset by the repayment of long-term
debt and related prepayment penalty of $1,995 million and $212.9 million, respectively.
Net cash used in financing activities for the three months ended March 31, 2020 was $339.2 million, primarily reflecting the change in funds payable and amounts payable to
customers of $339.4 million.
Effect of Exchange Rates
The effect of exchange rate changes on cash, cash equivalents, and restricted cash on our condensed consolidated statements of cash flows relates to certain of our assets,
principally cash balances held on behalf of hosts and guests, that are denominated in currencies other than the functional currency of certain of our subsidiaries. For the three
months ended March 31, 2020 and 2021, we recorded a $97.1 million and $72.3 million reduction in cash, cash equivalents, and restricted cash, respectively, primarily due to
the strengthening of the U.S. dollar. The impact of exchange rate changes on cash balances can serve as a natural hedge for the effect of exchange rates on our liabilities to
our guests and hosts.

Off-Balance Sheet Arrangements
As of March 31, 2021, we did not have any off-balance sheet arrangements, as defined in Regulation S-K, that have or are reasonably likely to have a current or future effect
on our financial condition, results of operations, or cash flows.

Contractual Obligations and Commitments
As of March 31, 2021, there were no material changes outside the ordinary course of business to the contractual obligations, as disclosed in our 2020 Annual Report, except
for the repayment of the First Lien Loan and Second Lien Loan and issuance of the 2026 Notes.

Critical Accounting Policies and Estimates
Our condensed consolidated financial statements are prepared in accordance with accounting principles generally accepted in the United States. The preparation of these
condensed consolidated financial statements requires us to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenue, costs, and
expenses, and related disclosures. On an ongoing basis, we evaluate our estimates and assumptions. Our actual results may differ from these estimates under different
assumptions or conditions.
We believe that of our significant accounting policies, which are described in Note 2 to our condensed consolidated financial statements included elsewhere in this Quarterly
Report on Form 10-Q, the following accounting policies involve a greater degree of judgment and complexity. Accordingly, these are the policies we believe are the most
critical to aid in fully understanding and evaluating our condensed consolidated financial condition, results of operations, and cash flows.
Revenue Recognition
We recognize revenue in accordance with ASC Topic 606, which we adopted as of January 1, 2018 on a full retrospective basis. We generate substantially all of our revenue
from facilitating guest stays at accommodations offered by hosts on the Airbnb platform. We consider both hosts and guests to be our customers. Our revenue is comprised of
service fees from our customers. Our single performance obligation is identified as the facilitation of a stay, which occurs upon the completion of a check-in event. Revenue is
recognized at a point in time when the performance obligation is satisfied upon check-in.
We evaluate the presentation of revenue on a gross versus net basis based on whether or not we are the principal in the transaction (gross) or whether we arrange for other
parties to provide the service to guests and are the agent (net) in the transaction. We determined that we
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do not control the right to use the accommodations provided by us either before or after completion of our service. Accordingly, we concluded that we are acting in an agent
capacity and revenue is presented net reflecting the service fees received from our customers to facilitate a stay.
Revenue is presented net of certain payments we make to customers as part of our referral programs and marketing promotions, collectively referred to as our incentive
programs, and refund activities. The payments are generally in the form of coupon credits to be applied toward future bookings or as cash refunds. We encourage the use of
our platform and attract new customers through our incentive programs. Under the referral program, the referring party (“referrer”) earns a coupon when the new host or guest
(“referee”) completes their first stay on our platform. We record the incentive as a liability at the time the incentive is earned by the referrer with the corresponding charge
recorded to sales and marketing expense. Any amounts paid in excess of the fair value of the referral service received are recorded as a reduction of revenue. Through
marketing promotions, we issue customer coupon credits to encourage the use of our platform. After a customer redeems such incentives, we record a reduction to revenue at
the date we record the corresponding revenue transaction. From time to time, we issue refunds to customers in the form of cash or credits to be applied toward a future
booking. We reduce the transaction price by the estimated amount of the payments by applying the most likely outcome method based on known facts and circumstances and
historical experience. These refunds are recorded as a reduction to revenue.
We evaluate whether the cumulative amount of payments made to customers that are not in exchange for a distinct good or service received from a customer exceeds the
cumulative revenue earned since inception of the customer relationship. Any cumulative payments in excess of cumulative revenue are presented as operating expenses in
our condensed consolidated statements of operations.
Lodging Tax Obligations
Some states, cities, and localities in the United States and elsewhere in the world impose transient occupancy or lodging accommodations taxes (“lodging taxes”) on the use or
occupancy of lodging accommodations or other traveler services. We collect and remit lodging taxes in more than 29,800 jurisdictions on behalf of our hosts, and lodging taxes
are primarily collected in the United States. Such lodging taxes are generally remitted to tax jurisdictions within a 30 to 90-day period following the end of each month.
In jurisdictions where we do not collect and remit lodging taxes, the responsibility for collecting and remitting these taxes, if applicable, generally rests with hosts. We estimate
liabilities for a certain number of jurisdictions with respect to state, city, and local taxes related to lodging where we believe it is probable that Airbnb could be held jointly liable
with hosts for collecting and remitting such taxes and the related amounts can be reasonably estimated. Our accrued obligations related to lodging taxes, including estimated
penalties and taxes, totaled $52.9 million and $53.7 million as of December 31, 2020 and March 31, 2021, respectively, and changes to this reserve are recorded in general
and administrative expense in our condensed consolidated statements of operations.
We are currently involved in a number of lawsuits brought by certain states and localities involving the payment of lodging taxes. These jurisdictions are asserting that we are
liable or jointly liable with hosts to collect and remit lodging taxes. These lawsuits are in various stages and we continue to vigorously defend these claims. We believe that the
statutes at issue impose a lodging tax obligation on the person exercising the taxable privilege of providing accommodations, our hosts. The ultimate resolution of these
lawsuits cannot be determined at this time.
Evaluating potential outcomes for lodging taxes is inherently uncertain and requires us to utilize various judgments, assumptions and estimates in determining our reserves. A
variety of factors could affect our potential obligation for collecting and remitting such taxes which include, but are not limited to, whether we determine, or any tax authority
asserts, that we have a responsibility to collect lodging and related taxes on either historic or future transactions; the introduction of new ordinances and taxes which subject
our operations to such taxes; or the ultimate resolution of any historic claims that may be settled through negotiation. Accordingly, the ultimate resolution of lodging taxes may
be greater or less than reserve amounts we have established.
Income Taxes
We are subject to income taxes in the United States and foreign jurisdictions. We account for income taxes using the asset and liability method. We account for uncertainty in
tax positions by recognizing a tax benefit from uncertain tax positions when it is more likely than not that the position will be sustained upon examination. Evaluating our
uncertain tax positions, determining our provision for (benefit from) income taxes, and evaluating the impact of the Tax Cuts and Jobs Act, are inherently uncertain and require
making judgments, assumptions, and estimates.
While we believe that we have adequately reserved for our uncertain tax positions, no assurance can be given that the final tax outcome of these matters will not be different.
We adjust these reserves in light of changing facts and circumstances, such as the closing of a tax audit. To the extent that the final tax outcome of these matters is different
than the amounts recorded, such differences will impact the provision for (benefit from) income taxes and the effective tax rate in the period in which such determination is
made.
The provision for (benefit from) income taxes includes the impact of reserve provisions and changes to reserves as well as the related net interest and penalties. In addition,
we are subject to the continuous examination of our income tax returns by the United States Internal Revenue Service and other tax authorities that may assert assessments
against us. We regularly assess the likelihood of adverse outcomes resulting from these examinations and assessments to determine the adequacy of our provision for (benefit
from) income taxes.
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Goodwill and Impairment of Long-Lived Assets
Goodwill represents the excess of the purchase price over the fair value of net assets acquired in a business combination. We have one reporting unit. We test goodwill for
impairment at least annually, in the fourth quarter, and whenever events or changes in circumstances indicate that goodwill might be impaired. As a result of the goodwill
impairment assessment, management concluded goodwill was not impaired as of December 31, 2020 and does not believe that its reporting unit is at risk of failing the
impairment test since the fair value of the reporting unit substantially exceeded the carrying value.
Long-lived assets that are held and used by us are reviewed for impairment when events or changes in circumstances indicate that the carrying amount of the asset may not
be recoverable. Determination of recoverability of long-lived assets is based on an estimate of the undiscounted cash flows resulting from the use of the asset group and its
eventual disposition. If the carrying value of the long-lived asset group is not recoverable on an undiscounted cash flow basis, we recognize impairment to the extent that the
carrying value exceeds its fair value. We determine fair value through various valuation techniques including discounted cash flow models, quoted market values, and thirdparty independent appraisals.
Any impairments to right-of-use (“ROU”) assets, leasehold improvements, or other assets as a result of a sublease, abandonment, or other similar factor are initially recognized
when a decision to do so is made and recorded as an operating expense. Similar to other long-lived assets, management tests ROU assets for impairment whenever events or
changes in circumstances occur that could impact the recoverability of these assets. For lease assets, such circumstances would include subleases that do not fully recover
the costs of the associated leases or a decision to abandon the use of all or part of an asset. For the three months ended March 31, 2021, we recorded $75.3 million of ROU
asset impairment charges and $37.2 million leasehold improvements impairment charges within restructuring charges in the condensed consolidated statement of operations.
Significant judgment and estimates are required in assessing impairment of goodwill and long-lived assets, including identifying whether events or changes in circumstances
require an impairment assessment, estimating future cash flows, and determining appropriate discount rates. Our estimates of fair value are based on assumptions believed to
be reasonable, but which are inherently uncertain and unpredictable and, as a result, actual results may differ from estimates.

Recent Accounting Pronouncements
See Note 2 to our condensed consolidated financial statements for a description of recently adopted accounting pronouncements and recently issued accounting
pronouncements not yet adopted.

Item 3. Quantitative and Qualitative Disclosures About Market Risk
Our substantial operations around the world expose us to various market risks. These risks primarily include foreign currency risk and investment risk.
Foreign Currency Exchange Risk
We offer the ability to transact on our platform in over 40 currencies, of which the most significant foreign currencies to our operations in the first quarter of 2021 were the Euro,
British Pound, Australian Dollar, Canadian Dollar, Brazilian Real, Chinese Yuan and Mexican Peso. Our international revenue, as well as costs and expenses denominated in
foreign currencies, expose us to the risk of fluctuations in foreign currency exchange rates against the U.S. dollar. Accordingly, we are subject to foreign currency risk, which
may adversely impact our financial results.
We have foreign currency exchange risks related primarily to:
•
•
•
•

revenue and cost of revenue associated with bookings on our platform denominated in currencies other than the U.S. dollar;
balances held as funds receivable and amounts held on behalf of customers and funds payable and amounts payable to customers;
unbilled amounts for confirmed bookings under the terms of our Pay Less Upfront program; and
intercompany balances primarily related to our payment entities that process customer payments.

For revenue and cost of revenue associated with bookings on our platform outside of the United States, we generally receive net foreign currency amounts and therefore
benefit from a weakening of the U.S. dollar and are adversely affected by a strengthening of the U.S. dollar. Movements in foreign exchange rates are recorded in other
income (expense), net in our condensed consolidated statements of operations. Furthermore, our platform generally enables guests to make payments in the currency of their
choice to the extent that the currency is supported by Airbnb, which may not match the currency in which the host elects to be paid. As a result, in those cases, we bear the
currency risk of both the guest payment as well as the host payment due to timing differences in such payments.
In 2019, we began entering into foreign currency derivative contracts to protect against foreign exchange risks. Presently, these hedges are primarily designed to manage
foreign exchange risk associated with balances held as funds payable and amounts payable to customers and unbilled amounts for confirmed bookings under the terms of our
Pay Less Upfront program. These contracts reduce, but do not entirely eliminate, the impact of currency exchange rate movements on our assets and liabilities.
We may choose not to hedge the risk associated with our foreign currency exposures, primarily if such exposure acts as a natural hedge for offsetting amounts denominated in
the same currency or if the currency is too difficult or too expensive to hedge.
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We have experienced and will continue to experience fluctuations in foreign exchange gains and losses related to changes in exchange rates. If our foreign-currency
denominated assets, liabilities, revenues, or expenses increase, our results of operations may be more significantly impacted by fluctuations in the exchange rates of the
currencies in which we do business.
If an adverse 10% foreign currency exchange rate change was applied to total net monetary assets and liabilities denominated in currencies other than the local currencies as
of March 31, 2021, it would not have had a material impact on our consolidated financial statements.
Investment and Interest Rate Risk
We are exposed to interest rate risk related primarily to our investment portfolio and outstanding debt. Changes in interest rates affect the interest earned on our total cash,
cash equivalents, and marketable securities and the fair value of those securities, as well as interest paid on our debt.
We had cash and cash equivalents of $4.5 billion and marketable securities of $2.1 billion as of March 31, 2021, which consisted of corporate debt securities, mutual funds,
highly-liquid debt instruments of the U.S. government and its agencies, and certificates of deposit. As of March 31, 2021, we had an additional $4.0 billion that we held for
bookings in advance of guests completing check-ins, which we record separately on our condensed consolidated balance sheets as funds receivable and amounts held on
behalf of customers. The primary objective of our investment activities is to preserve capital and meet liquidity requirements without significantly increasing risk. We invest
primarily in highly-liquid, investment grade debt securities, and we limit the amount of credit exposure to any one issuer. We do not enter into investments for trading or
speculative purposes and have not used any derivative financial instruments to manage our interest rate risk exposure. Because our cash equivalents and marketable
securities generally have short maturities, the fair value of our portfolio is relatively insensitive to interest rate fluctuations. Due to the short-term nature of our investments, we
have not been exposed to, nor do we anticipate being exposed to, material risks due to changes in interest rates. A hypothetical 100 basis points increase or decrease in
interest rates would not have had a material impact on our consolidated financial statements as of March 31, 2021.
As we repaid our floating-rate loans, subject to LIBOR floors, totaling $1,995.0 million in March 2021, we are no longer exposed to the risk related to fluctuations in interest
rates to the extent LIBOR exceeds the floors.

42

Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures
Our management, with the participation of our principal executive officer and principal financial officer, conducted an evaluation of the effectiveness of the design and operation
of our disclosure controls and procedures, as defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act, as of the end of the period covered by this Quarterly Report
on Form 10-Q. Based on that evaluation, our principal executive officer and principal financial officer have concluded that our disclosure controls and procedures were effective
as of the end of the period covered by this Quarterly Report on Form 10-Q to provide reasonable assurance that information required to be disclosed by us in reports that we
file or submit under the Exchange Act is (i) recorded, processed, summarized and reported within the time periods specified in the SEC rules and forms and (ii) accumulated
and communicated to our management, including our principal executive officer and principal financial officer, as appropriate to allow timely decisions regarding required
disclosure.
Changes in Internal Control Over Financial Reporting
There were no changes in our internal control over financial reporting, as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act, during the quarter ended March 31,
2021 that materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
Limitations on Controls
Our disclosure controls and procedures and internal control over financial reporting are designed to provide reasonable assurance of achieving their desired objectives.
Management does not expect, however, that our disclosure controls and procedures or our internal control over financial reporting will prevent or detect all error and fraud. Any
control system, no matter how well designed and operated, is based upon certain assumptions and can provide only reasonable, not absolute, assurance that its objectives will
be met. Further, no evaluation of controls can provide absolute assurance that misstatements due to error or fraud will not occur or that all control issues and instances of
fraud, if any, within the company have been detected.
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PART II - OTHER INFORMATION
Item 1. Legal Proceedings
We are currently involved in, and may in the future be involved in, legal proceedings, claims, and government investigations in the ordinary course of business. These include
proceedings, claims, and investigations relating to, among other things, regulatory matters, commercial matters, intellectual property, competition, tax, employment, pricing,
discrimination, consumer rights, personal injury, and property rights. See Note 8, Commitments and Contingencies – Legal and Regulatory Matters to our consolidated financial
statements included elsewhere in this Quarterly Report on Form 10-Q.
These matters also include the following:
• On November 23, 2020, an individual plaintiff filed a complaint asserting patent and trade secrets claims against Airbnb, Inc. in the Northern District of California. The
patent at issue relates to a method of reflecting a place to stay listing in a geospatial environment. The complaint asserts direct and indirect infringement and willfulness.
We intend to vigorously defend the lawsuit.
Depending on the nature of the proceeding, claim, or investigation, we may be subject to monetary damage awards, fines, penalties, or injunctive orders. Furthermore, the
outcome of these matters could materially adversely affect our business, results of operations, and financial condition. The outcomes of legal proceedings, claims, and
government investigations are inherently unpredictable and subject to significant judgment to determine the likelihood and amount of loss related to such matters. While it is not
possible to determine the outcomes, we believe based on our current knowledge that the resolution of all such pending matters will not, either individually or in the aggregate,
have a material adverse effect on our business, results of operations, cash flows, or financial condition.
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Item 1A. Risk Factors
There have been no material changes from the risk factors set forth in Part I, Item IA of our Annual Report on Form 10-K for the fiscal year ended December 31, 2020 (the
“2020 Annual Report”), except for the following risk factors which supplement the risk factors disclosed in our 2020 Annual Report. Our business, operations and financial
results are subject to various risks and uncertainties, including those described below, that could materially adversely affect our business, results of operations, financial
condition, and the trading price of our Class A common stock. You should carefully read and consider the risks and uncertainties included in our 2020 Annual Report in
conjunction with the risks and uncertainties described below, together with all of the other information in our 2020 Annual Report and this Quarterly Report on Form 10-Q,
including the section titled “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and our consolidated financial statements and related
notes, and other documents that we file with the U.S. Securities and Exchange Commission. The risks and uncertainties described in our 2020 Annual Report and below may
not be the only ones we face. The following material factors, among others, could cause our actual results to differ materially from historical results and those expressed in
forward-looking statements made by us or on our behalf in filings with the SEC, press releases, communications with investors, and oral statements.
Servicing our debt requires a significant amount of cash, and we may not have sufficient cash flow from our business to pay our substantial debt. Our indebtedness and
liabilities could limit the cash flow available for our operations, expose us to risks that could adversely affect our business, financial condition and results of operations and
impair our ability to satisfy our obligations under our 0% Convertible Senior Notes due 2026 (“2026 Notes”).
We have outstanding indebtedness with a principal amount of $2.0 billion as of March 31, 2021. In addition, we entered into a five-year revolving credit facility in November
2020 with $500.0 million of initial borrowing commitments (“2020 Credit Facility”). As of March 31, 2021, there were no borrowings outstanding under the 2020 Credit Facility
and total outstanding letters of credit of $18.4 million. We may also incur additional indebtedness to meet future financing needs. Our indebtedness could have significant
negative consequences for our security holders and our business, results of operations and financial condition by, among other things:
•
•
•
•
•
•

increasing our vulnerability to adverse economic and industry conditions;
limiting our ability to obtain additional financing;
requiring the dedication of a substantial portion of our cash flow from operations to service our indebtedness, which will reduce the amount of cash available for other
purposes;
limiting our flexibility to plan for, or react to, changes in our business;
diluting the interests of our existing stockholders as a result of issuing shares of our Class A common stock upon conversion of the 2026 Notes; and
placing us at a possible competitive disadvantage with competitors that are less leveraged than us or have better access to capital.

Our ability to make scheduled payments of the principal of, to pay interest on or to refinance our indebtedness, including the 2026 Notes, depends on our future performance,
which is subject to economic, financial, competitive and other factors beyond our control. Our business may not generate sufficient funds, and we may otherwise be unable to
maintain sufficient cash reserves, to pay amounts due under our indebtedness, including the 2026 Notes, and our cash needs may increase in the future. In addition, our
existing credit agreement for our 2020 Credit Facility contains, and any future indebtedness that we may incur may contain, financial and other restrictive covenants that limit
our ability to operate our business, raise capital or make payments under our other indebtedness. If we fail to comply with these covenants or to make payments under our
indebtedness when due, then we would be in default under that indebtedness, which could, in turn, result in that and our other indebtedness becoming immediately payable in
full.
We may be unable to raise the funds necessary to repurchase the 2026 Notes for cash following a fundamental change, or to pay any cash amounts due upon conversion, and
our future indebtedness may limit our ability to repurchase the 2026 Notes or pay cash upon their conversion.
Holders of the 2026 Notes may, subject to limited exceptions, require us to repurchase their 2026 Notes following a fundamental change (as defined in the indenture governing
the 2026 Notes) at a cash repurchase price generally equal to the principal amount of the 2026 Notes to be repurchased, plus accrued and unpaid special interest or additional
interest, if any. In addition, upon conversion, we will satisfy part or all of our conversion obligation in cash unless we elect to settle conversions solely in shares of our Class A
common stock. We may not have enough available cash or be able to obtain financing at the time we are required to repurchase the 2026 Notes or pay the cash amounts due
upon conversion. In addition, applicable law, regulatory authorities and the agreements governing our future indebtedness may restrict our ability to repurchase the 2026 Notes
or pay the cash amounts due upon conversion, if any. Our failure to repurchase the 2026 Notes or to pay the cash amounts due upon conversion when required will constitute
a default under the indenture governing the 2026 Notes. A default under the indenture or the fundamental change itself could also lead to a default under agreements
governing our other indebtedness, which may result in that other indebtedness becoming immediately payable in full. If the repayment of such other indebtedness were to be
accelerated after any applicable notice or grace periods, then we may not have sufficient funds to repay that indebtedness and repurchase the 2026 Notes or make cash
payments upon their conversion, if any.
The accounting method for the 2026 Notes could adversely affect our reported financial condition and results.
The accounting method for reflecting the 2026 Notes on our balance sheet, accruing amortized interest expense for the 2026 Notes, and reflecting the underlying shares of our
Class A common stock in our reported diluted earnings per share may adversely affect our reported earnings and financial condition.
For the fiscal year beginning January 1, 2021, we have elected to early adopt new accounting guidance that was recently released that simplifies the accounting for convertible
debt that may be settled in cash. As a result, we recorded the 2026 Notes entirely as a liability on
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our balance sheet, net of issuance costs. Additionally, the new guidance modifies the treatment of convertible debt securities that may be settled in cash or shares by requiring
the use of the “if-converted” method. Under that method, diluted earnings per share would generally be calculated assuming that all the 2026 Notes were converted solely into
shares of Class A common stock at the beginning of the reporting period, unless the result would be anti-dilutive. In addition, in the future, we may, in our sole discretion,
irrevocably elect to settle the conversion value of the 2026 Notes in cash up to the principal amount being converted. Following such an irrevocable election, if the conversion
value of the 2026 Notes exceeds their principal amount for a reporting period, then we will calculate our diluted earnings per share by assuming that all of the 2026 Notes were
converted at the beginning of the reporting period and that we issued shares of our Class A common stock to settle the excess, unless the result would be anti-dilutive. The
application of the if-converted method may reduce our reported diluted earnings per share.
Furthermore, if any of the conditions to the convertibility of the 2026 Notes are satisfied, then, under certain conditions, we may be required under applicable accounting
standards to reclassify the liability carrying value of the 2026 Notes as a current, rather than a long-term, liability. This reclassification could be required even if no noteholders
convert their 2026 Notes and could materially reduce our reported working capital.
The capped call transactions entered into in connection with the pricing of the 2026 Notes may affect the value of our Class A common stock.
In connection with the pricing of the 2026 Notes, we entered into privately negotiated capped call transactions with certain option counterparties. The capped call transactions
will cover, subject to customary adjustments, the number of shares of Class A common stock initially underlying the 2026 Notes. The capped call transactions are expected
generally to reduce potential dilution to our Class A common stock upon conversion of the 2026 Notes or at our election (subject to certain conditions) offset any cash
payments we are required to make in excess of the aggregate principal amount of converted 2026 Notes, as the case may be, with such reduction or offset subject to a cap.
We have been advised that, in connection with establishing their initial hedges of the capped call transactions, the option counterparties or their respective affiliates purchased
shares of our Class A common stock and/or entered into various derivative transactions with respect to our Class A common stock concurrently with or shortly after the pricing
of the 2026 Notes.
In addition, we have been advised that the option counterparties or their respective affiliates may modify their hedge positions by entering into or unwinding various derivatives
with respect to our Class A common stock and/or purchasing or selling our Class A common stock or other securities of ours in secondary market transactions following the
pricing of the 2026 Notes and prior to the maturity of the 2026 Notes (and are likely to do so on each exercise date of the capped call transactions and in connection with any
early termination event in respect of the capped call transactions). This activity could also cause or avoid an increase or a decrease in the market price of our Class A common
stock.
Provisions in the indenture governing the 2026 Notes could delay or prevent an otherwise beneficial takeover of us.
Certain provisions in the 2026 Notes and the indenture governing the 2026 Notes could make a third-party attempt to acquire us more difficult or expensive. For example, if a
takeover constitutes a fundamental change (as defined in the indenture governing the 2026 Notes), then noteholders will have the right to require us to repurchase their 2026
Notes for cash. In addition, if a takeover constitutes a make-whole fundamental change (as defined in the indenture governing the 2026 Notes), then we may be required to
temporarily increase the conversion rate. In either case, and in other cases, our obligations under the 2026 Notes and the indenture governing the 2026 Notes could increase
the cost of acquiring us or otherwise discourage a third party from acquiring us or removing incumbent management, including in a transaction that noteholders or holders of
our common stock may view as favorable.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
Use of Proceeds
On December 9, 2020, our registration statement on Form S-1 (File No. 333-250118) was declared effective by the SEC for the IPO of our Class A common stock. There has
been no material change in the use of proceeds from our IPO as described in our final prospectus filed with the SEC pursuant to Rule 424(b) of the Securities Act and other
periodic reports previously filed with the SEC.

Item 3. Defaults Upon Senior Securities
None.

Item 4. Mine Safety Disclosures
Not applicable.

Item 5. Other Information
None.

Item 6. Exhibits

46

The documents listed in the Exhibit Index of this Quarterly Report on Form 10-Q are herein incorporated by reference or are filed with this Quarterly Report on Form 10-Q, in
each case as indicated herein (numbered in accordance with Item 601 of Regulation S-K).

Exhibit Index
Incorporated by
Reference
Exhibit
Number

Exhibit Description

Form

File Number

Date

Number

Filed
Herewith

3.1

Restated Certificate of Incorporation of the Registrant

8-K

001-39778

12/14/2020

3.1

3.2

Amended and Restated Bylaws of the Registrant

8-K

001-39778

12/14/2020

3.2

4.1

Indenture, dated as of March 8, 2021, between Airbnb, Inc. and U.S. Bank
National Association, as trustee

8-K

001-39778

03/08/2021

4.1

4.2

Form of Certificate representing the 0% Convertible Senior Notes due 2026
(included as Exhibit A to Exhibit 4.1)

8-K

001-39778

03/08/2021

4.2

4.3

Warrant Amendment Agreement No. 2, dated March 30, 2021, by and between the
Registrant and Redwood IV Finance 1, LLC

X

4.4

Warrant Amendment Agreement No. 2, dated March 30, 2021, by and between the
Registrant and SLP Constellation Aggregator II, LLC

X

4.5

Warrant Amendment Agreement No. 2, dated March 30, 2021, by and between the
Registrant and TAO Finance 1, LLC

X

4.6

Warrant Amendment Agreement No. 2, dated March 30, 2021, by and between the
Registrant and TCS Finance (A), LLC

X

4.7

Warrant Amendment Agreement No. 2, dated March 30, 2021, by and between the
Registrant and TCS Finance 1, LLC

10.1

Form of Capped Call Confirmation

31.1

Certification of Principal Executive Officer pursuant to Rules 13a-14(a) and 15d14(a) under the Securities Exchange Act of 1934, as adopted pursuant to Section
302 of the Sarbanes-Oxley Act of 2002

X

31.2

Certification of Principal Financial Officer pursuant to Rules 13a-14(a) and 15d14(a) under the Securities Exchange Act of 1934, as adopted pursuant to Section
302 of the Sarbanes-Oxley Act of 2002

X

32.1*

Certifications of Chief Executive Officer and Chief Financial Officer pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002

X

101.INS

Inline XBRL Instance Document - the instance document does not appear in the
Interactive Data File because its XBRL tags are embedded within the Inline XBRL
document.

101.SCH

Inline XBRL Taxonomy Extension Schema Document.

101.CAL

Inline XBRL Taxonomy Extension Calculation Linkbase Document.

101.DEF

Inline XBRL Taxonomy Extension Definition Linkbase Document.

101.LAB

Inline XBRL Taxonomy Extension Labels Linkbase Document.

101.PRE

Inline XBRL Taxonomy Extension Presentation Linkbase Document.

104

Cover Page Interactive Data File (formatted as inline XBRL and contained in
Exhibit 101)

X
8-K

001-39778

03/08/2021

10.1

* The certifications attached as Exhibit 32.1 that accompany this Quarterly Report on Form 10-Q are deemed furnished and not filed with the Securities and Exchange Commission and are not to be incorporated by
reference into any filing of Airbnb, Inc. under the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended, whether made before or after the date of this Quarterly Report on Form
10-Q, irrespective of any general incorporation language contained in such filing.
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Signatures
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

AIRBNB, INC.
By:

Date: May 14, 2021

By:

Date: May 14, 2021
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/s/ Brian Chesky
Brian Chesky
Chief Executive Officer
(Principal Executive Officer)

/s/ David E. Stephenson
David E. Stephenson
Chief Financial Officer
(Principal Financial Officer)

Exhibit 4.3

Airbnb, Inc.
Warrant Amendment Agreement No. 2
This Warrant Amendment Agreement No. 2 (the “Amendment”), dated as of March 30, 2021, is entered into by and between Airbnb,
Inc., a Delaware corporation (the “Corporation”), and Redwood IV Finance 1, LLC (the “Warrantholder”), a Delaware limited liability
company, in order to amend that certain Warrant No. 1 to Purchase 495,925 Shares of Class A Common Stock dated as of April 17, 2020 (the
“Warrant”), as previously amended by the Warrant Amendment Agreement, by and between the Corporation and the Warrantholder, dated as
of November 24, 2020 (“Amendment No. 1”).
RECITALS
Whereas, Section 18 of the Warrant provides that the Warrant may be modified or amended and the observance of any term waived,
in each case, only with the written consent of the Warrantholder and the Corporation (collectively, the “Requisite Amendment Parties”);
Whereas, the Requisite Amendment Parties have previously approved Amendment No. 1;
Whereas, the undersigned constitute the Requisite Amendment Parties under the Warrant; and
Whereas, the Corporation and the Warrantholder, constituting the Requisite Amendment Parties, are entering into this Amendment
No. 2 to further amend the Warrant.
AGREEMENT
NOW, THEREFORE, in consideration of the foregoing and the promises and covenants contained herein and in the Warrant, and for
other good and valuable consideration, the receipt of which is hereby acknowledged, the parties hereto agree as follows:
1. Effective Date. This Amendment will become effective immediately upon the execution hereof by the Corporation and the Requisite
Amendment Parties.
2. Amendment.

The Paragraph 1 of Section 12(ii) of the Warrant is hereby amended and restated to read in full as provided in Exhibit

A.
3. Governing Law. This Amendment shall be governed by and construed under the laws of the State of Delaware, without giving effect
to its principles regarding conflicts of law.
4. Counterparts; Facsimile Signatures. This Amendment may be executed in multiple counterparts and any party hereto may execute
any such counterpart, each of which when executed and delivered shall be deemed to be an original and all of which counterparts taken
together shall constitute but one and the same instrument. For purposes of this Amendment, facsimile or .PDF signatures shall be deemed
originals.
5. Effect of Amendment. This Amendment shall form a part of the Warrant for all purposes, and each party thereto and hereto shall be
bound hereby. From and after the Effective Date, any reference to the Warrant shall be deemed a reference to such Warrant as amended
hereby and by Amendment No. 1.
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Except as expressly modified by this Amendment and Amendment No. 1, the Warrant shall remain unmodified and in full force and effect.
6. Waiver or Amendment. This Amendment may be modified or amended and the observance of any term of this Amendment
(including, without limitation, Section 7 hereof), may be waived, in each case, only with the written consent of the Corporation and the
Warrantholder.
(Signature page follows)

In Witness Whereof, the parties have executed this Warrant Amendment Agreement No. 2 as of the date set forth on the first page
hereto.

REDWOOD IV FINANCE 1, LLC, as the Warrantholder

By: /s/ Joshua Peck
Name: Joshua Peck
Title: Vice President

AIRBNB, INC., as the Corporation

By: /s/ David E. Stephenson
Name: David E. Stephenson
Title: Chief Financial Officer

(Signature Page to Warrant Amendment Agreement)

Exhibit A
Form of Amended and Restated Paragraph 1 of Section 12(ii)
(ii) Certain Issuances of Common Shares or Convertible Securities. If the Corporation shall issue shares of Common Stock
(or rights or warrants or other securities exercisable or convertible into or exchangeable (collectively, a “conversion”) for shares of
Common Stock) (collectively, “convertible securities”) (other than in a Permitted Transaction or a transaction to which subsection (i) of
this Section 12 is applicable) at a price per share (or having a conversion or exercise price per share) that is less than the Exercise Price
in effect immediately prior to such issuance of such shares (or such convertible securities) (the “Pre-Issuance Exercise Price”) then, in
such event, (A) there shall be calculated a fraction (I) the denominator of which shall be the sum of (x) the number of shares of Common
Stock of the Corporation outstanding on such date and (y) the number of additional shares of Common Stock issued (or into which
convertible securities may be exercised or convert) and (II) the numerator of which shall be the sum of (1) the number of shares of
Common Stock outstanding on such date and (2) the number of shares of Common Stock which the aggregate consideration receivable
by the Corporation for the total number of shares of Common Stock so issued (or into which convertible securities may be exercised or
convert) would purchase at the Pre-Issuance Exercise Price (such fraction, the “Adjustment Factor”); and (B) the Exercise Price payable
upon exercise of the Warrant shall be adjusted by multiplying such Pre-Issuance Exercise Price by the Adjustment Factor. For the
avoidance of doubt, no adjustment shall be implemented under this subsection unless the Adjustment Factor is less than 1.0. For
purposes of the foregoing calculations, all shares of Common Stock issuable upon exercise of Options (as defined in the Restated
Certificate) outstanding immediately prior to such issuance or upon conversion or exchange of Convertible Securities (as defined in the
Restated Certificate) (including the Preferred Stock (as defined in the Restated Certificate)) outstanding (assuming exercise of any
outstanding Options (as defined in the Restated Certificate) therefor) immediately prior to such issuance shall be treated as outstanding
shares of Common Stock.

Exhibit 4.4

Airbnb, Inc.
Warrant Amendment Agreement No. 2
This Warrant Amendment Agreement No. 2 (the “Amendment”), dated as of March 30, 2021, is entered into by and between Airbnb,
Inc., a Delaware corporation (the “Corporation”), and SLP Constellation Aggregator II, L.P. (the “Warrantholder”), a Delaware limited
partnership, in order to amend that certain Warrant No. 1 to Purchase 1,983,698 Shares of Class A Common Stock dated as of April 17, 2020
(the “Warrant”), as previously amended by the Warrant Amendment Agreement, by and between the Corporation and the Warrantholder,
dated as of November 24, 2020 (“Amendment No. 1”).
RECITALS
Whereas, Section 18 of the Warrant provides that the Warrant may be modified or amended and the observance of any term waived,
in each case, only with the written consent of the Warrantholder and the Corporation (collectively, the “Requisite Amendment Parties”);
Whereas, the Requisite Amendment Parties have previously approved Amendment No. 1;
Whereas, the undersigned constitute the Requisite Amendment Parties under the Warrant; and
Whereas, the Corporation and the Warrantholder, constituting the Requisite Amendment Parties, are entering into this Amendment
No. 2 to further amend the Warrant.
AGREEMENT
NOW, THEREFORE, in consideration of the foregoing and the promises and covenants contained herein and in the Warrant, and for
other good and valuable consideration, the receipt of which is hereby acknowledged, the parties hereto agree as follows:
1. Effective Date. This Amendment will become effective immediately upon the execution hereof by the Corporation and the Requisite
Amendment Parties.
2. Amendment.

The Paragraph 1 of Section 12(ii) of the Warrant is hereby amended and restated to read in full as provided in Exhibit

A.
3. Governing Law. This Amendment shall be governed by and construed under the laws of the State of Delaware, without giving effect
to its principles regarding conflicts of law.
4. Counterparts; Facsimile Signatures. This Amendment may be executed in multiple counterparts and any party hereto may execute
any such counterpart, each of which when executed and delivered shall be deemed to be an original and all of which counterparts taken
together shall constitute but one and the same instrument. For purposes of this Amendment, facsimile or .PDF signatures shall be deemed
originals.
5. Effect of Amendment. This Amendment shall form a part of the Warrant for all purposes, and each party thereto and hereto shall be
bound hereby. From and after the Effective Date, any reference to the Warrant shall be deemed a reference to such Warrant as amended
hereby and by Amendment No. 1.
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Except as expressly modified by this Amendment and Amendment No. 1, the Warrant shall remain unmodified and in full force and effect.
6. Waiver or Amendment. This Amendment may be modified or amended and the observance of any term of this Amendment
(including, without limitation, Section 7 hereof), may be waived, in each case, only with the written consent of the Corporation and the
Warrantholder.
(Signature page follows)

In Witness Whereof, the parties have executed this Warrant Amendment Agreement No. 2 as of the date set forth on the first page
hereto.

SLP CONSTELLATION AGGREGATOR II, L.P., as the Warrantholder
By:

SLP V Aggregatory GP, L.L.C.

By:

Silver Lake Technology Associates V, L.P.

By:

SLTA V (GP), L.L.C.

By:

Silver Lake Group, L.L.C.

By: /s/ Lee Wittlinger
Name: Lee Wittlinger
Title: Managing Director

AIRBNB, INC., as the Corporation

By: /s/ David E. Stephenson
Name: David E. Stephenson
Title: Chief Financial Officer

(Signature Page to Warrant Amendment Agreement)

Exhibit A
Form of Amended and Restated Paragraph 1 of Section 12(ii)
(ii) Certain Issuances of Common Shares or Convertible Securities. If the Corporation shall issue shares of Common Stock
(or rights or warrants or other securities exercisable or convertible into or exchangeable (collectively, a “conversion”) for shares of
Common Stock) (collectively, “convertible securities”) (other than in a Permitted Transaction or a transaction to which subsection (i) of
this Section 12 is applicable) at a price per share (or having a conversion or exercise price per share) that is less than the Exercise Price
in effect immediately prior to such issuance of such shares (or such convertible securities) (the “Pre-Issuance Exercise Price”) then, in
such event, (A) there shall be calculated a fraction (I) the denominator of which shall be the sum of (x) the number of shares of Common
Stock of the Corporation outstanding on such date and (y) the number of additional shares of Common Stock issued (or into which
convertible securities may be exercised or convert) and (II) the numerator of which shall be the sum of (1) the number of shares of
Common Stock outstanding on such date and (2) the number of shares of Common Stock which the aggregate consideration receivable
by the Corporation for the total number of shares of Common Stock so issued (or into which convertible securities may be exercised or
convert) would purchase at the Pre-Issuance Exercise Price (such fraction, the “Adjustment Factor”); and (B) the Exercise Price payable
upon exercise of the Warrant shall be adjusted by multiplying such Pre-Issuance Exercise Price by the Adjustment Factor. For the
avoidance of doubt, no adjustment shall be implemented under this subsection unless the Adjustment Factor is less than 1.0. For
purposes of the foregoing calculations, all shares of Common Stock issuable upon exercise of Options (as defined in the Restated
Certificate) outstanding immediately prior to such issuance or upon conversion or exchange of Convertible Securities (as defined in the
Restated Certificate) (including the Preferred Stock (as defined in the Restated Certificate)) outstanding (assuming exercise of any
outstanding Options (as defined in the Restated Certificate) therefor) immediately prior to such issuance shall be treated as outstanding
shares of Common Stock.

Exhibit 4.5

Airbnb, Inc.
Warrant Amendment Agreement No. 2
This Warrant Amendment Agreement No. 2 (the “Amendment”), dated as of March 30, 2021, is entered into by and between Airbnb,
Inc., a Delaware corporation (the “Corporation”), and TAO Finance 1, LLC (the “Warrantholder”), a Delaware limited liability company, in
order to amend that certain Warrant No. 1 to Purchase 1,157,091 Shares of Class A Common Stock dated as of April 17, 2020 (the
“Warrant”), as previously amended by the Warrant Amendment Agreement, by and between the Corporation and the Warrantholder, dated as
of November 24, 2020 (“Amendment No. 1”).
RECITALS
Whereas, Section 18 of the Warrant provides that the Warrant may be modified or amended and the observance of any term waived,
in each case, only with the written consent of the Warrantholder and the Corporation (collectively, the “Requisite Amendment Parties”);
Whereas, the Requisite Amendment Parties have previously approved Amendment No. 1;
Whereas, the undersigned constitute the Requisite Amendment Parties under the Warrant; and
Whereas, the Corporation and the Warrantholder, constituting the Requisite Amendment Parties, are entering into this Amendment
No. 2 to further amend the Warrant.
AGREEMENT
NOW, THEREFORE, in consideration of the foregoing and the promises and covenants contained herein and in the Warrant, and for
other good and valuable consideration, the receipt of which is hereby acknowledged, the parties hereto agree as follows:
1. Effective Date. This Amendment will become effective immediately upon the execution hereof by the Corporation and the Requisite
Amendment Parties.
2. Amendment.

The Paragraph 1 of Section 12(ii) of the Warrant is hereby amended and restated to read in full as provided in Exhibit

A.
3. Governing Law. This Amendment shall be governed by and construed under the laws of the State of Delaware, without giving effect
to its principles regarding conflicts of law.
4. Counterparts; Facsimile Signatures. This Amendment may be executed in multiple counterparts and any party hereto may execute
any such counterpart, each of which when executed and delivered shall be deemed to be an original and all of which counterparts taken
together shall constitute but one and the same instrument. For purposes of this Amendment, facsimile or .PDF signatures shall be deemed
originals.
5. Effect of Amendment. This Amendment shall form a part of the Warrant for all purposes, and each party thereto and hereto shall be
bound hereby. From and after the Effective Date, any reference to the Warrant shall be deemed a reference to such Warrant as amended
hereby and by Amendment No. 1.

1

Except as expressly modified by this Amendment and Amendment No. 1, the Warrant shall remain unmodified and in full force and effect.
6. Waiver or Amendment. This Amendment may be modified or amended and the observance of any term of this Amendment
(including, without limitation, Section 7 hereof), may be waived, in each case, only with the written consent of the Corporation and the
Warrantholder.
(Signature page follows)

In Witness Whereof, the parties have executed this Warrant Amendment Agreement No. 2 as of the date set forth on the first page
hereto.

TAO FINANCE 1, LLC, as the Warrantholder

By: /s/ Joshua Peck
Name: Joshua Peck
Title: Vice President

AIRBNB, INC., as the Corporation

By: /s/ David E. Stephenson
Name: David E. Stephenson
Title: Chief Financial Officer

(Signature Page to Warrant Amendment Agreement)

Exhibit A
Form of Amended and Restated Paragraph 1 of Section 12(ii)
(ii) Certain Issuances of Common Shares or Convertible Securities. If the Corporation shall issue shares of Common Stock
(or rights or warrants or other securities exercisable or convertible into or exchangeable (collectively, a “conversion”) for shares of
Common Stock) (collectively, “convertible securities”) (other than in a Permitted Transaction or a transaction to which subsection (i) of
this Section 12 is applicable) at a price per share (or having a conversion or exercise price per share) that is less than the Exercise Price
in effect immediately prior to such issuance of such shares (or such convertible securities) (the “Pre-Issuance Exercise Price”) then, in
such event, (A) there shall be calculated a fraction (I) the denominator of which shall be the sum of (x) the number of shares of Common
Stock of the Corporation outstanding on such date and (y) the number of additional shares of Common Stock issued (or into which
convertible securities may be exercised or convert) and (II) the numerator of which shall be the sum of (1) the number of shares of
Common Stock outstanding on such date and (2) the number of shares of Common Stock which the aggregate consideration receivable
by the Corporation for the total number of shares of Common Stock so issued (or into which convertible securities may be exercised or
convert) would purchase at the Pre-Issuance Exercise Price (such fraction, the “Adjustment Factor”); and (B) the Exercise Price payable
upon exercise of the Warrant shall be adjusted by multiplying such Pre-Issuance Exercise Price by the Adjustment Factor. For the
avoidance of doubt, no adjustment shall be implemented under this subsection unless the Adjustment Factor is less than 1.0. For
purposes of the foregoing calculations, all shares of Common Stock issuable upon exercise of Options (as defined in the Restated
Certificate) outstanding immediately prior to such issuance or upon conversion or exchange of Convertible Securities (as defined in the
Restated Certificate) (including the Preferred Stock (as defined in the Restated Certificate)) outstanding (assuming exercise of any
outstanding Options (as defined in the Restated Certificate) therefor) immediately prior to such issuance shall be treated as outstanding
shares of Common Stock.

Exhibit 4.6

Airbnb, Inc.
Warrant Amendment Agreement No. 2
This Warrant Amendment Agreement No. 2 (the “Amendment”), dated as of March 30, 2021, is entered into by and between Airbnb,
Inc., a Delaware corporation (the “Corporation”), and TCS Finance (A), LLC (the “Warrantholder”), a Delaware limited liability company,
in order to amend that certain Warrant No. 1 to Purchase 185,420 Shares of Class A Common Stock dated as of July 22, 2020 (the
“Warrant”), as previously amended by the Warrant Amendment Agreement, by and between the Corporation and the Warrantholder, dated as
of November 24, 2020 (“Amendment No. 1”).
RECITALS
Whereas, Section 18 of the Warrant provides that the Warrant may be modified or amended and the observance of any term waived,
in each case, only with the written consent of the Warrantholder and the Corporation (collectively, the “Requisite Amendment Parties”);
Whereas, the Requisite Amendment Parties have previously approved Amendment No. 1;
Whereas, the undersigned constitute the Requisite Amendment Parties under the Warrant; and
Whereas, the Corporation and the Warrantholder, constituting the Requisite Amendment Parties, are entering into this Amendment
No. 2 to further amend the Warrant.
AGREEMENT
NOW, THEREFORE, in consideration of the foregoing and the promises and covenants contained herein and in the Warrant, and for
other good and valuable consideration, the receipt of which is hereby acknowledged, the parties hereto agree as follows:
1. Effective Date. This Amendment will become effective immediately upon the execution hereof by the Corporation and the Requisite
Amendment Parties.
2. Amendment.

The Paragraph 1 of Section 12(ii) of the Warrant is hereby amended and restated to read in full as provided in Exhibit

A.
3. Governing Law. This Amendment shall be governed by and construed under the laws of the State of Delaware, without giving effect
to its principles regarding conflicts of law.
4. Counterparts; Facsimile Signatures. This Amendment may be executed in multiple counterparts and any party hereto may execute
any such counterpart, each of which when executed and delivered shall be deemed to be an original and all of which counterparts taken
together shall constitute but one and the same instrument. For purposes of this Amendment, facsimile or .PDF signatures shall be deemed
originals.
5. Effect of Amendment. This Amendment shall form a part of the Warrant for all purposes, and each party thereto and hereto shall be
bound hereby. From and after the Effective Date, any reference to the Warrant shall be deemed a reference to such Warrant as amended
hereby and by Amendment No. 1.

1

Except as expressly modified by this Amendment and Amendment No. 1, the Warrant shall remain unmodified and in full force and effect.
6. Waiver or Amendment. This Amendment may be modified or amended and the observance of any term of this Amendment
(including, without limitation, Section 7 hereof), may be waived, in each case, only with the written consent of the Corporation and the
Warrantholder.
(Signature page follows)

In Witness Whereof, the parties have executed this Warrant Amendment Agreement No. 2 as of the date set forth on the first page
hereto.

TCS FINANCE (A), LLC, as the Warrantholder

By: /s/ Joshua Peck
Name: Joshua Peck
Title: Vice President

AIRBNB, INC., as the Corporation

By: /s/ David E. Stephenson
Name: David E. Stephenson
Title: Chief Financial Officer

(Signature Page to Warrant Amendment Agreement)

Exhibit A
Form of Amended and Restated Paragraph 1 of Section 12(ii)
(ii) Certain Issuances of Common Shares or Convertible Securities. If the Corporation shall issue shares of Common Stock
(or rights or warrants or other securities exercisable or convertible into or exchangeable (collectively, a “conversion”) for shares of
Common Stock) (collectively, “convertible securities”) (other than in a Permitted Transaction or a transaction to which subsection (i) of
this Section 12 is applicable) at a price per share (or having a conversion or exercise price per share) that is less than the Exercise Price
in effect immediately prior to such issuance of such shares (or such convertible securities) (the “Pre-Issuance Exercise Price”) then, in
such event, (A) there shall be calculated a fraction (I) the denominator of which shall be the sum of (x) the number of shares of Common
Stock of the Corporation outstanding on such date and (y) the number of additional shares of Common Stock issued (or into which
convertible securities may be exercised or convert) and (II) the numerator of which shall be the sum of (1) the number of shares of
Common Stock outstanding on such date and (2) the number of shares of Common Stock which the aggregate consideration receivable
by the Corporation for the total number of shares of Common Stock so issued (or into which convertible securities may be exercised or
convert) would purchase at the Pre-Issuance Exercise Price (such fraction, the “Adjustment Factor”); and (B) the Exercise Price payable
upon exercise of the Warrant shall be adjusted by multiplying such Pre-Issuance Exercise Price by the Adjustment Factor. For the
avoidance of doubt, no adjustment shall be implemented under this subsection unless the Adjustment Factor is less than 1.0. For
purposes of the foregoing calculations, all shares of Common Stock issuable upon exercise of Options (as defined in the Restated
Certificate) outstanding immediately prior to such issuance or upon conversion or exchange of Convertible Securities (as defined in the
Restated Certificate) (including the Preferred Stock (as defined in the Restated Certificate)) outstanding (assuming exercise of any
outstanding Options (as defined in the Restated Certificate) therefor) immediately prior to such issuance shall be treated as outstanding
shares of Common Stock.

Exhibit 4.7

Airbnb, Inc.
Warrant Amendment Agreement No. 2
This Warrant Amendment Agreement No. 2 (the “Amendment”), dated as of March 30, 2021, is entered into by and between Airbnb,
Inc., a Delaware corporation (the “Corporation”), and TCS Finance 1, LLC (the “Warrantholder”), a Delaware limited liability company, in
order to amend that certain Warrant No. 1 to Purchase 145,263 Shares of Class A Common Stock dated as of July 22, 2020 (the “Warrant”),
as previously amended by the Warrant Amendment Agreement, by and between the Corporation and the Warrantholder, dated as of
November 24, 2020 (“Amendment No. 1”).
RECITALS
Whereas, Section 18 of the Warrant provides that the Warrant may be modified or amended and the observance of any term waived,
in each case, only with the written consent of the Warrantholder and the Corporation (collectively, the “Requisite Amendment Parties”);
Whereas, the Requisite Amendment Parties have previously approved Amendment No. 1;
Whereas, the undersigned constitute the Requisite Amendment Parties under the Warrant; and
Whereas, the Corporation and the Warrantholder, constituting the Requisite Amendment Parties, are entering into this Amendment
No. 2 to further amend the Warrant.
AGREEMENT
NOW, THEREFORE, in consideration of the foregoing and the promises and covenants contained herein and in the Warrant, and for
other good and valuable consideration, the receipt of which is hereby acknowledged, the parties hereto agree as follows:
1. Effective Date. This Amendment will become effective immediately upon the execution hereof by the Corporation and the Requisite
Amendment Parties.
2. Amendment.

The Paragraph 1 of Section 12(ii) of the Warrant is hereby amended and restated to read in full as provided in Exhibit

A.
3. Governing Law. This Amendment shall be governed by and construed under the laws of the State of Delaware, without giving effect
to its principles regarding conflicts of law.
4. Counterparts; Facsimile Signatures. This Amendment may be executed in multiple counterparts and any party hereto may execute
any such counterpart, each of which when executed and delivered shall be deemed to be an original and all of which counterparts taken
together shall constitute but one and the same instrument. For purposes of this Amendment, facsimile or .PDF signatures shall be deemed
originals.
5. Effect of Amendment. This Amendment shall form a part of the Warrant for all purposes, and each party thereto and hereto shall be
bound hereby. From and after the Effective Date, any reference to the Warrant shall be deemed a reference to such Warrant as amended
hereby and by Amendment No. 1.

1

Except as expressly modified by this Amendment and Amendment No. 1, the Warrant shall remain unmodified and in full force and effect.
6. Waiver or Amendment. This Amendment may be modified or amended and the observance of any term of this Amendment
(including, without limitation, Section 7 hereof), may be waived, in each case, only with the written consent of the Corporation and the
Warrantholder.
(Signature page follows)

In Witness Whereof, the parties have executed this Warrant Amendment Agreement No. 2 as of the date set forth on the first page
hereto.

TCS FINANCE 1, LLC, as the Warrantholder

By: /s/ Joshua Peck
Name: Joshua Peck
Title: Vice President

AIRBNB, INC., as the Corporation

By: /s/ David E. Stephenson
Name: David E. Stephenson
Title: Chief Financial Officer

(Signature Page to Warrant Amendment Agreement)

Exhibit A
Form of Amended and Restated Paragraph 1 of Section 12(ii)
(ii) Certain Issuances of Common Shares or Convertible Securities. If the Corporation shall issue shares of Common Stock
(or rights or warrants or other securities exercisable or convertible into or exchangeable (collectively, a “conversion”) for shares of
Common Stock) (collectively, “convertible securities”) (other than in a Permitted Transaction or a transaction to which subsection (i) of
this Section 12 is applicable) at a price per share (or having a conversion or exercise price per share) that is less than the Exercise Price
in effect immediately prior to such issuance of such shares (or such convertible securities) (the “Pre-Issuance Exercise Price”) then, in
such event, (A) there shall be calculated a fraction (I) the denominator of which shall be the sum of (x) the number of shares of Common
Stock of the Corporation outstanding on such date and (y) the number of additional shares of Common Stock issued (or into which
convertible securities may be exercised or convert) and (II) the numerator of which shall be the sum of (1) the number of shares of
Common Stock outstanding on such date and (2) the number of shares of Common Stock which the aggregate consideration receivable
by the Corporation for the total number of shares of Common Stock so issued (or into which convertible securities may be exercised or
convert) would purchase at the Pre-Issuance Exercise Price (such fraction, the “Adjustment Factor”); and (B) the Exercise Price payable
upon exercise of the Warrant shall be adjusted by multiplying such Pre-Issuance Exercise Price by the Adjustment Factor. For the
avoidance of doubt, no adjustment shall be implemented under this subsection unless the Adjustment Factor is less than 1.0. For
purposes of the foregoing calculations, all shares of Common Stock issuable upon exercise of Options (as defined in the Restated
Certificate) outstanding immediately prior to such issuance or upon conversion or exchange of Convertible Securities (as defined in the
Restated Certificate) (including the Preferred Stock (as defined in the Restated Certificate)) outstanding (assuming exercise of any
outstanding Options (as defined in the Restated Certificate) therefor) immediately prior to such issuance shall be treated as outstanding
shares of Common Stock.

Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO EXCHANGE ACT RULES 13a-14(a) AND 15d-14(a)
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Brian Chesky, certify that:
1. I have reviewed this Quarterly Report on Form 10-Q of Airbnb, Inc.;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light
of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results
of operations and cash flows of the registrant as of, and for, the periods presented in this report;
4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a15(e) and 15d-15(e)) for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period
in which this report is being prepared;
(b) [omitted];
(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the
registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting; and
5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and
the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely
affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial
reporting.

Date: May 14, 2021

/s/ Brian Chesky
Brian Chesky
Chief Executive Officer
(Principal Executive Officer)

Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO EXCHANGE ACT RULES 13a-14(a) AND 15d-14(a)
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, David E. Stephenson, certify that:
1. I have reviewed this Quarterly Report on Form 10-Q of Airbnb, Inc.;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light
of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results
of operations and cash flows of the registrant as of, and for, the periods presented in this report;
4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a15(e) and 15d-15(e)) for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period
in which this report is being prepared;
(b) [omitted];
(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the
registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting; and
5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and
the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely
affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial
reporting.

Date: May 14, 2021

/s/ David E. Stephenson
David E. Stephenson
Chief Financial Officer
(Principal Financial Officer)

Exhibit 32.1

CERTIFICATIONS OF CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002
I, Brian Chesky, as Chief Executive Officer of Airbnb, Inc., certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002,
that the Quarterly Report on Form 10-Q of Airbnb, Inc. for the quarter ended March 31, 2021 fully complies with the requirements of Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended, and that the information contained in such Quarterly Report on Form 10-Q fairly presents, in all material respects, the financial condition
and results of operations of Airbnb, Inc.

Date: May 14, 2021

/s/ Brian Chesky
Brian Chesky
Chief Executive Officer
(Principal Executive Officer)

I, David E. Stephenson, as Chief Financial Officer of Airbnb, Inc., certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002, that the Quarterly Report on Form 10-Q of Airbnb, Inc. for the quarter ended March 31, 2021 fully complies with the requirements of Section 13(a) or 15(d) of the
Securities Exchange Act of 1934, as amended, and that the information contained in such Quarterly Report on Form 10-Q fairly presents, in all material respects, the financial
condition and results of operations of Airbnb, Inc.

Date: May 14, 2021

/s/ David E. Stephenson
David E. Stephenson
Chief Financial Officer
(Principal Financial Officer)

