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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q
(Mark One)

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) DRE SECURITIES
EXCHANGE ACT OF 1934
For the quarterly period ended June 30, 2014

OR
I:l TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(dy OHE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from to
Exact name of registrants as specified |.RrBplEayer
Commission File in their charters, address ofgpal Identification
Number executive offices, zip code and telephamatrer Number
1-14465 IDACORP, Inc. 82-0505802
1-3198 Idaho Power Company 82-0130980

1221 W. Idaho Street
Boise, Idaho 83702-5627
(208) 388-2200
State of Incorporation: Idaho
None
Former name, former address and former fiscal yeelhanged since last report.

Indicate by check mark whether the registranthélje filed all reports required to be filed by $attl3 or 15(d) of the Securities Exchange Act@84 during the
preceding 12 months (or for such shorter periotitti&registrants were required to file such reg)oend (2) have been subject to such filing respents for the past 90
days.

IDACORP, Inc.: Yes_X No __ Idaho Power Company: Yes Mo ___

Indicate by check mark whether the registrants lsanenitted electronically and posted on their coapWeb sites, if any, every Interactive Data Félguired to be
submitted and posted pursuant to Rule 405 of R&égunl&-T during the preceding 12 months (or for such srgeeriod that the registrants were required torsuénd pos
such files).

IDACORP, Inc.: Yes XNo ___ Idaho Power Company: Yes Ko

Indicate by check mark whether the registrantdaage accelerated filers, accelerated filers, nueekerated filers, or smaller reporting companigee the definitions of
“large accelerated filer,” “accelerated filer” atainaller reporting company” in Rule 12b-2 of thecBange Act (check one):

IDACORP, Inc.:

Large accelerated filer __Accelerated filer Non-accelerated filer Smatlgporting company
Idaho Power Company:

Large accelerated filer ~ Accelerated flem-accelerated filer $maller reporting company

Indicate by check mark whether the registrantshedl companies (as defined in Rule 12b-2 of thehBrge Act).
IDACORP, Inc.: Yes No X Idaho Power Company: Yes No X

Number of shares of common stock outstanding July 25, 2014 :
IDACORP, Inc.: 50,268,748
Idaho Power Company: 39,150,812, all held by @»RP, Inc.

This combined Form 10-Q represents separate fillygg®ACORP, Inc. and Idaho Power Company. Infdioracontained herein relating to an individualise@nt is
filed by that registrant on its own behalf. |ddPmwver Company makes no representations as tofthreniation relating to IDACORP, Inc.’s other opecats.

Idaho Power Company meets the conditions set for@eneral Instruction (H)(1)(a) and (b) of FormQQand is therefore filing this report on Form QQwith the reduce
disclosure format.
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COMMONLY USED TERMS

The following select abbreviations, terms, or agros are commonly used or found in multiple locasiamthis report:

ADITC - Accumulated Deferred Investment Tax Credits

AFUDC - Allowance for Funds Used During Constiot

BCC - Bridger Coal Company, a joint venture of IERCo

BLM - U.S. Bureau of Land Management

CAA - Clean Air Act

CO: - Carbon Dioxide

CSPP - Cogeneration and Small Power Production

CWA - Clean Water Act

EIS - Environmental Impact Statement

EPA - U.S. Environmental Protection Agency

FCA - Fixed Cost Adjustment

FERC - Federal Energy Regulatory Commission

HCC - Hells Canyon Complex

IDACORP - IDACORP, Inc., an Idaho corporation

Idaho Power - Idaho Power Company, an Idaho corporation

Idaho ROE - Idaho-jurisdiction return on year-eqglity

Ida-West - lda-West Energy, a subsidiary of IDACORP, Inc.

IERCo - Idaho Energy Resources Co., a subsidiigaho Power Company
IESCo - IDACORP Energy Services Co., a subsidiary of IDAGDRC.
IFS - IDACORP Financial Services, a subsidiarylACORP, Inc.
IPUC - Idaho Public Utilities Commission

IRP - Integrated Resource Plan

kW - Kilowatt

MD&A - Management's Discussion and Analysis ofidicial Condition and Results of Operations
MW - Megawatt

MWh - Megawatt-hour

NO « - Nitrogen Oxide

O&M - Operations and Maintenance

OATT - Open Access Transmission Tariff

OPUC - Public Utility Commission of Oregon

PCA - Power Cost Adjustment

PURPA - Public Utility Regulatory Policies Act 2978

REC - Renewable Energy Certificate

SCR - Selective Catalytic Reduction

SEC - U.S. Securities and Exchange Commission

SMSP - Security Plan for Senior Management Engesy

SO, - Sulfur Dioxide

SRBA - Snake River Basin Adjudication

WPSC - Wyoming Public Service Commission
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

In addition to the historical information containiedhis report, this report contains (and oral cwmications made by IDACORP, Inc. and Idaho Powan@any may
contain) statements that relate to future everdseapectations, such as statements regarding pedjec future financial performance, cash flowsita expenditures,
dividends, capital structure or ratios, strategialg, challenges, objectives, and plans for fubyp@rations. Such statements constitute ford@aoéling statements within tl
meaning of the Private Securities Litigation Refdkot of 1995. Any statements that express, or imaliscussions as to, expectations, beliefs, plijectives,
assumptions, or future events or performance, pffennot always, through the use of words or pfsasich as "anticipates,” "believes," "estimatexpects,” "intends,"
"plans,"” "predicts," "projects,” "may result," "magntinue," "may allow," "continues," or similargnessions, are not statements of historical fautisnaay be forward-
looking. Forward-looking statements are not guaasibf future performance and involve estimatesraptions, risks, and uncertainties. Actual respksformance, or
outcomes may differ materially from the resultscdissed in the statements. In addition to any agsans and other factors and matters referred égifpally in
connection with such forward-looking statementstdes that could cause actual results or outcomdsffer materially from those contained in forwdabking statements
include those factors set forth in this report, GRP's and Idaho Power's Annual Report on Fori{ 1@)-the year ended December 31, 2013, particuRadrt |, Item 1/
- “Risk Factors” and Part Il, Item 7 - “ManagemenDiscussion and Analysis of Financial Conditiod &esults of Operations" of that report, subsequeprts filed by
IDACORP and Idaho Power with the Securities andharge Commission, and the following important festo

non non non "o "

« the effect of decisions by the Idaho and Oregalic utilities commissions, the Federal Energg&atory Commission, and other regulators that ichpdaho
Power's ability to recover costs and earn a return;

« changes in residential, commercial, and indalsgiiowth and demographic patterns within Idaho &tsservice area, the loss or change in the basfe
significant customers, and the availability and osdemand-side management programs, and theiciasst impacts on loads and load growth;

e the impacts of changes in economic conditiamduiding the potential for changes in customer defhrfar electricity, revenue from sales of excessq
financial soundness of counterparties and suppkers collections of receivables;

* unseasonable or severe weather conditions,iveitdfdrought, and other natural phenomena andalatisasters, which affect customer demand, hyectrec
generation levels, repair costs, and the avaitgtald cost of fuel for generation plants or pusgthpower to serve customers;

« advancement of technologies that reduce loadsdoiceethe need for Idaho Power's generation ofredgmwer

* adoption of, changes in, and costs of compliamitie, laws, regulations, and policies relatingtie environment, natural resources, and endangeexies, and
the ability to recover those costs through rates;

« the ability to obtain debt and equity financimgrefinance existing debt when necessary andwordble terms, which can be affected by factord asccredit
ratings, volatility in the financial markets, inést rate fluctuations, decisions by the Idaho @g0On public utility commissions, and the comparpest or
projected financial performance;

« reductions in credit ratings, which could adegysmpact access to capital markets and wouldiredbe posting of additional collateral to coupiaties pursuant
to credit and contractual arrangements;

« variable hydrological conditions and over-appiaton of surface and groundwater in the SnakeeRbasin, which impact the amount of generatiomftdaho
Power's hydroelectric facilities;

e the ability to purchase fuel and power on fabteaayment terms and prices, particularly in then¢ of unanticipated power demands, lack of pla}sic
availability, transportation constraints, or a éreldwngrade;

» accidents, fires, explosions, and mechanicalsewns that may occur while operating and maiimrgian electric system, which can cause unplannéabes,
reduce generating output, damage the companiestsasgperations, or reputation, subject the congsatai thirdparty claims for property damage, personal inj
or loss of life, or result in the imposition of @j\criminal, or regulatory fines or penalties;

« the ability to buy and sell power, transmissionamafy, and fuel in the marke

« the ability to enter into financial and physicainmodity hedges with creditworthy counterpart@manage price and commaodity risk, and the faibfrany such
risk management and hedging strategies to worktasded;

* administration of Federal Energy Regulatory Cassion and other mandatory reliability, securitydather requirements for system infrastructureéctvicould
result in penalties and increase costs;

« disruptions or outages of Idaho Power's generatidransmission systems or of any interconnecgausmission systel
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« the costs and operational challenges of integratitegmittent wind power or other renewable enesgyrces into Idaho Power's resource portf

¢ changes in actuarial assumptions, changesenésitrates, and the return on plan assets foiqreasd other postetirement plans, which can affect future pen
and other postretirement plan funding obligatiamsts, and liabilities;

« the ability to continue to pay dividends basedioaricial performance, and in light of contractuaenants and restrictions and regulatory limitegi

* changes in tax laws or related regulations @r imerpretations of applicable laws by federadtst or local taxing jurisdictions, the availalyildf tax credits, and
the tax rates payable by IDACORP shareholders amuan stock dividends;

« employee workforce factors, including the opieral and financial costs of unionization or thieatpt to unionize all or part of the companies'kfarce, the
impact of an aging workforce and retirements, th&t and ability to retain skilled workers, and #iglity to adjust the labor cost structure whenassary;

« failure to comply with state and federal laws, pi@ls, and regulations, including new interpretatiand enforcement initiatives by regulatory andrsight bodies
which may result in penalties and fines and inadhe cost of compliance, the nature and exteimvestigations and audits, and the cost of remiediat

e the inability to obtain or cost of obtaining acmmplying with required governmental permits apgravals, licenses, rights-@fay, and siting for transmission &
generation projects and hydroelectric facilities;

» the cost and outcome of litigation, dispute heson, and regulatory proceedings, and the abitityecover those costs or the costs of operatichmahges through
insurance or rates, or from third parties;

» the failure of information systems or the fafluo secure information system data, failure tomlgrwith privacy laws, security breaches, or thedi or indirect
effect on the companies' business or operationstireg from cyber attacks, terrorist incidents loe threat of terrorist incidents, and acts of war;

« unusual or unanticipated changes in normal lessimperations, including unusual maintenancepaing or the failure to successfully implement rieehnology
solutions; and

« adoption of or changes in accounting policied principles, changes in accounting estimates namdSecurities and Exchange Commission or New ‘Bookck
Exchange requirements, or new interpretations istiey requirements.

Any forward-looking statement speaks only as ofdhge on which such statement is made. New faetoerge from time to time and it is not possiblerfanagement to
predict all such factors, nor can it assess theahpf any such factor on the business or the exbenhich any factor, or combination of factorsgyrcause results to diff
materially from those contained in any forward-logkstatement. IDACORP and Idaho Power disclaim@liigation to update publicly any forward-lookiimgormation,
whether in response to new information, future ¢sjeor otherwise, except as required by applickivie
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PART | — FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
IDACORP, Inc.

Condensed Consolidated Statements of Income
(unaudited)

Three months ended

Six months ended

June 30, June 30,
2014 2013 2014 2013
(thousands of dollars except for per share amounts)
Operating Revenues:
Electric utility:
General business $ 282,14 $ 264,43, $ 526,97¢ $ 496,65
Off-system sales 11,73 4,527 40,94: 20,42¢
Other revenues 22,777 33,897 41,05t 50,14¢
Total electric utility revenues 316,65 302,85¢ 608,97! 567,22}
Other 1,12¢ 1,092 1,527 1,65:
Total operating revenues 317,78 303,94¢ 610,50: 568,87
Operating Expenses:
Electric utility:
Purchased power 62,437 49,15: 106,23: 92,00¢
Fuel expense 34,44 41,87¢ 89,77: 91,04«
Power cost adjustment 9,141 (13,299 24,16¢ (28,009
Other operations and maintenance 87,45: 83,15¢ 167,97: 162,93¢
Energy efficiency programs 7,62( 19,73: 12,34« 24,20:
Depreciation 32,95 32,23 65,827 64,14:
Taxes other than income taxes 8,241 8,05¢ 16,34! 16,22¢
Total electric utility expenses 242,28t 220,90: 482,65 422 ,55.
Other 3,68¢ 3,64( 7,45¢ 7,48t
Total operating expenses 245,97 224,54; 490,11} 430,03°
Operating Income 71,80¢ 79,40¢ 120,38 138,84(
Allowance for Equity Funds Used During Construction 4,45¢ 3,52¢ 8,53¢ 7,14%
Earnings of Unconsolidated Equity-Method Investmenrs 1,51C 442 2,492 3,141
Other Income, Net 1,252 1,58¢ 3,54( 2,41¢
Interest Expense:
Interest on long-term debt 20,14 20,79: 40,28: 40,46:
Other interest 1,94¢ 1,73: 3,80¢ 3,48¢
Allowance for borrowed funds used during constirtcti (2,14%) (1,87¢) (4,109 (3,807
Total interest expense, net 19,94 20,64¢ 39,97¢ 40,13¢
Income Before Income Taxes 59,08¢ 64,31t 94,98( 111,39¢
Income Tax Expense 14,39: 17,67¢ 23,09¢ 29,71¢
Net Income 44,697 46,63¢ 71,88. 81,68(
Adjustment for (income) loss attributable to nortcolting interests (157) (237) 62 16
Net Income Attributable to IDACORP, Inc. $ 4454 $ 46,50: $ 71,94: $ 81,69¢
Weighted Average Common Shares Outstanding - Ba8i@'s) 50,13t 50,05¢ 50,13: 50,047
Weighted Average Common Shares Outstanding - Ril(@60’s) 50,15¢ 50,10¢ 50,16¢ 50,08¢
Earnings Per Share of Common Stock:
Earnings Attributable to IDACORP, Inc. - Basic $ 08¢ $ 09: % 144 $ 1.62
Earnings Attributable to IDACORP, Inc. - Diluted $ 0.8¢ $ 09: $ 1.4z  $ 1.62
Dividends Declared Per Share of Common Stock $ 04: % 03¢ $ 08 $ 0.7¢

The accompanying notes are an integral part obteegements.
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IDACORP, Inc.
Condensed Consolidated Statements of Comprehensiveome
(unaudited)
Three months ended Six months ended
June 30, June 30,
2014 2013 2014 2013
(thousands of dollars)

Net Income $ 44,697 $ 46,63¢ $ 71,88. $ 81,68(
Other Comprehensive Income:
Net unrealized holding gains arising during thaqabr

net of tax of $0, $167, $0 and $925 — 25¢ — 1,44(
Unfunded pension liability adjustment, net of tax

of $277, $298, $555 and $596 43z 46E 86¢ 93(
Total Comprehensive Income 45,12¢ 47,36: 72,74¢ 84,05(
Comprehensive (income) loss attributable to nomotintg interests (157 (137 62 16
Comprehensive Income Attributable to IDACORP, Inc. $ 4497. $ 47,22¢ $ 72,80¢ $ 84,06¢

The accompanying notes are an integral part obtetements.
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IDACORP, Inc.

Condensed Consolidated Balance Sheets

(unaudited)

June 30,
2014

December 31,
2013

Assets

Current Assets:

(thousands of dollars)

Cash and cash equivalents 50,621 78,16
Receivables:
Customer (net of allowance of $2,017 and $2,34eetively) 98,00( 97,87
Other (net of allowance of $155 and $153, respelytjv 8,66: 15,27«
Taxes receivable — 15€
Accrued unbilled revenues 70,89¢ 63,50"
Materials and supplies (at average cost) 55,31¢ 53,64
Fuel stock (at average cost) 44,02¢ 41,54¢
Prepayments 17,722 15,33¢
Deferred income taxes 29,54t 46,87
Current regulatory assets 69,95 61,83
Other 2,25( 2,401
Total current assets 446,99" 476,61:
Investments 162,91¢ 159,07:
Property, Plant and Equipment:
Utility plant in service 5,149,22 5,080,40:
Accumulated provision for depreciation (1,804,56) (1,766,68i)
Utility plant in service - net 3,344,65! 3,313,72:
Construction work in progress 370,89! 327,00(
Utility plant held for future use 7,09( 7,09(
Other property, net of accumulated depreciation 17,42 17,22¢
Property, plant and equipment - net 3,740,06' 3,665,04.
Other Assets:
American Falls and Milner water rights 14,21¢ 15,80:
Company-owned life insurance 19,61« 22,03i
Regulatory assets 956,00¢ 978,23«
Long-term receivables (net of allowance of $885 $885, respectively) 6,11¢ 4,811
Other 43,94( 42,95¢
Total other assets 1,039,89: 1,063,83!
Total 5,389,86! 5,364,56!

The accompanying notes are an integral part obtetements.
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IDACORP, Inc.
Condensed Consolidated Balance Sheets
(unaudited)

June 30,
2014

December 31,
2013

Liabilities and Equity

Current Liabilities:

(thousands of dollars)

Current maturities of long-term debt 1,06¢ 1,06¢
Notes payable 37,20( 54,75(
Accounts payable 82,42¢ 91,51¢
Taxes accrued 27,73¢ 13,30z
Interest accrued 22,69¢ 22,76¢
Accrued compensation 32,98¢ 38,51(
Current regulatory liabilities 6,447 10,68¢
Other 25,70z 17,77¢
Total current liabilities 236,25¢ 250,37:
Other Liabilities:
Deferred income taxes 980,13¢ 969,59:
Regulatory liabilities 376,82( 375,87
Pension and other postretirement benefits 247,77¢ 244,62
Other 48,65¢ 54,10(
Total other liabilities 1,653,39: 1,644,19:
Long-Term Debt 1,614,31 1,615,25!
Commitments and Contingencies
Equity:
IDACORP, Inc. shareholders’ equity:
Common stock, no par value (shares authorized 02(00;

50,307,512 and 50,233,463 shares issued,atbsglg) 841,71¢ 839,75(
Retained earnings 1,056,13: 1,027,46:
Accumulated other comprehensive loss (15,689 (16,559
Treasury stock (38,764 and 718 shares at cosgctgely) (28€) 8)

Total IDACORP, Inc. shareholders’ equity 1,881,871 1,850,65!

Noncontrolling interests 4,02¢ 4,09(
Total equity 1,885,90. 1,854,741
Total 5,389,86! 5,364,56:

The accompanying notes are an integral part obtettements.
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IDACORP, Inc.
Condensed Consolidated Statements of Cash Flows
(unaudited)

Six months ended
June 30,

2014

2013

Operating Activities:

(thousands of dollars)

Net income 71,88. $ 81,68(
Adjustments to reconcile net income to net caskigeal by operating activities:
Depreciation and amortization 67,857 66,02¢
Deferred income taxes and investment tax credits 4,937 17,747
Changes in regulatory assets and liabilities 29,51 (24,72))
Pension and postretirement benefit plan expense 13,937 14,67:
Contributions to pension and postretirement bepddits (8,837) (12,39)
Earnings of unconsolidated equity-method investsent (2,497 (3,147
Distributions from unconsolidated equity-methodestments — 7,98¢
Allowance for equity funds used during construction (8,53¢) (7,147
Other non-cash adjustments to net income, net 1,17C 1,19¢
Change in:
Accounts receivable 6,25¢ 1,46¢€
Accounts payable and other accrued liabilities (13,669) (12,209
Taxes accrued/receivable 15,56: 13,64¢
Other current assets (16,949 (30,067)
Other current liabilities 7,71C 6,552
Other assets 1,17: (582)
Other liabilities (6,213 (6,517
Net cash provided by operating activities 163,30° 114,20¢
Investing Activities:
Additions to property, plant and equipment (128,32f) (109,059
Proceeds from the sale of emission allowances &fisR 2,61¢ 48C
Distributions from affordable housing investments 84¢ 1,642
Investments in unconsolidated affiliates (1,639 —
Other (946) 2,371
Net cash used in investing activities (127,449 (104,56¢)
Financing Activities:
Issuance of long-term debt — 150,00(
Retirement of long-term debt (1,064 (1,064
Dividends on common stock (43,419 (38,319
Net change in short-term borrowings (17,55() (7,800
Issuance of common stock 16C 25E
Acquisition of treasury stock (2,737) (2,12¢)
Other 1,21C (969)
Net cash (used in) provided by financing activities (63,400 99,98t
Net (decrease) increase in cash and cash equisalent (27,54 109,62¢
Cash and cash equivalents at beginning of the gberio 78,16: 26,527
Cash and cash equivalents at end of the period 50,62: $ 136,15!
Supplemental Disclosure of Cash Flow Information:
Cash paid during the period for:
Income taxes 468t $ 60
Interest (net of amount capitalized) 38,73¢ $ 37,61(
Non-cash investing activities:
Additions to property, plant and equipment in actsipayable 21,398 $ 12,34¢

The accompanying notes are an integral part obteements.
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IDACORP, Inc.
Condensed Consolidated Statements of Equity
(unaudited)

Six months ended

June 30,

2014

2013

Common Stock
Balance at beginning of period

(thousands of dollars)

839,75( $ 834,92:
Issued 16C 25¢
Other 1,80¢ 1,38:
Balance at end of period 841,71¢ 836,56(
Retained Earnings
Balance at beginning of period 1,027,46. 923,98:
Net income attributable to IDACORP, Inc. 71,944 81,69¢
Common stock dividends ($0.86 and $0.76 per share) (43,277 (38,19
Balance at end of period 1,056,13: 967,48!
Accumulated Other Comprehensive (Loss) Income
Balance at beginning of period (16,559 (17,11¢
Unrealized gain on securities (net of tax) — 1,44C
Unfunded pension liability adjustment (net of tax) 864 93C
Balance at end of period (15,689 (14,74¢
Treasury Stock
Balance at beginning of period (8) (22)
Issued 2,45¢ 2,132
Acquired (2,739 (2,124
Balance at end of period (28¢€) (23)
Total IDACORP, Inc. shareholders’ equity at engbefiod 1,881,871 1,789,281
Noncontrolling Interests
Balance at beginning of period 4,09( 4,21
Net loss attributable to noncontrolling interests (62) (26)
Balance at end of period 4,02¢ 4,197
Total equity at end of period 1,885,90. $ 1,793,48:

The accompanying notes are an integral part obtetements.

11




Table of contents

Idaho Power Company

Condensed Consolidated Statements of Income

(unaudited)

Three months ended

Six months ended

June 30, June 30,
2014 2013 2014 2013
(thousands of dollars)
Operating Revenues:
General business $ 28214 $ 26443 $ 526,97¢ $ 496,65:
Off-system sales 11,73 4,527 40,94 20,42¢
Other revenues 22,77 33,897 41,05¢ 50,14¢
Total operating revenues 316,65! 302,85t 608,97! 567,22!
Operating Expenses:
Operation:
Purchased power 62,43" 49,15 106,23: 92,00¢
Fuel expense 34,44; 41,87¢ 89,77: 91,04«
Power cost adjustment 9,141 (13,299 24,16+ (28,009
Other operations and maintenance 87,45: 83,15« 167,97: 162,93¢
Energy efficiency programs 7,62( 19,73: 12,34 24,20:
Depreciation 32,95: 32,23: 65,82" 64,14:
Taxes other than income taxes 8,241 8,05¢ 16,34! 16,22¢
Total operating expenses 242,28t 220,90: 482,65 422,55;
Income from Operations 74,36¢ 81,95« 126,31¢ 144,67:
Other Income (Expense):
Allowance for equity funds used during construction 4,45¢ 3,562¢ 8,53¢ 7,14:
Earnings (losses) of unconsolidated equity-methedstments 721 (37¢) 1,96¢ 2,25¢
Other expense, net (1,597 (1,215 (2,019 (3,379
Total other income 3,58¢ 1,93t 8,48 6,02¢
Interest Charges:
Interest on long-term debt 20,14: 20,79: 40,28: 40,46
Other interest 1,89( 1,631 3,68¢ 3,28¢
Allowance for borrowed funds used during constarcti (2,145 (1,876 (4,109 (3,807
Total interest charges 19,88¢ 20,55« 39,86 39,93¢
Income Before Income Taxes 58,07: 63,33¢ 94,94 110,75¢
Income Tax Expense 15,41¢ 18,35: 24,39( 31,73(
Net Income $ 42,65 $ 4498: $ 70,55 $ 79,02¢

The accompanying notes are an integral part obteegements.
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Idaho Power Company
Condensed Consolidated Statements of Comprehensiveome

(unaudited)
Three months ended Six months ended
June 30, June 30,
2014 2013 2014 2013
(thousands of dollars)

Net Income $ 42,65 $ 4498: $ 70,55 $ 79,02¢
Other Comprehensive Income:
Net unrealized holding gains arising during thaqabr

net of tax of $0, $167, $0 and $925 — 25¢ — 1,44(
Unfunded pension liability adjustment, net of tax

of $277, $298, $555 and $596 43z 46E 86¢ 93(
Total Comprehensive Income $ 43,088 $ 45,707 $ 71,416  $ 81,39¢

The accompanying notes are an integral part obteegements.
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Idaho Power Company
Condensed Consolidated Balance Sheets
(unaudited)

June 30,
2014

December 31,
2013

Assets

Electric Plant:

(thousands of dollars)

In service (at original cost) 5,149,221 $ 5,080,40:
Accumulated provision for depreciation (1,804,56) (1,766,68i)
In service - net 3,344,65! 3,313,72:
Construction work in progress 370,89! 327,00(
Held for future use 7,09( 7,09(
Electric plant - net 3,722,64. 3,647,81:
Investments and Other Property 137,54( 131,52(
Current Assets:
Cash and cash equivalents 42,84¢ 66,53t
Receivables:
Customer (net of allowance of $2,017 and $2,34aetively) 98,00( 97,87:
Other (net of allowance of $155 and $153, respelyfjv 8,37¢ 14,29(
Accrued unbilled revenues 70,89¢ 63,50
Materials and supplies (at average cost) 55,31¢ 53,64
Fuel stock (at average cost) 44,02¢ 41,54¢
Prepayments 17,59 15,20¢
Deferred income taxes — 12,38¢
Current regulatory assets 69,95:¢ 61,83
Other 2,25( 2,401
Total current assets 409,26° 429,22
Deferred Debits:
American Falls and Milner water rights 14,21¢ 15,80:
Company-owned life insurance 19,61« 22,031
Regulatory assets 956,00 978,23«
Other 44,147 41,78¢
Total deferred debits 1,033,98: 1,057,85
Total 530343 $ 5,266,41.

The accompanying notes are an integral part obteegements.
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Idaho Power Company
Condensed Consolidated Balance Sheets
(unaudited)

June 30,
2014

December 31,
2013

Capitalization and Liabilities

Capitalization:
Common stock equity:

Common stock, $2.50 par value (50,000,000 shares

(thousands of dollars)

authorized; 39,150,812 shares outstanding) 97,877 $ 97,871
Premium on capital stock 712,25t 712,25t
Capital stock expense (2,097 (2,097
Retained earnings 960,16: 932,54
Accumulated other comprehensive loss (15,689 (16,559

Total common stock equity 1,752,51 1,724,03

Long-term debt 1,614,311 1,615,25!
Total capitalization 3,366,82 3,339,291
Current Liabilities:
Long-term debt due within one year 1,064 1,06«
Accounts payable 81,69¢ 90,52¢
Accounts payable to affiliates 1,60: 1,15¢
Taxes accrued 28,16t 14,03:
Interest accrued 22,69: 22,76¢
Accrued compensation 32,83¢ 38,297
Current regulatory liabilities 6,447 10,68¢
Other 29,42¢ 17,09t
Total current liabilities 203,93! 195,62:
Deferred Credits:
Deferred income taxes 1,060,73: 1,058,73.
Regulatory liabilities 376,82( 375,87:
Pension and other postretirement benefits 247,77t 244,62
Other 47,34: 52,26¢
Total deferred credits 1,732,67. 1,731,49
Commitments and Contingencies
Total 5,303,43 $ 5,266,41.

The accompanying notes are an integral part obtettements.
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Idaho Power Company
Condensed Consolidated Statements of Cash Flows
(unaudited)

Six months ended
June 30,

2014

2013

Operating Activities:

(thousands of dollars)

Net income 70,55¢ $ 79,02¢
Adjustments to reconcile net income to net caskigeal by operating activities:
Depreciation and amortization 67,56¢ 65,67¢
Deferred income taxes and investment tax credits (6,556 17,817
Changes in regulatory assets and liabilities 29,51 (24,72))
Pension and postretirement benefit plan expense 13,92( 14,657
Contributions to pension and postretirement beipédits (8,820 (12,37¢)
Earnings of unconsolidated equity-method investsment (1,96¢) (2,25€)
Distributions from unconsolidated equity-methodastments — 7,214
Allowance for equity funds used during construction (8,53¢) (7,149
Other non-cash adjustments to net income, net (649 (562)
Change in:
Accounts receivable 5,53( (23¢)
Accounts payable (13,629 (12,04
Taxes accrued/receivable 15,69t 17,46:
Other current assets (16,95)) (30,045
Other current liabilities 7,752 6,501
Other assets 1,17: (582)
Other liabilities (5,690 (6,179
Net cash provided by operating activities 148,90° 112,20¢
Investing Activities:
Additions to utility plant (128,239 (109,059
Proceeds from the sale of emission allowances &@sR 2,61f 48C
Investments in unconsolidated affiliates (1,639 —
Other (94€) 2,372
Net cash used in investing activities (128,209 (106,207
Financing Activities:
Issuance of long-term debt — 150,00(
Retirement of long-term debt (1,069 (1,069
Dividends on common stock (43,32¢) (38,219
Other — (1,82))
Net cash (used in) provided by financing activities (44,390 108,90:
Net (decrease) increase in cash and cash equisalent (23,68)) 114,90:
Cash and cash equivalents at beginning of the gherio 66,53t 17,257
Cash and cash equivalents at end of the period 42,84¢ $ 132,15:
Supplemental Disclosure of Cash Flow Information:
Cash paid (received) during the period for:
Income taxes paid (received) 17,33:  $ (1,840
Interest (net of amount capitalized) 38,62: $ 37,41(
Non-cash investing activities:
Additions to property, plant and equipment in actsipayable 21,398 % 12,34¢

The accompanying notes are an integral part okteegements.
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IDACORP, INC. AND IDAHO POWER COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This Quarterly Report on Form 10-Q is a combingmbreof IDACORP, Inc. (IDACORP) and Idaho Power Gmany (Idaho Power). Therefore, these Notes to Eosed
Consolidated Financial Statements apply to both@@®RP and Idaho Power. However, Idaho Power makespresentation as to the information relatindACORP’s
other operations.

Nature of Business

IDACORRP is a holding company formed in 1998 whosegipal operating subsidiary is Idaho Power. ki&tower is an electric utility engaged in the gatien,
transmission, distribution, sale, and purchasdegftec energy and capacity with a service areadag approximately 24,000 square miles in soutthdaho and eastern
Oregon. ldaho Power is regulated primarily byFeeeral Energy Regulatory Commission (FERC) andthie regulatory commissions of Idaho and Oreddaho
Power is the parent of Idaho Energy ResourceslEBRQ0), a joint venturer in Bridger Coal CompanyC@®), which mines and supplies coal to the Jim Bidgenerating
plant owned in part by Idaho Power.

IDACORP’s other wholly-owned subsidiaries incluACORP Financial Services, Inc. (IFS), an investcaiffordable housing and other real estate invests) Ida-
West Energy Company (Ida-West), an operator of lsnyalroelectric generation projects that satisfy tbquirements of the Public Utility Regulatory iBigls Act of 1978
(PURPA); and IDACORP Energy Services Co. (IESCdyjicw is the former limited partner of, and currsatcessor by merger to, IDACORP Energy L.P. (IEhaaketer
of energy commodities that wound down operatior2003.

Regulation of Utility Operations

IDACORP's and Idaho Power's financial statemerftsatethe effects of the different ratemaking pipies followed by the jurisdictions regulating IdeRower. The
application of accounting principles related toulaged operations sometimes results in Idaho Posggrrding expenses and revenues in a differenbghélnan when an
unregulated enterprise would record such expemsgsezenues. In these instances, the amountségetl as regulatory assets or regulatory ligslion the balance
sheet and recorded on the income statement whewee or returned through rates. Additionallguiators can impose regulatory liabilities uporeguiated company
for amounts previously collected from customers #ia expected to be refunded. The effects ofyampthese regulatory accounting principles to W&ower's
operations are discussed in more detail in Note 3.

Financial Statements

In the opinion of management of IDACORP and Idabwé, the accompanying unaudited condensed comsetidinancial statements contain all adjustmeatessary
to present fairly each company's consolidated firposition as of June 30, 2014 , consolidatadlts of operations for the three and six montltedrdune 30, 201and
2013, and consolidated cash flows for the six m®einded June 30, 2014 and 2013 . These adjusterenof a normal and recurring nature. Thesediahstatements
do not contain the complete detail or footnote ldmare concerning accounting policies and otheterathat would be included in fuflear financial statements and shc
be read in conjunction with the audited consoliddieancial statements included in IDACORP’s andHd Power’s Annual Report on Form 10-K for the yerzded
December 31, 2013 . The results of operationgh®interim period are not necessarily indicatif’éhe results to be expected for the full year.hamge in management's
estimates or assumptions could have a materialdhgralDACORP's or Idaho Power's respective finalnmbndition and results of operations during teeqa in which
such change occurred.

Management Estimates

Management makes estimates and assumptions whearipige financial statements in conformity with geally accepted accounting principles (GAAP). Thesgmates
and assumptions include those related to rate aggn| retirement benefits, contingencies, litigatiasset impairment, income taxes, unbilled reesnand bad debt.
These estimates and assumptions affect the repamednts of assets and liabilities and the discéosticontingent assets and liabilities at the dathe financial
statements, and the reported amounts of revenaesx@enses during the reporting period. Theseagts involve judgments with respect to, amongrdtiiegs, future
economic factors that are difficult to predict aaré beyond management's control. Accordingly,acetsults could differ from those estimates.

17




Table of contents

Change in Method of Accounting for Investments in Qalified Affordable Housing Projects

On January 15, 2014, the Financial Accounting StedglBoard issued Accounting Standards Update (A8UR014-01)nvestments-Equity Method and Joint Ventures
(Topic 323): Accounting for Investmentsin Qualified Affordable Housing Projects. This ASU permits an accounting policy electioratzount for investments in qualified
affordable housing projects using the proporti@mabrtization method. For its consolidated finanstatements as of and for the year ended Decenb@033,
IDACORRP elected early adoption of ASU 2014-01 a@mgstchanged its accounting for its equity-methagétments in qualified affordable housing projéotthe
proportional amortization method. All prior periogdere properly adjusted to reflect the new metfdua: standard also requires the recognition of #tenvestment
performance in the financial statements as a coetasf income tax expense (benefit). The new methasl elected because IDACORP believes the propeaitio
amortization method more fairly represents the enuos of and provides users with a better undedatgnof the returns from such investments tharetigty method of
amortization.

2. INCOME TAXES

In accordance with interim reporting requireme2ACORP and Idaho Power use an estimated annusdtefé tax rate for computing their provisions iiicome taxes.
An estimate of annual income tax expense (or bgnefinade each interim period using estimatesufoual pre-tax income, income tax adjustmentstaxdredits. The
estimated annual effective tax rates do not inclliderete events such as tax law changes, examinsgitlements, or method changes. Discrete eaeat®corded in the
interim period in which they occur. The estimatedwaal effective tax rate is applied to year-to-qagtax income to determine income tax expensbedoefit) for the
interim period consistent with the annual estimhatesubsequent interim periods, income tax expémsbkenefit) for the period is computed as theedl#hce between the
year-to-date amount reported for the previous imt@eriod and the current period's year-to-datewarho

Income Tax Expense

The following table provides a summary of incomeeapense for the three and six months ended Juie housands of dollars):

IDACORP Idaho Power

2014 2013 2014 2013
Three months ended June 30,
Income tax at statutory rates (federal and state) $ 23,04: $ 2509: $ 22,700 $ 24,76«
Additional accumulated deferred investment tax itreghortization 95( — 95(C —
Affordable housing tax credits (1,256 (1,389 — —
Affordable housing investment amortization, nesw@ftutory taxes 64C 65¢ — —
Other® (8,985) (6,697) (8,23¢) (6,417)
Income tax expense $ 1439. % 17,67¢  $ 1541¢ % 18,35:
Six months ended June 30,
Income tax at statutory rates (federal and state) $ 37,16 $ 43,56: $ 37,12 % 43,30°
Affordable housing tax credits (2,529 (2,76¢) — —
Affordable housing investment amortization, nestftutory taxes 1,34¢ 557 — —
Other® (12,889 (11,639 (12,739 (11,577
Income tax expense $ 23,09¢ $ 29,71¢ % 2439( $ 31,73(
Effective tax rate 24.%% 26.7% 25.71% 28.6%

Other" is primarily comprised of Idaho Power'suksgory flow-through tax adjustments, which ar¢disin the rate reconciliation table in Note 2he tonsolidated financial statements included IACDRP's
and Idaho Power's Annual Report on Form 10-K ferttar ended December 31, 2013.

In the second quarter of 2014, Idaho Power revettee8950 thousand of additional accumulated dedenvestment tax credit (ADITC) amortization regenl in the first

quarter of 2014, based on its updated estimateafgnd 2014 return on year-end equity in the Igahsdiction (Idaho ROE). See Note 3 for a distus®f Idaho
Power's regulatory authority for use of additioABIITC amortization.
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3. REGULATORY MATTERS

Included below is a summary of Idaho Power's mesemt general rate changes, as well as other receending notable regulatory matters and procegdi
Idaho and Oregon General Rate Cases and Base Ratgi#gtments

Effective January 1, 2012, Idaho Power implemena Idaho base rates resulting from its receigtroérder from the Idaho Public Utilities Commiss{tRUC)
approving a settlement stipulation that providedaf@.86 percent authorized rate of return on ahdejurisdiction rate base of approximately $2.8ob . The settlement
stipulation resulted in a $34.0 million overall irase in Idaho Power's annual Idaho-jurisdictitasle rate revenues. Neither the IPUC's order ecsdttlement
stipulation specified an authorized rate of remmrequity.

Effective March 1, 2012, Idaho Power implemented @regon base rates resulting from its receiptodrer from the Public Utility Commission of OregPUC)
approving a settlement stipulation that providedaf&1.8 million base rate revenue increase, arrem equity of 9.9 percent , and an overall rdteturn of 7.757 percent
in the Oregon jurisdiction.

Idaho and Oregon base rates were subsequentiytedijagain in 2012, in connection with Idaho Poweoispletion of the Langley Gulch power plant. Ond@9, 2012,
the IPUC issued an order approving a $58.1 millimmease in annual Idaho-jurisdiction base ratemees, effective July 1, 2012, for inclusion of itmeestment and
associated costs of the plant in rates. The olderprovided for a $335.9 million increase in Idahte base. On September 20, 2012, the OPUC issuedier approving
a $3.0 million increase in annual Oregon jurisdictbase rate revenues, effective October 1, 2@t 2é€lusion of the investment and associated aafstise plant in
Oregon rates.

See "ldaho Power Cost Adjustment Mechanism; Update to Base -Level Net Power Supply Expense " below in this Note 3 for a description of Idahovier's authorization
from the IPUC to move a portion of its power supgkpenses into Idaho base rates, effective Jup@l4.

Idaho Settlement Stipulatio— Investment Tax Credits and Sharing Mechanism

On December 27, 2011, the IPUC issued an ordeayatpfrom the then-pending Idaho general rate pameeeding, approving a settlement stipulatiom phavides as
follows:

e if Idaho Power's actual Idaho ROE for 2012, 203014 is less than 9.5 percent , then IdahogPavay amortize additional ADITC to help achievamiaimum
9.5 percent Idaho ROE in the applicable year. Idabwer would be permitted to amortize additionallRO in an aggregate amount up to $45 million ower t
three -year period;

e if Idaho Power's actual Idaho ROE for 2012, 2013014 exceeds 10.0 percent , the amount obl@ahwer's Idaho-jurisdiction earnings exceedid®® percer
and up to and including a 10.5 percent Idaho RQE® applicable year would be shared equally betwdaho Power and its Idaho customers in the fafren
rate reduction to become effective at the timehefdubsequent year's power cost adjustment (P@4); a

e if Idaho Power's actual Idaho ROE for 2012, 203014 exceeds 10.5 percent , the amount obl@ahwer's Idaho-jurisdiction earnings exceedid®® percer
Idaho ROE for the applicable year would be allodatd percent to Idaho Power's Idaho customers giraureduction to the pension regulatory asseand
percent to Idaho Power.

The settlement stipulation also provides that tehb ROE thresholds ( 9.5 percent, 10.0 percamd ;10.5 percent ) will be automatically adjustesspectively in the
event the IPUC approves a change to Idaho Powetisr@zed return on equity as part of a general case proceeding seeking a rate change effectovetp January 1,
2015.

Based on Idaho Power's Idaho ROE in 2012 and 2848p Power triggered the sharing mechanism obgémember 2011 settlement stipulation for both yeEne
amounts Idaho Power recorded for revenue sharimg agfollows (in millions):

2013 2012
Additional pension expense funded through sharing $ 16 $ 14.€
Provision against current revenue as a result afiisty 7.€ 7.2
Total $ 241 % 21.¢

In the first quarter of 2014, Idaho Power recor@i@80 thousand of additional ADITC amortization float period based on its then-current estimate@tbmpany's year-
end 2014 Idaho ROE being less than the 9.5 petiserghold (absent amortization
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of additional ADITC). In the second quarter of 20Ildaho Power reversed the $950 thousand , baséd opdated estimate of the company's year-etid Bfaho ROE.
Application to Extend Terms of Idaho Settlement [8tlation

On May 30, 2014, Idaho Power filed an applicatiathwhe IPUC requesting an extension of the terftb@December 2011 settlement stipulation desdrdimve. Idaho
Power's application requested that the IPUC issumr@er extending the terms of the December 20ttes®nt stipulation until Idaho Power has amodizaetotal of $45
million of additional ADITCs (including any additi@l ADITCs amortized in 2014) or until the terms atherwise modified or terminated by order of & C. Idaho
Power requested that the IPUC issue its decisidroatter no later than December 31, 2014.

Idaho Power Cost Adjustment Mechanism; Update tosBd_evel Net Power Supply Exper

In both its Idaho and Oregon jurisdictions, |dalwwEr's PCA mechanisms address the volatility ofgrosupply costs and provide for annual adjustmientise rates
charged to its retail customers. The PCA mechan@mwpare Idaho Power's actual and forecast netpswpply costs (primarily fuel and purchased poless offsysten
sales) against net power supply costs currentiygoeicovered in retail rates. Under the PCA medmas certain differences between actual net powgpslg costs
incurred by Idaho Power and the costs includee@tailrrates are recorded as a deferred chargeedit an the balance sheets for future recovergfumd through retalil
rates. The power supply costs deferred primagigult from changes in wholesale market prices earsaction volumes, fuel prices, changes in cotgdagower purchase
prices and volumes (including PURPA power purchiasesl the levels of Idaho Power's own hydroeleetrid thermal generation.

On November 1, 2013, Idaho Power filed an applicetiith the IPUC requesting an increase of appraséty $106 million in the normalized or "base |&évet power
supply expense on a total-system basis to be osepdate base rates and in the determination d?@» rate that would become effective June 1, 20daho Power's
request was intended to remove the Idaho-jurisalieti portion of those expenses from collectiontki@ldaho PCA mechanism and instead collect thaiopothrough
base rates. On March 21, 2014, the IPUC issueddar approving Idaho Power's application, with¢hange in collection methodology effective JunadiL4.

On May 30, 2014, the IPUC issued an order approddafo Power's April 15, 2014 application requestim $11.1 million net increase in Idaho PCAsagdfective for
the 2014-2015 PCA collection period from June 1.2t May 31, 2015. The $11.1 million PCA ratergase was net of [daho Power's $20.0 million oplsisridaho
energy efficiency rider funds. The PCA rate inceeass also net of $7.6 million of customer revestugring for the year 2013 under the December 26tlesient
stipulation described above. Previously, in May2€ie IPUC issued an order authorizing a $140.4anilncrease in PCA rates (net of 2012 revenueispp effective
for the 2013-2014 PCA collection period from Jun2Qd13 to May 31, 2014.

Annual Idaho Fixed Cost Adjustment Filing

The fixed cost adjustment (FCA) is designed to reenldaho Power’s financial disincentive to invesenergy efficiency programs by separating (or dpting) the
recovery of fixed costs from the variable kilowhttur charge and linking it instead to a set ampentcustomer. The FCA is adjusted each year mvezor refund the
difference between the amount of fixed costs aighdrin Idaho Power's most recent general rate aadehe amount of fixed costs recovered by Idahwe? based upon
weather-normalized energy sales. On May 30, 20®B4RUC issued an order approving ldaho Power'sMa4, 2014 application requesting a $6.0 milliocréase in the
FCA recovery from $8.9 million to $14.9 million ffective for the period from June 1, 2014 to May 3Q15. Previously, on May 22, 2013, the IPUC isisaie order
authorizing a decrease in FCA collection from $1@iBion to $8.9 million , effective for the periddom June 1, 2013 to May 31, 2014.

IPUC Review of Annual Rate Adjustment Mechanisi

On July 1, 2014, the IPUC opened a docket purswanhich Idaho Power, the IPUC Staff, and otheeriested parties will further evaluate Idaho Powagsjglication of th
true-up component of the PCA mechanism and whetlieferral balance adjustment is appropriate. Do&et arose from the IPUC's May 2014 PCA order civimoted
that the IPUC Staff believes that Idaho Power'diegiion of the true-up component introduces a-loss bias that inflated the true-up revenue ittncoflect by $14.2
million . Also on July 1, 2014, the IPUC openedoakkt to allow Idaho Power, the IPUC Staff, andeotinterested parties to further evaluate the IB#gf's concerns
regarding the future application of the FCA mechan(including weather-normalization, customer cauethodology, rate adjustment cap, and cross-sabsinh issues)
and whether the FCA is effectively removing Idatoover's disincentive to aggressively pursue eneffigiency programs. As of the date of this repbudth dockets
remain open.
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4. NOTES PAYABLE
Credit Facilities

IDACORP and Idaho Power have in place credit faedithat may be used for general corporate puspase commercial paper backup. The terms and ¢onslibf those
credit facilities have not changed compared tadicriptions included in IDACORP's and Idaho Posva&rinual Report on Form 10-K for the year endeddbeer 31,
2013.

At June 30, 2014, no loans were outstanding ueitleer IDACORP's or Idaho Power's facilities. Ahé 30, 2014 , Idaho Power had regulatory authtwitgcur up to
$450 million in principal amount of short-term ifdedness at any one time outstanding. Balancekdirsands of dollars) and interest rates of IDACGRIAd Idaho
Power's short-term borrowings were as follows aeJ80, 2014 and December 31, 2013 :

June 30, 2014 December 31, 2013
Idaho Power IDACORP Total Idaho Power IDACORP Total
Commercial paper outstanding $ —  $ 37,20 $ 37,20 $ —  $ 54,75( $ 54,75(
Weighted-average annual interest rate —% 0.31% 0.31% —% 0.3%% 0.3%%

5. COMMON STOCK
IDACORP Common Stock

During the six months ended June 30, 2014 , IDAC@R&ed 74,049 shares of common stock pursuahettiXACORP, Inc. 2000 Long-Term Incentive and
Compensation Plan. Effective July 1, 2012, IDACOR$ructed the plan administrators of the IDACORTe, Dividend Reinvestment and Stock Purchase &tahldaho
Power Company Employee Savings Plan to use matkehases of IDACORP common stock, as opposed ginatiissuance of common stock from IDACORP, to
acquire shares of IDACORP common stock for thegplétowever, IDACORP may determine at any time sunee original issuances of common stock under thizses.

IDACORRP enters into sales agency agreements agsasoé selling its common stock from time to timeguant to a continuous equity program. On July2023,

IDACORP entered into its current Sales Agency Agreet with BNY Mellon Capital Markets, LLC (BNYMCM)DACORP may offer and sell up to 3 million shaoés
its common stock from time to time in at-the-mart#erings through BNYMCM as IDACORP's agent. IDARP has no obligation to issue any minimum number of
shares under the Sales Agency Agreement. As afateeof this report, nshares of IDACORP common stock have been issueerihd current Sales Agency Agreem

Restrictions on Dividends

Idaho Power’s ability to pay dividends on its conmstock held by IDACORP and IDACORP’s ability toypdividends on its common stock are limited to é¢xeent
payment of such dividends would violate the covémantheir respective credit facilities or Idahower’'s Revised Code of Conduct. A covenant unB&CORP’s credit
facility and Idaho Powes credit facility requires IDACORP and Idaho Powemaintain leverage ratios of consolidated indeMss to consolidated total capitalizatior
defined therein, of no more than 65 percent aetitkof each fiscal quarter. At June 30, 2014 |eherage ratios for IDACORP and Idaho Power wer@étent and 48
percent , respectively. Based on these restrigtilACORP’s and Idaho Power’s dividends were ladito $989 million and $880 million , respectivedy June 30,
2014 . There are additional facility covenantdjsct to exceptions, that prohibit or restrict §ade or disposition of property without consent angl agreements
restricting dividend payments to the company fraw material subsidiary. At June 30, 2014 , IDACG4&T Idaho Power were in compliance with the fimanc
covenants.

Idaho Power’s Revised Policy and Code of Conduatirgy to transactions between and among Idaho RARACORP, and other affiliates, which was apprabby the
IPUC in April 2008, provides that Idaho Power witit pay any dividends to IDACORP that will redudatio Power’'s common equity capital below 35 peroéits total
adjusted capital without IPUC approval. At June W14 , Idaho Power's common equity capital wapég2ent of its total adjusted capital. Furtherhm&ower must
obtain approval of the OPUC before it could dingatt indirectly loan funds or issue notes or givedit on its books to IDACORP.
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Idaho Power’s articles of incorporation contairtniesons on the payment of dividends on its commstotk if preferred stock dividends are in arredks.of the date of
this report, Idaho Power has no preferred stocktantling.

In addition to contractual restrictions on the amtcand payment of dividends, the Federal Powempahibits the payment of dividends from "capitat@ents.” The term
"capital account" is undefined in the Federal Poivetror its regulations, but Idaho Power does raieglve the restriction would limit Idaho Power'sliapto pay dividend:
out of current year earnings or retained earnings.

6. EARNINGS PER SHARE

The table below presents the computation of IDACBRRESsic and diluted earnings per share for theetland six months ended June 30, 2014 and 20#%(isands,
except for per share amounts).

Three months ended Six months ended
June 30, June 30,
2014 2013 2014 2013
Numerator:
Net income attributable to IDACORP, Inc. $ 4454( $ 46,50: $ 7194: $ 81,69¢
Denominator:
Weighted-average common shares outstanding - basic 50,13 50,05¢ 50,13 50,04°
Effect of dilutive securities:
Options 1 2 1 3
Restricted stock 22 50 32 36
Weighted-average common shares outstanding - dilute 50,15¢ 50,10¢ 50,16¢ 50,08¢
Basic earnings per share $ 08¢ $ 09: $ 14/ $ 1.6
Diluted earnings per share $ 08¢ $ 09 $ 14z $ 1.6

7. COMMITMENTS
Purchase Obligations

IDACORP's and Idaho Power's purchase obligatiodsdt change materially, outside of the ordinamyree of business, during the six months ended 30n2014 , other
than the addition of ten power purchase agreenvttissolar, wind, and other alternative energy depers for projects with a combined nameplate cépaé
approximately 64 MW. Payments pursuant to theseeagents are expected to total $252 million from42@12038. Four of these power purchase agreememizsin
subject to IPUC approval, with a combined nameptatgacity of approximately 10 MW and expected paymef $50 million .

Guarantees

Idaho Power has agreed to guarantee a portioregiéiformance of reclamation activities and oblayet at BCC, of which IERCo owns a one-third ingtreThis
guarantee, which is renewed annually with the Wyaniepartment of Environmental Quality, was $70iorlat June 30, 2014 , representing IERCo's oird-thare of
BCC's total reclamation obligation. BCC has aaswtion trust fund set aside specifically for thepose of paying these reclamation costs. At 3014 , the value
of the reclamation trust fund was $70 million . Digrthe six months ended June 30, 2014 , the retlamtrust fund distributed approximately $5 naitlifor reclamation
activity costs associated with the BCC surface m@C periodically assesses the adequacy of thameation trust fund and its estimate of future aewhtion costs. To
ensure that the reclamation trust fund maintairsjadte reserves, BCC has the ability to add agresurcharge to coal sales, all of which are madke Jim Bridger
plant. Starting in 2010, BCC began applying a mahsurcharge to coal sales in order to maintaggadte reserves in the reclamation trust fund.aBse of the existen
of the fund and the ability to apply a per-ton siarge, the estimated fair value of this guararge®rinimal.

IDACORP and Idaho Power enter into financial agreets and power purchase and sale agreements thatérindemnification provisions relating to varsoiorms of
claims or liabilities that may arise from the tracsons contemplated by these agreements. Geneaatiaximum obligation is not explicitly statedtie indemnification
provisions and, therefore, the overall maximum amba@di the obligation under such indemnificationyasions cannot be reasonably estimated. IDACORPIdaho
Power periodically evaluate the likelihood of indog costs under such indemnities based on thsiotcal
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experience and the evaluation of the specific indges. As of June 30, 2014 , management belidwetikelihood is remote that IDACORP or Idaho Poweuld be
required to perform under such indemnification jsmns or otherwise incur any significant lossethweéspect to such indemnification obligations.ithier IDACORP no
Idaho Power has recorded any liability on theipeesive condensed consolidated balance sheetsesitiect to these indemnification obligations.

8. CONTINGENCIES

IDACORP and Idaho Power have in the past and expehe future to become involved in various claientroversies, disputes, and other contingentersatincluding
the items described in this Note 8. Some of th&sms, controversies, disputes, and other contingetiters involve litigation and regulatory or atlcentested
proceedings. The ultimate resolution and outcomgigétion and regulatory proceedings is inhenguifficult to determine, particularly where (a)themedies or
penalties sought are indeterminate, (b) the prangedre in the early stages or the substantivesskave not been well developed, or (c) the nsaitteplve complex or
novel legal theories or a large number of partiesiccordance with applicable accounting guidaii@ACORP and Idaho Power, as applicable, establisacarual for
legal proceedings when those matters proceedtiga svhere they present loss contingencies thdiatheprobable and reasonably estimable. In susbscdahere may be
possible exposure to loss in excess of any amaaatsied. IDACORP and Idaho Power monitor thoseermfor developments that could affect the liketittof a loss
and the accrued amount, if any, and adjust the atemiappropriate. If the loss contingency at issu®t both probable and reasonably estimable GDRP and Idaho
Power do not establish an accrual and the mattecevitinue to be monitored for any development thiould make the loss contingency both probabieraasonably
estimable. As of the date of this report, IDACORAd Idaho Power's accruals for loss contingeraniesiot material to their financial statements afale; however,
future accruals could be material in a given perlBdACORP's and Idaho Power's determination is dasecurrently available information, and estimaiessented in
financial statements and other financial disclosumgolve significant judgment and may be subjedignificant uncertainty. For matters that affieltho Power’s
operations, ldaho Power intends to seek, to thenéxtermissible and appropriate, recovery throbgiratemaking process of costs incurred.

Western Energy Proceedings

High prices for electricity, energy shortages, alatkouts in California and in western wholesalekats during 2000 and 2001 caused numerous punshaelectricity
in those markets to initiate proceedings seekifignds or other forms of relief and the FERC toiaté its own investigations. Some of these procegdiemain pending
before the FERC or are on appeal to the UnitedeS@burt of Appeals for the Ninth Circuit. Idahoao and IESCo (as successor to IDACORP Energy b&lig¢ve that
settlement releases they have obtained will régigtential claims that might result from the disjtion of pending proceedings and predict thateéheatters will not have
a material adverse effect on IDACORP's or Idaho&tswresults of operations or financial conditidiowever, the settlements and associated FERC dndeesnot fully
eliminated the potential for so-called "ripple atei," which involve potential claims for refundsrit@n upstream seller of power based on a findiagith downstream
buyer was liable for refunds as a seller of poweird) the relevant period. The FERC has charaeériaese ripple claims as "speculative." The FEBRErhfused to
dismiss Idaho Power and IESCo from the proceedmgse Pacific Northwest. In orders respecting separately filed settlements, the FERC has reftsagprove a
provision that provided for waivers of all claintsthose proceedings, despite only limited objeatifsom two market participants, one of whom remoNgeabjections in
the later-filed settlement. Idaho Power and IES€utipned the D.C. Circuit for review of the first the FERC's decisions refusing to approve thevgrgirovision of the
settlements, on the basis that the FERC faileghpdydts established precedents and rules. Théqrefor review was transferred to the Ninth CitaDburt of Appeals in
June 2013 and remains pending before that coudunie 2014, the FERC rejected Idaho Power's refpregthearing of the partial disapproval of thes® settlement.

Based on its evaluation of the merits of rippleraand the inability to estimate the potential@yre should the claims ultimately have any mpaitticularly in light of
Idaho Power and IESCo being both purchasers atetsel the energy market during the relevant peridaho Power and IESCo have no amount accruatinglto the
proceedings. To the extent the availability of apyple claims materializes, Idaho Power and IES@erid to continue to vigorously defend their posisi in the
proceedings.

Snake River Basin Adjudication

Idaho Power holds water rights, acquired underiegiple state law, for its hydroelectric projectsalddition, Idaho Power holds water rights for detiwe irrigation,
commercial, and other necessary purposes relageject lands and other holdings within the stafelslaho and Oregon. Idaho Power's water rightpéover generation
are, to varying degrees, subordinated to futurére@s appropriations for irrigation and other auittedd consumptive uses. Over time, increased tidgalevelopment
and other consumptive uses within the Snake Riwershed led to a reduction in flows of the SnakeRIn
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the late 1970s and early 1980s these reduced fiesudted in a conflict between the exercise of tdBbwer's water rights at certain hydroelectriggmis on the Snake
River and upstream consumptive diversions. The Svedls Agreement, signed by Idaho Power and thie $fadaho on October 25, 1984, resolved the adrdhd
provided a level of protection for Idaho Power'sltopower water rights at specified projects onShake River through the establishment of minimusesh flows and
an administrative process governing future develamof water rights that may affect those minimuream flows. In 1987, Congress enacted legislaticecting the
FERC to issue an order approving the Swan Faltlesent together with a finding that the agreenvest neither inconsistent with the terms and coofitiof Idaho
Power's project licenses nor the Federal PowerBWe.FERC entered an order implementing the letipsian March 1988.

The Swan Falls Agreement provided that the resmiwdind recognition of Idaho Power's water righggetber with the State Water Plan provided a sowmgpcehensive
plan for management of the Snake River watershled.Sivan Falls Agreement also recognized, howelvat it order to effectively manage the waters ef$imake River
basin, a general adjudication to determine thereagxtent, and priority of the rights of all wateses in the basin was necessary. Consistent lwéttreécognition, in 1987
the State of Idaho initiated the Snake River Basljudication (SRBA), and pursuant to the commenagmeder issued by the SRBA court that same ydlaglaamants to
water rights within the basin were required to Vilater rights claims in the SRBA. Idaho Power fi@aims to its water rights and has been activalyigipating in the
SRBA since its commencement. Questions concerhia@ffect of the Swan Falls Agreement on Idaho Psweater rights claims, including the nature axiet of the
subordination of ldaho Power's rights to upstreaesuresulted in the filing of litigation in the BRin 2007 between Idaho Power and the State dfdd&his litigation
was resolved by the Framework Reaffirming the Stalis Settlement (Framework) signed by Idaho Pamerthe State of Idaho on March 25, 2009. In thatriework,
the parties acknowledged that the effective manageéwf Idaho's water resources remains criticéthéopublic interest of the State of Idaho by sustgi economic
growth, maintaining reasonable electric rates,qmting and preserving existing water rights, aratgating water quality and environmental valuese Framework furthe
provided that the State of Idaho and Idaho Powerdvoooperate in exploring approaches to resolsgeis of mutual concern relating to the managenfddabo's water
resources. ldaho Power continues to work with tia¢eSf Idaho and other interested parties on tiesses.

Idaho Power’s claims for water rights have now bagjudicated in the SRBA and partial decrees fos¢twater rights have been entered by the coudulin2011, the
SRBA Court entered an Order Designating Basin-Wisdae 16, In Re: Form and Content of Final Unifketree, and advised the parties to the SRBA ofitieel to file
notices of intent to participate in the basin-wiskue and of the court’s intent to establish adaleefor closing the taking of water right claimnsthe SRBA. Idaho Power
participated in Basin-Wide Issue 16 and in June226# court issued a memorandum decision and dBgesubsequent orders, the court closed claimsdaki all of the
basins in the SRBA. The court is expected to issfieal unified decree in the SRBA in the fall d&f12l. Assuming entry of the final decree, the SRBAle concluded.

Separately, Idaho Power continues to work withStete of Idaho and other interested stakeholderssoies relating to the management of the EastemkeSPlain Aquife
(ESPA), a large underground aquifer in southeadtirho that is hydrologically connected to the SnRkver. House Concurrent Resolution No. 28, adbptethe Idaho
Legislature in 2007, directed the Idaho Water RemoBoard to pursue the development of a comprérensanagement plan for the ESPA, to include messtimat
would enhance aquifer levels, springs, and rivev$l on the eastern Snake River plain to the beokfibth agricultural development and hydropoweregation. In May
2007, the Idaho Water Resource Board appointedieisay committee, charged with the responsibiityleveloping a management plan for the ESPA. |d®dwer was
a member of that committee. In January 2009, tabddVater Resource Board, based on the commitessisnmendations, adopted a Comprehensive Aquifer
Management Plan (CAMP) for the ESPA. The Idaho slegjire approved the CAMP that same year. IdahceP@ma member of the CAMP Implementation Committee
and continues to work with the Idaho Water Reso&ward, other stakeholders, and the Idaho Legiglatuexploring opportunities for implementationtbé CAMP
management plan.
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Other Proceedings

IDACORP and Idaho Power are parties to legal clainmdlegal and regulatory actions and proceedimgjsel ordinary course of business that are in efdib those
discussed above and, as noted above, records arabftr associated loss contingencies when theyasbable and reasonably estimable. As of theafdtes report the
companies believe that resolution of those mattéisiot have a material adverse effect on thespesctive consolidated financial statements. Idahwd? is also actively
monitoring various pending environmental regulaitimt may have a significant impact on its futperations, including the U.S. Environmental PrivecAgency's
recently issued proposed regulations for £&@ission reductions from existing utility genergtjplants under Section 111(d) of the Clean Air &tzen uncertainties
regarding the outcome, timing, and compliance pfanthese environmental matters, Idaho Power @&bleto estimate the financial impact of these lagns but does
believe that future capital investment for infrasture and modifications to its electric generafengjlities to comply with these regulations coblel significant.

9. BENEFIT PLANS

Idaho Power has two defined benefit pension planaencontributory defined benefit pension plamgen plan) and nonqualified defined benefit plemrscertain senior
management employees called the Security PlaneioioEManagement Employees | and Il (SMSP). Theefits under the pension plan are based on yeawsroice and
the employee’s final average earnings. Idaho Palger maintains a defined benefit postretiremengebeplan (consisting of health care and death fiem)¢hat covers all
employees who were enrolled in the active-emplagyreep plan at the time of retirement as well ag thgouses and qualifying dependents. The tabtabshows the
components of net periodic benefit costs for thesfmn, SMSP, and postretirement benefits planghthree months ended June 30, 2014 and 2018disands of
dollars).

Postretirement

Pension Plan SMSP Benefits
2014 2013 2014 2013 2014 2013
Service cost $ 6,06: $ 7,866 $ 41z $ 54t $ 23C 3 24¢
Interest cost 8,831 7,97¢ 964 814 704 572
Expected return on plan assets (10,83YH (9,065) — — (642) (569)
Amortization of prior service cost 87 87 55 53 46 (90)
Amortization of net loss (gain) 947 4,307 654 71C — (220
Net periodic benefit cost 5,09¢ 11,17¢ 2,08t 2,122 33¢ 39
Adjustments due to the effects of regulatibn (592 (6,357) — — — —
Net periodic benefit cost recognized for financegorting! $ 4506 $ 482: 3% 2,08 $ 2,12:  $ 33 $ 39

@ Net periodic benefit costs for the pension plamracognized for financial reporting based uponahigiorization of each regulatory jurisdiction ihieh Idaho Power operates. Under IPUC order, income
statement recognition of pension plan costs isrdedeuntil costs are recovered through rates.

The table below shows the components of net peribelefit costs for the pension, SMSP, and postraéint benefits plans for the six months ended 30n2014 and
2013 (in thousands of dollars).

Postretirement

Pension Plan SMSP Benefits
2014 2013 2014 2013 2014 2013
Service cost $ 12,64¢ $ 15,67¢ $ 82: 3 1,09C $ 50€ $ 65€
Interest cost 17,70¢ 15,91¢ 1,92¢ 1,62¢ 1,42( 1,31¢
Expected return on plan assets (21,15¢) (27,769 — — (1,299 (1,164
Amortization of prior service cost 174 174 11C 10€ 92 (11%)
Amortization of net loss 1,95¢ 8,55¢ 1,30¢ 1,42 — 49
Net periodic benefit cost 11,327 22,56: 4,17 4,24¢ 72C 744
Adjustments due to the effects of requlatBn (2,29)) (12,899 — — — —
Net periodic benefit cost recognized for financ&porting! $ 9,03C $ 9,66¢ $ 417C % 424 % 72C % 744

@ Net periodic benefit costs for the pension planracognized for financial reporting based uporeihigaorization of each regulatory jurisdiction ihiah Idaho Power operates. Under IPUC order, income
statement recognition of pension plan costs isrdedeuntil costs are recovered through rates.

During the six months ended June 30, 2014 , IdalveeP made $6.5 million in contributions to its defil benefit pension plan. In July 2014, Idaho Panade an

additional $6.5 million contribution to the pensiplan. The company plans to contribute approxinge#80 million to the pension plan during 2014, inihg the
contributions made to-date.
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Idaho Power also has an Employee Savings Plarcdmaplies with Section 401(k) of the Internal Reve@ode and covers substantially all employeeshddrower
matches specified percentages of employee coritiitaito the Employee Savings Plan.

10. INVESTMENTS IN EQUITY SECURITIES
Investments in securities classified as availabtestle securities are reported at fair value,gisither specific identification or average costiétermine the cost for

computing gains or losses. Any unrealized gairlssses on available-for-sale securities are iregud other comprehensive income. The table belownsarizes
investments in equity securities by IDACORP anchmi®ower as of June 30, 2014 and December 31, @@#f8usands of dollars).

June 30, 2014 December 31, 2013
Gross Gross Gross Gross
Unrealized Unrealized Fair Unrealized Unrealized Fair
Gain Loss Value Gain Loss Value
Available-for-sale securities $ — % — % 43,24 $ — % — % 41,11¢

At the end of each reporting period, IDACORP arshilal Power analyze securities in loss position®terchine whether they have experienced a declingairket value
that is considered other-than-temporary. At Juhe2814 and at December 31, 2013, there weredicators of other-than-temporary impairment relatetbACORP's
and Idaho Power's investments.

There were no sales of available-for-sale secardiging the six months ended June 30, 2014 or 2013
11. DERIVATIVE FINANCIAL INSTRUMENTS
Commodity Price Risk

Idaho Power is exposed to market risk relatingectecity, natural gas, and other fuel commoditices, all of which are heavily influenced by supphd demand.
Market risk may be influenced by market particiganbnperformance of their contractual obligatiansl commitments, which affects the supply of or dednfor the
commodity. Idaho Power uses derivative instrumesntsh as physical and financial forward contrdctsboth electricity and fuel to manage the risiating to these
commodity price exposures. The primary objectiveslaho Power’s energy purchase and sale actwiyto meet the demand of retail electric custopmeasntain
appropriate physical reserves to ensure reliabéitd make economic use of temporary surplusesrtagtdevelop.

All of Idaho Power's derivative instruments haverbentered into for the purpose of economicallygivegiforecasted purchases and sales, though nahe s
instruments have been designated as cash flow beldtzdno Power offsets fair value amounts recoghazeits balance sheet and applies collaterale@let derivative
instruments executed with the same counterpartgth@ same master netting agreement. Idaho Payesrribt offset a counterparty's current derivativatracts with th:
counterparty's long-term derivative contracts,@ithh Idaho Power's master netting arrangementsdwadioiw current and long-term positions to be dffeghe event of
default. Also, in the event of default, Idaho Powenaster netting arrangements would allow foroffigetting of all transactions executed under tlaester netting
arrangement. These types of transactions may iaclod-derivative instruments, derivatives qualifyfor scope exceptions, receivables and payabigisgifrom settled
positions, and other forms of non-cash collatesatk as letters of credit). These types of traimmare excluded from the offsetting presentettienderivative fair value
and offsetting table below.
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Derivative Instrument Summary

The table below presents the fair values and looatof derivative instruments not designated agingdnstruments recorded on the balance sheetseagodciles the
gross amounts of derivatives recognized as assdtasliabilities to the net amounts presentetiénbalance sheets at June 30, 2014 and Decemt201R (in thousands
of dollars).

Asset Derivatives Liability Derivatives
Gross Fair Amounts Gross Fair Amounts
Balance Sheet Location Value Offset Net Assets Value Offset Net Liabilities
June 30, 2014
Current:
Financial swaps Other current assets $ 2,161 $ (232) $ 1,92¢ $ 232 $ (232) $ =
Financial swaps Other current liabilities 34C (340 — 1,78¢ (1,509 @ 27¢
Forward contracts Other current assets 28¢ — 28¢ — — —
Forward contracts Other current liabilities — — — 22€ — 22€
Long-term:
Financial swaps Other assets 13¢ — 13¢ — — —
Financial swaps Other liabilities — — — 4 — 4
Forward contracts Other assets 11¢ — 11¢ — — —
Total $ 3,04¢ $ (572) $ 247¢  $ 2,25( $ (1,74)) $ 50¢
December 31, 2013
Current:
Financial swaps Other current assets $ 1,451 $ (27%) $ 127¢  $ 17t $ (175) $ —
Financial swaps Other current liabilities 372 (379 — 1,97¢ (1,429 @ 54¢€
Forward contracts Other current assets 10¢ — 10¢ — — —
Forward contracts Other current liabilities — — — 26 — 26
Long-term:
Financial swaps Other assets 18¢ (28) 161 28 (28) —
Forward contracts Other assets 12¢ — 12¢ — — —
Total $ 2,24¢ $ (576) $ 1,67 $ 2,204 $ (1,637) $ 572

@Current liability derivative amounts offset inclugi#.2 million and $1.1 million of collateral recaile for the periods ending June 30, 2014 and DieeB1, 2013 , respectively.

The table below presents the gains and lossesroratiges not designated as hedging instrumentth®three and six months ended June 30, 2014 @RI (&h thousands
of dollars).

Gain/(Loss) on Derivatives Recognized in Incom@

Three months ended Six months ended
Location of Realized Gain/(Loss) on Derivatives June 30, June 30,
Recognized in Income 2014 2013 2014 2013

Financial swaps Off-system sales $ 251 % (1,149 $ (6,54) $ 32z
Financial swaps Purchased power 464 28 1,48(C 14
Financial swaps Fuel expense 51 33 3,66¢ 1,14¢
Financial swaps Other operations and maintenance (25) 5 (20 16
Forward contracts Off-system sales 9 52

Forward contracts Purchased power 9 (50

Forward contracts Fuel expense 8 11 48 79

@ Excludes unrealized gains or losses on derivativeih are recorded on the balance sheet as tegukssets or regulatory liabilities.

Settlement gains and losses on electricity swapracts are recorded on the income statement isyaffem sales or purchased power depending on tbesfsted position
being economically hedged by the derivative contr&ettlement gains and losses
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on contracts for natural gas are reflected in éxplense. Settlement gains and losses on diesehtiezs are recorded in other operations and reaarice expense. See
Note 12 for additional information concerning theetmination of fair value for Idaho Pov's assets and liabilities from price risk managenaetivities.

The table below presents the volumes of derivattramodity forward contracts and swaps outstandidgiae 30, 2014 and 2013 (in thousands of units).

June 30,
Commodity Units 2014 2013
Electricity purchases MWh 357 112
Electricity sales MWh 470 891
Natural gas purchases MMBtu 10,51€ 14,952
Natural gas sales MMBtu 636 885
Diesel purchases Gallons 452 418

Credit Risk

At June 30, 2014 , Idaho Power did not have mdteréalit risk exposure from financial instrumenitgluding derivatives. Idaho Power monitors creidik exposure
through reviews of counterparty credit quality, pamate-wide counterparty credit exposure, and gatpewide counterparty concentration levels. |dBbwer manages
these risks by establishing credit and concentrdtinits on transactions with counterparties arglineng contractual guarantees, cash depositgttars of credit from
counterpatrties or their affiliates, as deemed rezggs Idaho Power’s physical power contracts arernonly under Western Systems Power Pool agreeppntsical gas
contracts are usually under North American Energyn@ards Board contracts, and financial transastwa usually under International Swaps and DeviestAssociatior
Inc. contracts. These contracts contain adequatgasce clauses requiring collateralization if anterparty has debt that is downgraded below imvest grade by at le:
one rating agency.

Credit-Contingent Features

Certain of Idaho Power's derivative instrumentstaionprovisions that require Idaho Power's unsetdebt to maintain an investment grade credit gafiiom Moody's
Investors Service and Standard & Poor's Ratingei@e. If Idaho Power's unsecured debt were td&bw investment grade, it would be in violatiohthese provisions
and the counterparties to the derivative instrusentild request immediate payment or demand imreediad ongoing full overnight collateralization derivative
instruments in net liability positions. The aggatgfair value of all derivative instruments wittedit-risk-related contingent features that wera lrability position at
June 30, 2014 , was $2.0 million . Idaho Powetgb$1.7 million cash collateral related to thisoamt. If the credit-risk-related contingent feasiunderlying these
agreements were triggered on June 30, 2014 , IHah@r would have been required to post an addit®ma8 million of cash collateral to its counterpes.

12. FAIR VALUE MEASUREMENTS

IDACORP and Idaho Power have categorized theinfire instruments into a thrdevel fair value hierarchy, based on the prioritfte inputs to the valuation techniqt
The fair value hierarchy gives the highest priotdyquoted prices in active markets for identicaeds or liabilities (Level 1) and the lowest ptioto unobservable inputs
(Level 3). If the inputs used to measure the faianinstruments fall within different levels ofdthierarchy, the categorization is based on thesovevel input that is
significant to the fair value measurement of thetrimment.

Financial assets and liabilities recorded on threlensed consolidated balance sheets are categbesed on the inputs to the valuation techniquédsliasvs:

* Level 1: Financial assets and liabilities whoakies are based on unadjusted quoted pricesdotidél assets or liabilities in an active markett iDACORP and
Idaho Power has the ability to access.

« Level 2: Financial assets and liabilities wlwalues are based on the following:
a) quoted prices for similar assets or liabiliiiesictive markets;
b) quoted prices for identical or similar asset$iailities in non-active markets;
¢) pricing models whose inputs are observabledbstantially the full term of the asset or lialyiliand
d) pricing models whose inputs are derived printyfaom or corroborated by observable market dataugh correlation or other means for substantihié
full term of the asset or liability.
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IDACORP and Idaho Power Level 2 inputs are basequmed market prices adjusted for location usimgaborated, observable market data.

« Level 3: Financial assets and liabilitielsose values are based on prices or valuation tggasithat require inputs that are both unobsenatiesignificant to
the overall fair value measurement. These ingftsgt management’s own assumptions about the gg&ma a market participant would use in pricing #sset
or liability.

IDACORP’s and Idaho Power's assessment of a péaticoput's significance to the fair value measwahrequires judgment and may affect the valuadidhair value
assets and liabilities and their placement withfiir value hierarchy. An item recorded at failue is reclassified among levels when changésemature of valuation
inputs cause the item to no longer meet the caitier the level in which it was previously categed. There were no transfers between levels orrrabthanges in
valuation techniques or inputs during the three siranonths ended June 30, 2014 or the year endedrbber 31, 2013 .

The table below presents information about IDACORA&td Idaho Power’s assets and liabilities measatrédr value on a recurring basis as of June28@4 and
December 31, 2013 (in thousands of dollars).

June 30, 2014 December 31, 2013
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Assets:

Derivatives $ 2061 $ 407 $ — $ 2474 $ 1431 $ 235 $ — $ 167

Money market funds 10C — — 10C 10C — — 10C

Trading securities: Equity securities 144 — — 144 1,152 — — 1,15

Available-for-sale securities: Equity securities 43,24( — — 43,24( 41,11¢ — — 41,11¢
Liabilities:

Derivatives $ 282 $ 22¢  $ — % 50¢  $ 54 $ 26 $ — 3 572

Idaho Power’s derivatives are contracts enteremastpart of its management of loads and resouilestricity derivatives are valued on the Interboental Exchange
(ICE) with quoted prices in an active market. NMatgas and diesel derivative valuations are peréat using New York Mercantile Exchange (NYMEX) d@d pricing,
adjusted for location basis, which are also quoteder NYMEX and ICE pricing. Trading securitiesisist of employee-directed investments held in blR@&rust and
are related to an executive deferred compensatéon Available-for-sale securities are relateth® SMSP and are held in a Rabbi Trust and areedgtiraded money
market and equity funds with quoted prices in a&ctiarkets.

The table below presents the carrying value arichasd fair value of financial instruments that act reported at fair value, as of June 30, 20iRecember 31, 2013 ,
using available market information and appropretieiation methodologies.

June 30, 2014 December 31, 2013
Carrying Amount Estimated Fair Value Carrying Amount Estimated Fair Value
(thousands of dollars)

IDACORP
Assets:

Notes receivablé $ 347 $ 347:  $ 347:  $ 3,47
Liabilities:

Long-term debtV 1,615,38! 1,738,06: 1,616,32: 1,600,24:
Idaho Power
Liabilities:

Long-term debtV $ 1,615,38 $ 1,738,06. $ 1,616,322 $ 1,600,24:

“Notes receivable and long-term debt are categorsecevel 3 and Level 2, respectively, of the Vailue hierarchy, as defined earlier in this Note 12

Notes receivable are related to-West and are valued based on unobservable inpatading discounted cash flows, which are partibtged on forecasted hydroelec
conditions. Long-term debt is not traded on an erge and is valued using quoted rates for sim#at &h active markets. Cash and cash equivaleepmsits, customer
and other receivables, notes
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payable, accounts payable, interest accrued, aed &ccrued are reported at their carrying valubese are a reasonable estimate of their faievaline estimated fair
values for long-term debt are based upon quotetteharices of similar issues or the same issuesiiimactive market. The estimated fair values files receivable are
based upon discounted cash flow analysis.

13. SEGMENT INFORMATION

IDACORP’s only reportable segment is utility op&as. The utility operations segment’s primaryrsewf revenue is the regulated operations of Iddwer. Idaho
Power's regulated operations include the generatiansmission, distribution, purchase, and saleledtricity. This segment also includes inconoerfiERCo, a wholly-
owned subsidiary of Idaho Power that is also suligeegulation and is a one-third owner of BCCpanonsolidated joint venture.

IDACORP’s other operating segments are below tlantiiative and qualitative thresholds for reportedibgments and are included in the “All Other” gatg in the table
below. This category is comprised of IFS’s investits in affordable housing and historic rehabibitaprojects, lda-West's joint venture investmeantsmall
hydroelectric generation projects, the remainintiyaies of IESCo, and IDACORP’s holding companypexrses.

The table below summarizes the segment informdtioiDACORP’s utility operations and the total of all other isets, and reconciles this information to totabemtise
amounts (in thousands of dollars).

Utility All Consolidated
Operations Other Eliminations Total

Three months ended June 30, 2014:

Revenues $ 316,65 $ 1,12¢  $ — 317,78

Net income attributable to IDACORP, Inc. 42,65 1,887 — 44,54(

Total assets as of June 30, 2014 5,299,19 103,44 (22,779 5,389,86!
Three months ended June 30, 2013:

Revenues $ 302,85t $ 1,092 $ — 303,94

Net income attributable to IDACORP, Inc. 44,98: 1,51¢ — 46,50:
Six months ended June 30, 2014:

Revenues $ 608,97 $ 1527 % —  $ 610,50:

Net income attributable to IDACORP, Inc. 70,55¢ 1,39( — 71,94«
Six months ended June 30, 2013:

Revenues $ 567,22 $ 165 $ — 568,87

Net income attributable to IDACORP, Inc. 79,02¢ 2,667 — 81,69¢
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14. CHANGES IN ACCUMULATED OTHER COMPREHENSIVE INCO ME

Comprehensive income includes net income, unrehhipdding gains and losses on available-for-saleketable securities, and amounts related to the SM8e table
below presents changes in components of accumusttted comprehensive income (AOCI), net of taxjmythe three and six months ended June 30, 2042613 (in
thousands of dollars). Items in parentheses ingieductions to AOCI.

Unrealized Gains and
Losses on Available-for- Defined Benefit Pension

Sale Securities Items Total

Three months ended June 30, 2014:

Balance at beginning of period $ — (16,12) $ (16,129
Other comprehensive income before reclassifications — — —
Amounts reclassified out of AOCI — 432 432
Net current-period other comprehensive income — 432 432
Balance at end of period $ —  $ (15,689 $ (15,689
Six months ended June 30, 2014:

Balance at beginning of period $ — (16,559 $ (16,557
Other comprehensive income before reclassifications — — —
Amounts reclassified out of AOCI — 864 864
Net current-period other comprehensive income — 864 864
Balance at end of period $ — $ (15,689 $ (15,689
Three months ended June 30, 2013:

Balance at beginning of period $ 5317 $ (20,78) $ (15,47()
Other comprehensive income before reclassifications 25¢ — 25¢
Amounts reclassified out of AOCI — 46E 46E
Net current-period other comprehensive income 25¢ 465 724
Balance at end of period $ 557¢ $ (20,32) $ (14,74
Six months ended June 30, 2013:

Balance at beginning of period $ 413¢  $ (21,25) $ (17,116
Other comprehensive income before reclassifications 1,44(C — 1,44(
Amounts reclassified out of AOCI — 93C 93C
Net current-period other comprehensive income 1,44(C 93C 2,37(
Balance at end of period $ 557¢ $ (20,32) $ (14,74¢)
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The table below presents amounts reclassified foctmponents of AOCI and the income statement lopaif those amounts reclassified during the tlameg six months
ended June 30, 2014 and 2013 (in thousands ofrglplliiems in parentheses indicate increases tmoetne.

Amount Reclassified from AOCI

Details About AOCI Three months ended June 30, Six months ended June 30,
2014 2013 2014 2013
Amortization of defined benefit pension itefis
Prior service cost $ 5 % 53 $ 11 $ 10€
Net loss 654 71C 1,30¢ 1,42(
Total before tax 70¢ 763 1,41¢ 1,52¢
Tax benefit? (277) (29¢) (55%) (59¢)
Net of tax 432 46F 864 93C
Total reclassification for the period $ 43z % 465 % 864 $ 93C

@ Amortization of these items is included in IDACORBbndensed consolidated income statements in oplegating expenses and in Idaho Power's condeselidated income statements in other expense, ne
@The tax benefit is included in income tax expemsthe condensed consolidated income statementstioilDACORP and Idaho Power.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of
IDACORP, Inc.
Boise, Idaho

We have reviewed the accompanying condensed cdasedi balance sheet of IDACORP, Inc. and subsatigthe “Company”) as of June 30, 2014 , and tlaee
condensed consolidated statements of income angdretensive income for the three-month and six-mepstiods ended June 30, 2014 and 2013, and dfyesnd cash
flows for the six-month periods ended June 30, 283&12013 . These interim financial statementsreeesponsibility of the Company’s management.

We conducted our reviews in accordance with thedsteds of the Public Company Accounting Oversigbatel (United States). A review of interim finardrformation
consists principally of applying analytical proceelsiand making inquiries of persons responsibléfiancial and accounting matters. It is substdiytiess in scope than
an audit conducted in accordance with the stand#rtte Public Company Accounting Oversight Boddaifed States), the objective of which is the espien of an
opinion regarding the financial statements takea a$ole. Accordingly, we do not express such ginion.

Based on our reviews, we are not aware of any imateodifications that should be made to such cosdd consolidated interim financial statementsHem to be in
conformity with accounting principles generally apted in the United States of America.

We have previously audited, in accordance withsthedards of the Public Company Accounting Ovetdigiard (United States), the consolidated balaheetsof
IDACORP, Inc. and subsidiaries as of December 8132 and the related consolidated statementscofrie, comprehensive income, equity, and cash ffonthe year
then ended (not presented herein); and in our tefaded February 20, 2014, we expressed an unigaidipinion on those consolidated financial stateiseln our
opinion, the information set forth in the accompagycondensed consolidated balance sheet as ohibere31, 2013 is fairly stated, in all materialpests, in relation to
the consolidated balance sheet from which it has lierived.

/s/IDELOITTE & TOUCHE LLP

Boise, Idaho
July 31, 2014
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder of
Idaho Power Company
Boise, Idaho

We have reviewed the accompanying condensed cdasedi balance sheet of Idaho Power Company anddsafygthe “Company”) as of June 30, 2014 , aralrigtlated
condensed consolidated statements of income angrebensive income for the three-month and six-mgstiods ended June 30, 2014 and 2013 , and offlcaeh for
the six-month periods ended June 30, 2014 and 201&se interim financial statements are the mesipdity of the Company’s management.

We conducted our reviews in accordance with thedsteds of the Public Company Accounting Oversigbam8 (United States). A review of interim finarigiformation
consists principally of applying analytical proceelsiand making inquiries of persons responsiblériancial and accounting matters. It is substdiytiess in scope than
an audit conducted in accordance with the standzrttee Public Company Accounting Oversight Bodddifed States), the objective of which is the espien of an
opinion regarding the financial statements takea @a$iole. Accordingly, we do not express such ginion.

Based on our reviews, we are not aware of any imtaodifications that should be made to such cosdd consolidated interim financial statementgHem to be in
conformity with accounting principles generally apted in the United States of America.

We have previously audited, in accordance withstaedards of the Public Company Accounting Ovetdigtard (United States), the consolidated balaheetsof Idaho
Power Company and subsidiary as of December 31 28ad the related consolidated statements ofriec@omprehensive income, retained earnings, astdftawvs for
the year then ended (not presented herein); aadrireport dated February 20, 2014, we expresseshanalified opinion on those consolidated finahstatements. In
our opinion, the information set forth in the acganying condensed consolidated balance sheetsocaeinber 31, 2013 is fairly stated, in all matenésipects, in relation
to the consolidated balance sheet from which ittfess derived.

/sIDELOITTE & TOUCHE LLP

Boise, Idaho
July 31, 2014
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ITEM 2. MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FI NANCIAL CONDITION
AND RESULTS OF OPERATIONS

(Megawatt-hours (MWh) and dollar amounts in tabt#ker than earnings per share, are in thousaridssuatherwise indicated.)
INTRODUCTION

In Management’s Discussion and Analysis of Findr€@ndition and Results of Operations (MD&A), thengral financial condition and results of operagifor
IDACORRP, Inc. and its subsidiaries (collectivelgr purposes of this Item 2, IDACORP) and Idaho RoB@mpany and its subsidiary (collectively, for poses of this
Item 2, Idaho Power) are discussed. While readiegMD&A, please refer to the accompanying condersadolidated financial statements of IDACORP atahb
Power, and the notes thereto. This discussion epdhe MD&A included in the Annual Report on For@iK for the year ended December 31, 2013, andidradso be
read in conjunction with the information in thapoet. The results of operations for an interim perenerally will not be indicative of results toe full year, particularly
in light of the seasonality of Idaho Power's salglsimes, as discussed below.

IDACORRP is a holding company formed in 1998 whosegipal operating subsidiary is Idaho Power. |DBRP’s common stock is listed and trades on the Newk
Stock Exchange under the trading symbol “IDA.” Idd@ower is an electric utility with a service tesry covering approximately 24,000 square milesanthern Idaho
and eastern Oregon.

Idaho Power provided electric service to approxetyas12,000 general business customers as of Jurg034. As a regulated utility, many of Idaho Power'sdamenta
business decisions are subject to the approvabw¥rgmental agencies. Idaho Power is under thsdiation (as to rates, service, accounting, andragkeneral matters of
utility operation) of the Idaho Public Utilities @onission (IPUC), the Public Utility Commission ofégon (OPUC), and the Federal Energy Regulatoryr@igsion
(FERC). The IPUC and OPUC determine the ratesltladio Power charges to its general business cussoidaho Power is also under the regulatory jictgzh of the
IPUC, the OPUC, and the Public Service CommissfdiVyoming as to the issuance of debt and equityrsées. As a public utility under the Federal PowWet, Idaho
Power has authority to charge market-based rategHolesale energy sales under its FERC tarifftangfovide transmission services under its opeegctransmission
tariff (OATT). ldaho Power uses general rate casest adjustment mechanisms, and subject-spéiiifigs to recover its costs of providing serviaedahe costs of its
energy efficiency and demand-response programstoasekk to earn a return on investment.

Idaho Power generates revenues and cash flowsisiitam the sale and distribution of electrictty customers in its Idaho and Oregon service teies, as well as frol
the wholesale sale and transmission of electriditiaho Power’s revenues and income from operatioasubject to fluctuations during the year duthéimpacts of
seasonal weather conditions on demand for elegtrizvailability of water for hydroelectric genemat, price changes, customer usage patterns (venehffected in large
part by the condition of the economy across theisearea), and the availability and price of pasdd power and fuel. Idaho Power experiencesgleht retail energy
sales during the summer irrigation and cooling seawith a lower peak in the winter that generatigults from heating demand. IDACORP’s and Idabeé?’s financia
condition are also affected by regulatory decisitmsugh which Idaho Power seeks to recover itssams a timely basis and earn an authorized retnrinvestment, and
by the ability to obtain financing through the iasae of debt and/or equity securities.

IDACORP’s other subsidiaries include IDACORP Finah&ervices, Inc. (IFS), an investor in affordabtising and historic rehabilitation projects; \Wast Energy
Company, an operator of small hydroelectric gemamgirojects that satisfy the requirements of tbblie Utility Regulatory Policies Act of 1978 (PUR, and
IDACORP Energy Services Co., which is the formenitéd partner of, and successor by merger to, IDRE&nergy L.P., a marketer of energy commoditieswound
down operations in 2003. Idaho Power is the paveidaho Energy Resources Co. (IERCOo), a joint wesrtin Bridger Coal Company (BCC), which mines angplies
coal to the Jim Bridger generating plant ownedart py Idaho Power.
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EXECUTIVE OVERVIEW
Management's Outlook and Initiatives

In the Annual Report on Form 10-K for the year ehBecember 31, 2013, IDACORP's and ldaho Powensmgement included a brief overview of their outl@wid
initiatives for the companies for 2014 and beyandjer the heading "Executive Overview - Managermédttlook" in the MD&A. As of the date of this rapo
management's outlook is consistent with the disc that report. Most notably:

» ldaho Power continues to expect positive customawh in its service area, and continues to suppoohomic development initiatives aimed at sustdenkevels
of growth. During the first six months of 2014, kdaPower's customer count grew by 3,090 customers.

« Idaho Power continues to expect sizable cajpit@stment, with capital expenditures estimatedhtge from $1.47 billion to $1.56 billion duringetfive-year
period from 2014 to 2018, including amounts spertdte in 2014.

» ldaho Power continues to focus on optimization$ftargeting opportunities to manage operatingraahtenance (O&M) expens

» IDACORP remains focused on the previously eshbH long-term target dividend payout ratio ofietn 50 and 60 percent of sustainable IDACORP egsni
IDACORP's board of directors approves the dividanmtunt quarterly and periodically assesses thenpatéor changes in the dividend amount.

Brief Overview of Second Quarter 2014 Financial Rasgts

IDACORP's earnings were $0.89 per diluted shar¢hequarter ended June 30, 2014 , compared t@ $@19diluted share for the same quarter in 202BAO0ORP's
second quarter earnings in 2014 were lower thahersecond quarter of 2013 primarily due to theaotf milder weather on sales to residential custs, who use
electricity for cooling. In the second quarter 612 temperatures were slightly cooler than normhlle in the second quarter of 2013 temperature® w&rmer than
normal.

A December 2011 settlement stipulation with the @Pallows Idaho Power to amortize additional accated deferred investment tax credits (ADITC) ifidéPower's
return on year-end equity in the Idaho jurisdict{tdaho ROE) is less than 9.5 percent. Based dmol@@wer's June 30, 2014 estimate of full-year 28aho ROE, Idaho
Power does not expect to amortize additional ADIiT@014, and reversed in the second quarter the $8fisand of additional ADITC that it had recordethe first
quarter. IDACORP's and Idaho Power's results, @hiolya quantification of the impacts of the sigeafit items influencing results, are discussed irendetail below.

Overview of General Factors and Trends Affecting Reults of Operations and Financial Condition

IDACORP's and Idaho Power's results of operatiomsfenancial condition are affected by regulataperational, weather-related, economic, and othetofs, many of
which are described below.

Timely Regulatory Cost Recovenyfhe price that Idaho Power is authorized to chéogés electric service is a critical factor intdemining IDACORP's and Idaho
Power's results of operations and financial cooditBecause of the significant impact of ratemakiagisions, and in furtherance of its goal of advwsma purposeful
regulatory strategy, ldaho Power has focused oelyimecovery of its costs through filings with tbempany's regulators, and on the prudent managesherpenses and
investments. Certain recent and pending rate pdiege are discussed in IDACORP's and Idaho Powarsial Report on Form 10-K for the year ended Ddwem31,
2013, in "Regulatory Matters" in this MD&A, and pte 3 - "Regulatory Matters" to the condensed olidated financial statements included in this répo

Idaho Power believes that the December 2011 Idetfiiesent stipulation referred to above, which besn in effect for 2012, 2013, and 2014, affordelement of
earnings stability. Based on its 2012 and 2013ddROESs, Idaho Power did not amortize any additiédlTC for those two years. As of the date of tréport, Idaho
Power does not expect to amortize additional ADIT@014, and in the second quarter of 2014 IdahedPoeversed the full amount of additional ADIT@eeded in the
first quarter of 2014. In addition to the ADITC artipation provisions, the settlement stipulatioscaprovides for the sharing between the companycastbmers of
Idaho-jurisdictional earnings in excess of spedifievels of Idaho ROE, and the sharing provisioesanriggered in both 2012 and 2013. The termb@f&ettlement
stipulation are described in further detalil in "Riegory Matters" in this MD&A and in Note 3 - "Relgitory Matters" to the condensed consolidated firerstatements
included in this report. As discussed in Note &hlal Power filed an application with the IPUC in May
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2014 requesting an extension of the terms of theeBper 2011 Idaho settlement stipulation, andapptication remains pending.

Idaho Power's need for general rate relief andléwvelopment of rate case plans take into considerahort-term and long-term needs and factors agdh-service dates
of major capital investments and the timing and mitagle of changes in major revenue and expenseit&mowth in customers and sales volumes, thetedfeegulatory
mechanisms, and prudent cost management may daoimpany to earn a reasonable rate of returmelmdve timely cost recovery without having to freqtly request
general rate relief from regulators. As such, IdBbaver continues to focus on identifying opportigsito optimize operations and support economiwa/tiran its service
area.

Economic Conditions and Customer/Load Growtldaho Power monitors a number of economic indictiocluding employment statistics, growth in cas¢éo numbers,
foreclosure rates, and other housing-related damational and state scale and within Idaho Pewervice territory. Economic conditions can intgamsumer demand
for electricity, collectability of accounts, thelume of off-system sales, and the need to consamdtimprove infrastructure, purchase power, arglément programs to

meet customer load demands. Idaho Power has oldsehat it believes to be a number of improvememisconomic conditions in its service territory. Eaample:

« For the second quarter of 2014, the servicésae@rage employment of 457,656, based on |dapareent of Labor seasonally-adjusted preliminatad
established an all-time quarterly peak. The pression employment peak in the fourth quarter o62800449,710 was first eclipsed in the fourth qeadf 2013.
For June 2014, total employment in the service a@a459,340 compared to 453,494 in March 2014 uReenployment rate for the service area was 4 &epé
The June 2014 U.S. unemployment rate stood atéScdept, according to U.S. Department of Labor data.

* Moody's Analytics forecasts, as of July 3, 2018, & rcent and 3.8 percent growth in gross areauptddr the service area for 2014 and 2015, respy!

« Residential customer growth for the 12 months enllee 30, 2014 was 1.5 perc

* A number of businesses have recently constructeare in the process of constructing, sizaktéifi@s in Idaho Power's service area, includirfiice and
manufacturing complexes, particularly in the foodgessing industry.

Weather Conditions and Associated ImpacWeather and agricultural growing conditions hasigaificant impact on energy sales and the seaspélthose sales.
Relatively low and high temperatures result in tgeanergy use for heating and cooling, respegtiliring the agricultural growing season, whicharge part occurs
during the second and third quarters, irrigatiostamers use electricity to operate irrigation pungsl weather conditions can impact the timing degree of use of tho
pumps. ldaho Power also has tiered rates and sdastes, which contribute to increased revenuesglhighertoad periods, most notably during the third quasfezact
year when overall customer demand is highest.dritet quarter of 2014, slightly above-normal tergiures reduced sales to residential custometbdavperation of
electric heating systems, while in the first quaoe2013 extremely cold temperatures increasegssih the second quarter of 2014, relatively midghther decreased se
to residential customers for the operation of airditioning and electric heating systems compaoetie second quarter of 2013.

Idaho Power's hydroelectric facilities compriserfyeane-half of Idaho Power's nameplate generatagacity. However, the availability and volume géltoelectric
power generated depends on several factors - thve gack levels in the mountains upstream of Idabwe®?'s facilities, reservoir storage, springtimewrpack run-off,
base flows in the Snake River, spring flows, rdinfeater leases and other water rights, and otfezther and stream flow considerations. Idaho Pesemates that its
2014 hydroelectric generation will be between 5illion and 6.5 million megawatt-hours (MWh). Thistenated range compares to 2013 hydroelectric géinerof 5.7
million MWh. The median annual hydroelectric getierais 8.4 million MWh.

When hydroelectric generation is reduced, Idahod?anust rely on more expensive generation soumeéparchased power - but most of the increaseswepsupply
costs are collected from customers through theddatd Oregon power cost adjustment (PCA) mechani@orsversely, in periods of greater hydroelecteoeration mos
of the resulting decrease in power supply coststypécally occurs is returned to customers throtighldaho and Oregon PCA mechanisms.

When favorable hydroelectric generating conditierist for Idaho Power, they also may exist for othacific Northwest hydroelectric facility operador increasing the
available supply of lower-cost power, lowering @@l wholesale market prices, and impacting themae Idaho Power receives from sffstem sales of its excess pov
Conversely, when hydroelectric generating condgtiare poor, wholesale market prices may be highertal lower supply, but Idaho Power would generaslye less
surplus energy available for sale into the wholesadrkets at those times. Much of the adversevarédle impact of this volatility is addressed tngh the PCA
mechanisms.

37




Table of contents

Fuel and Purchased Power Expenskt addition to hydroelectric generation, Idaho Povedies significantly on coal and natural gasuelfits generation facilities and
power purchases in the wholesale markets. Idah@Palso uses physical and financial forward comdréar both electricity and fuel and other hedgstigitegies in order
to manage the risks relating to fuel and powerepeixposures. Fuel costs are impacted by electseaigs volumes, the terms of contracts for fueh&Power's generation
capacity, the availability of hydroelectric gen@atresources, transmission capacity, energy ahdalayas market prices, and Idaho Power's hedgiogram for
managing fuel costs.

Purchased power costs are impacted by the tercmnfacts for purchased power, the rate of exparsialternative energy generation sources suetirad energy, and
wholesale energy market prices. Idaho Power igatdd to purchase power from some PURPA generptimacts at a specified price regardless of the-therent load
demand or wholesale energy market prices. Thigasas the likelihood that Idaho Power will at timegequired to reduce output from its lower-cgsgtrbelectric and
fossil fuel-fired generation resources and mayeuogiired to sell in the wholesale power market ey it purchases from PURPA projects at a sigaiftdoss.
Integration of less reliable, intermittent, nongditchable resources (such as wind energy) intool@atwer's portfolio also creates a number of cormppeerational
challenges and risks that Idaho Power must addxegably, integration of these sources of powew idaho Power's portfolio does not eliminate IdBoover's need to
construct facilities and infrastructure that pra@vigliable power. For instance, at the time Idabwé? reached its all-time system peak demand &73MW on July 2,
2013, wind resources on ldaho Power's system,septi@g roughly 675 MW of nameplate capacity, wametributing only 57 MW of power due to lack of wlinncrease
in federally mandated PURPA power purchases hangibated to increases in customer rates.

The Idaho and Oregon PCA mechanisms mitigate gelpart the potential adverse impacts of fluctuegtio power supply costs to Idaho Power, includingstantially all
of the Idaho-jurisdiction PURPA power purchase sost

Regulatory and Environmental Compliance Costs angdenditures:ldaho Power is subject to extensive federal ane svs, policies, and regulations, as well as
regulatory actions and audits by agencies and g@&rnmental agencies, including the FERC and\ibveh American Electric Reliability Corporation. @pliance with
these requirements directly influences Idaho Peasgpérating environment and may significantly iasesldaho Power's operating costs. Further, patentinetary and
non-monetary penalties for a violation of appliealaiws or regulations may be substantial. Accorlgliigaho Power has in place numerous compliandieips and
initiatives to help ensure compliance, and perialtijcevaluates and updates those policies andiiviéis.

In particular, environmental laws and regulatiores/framong other things, increase the cost of oppgrgeneration plants and constructing new faesitrequire that Idat
Power install additional pollution control devicasexisting generating plants, or require that tdBower cease operating certain generation pleotsnstance, the
Boardman coal-fired power plant, in which Idaho Bowwns a 10-percent interest, is scheduled tcecs@a-fired operations by the end of 2020, thasitet for which
was driven in large part by the substantial cogirofironmental controls. Additionally, the U.S. Ehommental Protection Agency (EPA) recently isspeaposed rules
under the Clean Air Act (CAA) intended to reducebecm dioxide (CQ) emissions from the power sector, which could ificemtly increase costs in the industry. Idaho
Power expects to spend a considerable amount aroemental compliance and controls in the next decés legislation and regulations concerning gneese gas
emissions develop, Idaho Power will continue teassto the extent determinable, the potential ainpa the costs to operate its generation fadglités well as the
willingness of joint owners of power plants to fuady required pollution control equipment upgraitegeu of plant retirement or conversion to othezl sources.

Other Matters:Refer to this section of MD&A in IDACORP's and IdaRower's Annual Report on Form KCor the year ended December 31, 2013, wheredhganie
summarize certain other notable matters that cealeé an impact on the companies' results of opasbr financial condition, including Idaho Powesignificant
anticipated pension plan contributions, hydroelecacility relicensing efforts, and the statudarge transmission projects, each of which areudised below in this
MD&A.

Summary of Second Quarter and First Half of 2014 Fiancial Results

The following is a summary of Idaho Power's nebme, net income attributable to IDACORP, and IDAGRearnings per diluted share for the three-maantidssix-
months ended June 30, 2014 and 2013 . IDACORP3 @llts reflect the retrospective adoption of dotting Standards Update No. 2014-01, which inegas
IDACORP's earnings by $1.0 million for the secom@wer of 2013, and by $2.7 million for the first months of 2013, as compared with what had beported for thos
periods under the previous method of accounting.Ng&e 1 -'Summary of Significant Accounting Policies" teetbondensed consolidated financial statementsdedlir
this report for a further description of the impatthis adoption.
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Three months ended

Six months ended

June 30, June 30,
2014 2013 2013
Idaho Power net income $ $ 4498: $ 70,55¢ % 79,02¢
Net income attributable to IDACORP, Inc. $ $ 46,50: $ 7194 % 81,69¢
Average outstanding shares — diluted (000's) 50,10¢ 50,16¢ 50,08¢
IDACORP, Inc. earnings per diluted share $ $ 09: $ 14z $ 1.62

The table below provides a reconciliation of nebime attributable to IDACORP for the three- andmibnth periods ended June 30, 2014 to the samedsen 2013

(items are in millions and are before tax unles&ntise noted).

Three months ended

Six months ended

Net income attributable to IDACORP, Inc. - June 302013 (as previously reported) $ 45t $ 79.C
Effect of an accounting method change for IDACORfancial Services affordable housing
investment amortization 1.0 2.7
Net income attributable to IDACORP, Inc. - June 302013 (as reported under new method, $ 46.5 $ 81.7
Change in Idaho Power net income:
Decreased sales volumes attributable to usageustoer, net of associated power supply
costs and PCA mechanism impacts (8.6€) (21.9)
Increased sales volumes attributable to custonwertdr net of associated power supply costs
and PCA mechanism impacts 2.5 4.3
Other changes in operating revenues and experetes, n 4.3 4.7
Revenue sharing recorded in 2013 not recorded 14 20 2.8 2.8
Decrease in Idaho Power operating income (7.6 (18.9
Changes in other non-operating income and expenses 2.4 2.6
Decrease in income tax expense 2.9 7.3
Total decrease in Idaho Power net income 2.3 (8.5)
Other changes (net of tax) 0.3 1.3
Net income attributable to IDACORP, Inc. - June 302014 $ 44.F $ 71.¢

Second Quarter 2014 Net Incon

IDACORP's net income decreased $2.0 million forsbeond quarter of 2014 when compared with the gmaried in the prior year. Idaho Power’s operatimgpme
decreased by $7.6 million. Lower overall usagequstomer due to relatively mild weather decreasmdating income by $8.6 million when compared ®s$hme period
in 2013. Relatively mild temperatures throughoet $econd quarter of 2014 resulted in lower usesaamst customer classes during the period. Rpnidsetting these
decreases was growth in the number of customerassutiated increased sales volumes, which inadegsating income by $2.5 million for the quatempared to the
same period in 2013. Idaho Power's operating inooaealso impacted by a $4.3 million increase irepbperating expenses, mostly related to incretschal
maintenance expenses and normal payroll and bemefittases when compared to the same period B 201

The $7.6 million decrease in Idaho Power's opegdtinome was partially offset by $2.4 million ohet non-operating income, mostly attributable toremease in
AFUDC resulting from increased capital expenditusesd $2.9 million of lower income tax expense nyostlated to lower pre-tax income, when compacethe same
period in 2013.

Year-to-Date Net Income

IDACORP's net income decreased $9.8 million forfitst six months of 2014 when compared with theeaeriod in the prior year. Idaho Power's opegaticome
decreased by $18.4 million over the comparativéodet.ower usage per customer due to relativelyimiéather decreased operating income by $21.4omilihen
compared to the same period in 2013. These weatlated decreases were partially offset by growtthé number of customers and associated increadesl volumes,
which increased operating income by $4.3 milliontfe first six months of 2014 when compared tostme period in 2013. Small increases in operatimgmaintenance
expenses, such as normal increases in payroll emefits
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expenses, decreased operating income by a combdnillion for the first six months of 2014 wheompared with the same period in the prior year.

The $18.4 million decrease in Idaho Power's opggaticome was partially offset by $2.6 million aher non-operating income, mostly attributablendrerease in
AFUDC resulting from increased capital expenditiard $7.3 million of lower income tax expense mostlated to lower pre-tax income, when comparetthéosame
period in 2013.

Also partially offsetting the decrease in operaiimgpme for the second quarter and the first sixitin® of 2014 was a $2.8 million decrease in revesmaging that was
recorded in 2013. The revenue sharing recordeltkiisécond quarter of 2013 related to a Decembelr @tlement agreement with the IPUC, which regustearing with
Idaho customers of a portion of 2012, 2013, andt2@aho-jurisdiction earnings exceeding a 10.0 @eréddaho ROE. In the second quarter of 2014, Idhwer did not
record any provision for sharing under the settienagreement.

Key Operating and Financial Metric Estimates for Ful-Year 2014

As of the date of this report, IDACORP’s and Iddawer’s estimates for 2014 are as follows (in wonil§):

2014 Estimates

Current @ Previous®
Idaho Power Operating & Maintenance Expense No Change $335-$345
Idaho Power Additional Amortization of ADITC $0 Less than $5
Idaho Power Capital Expenditures, excluding AFUDC No Change $280-$295
Idaho Power Hydroelectric Generation (MWH) 5.5-6.5 5.5-7.5

®As of July 31, 2014.
@As of May 1, 2014, the date of filing IDACORP's adadho Power's Quarterly Report on Form 10-Q fergbarter ended March 31, 2014.
©®Based on reservoir storage levels and forecastatheeconditions as of the date of this report.

RESULTS OF OPERATIONS

This section of MD&A takes a closer look at thensfigant factors that affected IDACORP’s and Idd&mwer’s earnings during the three and six montlgédune 30,
2014 . In this analysis, the results for the ttaeé six months ended June 30, 2014 are compatbd same periods in 2013 .

Utility Operations

The table below presents Idaho Power’s energy sal@supply (in thousands of MWh) for the three sindnonths ended June 30, 2014 and 2013 .

Three months ended Six months ended
June 30, June 30,
2014 2013 2014 2013

General business sales 3,571 3,64¢ 6,762 6,991
Off-system sales 361 20C 1,173 701
Total energy sales 3,93¢ 3,84¢ 7,94( 7,69¢
Hydroelectric generation 1,77¢ 1,49¢ 3,33¢ 3,00¢
Coal generation 1,06¢ 1,31¢ 2,63( 2,97:
Natural gas and other generation 44 264 43¢ 491
Total system generation 2,89( 3,07¢ 6,40: 6,47:
Purchased power 1,36¢ 1,08( 2,107 1,801
Line losses (320) (310 (570 (57€)
Total energy supply 3,93¢ 3,84¢ 7,94( 7,69¢

Sales Volume and Generatioiln the second quarter and first six months of 2@bheral business sales volume decreased by 72ahdMWh, or 2 percent, for the
quarter, and 234 thousand MWh, or 3 percent, fefitist six months of 2014, compared to the samige in the prior year. The decreases resulteglpfrom a
decreased volume of sales to residential, comnieacid irrigation customers. The comparative desgea residential customer usage is largely atizitle to milder
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temperatures in the second quarter and first sitthsoof 2014 than in the same periods of 2013, lvtlecreased electricity demand for air conditiorang for heating.

Off-system sales volume increased by 161 thousawthMr 81 percent, in the second quarter, and Bytd@usand MWh, or 68 percent, for the first sixnths of 2014,

when compared to the same periods in the prior. famorable wholesale market conditions and lowetesn loads allowed for greater off-system salesdi2014 than
in 2013.

The lower system load demand combined with incibageroelectric generation led to a decreasedatitin of coal-fired and natural-gas fired generatHydroelectric
generation was higher by 279 thousand MWh, or 18gme, for the second quarter, and 325 thousand MMWh1 percent, for the first six months of 20ddmpared to the
same periods in 2013. The increased hydroelectnegtion resulted from more favorable hydrologinditions when compared to the same periods iptioe year.

Impacts related to off-system sales, purchased pa@me fuel expense, among other revenues and sepeare addressed in Idaho Power's Idaho and ©RGA
mechanisms, which are described below.

General Business RevenuesThe table below presents Idaho Power’s genersihbss revenues and MWh sales volumes for the émésix months endeldine 30, 201
and 2013 and the number of customers as of Jur203@,and 2013 .

Three months ended Six months ended
June 30, June 30,
2014 2013 2014 2013
Revenue
Residential $ 102,76¢ $ 100,03¢ $ 236,63 $ 236,42!
Commercial 71,352 66,75 141,41: 128,63:
Industrial 44,19( 39,23( 87,01¢ 75,06¢
Irrigation 66,18¢ 63,55¢ 66,85 64,33(
Total 284,49¢ 269,58: 531,91 504,45!
Provision for sharing — (2,800 — (2,800
Deferred revenue related to HCC relicensing AFUDC (2,349 (2,349 (4,939 (5,009
Total general business revenues $ 282,14 $ 264,43. $ 526,97¢ $ 496,65
Volume of Sales (MWh)
Residential 1,01t 1,06¢ 2,421 2,62¢
Commercial 93z 94¢ 1,90¢ 1,93t
Industrial 78€ 772 1,58 1,57C
Irrigation 842 85¢ 85C 867
Total MWh sales 3,571 3,64¢ 6,76 6,997
Number of customers at period end
Residential 424 51¢ 418,21
Commercial 67,11¢ 66,33¢
Industrial 11& 117
Irrigation 19,77¢ 19,37¢
Total customers 511,52! 504,04(

“as part of its January 30, 2009 general rate cederpothe IPUC allowed Idaho Power to recover AFUBECthe HCC relicensing asset even though theerbing process is not yet complete and the redingn
asset has not been placed in service. Idaho Pswetlecting approximately $10.7 million annualtythe Idaho jurisdiction, but is deferring revemaeognition of the amounts collected until the tise is issued
and the asset is placed in service under the reende.

Changes in rates and changes in customer dematizegoemary reasons for fluctuations in generalibess revenue from period to period. The onlylieteate changes
impacting general business revenue for the comparpériods were the 2014 and 2013 Idaho PCA fsaeges, which were effective June 1, 2014 and 2@%Bectively.
The estimated annualized revenue impact of the 20842013 PCA rate increase is $11.1 million ant¢D$4L million, respectively.

The primary influences on customer demand for etatgt are weather and economic conditions. Extréemeperatures increase sales to customers whdec#aity for
cooling and heating, while moderate temperaturesedse sales. Precipitation levels and the timfrgexipitation during the agricultural growing sea also affect sales
to customers who use
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electricity to operate irrigation pumps. Ratesas® seasonally adjusted and based on a tieredtratgure that provides for higher rates duringkdead periods. The
seasonal and tiered rate structures contributeasamal fluctuations in revenues and earningspigroses of illustration, Boise, ldaho weatherteglanformation for the
three and six months ended June 30, 2014 and 2(d&r8sented in the table below.

Three months ended Six months ended
June 30, June 30,
2014 2013 Normal 2014 2013 Normal
Heating degree-day? 617 642 71¢ 2,987 3,47¢ 3,19¢
Cooling degree-day$ 13€ 23¢ 182 13€ 23¢ 182

WHeating and cooling degree-days are common meassegkin the utility industry to analyze the deméorcelectricity and indicate when a customer wouse electricity for heating and air conditionifg.
degree-day measures how much the average dailyetatnpe varies from 65 degrees. Each degree ofexatyse above 65 degrees is counted as one caldgrge-day, and each degree of temperature below 65
degrees is counted as one heating degree-day. Biite, Idaho weather conditions are not necegsafiresentative of weather conditions throughdahb Power's service area, the greater Boise asethb

majority of Idaho Power's customers.

General business revenue increased $17.7 millidr$80.3 million for the three and six months endede 30, 2014 , respectively, compared to the gmmeds in 2013.
Specific factors affecting general business revemluging the periods are discussed below.

+ Rates Rate changes combined to increase general lassiagenue by $21.6 million in the second quarter$&t8.1 million in the first six months of 2014
compared to the same periods in 2013. The revenpadgt of the rate changes was substantially dffgeissociated changes in operating expenses. ©f ldaho
PCA amortization expense increased $14.5 milliorttfe quarter and $32.3 million for the first sbonths of 2014 compared to the same periods in 20&30
the changes in the corresponding Idaho PCA truextgpin the comparative periods.

* Customers Customer growth increased general business uesdoy $3.1 million and $5.4 million, respectivelhen compared to the second quarter and first
six months of 2013. Total customers increased &tbgmt during the twelve months ended June 30,.2014

e Usage Lower usage (on a per customer basis), primasilyesidential customers, decreased general lassmegenue for the quarter and the first six moaths
2014 by a respective $9.8 million and $26.0 millieinen compared to the same periods in 2013. Fayubeer and first six months of 2014, residentidge per
customer decreased 7 percent and 9 percent, resghgcas a result of more mild temperatures dutheperiods (and hence lesser electric heat and ai
conditioning usage) compared to the same perioteiprior year.

» Sharing A portion of the increase in revenue for the ¢graand the first six months of 2014 resulted fithin revenue sharing mechanism in place in bothsyear
The revenue sharing mechanism is associated wathdttho regulatory agreement that provides fostteging of Idaho-jurisdiction earnings exceedirida
percent Idaho ROE. The impact of this mechanisraderded as a reduction to general business revEoudoth the quarter and six months ended Jun2Ca(3,
$2.8 million of sharing was recorded, reflecting imount to be refunded to customers. No suchgioovivas recorded in the comparable periods oftinent

year.

Off-System Sales: Off-system sales consist primarily of long-terates contracts and opportunity sales of surpluesygnergy. The table below presents Idaho Power's
off-system sales for the three and six months eddeé 30, 2014 and 2013 .

Three months ended Six months ended
June 30, June 30,
2014 2013 2014 2013
Revenue $ 11,73:  $ 4527 $ 40,941 $ 20,42¢
MWh sold 361 20C 1,177 701
Revenue per MWh $ 325 $ 226 % 34.7¢  $ 29.1¢

For the second quarter and first six months of 20ff4system sales revenue increased by $7.2 millior 159 percent , and $20.5 million , or 100cpet , respectively,
compared to the same periods in 2013. Sales volumesased 81 percent for the quarter and 68 pefeethe first six months of 2014 when comparedh®s $ame periot
in 2013, as a result of favorable market conditi@igimes, for selling power off-system. Off-systeales volumes also benefited from greater amafresrplus system
energy resulting from slightly lower system loads increased hydroelectric generation. The faveraisrket
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conditions drove an increase in average off-systales prices for the second quarter and the fikshenths of 2014 by 44 percent and 19 percergpeetively.

Other Revenues: The table below presents the components of ettvenues for the three and six months ended Jur203@ and 2013 .

Three months ended Six months ended
June 30, June 30,
2014 2013 2014 2013
Transmission services and other $ 15,157 $ 14,16 $ 28,711  $ 25,94+
Energy efficiency 7,62( 19,73C 12,34« 24,20z
Total other revenues $ 22,777 $ 33897 $ 41,058 $ 50,14¢

Other revenue decreased $11.1 million , or 33 mercand $9.1 million , or 18 percent , in the setquarter and first six months of 2014, respettivmpared with the
same periods in 2013. These decreases resultedrlyifinom an order issued by the IPUC in the psiear that allowed Idaho Power to recover custdinieficy program
incentive payments made between January 1, 201Jwaredl, 2013 through the energy efficiency riBaised on the order, $14.3 million of other reveane energy
efficiency program expense was recognized in tieers quarter of 2013.

Most energy efficiency activities are funded throwigrider mechanism on customer bills. Energyiefficy program expenditures funded through the ade reported as
an operating expense with an equal amount of resrecorded in other revenues, resulting in nanmgact on earnings. The cumulative variance betves@enditures
and amounts collected through the rider is recoedea regulatory asset or liability pending futcoéiection from or obligation to customers. A liity balance indicates
that Idaho Power has collected more than it hastspel an asset balance indicates that Idaho Fuagespent more than it has collected.

Purchased Power The table below presents Idaho Power’s purchpsear expenses and volumes for the three and sithe@nded June 30, 2014 and 2013 .

Three months ended Six months ended
June 30, June 30,
2014 2013 2014 2013
Expense
PURPA contracts $ 37,91¢ % 3343. % 66,61¢ $ 64,08¢
Other purchased power (including wheeling) 24 ,51¢ 15,71¢ 39,617 27,91¢
Total purchased power expense $ 62,437 $ 49,15 % 106,230 $ 92,00¢
MWh purchased
PURPA contracts 681 64C 1,17¢ 1,152
Other purchased power 687 44C 92¢ 64¢
Total MWh purchased 1,36¢ 1,08C 2,107 1,801
Cost per MWh from PURPA contracts $ 55.6¢ $ 52.2¢ $ 56.5¢ $ 55.6:
Cost per MWh from other sources $ 356¢ $ 357 $ 42.6¢  $ 43.0:2
Weighted average - all sources $ 456 $ 4551 $ 50.4: $ 51.0¢

The purchased power cost per MWh often exceedsftfeystem sales revenue per MWh because Idaho Rgeverally needs to purchase more power duringyhlead
periods than during light load periods, and corelgrbas less energy available for off-system sdilemg heavy load periods than light load peridefsergy prices are
typically higher during heavy load periods thanidgdight load periods. Also, in accordance witahd Power's risk management policy, Idaho Power poaghase or se
energy several months in advance of anticipatedeatgl The regional energy market price is dynaard additional energy purchase or sale transactimtddaho Power
makes at current market prices may be noticealffigrdnt than the advance purchase or sale transggtices.

Purchased power expense increased $ 13.3 milbo27 percent , in the second quarter and $14.I®mil or 15 percent , in the first six months 6fl2, compared to the
same periods in 2013 . The increases for the quantefirst six months of 2014 were driven by wisale gas and electricity market conditions thatrarged third-party
power purchases to serve system load at timesrridtthie dispatching Idaho Power-owned thermal ressurScheduled maintenance on thermal resourcésh wh
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makes them temporarily unavailable for generatiomppses, also caused greater reliance on thirg-parthases of power to serve customer loads.
Most of the non-PURPA purchased power and subsifnéll of the PURPA power purchase costs arevecsd through base rates and Idaho Power's PCAanisths.

Fuel Expense: The table below presents Idaho Power’s fuel espemand generation at its thermal generating plantbe three and six months ended June 30, 26d4 a
2013.

Three months ended Six months ended
June 30, June 30,
2014 2013 2014 2013
Expense
Coal $ 30,21: $ 32,20 $ 71,247 % 72,51¢
Natural gas and other thermal 4,23z 9,67¢ 18,52« 18,52¢
Total fuel expense $ 34,447 $ 4187¢ $ 89,771 $ 91,04«
MWh generated
Coal 1,06¢ 1,31¢ 2,63( 2,97:
Natural gas and other thermal 44 264 43¢ 491
Total MWh generated 1,112 1,58( 3,06¢ 3,46¢
Cost per MWh - Coal $ 282¢ % 2447 $ 27.0¢ % 24.3¢
Cost per MWh - Natural gas and other thermal $ 96.1¢ $ 36.6¢ $ 4220 $ 37.7¢
Weighted average, all sources $ 3097 $ 2651 % 29.2t % 26.2¢

Most fuel supply contracts are subject to changgriblished indexes that are closely related teriss and supplies, labor, and diesel costs. tlitiad to commodity
(variable) costs, both natural gas and coal expierchede costs that are more fixed in nature femis such as capacity charges, transportation,ushédéndling. Period to
period variances in fuel expense per MWh (suclhegost per MWh for natural gas and other in tluese quarter compared to the same period in 20&3)aticeably
impacted by these fixed charges when generatiquuoig substantially different between the two pési

Fuel expense decreased $7.4 million , or 18 perderthe second quarter of 2014, and $1.3 million 1 percent, in the first six months of 201dmpared to the same
periods in 2013. The decreases were due principaliyore favorable hydrologic conditions and rasglincreased hydroelectric generation, as welbagr prices for
purchased power, which collectively reduced thedrtegely on coal and natural gas-fired generatramther decreasing fuel expense was the impastlefduled outages
at the Langley Gulch natural gas-fired plant thdtribt occur in the prior year. These decreases wartially offset for the first six months of 20ty increased output
from the Langley Gulch natural gas-fired plant dgrthe first quarter, which was operated in patate@ advantage of more favorable pricing in tiggame for selling
power off-system than during the same period in3201

PCA Mechanisms |daho Power's power supply costs (primarily pasgd power and fuel, less off-system sales) cansignificantly from year to year. Volatility of
power supply costs arises from factors such asheeagbnditions, wholesale market prices and voluaig®wer purchased and sold in the wholesale ntsrk#aho
Power's hydroelectric generation volume, thermakgation volumes and fuel costs, generation pleaiability, and retail loads. To address the \ibtgtof power supply
costs, Idaho Power has PCA mechanisms in bottd#ifeland Oregon jurisdictions. These mechanisiow &dlaho Power to recover from or refund to custosrmost of
the fluctuations in power supply costs. In thenmgurisdiction, the PCA includes a cost or bengtiéring ratio that allocates the deviations inpwater supply expenses
between customers (95 percent) and the compangr¢emt), with the exception of PURPA power purchased demand response program incentives, whicallamated
100 percent to customers. Because of the PCA merhanthe primary financial impacts of power supgbgt variations is that cash is paid out but recpirom
customers does not occur until a future perioaash that is collected is refunded to customessfirture period, resulting in fluctuations in ogérg cash flows from yes
to year. The following table presents the compasmenthe Idaho and Oregon PCA mechanisms for tieetand six months ended June 30, 2014 and 2013 .
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Three months ended Six months ended
June 30, June 30,
2014 2013 2014 2013
Idaho power supply cost deferral $ (73620 $ (15,349 $ (5,15¢) $ (25,107
Amortization of prior year authorized balances 16,50: 2,04¢ 29,32( (2,907
Total power cost adjustment expense $ 9,141 $ (13,299 $ 24,16¢  $ (28,009

The power supply deferrals represent the portiath@fpower supply cost fluctuations deferred utde?CA mechanisms. When actual power supply ewsthigher tha
the amount forecasted in PCA rates, which was dlse éor the second quarter and for the first sintiiof 2014, most of the difference is deferrdue Amortization of
the prior year’s balances represents the offséte@mounts being collected or refunded in theetiPCA year that were deferred or accrued in tloe PCA year (the
true-up component of the PCA). See "Regulatory 8atiiPUC Review of Annual Rate Adjustment Mechanisnisthis MD&A for a description of the IPUC's reviev
the true-up component of the PCA mechanism.

Other Operations and Maintenance Expense®ther O&M expense increased $4.3 million, or Ecpat, for the quarter and $5.0 million, or 3 petcéor the first six
months of 2014 as compared to the same period3li8. I he increase for the quarter related to @ shi#2.2 million in thermal maintenance expensethé second
quarter from the first quarter due to the timingrafintenance work performed in the comparativeogerand to a $1.8 million increase in labor andefiencosts when
compared to the same period in the prior year. &jmey and maintenance expenses for the first sixthsoof 2014 were higher due to normal escalatiofebor and
materials costs of $2.2 million, higher non-labdmenistrative expenses of $2.4 million, and a $tillion increase in bad debt expense when comparéte same period
in the prior year. The increase in non-labor adstiative expenses primarily related to smart gxigease reimbursements received in 2013 that wereeneived in 2014.

Income Taxes

Income Tax ExpenselDACORP's and Idaho Power's income tax expensthéosix months ended June 30, 2014 , comparecttsaime period in 2013, decreased $6.6
million and $7.3 million , respectively, primarifs a result of lower Idaho Power pre-tax earnings.

For information relating to IDACORP's and Idaho Row computation of income tax expense and estirataual effective tax rate, see Note 2 - “IncorageE” to the
condensed consolidated financial statements indlidéhis report.

Additional Amortization of ADITC:ldaho Power's December 2011 settlement stipulatitnthe IPUC and other parties provided for thaikability of additional
amortization of ADITC if Idaho Power's actual IdaROE is below 9.5 percent in any calendar year 2012 to 2014. For information relating to Idatemer's 2011
settlement stipulation, see Note 3 - “Regulatonttta” to the condensed consolidated financiakstants included in this report. In accordance withsettlement
stipulation, Idaho Power has a total of $45 millafradditional ADITC amortization available for uge2014. Based on its estimate of 2014 Idaho RE&ho Power did
not utilize additional ADITC amortization in thecasd quarter of 2014 and reversed the $950 thouseutdhad been recorded in the first quarter o#201

LIQUIDITY AND CAPITAL RESOURCES
Overview

Idaho Power has been pursuing significant enhanctnte its utility infrastructure in an effort toagure an adequate supply of electricity, to progeleice to new
customers, and to maintain system reliability. hi&@ower's existing hydroelectric and thermal gati@n facilities also require continuing upgraded aomponent
replacement. Idaho Power expects these substaapihl expenditures to continue, with estimatgeltcapital expenditures in the range of $1.4lfoilto $1.56 billion
over the five-year period from 2014 (including emgitures to-date in 2014) through 2018.

Idaho Power funds its liquidity needs for capitgbenditures through cash flows from operationst déflerings, commercial paper markets, credit faes, and capital
contributions from IDACORP. Idaho Power periodigdiles for rate adjustments for recovery of ofgrg costs and capital investments to provide hgootunity to aligr
Idaho Power's earned returns with those allowerkylators.

Idaho Power uses operating and capital budgetsritsal operating costs and capital expenditured,faouses on optimizing its business operationschvimcludes
controlling O&M costs through process review angiavement initiatives. A
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significant focus for 2014 will be to continue tptimize operations and control costs and to geaeatfficient operating cash inflows to meet opegxpenditures,
contribute to capital expenditure requirements, paydividends to shareholders.

As of July 25, 2014 , IDACORP's and Idaho Powertsas to debt, equity, and credit arrangementaded:

» their respective $125 million and $300 million réwing credit facilities
* IDACORP's shelf registration statement filedhtite U.S. Securities and Exchange Commission (®E@Jay 22, 2013, which may be used for the isseiaric

debt securities and common stock, including up tailBon shares of IDACORP common stock availaldeissuance under IDACORP's sales agency agreement

executed in July 2013;

« ldaho Power's shelf registration statement, filégtth whe SEC jointly with IDACORP on May 22, 2013hizh may be used for the issuance of first mortdageds
and debt securities; $500 million is availableifsuance under a selling agency agreement exeicudiedly 2013 and pursuant to state regulatory aitth@nd

* IDACORP's and Idaho Power's issuance of comralepaiper, which may be issued up to an amount équbé available credit capacity under their resipe
credit facilities.

IDACORP and Idaho Power have no significant longatdebt maturities until 2018. Based on plannedtabpxpenditures and operating and maintenanceresgs for
2014, and in light of the success of cost-contgliéfforts to-date, the companies believe theylvélable to meet capital requirements during theaneder of 2014 with a
combination of existing cash and operating cashglgenerated by Idaho Power's utility business.CQ®RP and Idaho Power would expect to meet any stasttfall witk
existing credit facilities and expect to continoarianage short-term liquidity through commerciglgramarkets. At the same time, IDACORP and IdahegPanonitor
capital markets with a view toward opportunistibtdand equity transactions, taking into accouneptiél future needs. As a result, IDACORP may istelst securities or
may issue common stock under the existing contis@muity program, and ldaho Power may issue debtiies, if the companies believe terms availabléhe capital
markets are particularly favorable and that issaamweould be financially prudent.

IDACORP and Idaho Power seek to maintain capitatsiires of approximately 50 percent debt and 56quet equity, and maintaining this ratio influent®@4CORP's
and ldaho Power's debt and equity issuance desisfanof June 30, 2014 , IDACORP's and Idaho Peveapital structures were as follows:

IDACORP Idaho Power
Debt 47% 48%
Equity 53% 52%

Operating Cash Flows

IDACORP’s and Idaho Power’s operating cash infldarsthe six months ended June 30, 2014 were $18@mand $149 million , respectively, increasessd® million
and $37 million, respectively, compared to the saewod in 2013 . With the exception of cash flaekted to income taxes, IDACORP’s operating dishs are
principally derived from the operating cash flowdaaho Power. Significant items that affected tbenparability of the companies' operating castélin the first six
months of 2014 compared to the same period in 2648 as follows:

« changes in regulatory assets and liabilitiesstiyaelated to the relative amounts of power syppists deferred and collected under the Idaho BP@ghanism,
increased operating cash flows by $54 million; and

« changes in working capital balances due primaoiltiming, including fluctuations in other curteassets, as there was a smaller increase in acaonislled
revenue in the first six months of 2014 comparethéoincrease experienced during the first six mewof 2013.

Investing Cash Flows
Investing activities consist primarily of capitadpenditures related to new construction and impm#s to Idaho Power’s generation, transmissioth déstribution
facilities. IDACORP’s and Idaho Power’s net invegtcash outflows for the six months ended June28@4 were $127 million and $128 million , respeely. Investing

cash outflows for 2014 and 2013 were primarilydonstruction of utility infrastructure needed taleebs Idaho Power’s aging plant and equipmentpmest growth, and
environmental and regulatory compliance requirement
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Financing Cash Flows

Financing activities provide supplemental cashbfath day-to-day operations and capital requiremasitseeded. ldaho Power funds liquidity needsdgpital investment,
working capital, managing commodity price risk, ader financial commitments through cash flowsrfroperations, debt offerings, commercial paper etaricredit
facilities, and capital contributions from IDACORMACORP funds its cash requirements, such as payof taxes, capital contributions to Idaho Powaed non-utility
expenses allocated to IDACORP, through cash floars foperations, commercial paper markets, salesmimon stock, and credit facilities.

IDACORP’s and Idaho Power's financing cash outfléershe six months ended June 30, 2014 were $8®mand $44 million , respectively. The follovgrare
significant items that affected financing cash fiow the first six months of 2014 :

* IDACORP and Idaho Power paid cash dividendsppfaximately $43 million anc
* IDACORP had a net reduction of commercial pdamerowings of $18 million

Financing Programs and Available Liquidity

IDACORP Equity ProgramsOn July 12, 2013, IDACORP entered into a Sales Agéxgreement with BNY Mellon Capital Markets, LLBN'YMCM), under which
IDACORP may offer and sell up to 3 million sharést® common stock from time to time through BNYMCA4 IDACORP's agent. IDACORP has no obligatioretb s
any minimum number of shares under the Sales Agagecgement. As of the date of this report, all 3iom shares of IDACORP common stock remain avéddbr sale
under the Sales Agency Agreement with BNYMCM.

Effective July 1, 2012, IDACORP discontinued or@jilrssuances of common stock and instructed thegadaninistrators to use market purchases of IDACO&RmMon
stock for purposes of acquiring IDACORP common Istioc the IDACORP, Inc. Dividend Reinvestment artdck Purchase Plan and the Idaho Power Company
Employee Savings Plan. However, IDACORP may deteerai any time to resume original issuances of comstock under those plans. As noted above, anriamo
component of that determination will be IDACORRslddaho Power's capital structure.

Idaho Power First Mortgage Bond: Idaho Power's issuance of long-term indebtedisessbject to the approval of the IPUC, OPUC, anWing Public Service
Commission (WPSC). In April 2013, Idaho Power reediorders from the IPUC, OPUC, and WPSC authaildiaho Power to issue and sell from time to tinpea
$500 million in aggregate principal amount of dedturities and first mortgage bonds, subject talitimms specified in the orders. Authority from #RUC is through
April 9, 2015, though Idaho Power may request @rresion by letter filed with the IPUC prior to thddte. The OPUC's and WPSC's orders do not imptisedimitation
for issuances, but the OPUC order does impose &de@wuai other conditions, including a maximum ingtnete limit of 7 percent.

On July 12, 2013, Idaho Power entered into a SpMigency Agreement with eight banks named in the@gent in connection with the potential issuamzksale from
time to time of up to $500 million in aggregatengipal amount of first mortgage bonds, Series Ji¢S& Notes), under Idaho Power’s Indenture oftlyage and Deed of
Trust, dated as of October 1, 1937, as amendedwpplemented (Indenture). Also on July 12, 2018htdPower entered into the Forty-seventh Suppleaherdenture,
dated as of July 1, 2013, to the Indenture. ThéyFseventh Supplemental Indenture provides for,regnuther items, the issuance of up to $500 millioaggregate
principal amount of Series J Notes. As of the détihis report, Idaho Power has not sold any finsttgage bonds or debt securities under the Seligency Agreement
and does not anticipate any issuances during thaingler of 2014, except for potential transactitrescompany believes may be particularly opportimizased on capit
market conditions.

The issuance of first mortgage bonds requiresltiedito Power meet interest coverage and securigigons set forth in the Indenture. Future issuarafdirst mortgage
bonds are subject to satisfaction of covenantssandrity provisions set forth in the Indenture, ketuiconditions, regulatory authorizations, and c@args contained in
other financing agreements. The Indenture limigsamount of additional first mortgage bonds thahtwPower may issue to the sum of (a) the pringpaunt of retired
first mortgage bonds and (b) 60 percent of totdlinded property additions, as defined in the Indenbf Mortgage and Deed of Trust. As of June 8042 Idaho Power
could issue approximately $1.5 billion of additibfiest mortgage bonds based on retired first magybonds and total unfunded property additionsvéver, the
Indenture of Mortgage and Deed of Trust furtheiitinthe maximum amount of first mortgage bondsngt@ne time outstanding to $2.0 billion, and assult the
maximum amount of first mortgage bonds Idaho Paweitd issue as of June 30, 2014 was limited to@pprately $409 million. Idaho Power may increase $2.0
billion limit on the maximum amount of first mortge bonds outstanding by filing a supplemental ingienwith the trustee as provided in the Indentiri®lortgage and
Deed of Trust.
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IDACORP and Idaho Power Credit Facilitie: IDACORP and Idaho Power have $125 million and $80l0on credit facilities, respectively. Each ofetleredit facilities
may be used for general corporate purposes and eatiahpaper back-up. IDACORP's facility permitsroavings under a revolving line of credit of up&b25 million
outstanding at any one time, including swinglinane not to exceed $15 million at any time and et credit not to exceed $50 million at any tifiBACORP's facility
may be increased, subject to specified condititm$150 million. Idaho Power's facility permits bmwvings through the issuance of loans and stanetbgrs of credit of up
to $300 million outstanding at any one time, inghgdswingline loans not to exceed $30 million ay ane time. Idaho Power's facility may be increasetbject to
specified conditions, to $450 million. The interesties for any borrowings under the facilities lamsed on either (1) a floating rate that is equéhé¢ highest of the prime
rate, federal funds rate plus 0.5 percent, or LIB@t plus 1.0 percent, or (2) the LIBOR rate, pin®ach case, an applicable margin. The appkcatargin is based on
IDACORP's or Idaho Power's, as applicable, semiseaured long-term indebtedness credit ratingetafogh on a schedule to the credit agreements.cbmpanies also
pay a facility fee based on the respective compasrgdit rating for senior unsecured long-term delsurities.

Each facility contains a covenant requiring eacmpgany to maintain a leverage ratio of consolidaeleébtedness to consolidated total capitalizatoueéto or less than
65 percent as of the end of each fiscal quartedtetarmining the leverage ratio, “consolidated btddness” broadly includes all indebtedness oféspective borrower
and its subsidiaries, including, in some instanzeebtedness evidenced by certain hybrid secsifffie defined in the credit agreement). “Consatidastal capitalization”
is calculated as the sum of all consolidated ineldiéss, consolidated stockholders' equity of tmt@r and its subsidiaries, and the aggregatesvaflwutstanding
hybrid securities. At June 30, 2014 , the leveragies for IDACORP and Idaho Power were 47 peremat48 percentrespectively. IDACORP's and Idaho Power's at
to utilize the credit facilities is conditioned uptheir continued compliance with the leverageorativenants included in the credit facilities, whaould limit the ability o
the companies to issue first mortgage bonds antdségelrities. There are additional covenants, stibjeexceptions, that prohibit certain mergersjugsitions, and
investments, restrict the creation of certain ljeml prohibit entering into any agreements regtgadividend payments from any material subsididtJune 30, 2014 ,
IDACORP and Idaho Power believe they were in coamgle with all facility covenants. Further, IDACORRd Idaho Power do not believe they will be in af@n or
breach of their respective debt covenants duriegitixt twelve months.

The events of default under both facilities inclugéhout limitation, non-payment of principal, @rest, or fees; materially false representationgasranties; breach of
covenants; bankruptcy or insolvency events; conaiom of property; cross-default to certain othefebtedness; failure to pay certain judgments; gba control;
failure of IDACORP to own free and clear of liehg tvoting stock of Idaho Power; the occurrencepetiied events or the incurring of specified lldlgs relating to
benefit plans; and the incurring of certain envinemtal liabilities, subject, in certain instandescure periods.

Upon any event of default relating to the voluntarynvoluntary bankruptcy of IDACORP or Idaho Paowe the appointment of a receiver, the obligatiohthe lenders 1
make loans under the applicable facility and taesetters of credit will automatically terminatedsall unpaid obligations will become due and pdgabpon any other
event of default, the lenders holding greater th@aupercent of the outstanding loans or greater Bapercent of the aggregate commitments (reqlemeders) or the
administrative agent with the consent of the rezfllenders may terminate or suspend the obligatibtiee lenders to make loans under the facility tmissue letters of
credit under the facility and/or declare the oMiigas to be due and payable. During an event aiudefinder the facilities, the lenders may, atrtbption, increase the
applicable interest rates then in effect and titeref credit fee by 2.0 percentage points peuamrA ratings downgrade would result in an incraagée cost of
borrowing, but would not result in a default or @lecation of the debt under the facilities. Howeveldaho Power's ratings are downgraded belovestwment grade, Idat
Power must extend or renew its authority for boings under its IPUC and OPUC regulatory orders.

In October 2012 and 2013, IDACORP and Idaho Poweceted agreements with the lenders, extendinghtterity date under both credit agreements to Getab,
2018. No other terms of the credit agreementsydiof the amount of permitted borrowings underdteslit agreements, were affected by the extensions.

Without additional approval from the IPUC, the OPW@&d the WPSC, the aggregate amount of gkami-borrowings by Idaho Power at any one timetaotiing may nc
exceed $450 million.

IDACORP and Idaho Power Commercial PapelDACORP and Idaho Power have commercial paper pragrunder which they issue unsecured commercialrpayes
up to a maximum aggregate amount outstanding atisigynot to exceed the available capacity undeir tiespective credit facilities, described abdiZdACORP's and
Idaho Power's credit facilities are available te tiompanies to support borrowings under their coroi@epaper programs. The commercial paper issisaaeeused to
provide an additional financing source for the camips' short-term liquidity needs. The maturitiethe commercial paper issuances will vary, but mayexceed 270
days from the date of issue. Individual instrumesatsy a fixed rate during
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their respective terms, although the interest rateseflective of current market conditions, subigy the companies to fluctuations in interestsat
Available Short-Term Borrowing Liquidity

The table below outlines available short-term baing liquidity as of the dates specified.

June 30, 2014 December 31, 2013
IDACORP @ Idaho Power IDACORP @ Idaho Power
Revolving credit facility $ 125,000 $ 300,00 $ 125,000 $ 300,00(
Commercial paper outstanding (37,200 — (54,750 —
Identified for other us& — (24,245 — (24,24%)
Net balance available $ 87,80( $ 275,75 % 70,25( $ 275,75!

@ Port of Morrow and American Falls bonds that Id&uver could be required to purchase prior to nitgtunder the optional or mandatory purchase piowisof the bonds, if the remarketing agent foribads
is unable to sell the bonds to third parties.
@ Holding company only.

At July 25, 2014 , IDACORP had no loans outstandinder its credit facility and $34.8 million of comercial paper outstanding, and Idaho Power hadauas|
outstanding under its credit facility and no comaedrpaper outstanding. The table below preserdgiadal information about short-term commerciappaborrowing
during the three and six months ended June 30, 2014

Three months ended Six months ended
June 30, 2014 June 30, 2014
IDACORP @ Idaho Power IDACORP ® Idaho Power

Commercial paper:
Period end:

Amount outstanding $ 37,200 $ — 37,200 $ —

Weighted average interest rate 0.31% —% 0.31% —%
Daily average amount outstanding during the period $ 42,360 % —  $ 4455 $ =
Weighted average interest rate during the period 0.3(% —% 0.31% —%
Maximum month-end balance $ 40,50 $ — 47,30 % =

“Holding company only.
Impact of Credit Ratings on Liquidity and Collateral Obligations

IDACORP’s and Idaho Power’s access to capital ntarkecluding the commercial paper market, andr tresipective financing costs in those markets, dépé part on
their respective credit ratings. There have beeahanges to IDACORP's or Idaho Power's ratingatings outlook by Standard & Poor’s Ratings Sexsior Moody's
Investors Service from those included in the conggnnual Report on Form 10-K for the year enBedember 31, 2013. However, any rating can be edvigward or
downward or withdrawn at any time by a rating ageifid decides that the circumstances warrantdhenge.

Idaho Power maintains margin agreements relatinig twholesale commodity contracts that allow perfance assurance collateral to be requested obrapdsted with
certain counterparties. As of June 30, 2014 ,dddbwer had posted $1.7 million of performance @sge collateral. Should Idaho Power experieneglaction in its
credit rating on its unsecured debt to below inwestt grade, Idaho Power could be subject to regumsits wholesale counterparties to post additippgformance
assurance collateral, and counterparties to derevatstruments and other forward contracts coatfliest immediate payment or demand immediate ogdoihdaily
collateralization on derivative instruments andtcacts in net liability positions. Based upon Iddower’s current energy and fuel portfolio and keaconditions as of
June 30, 2014 , the amount of additional collatérail could be requested upon a downgrade to bieloestment grade is approximately $10.6 millioro fiinimize
capital requirements, ldaho Power actively monitarportfolio exposure and the potential expogaradditional requests for performance assurantateml through
sensitivity analysis.
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Capital Requirements

Idaho Power's construction expenditures, excludiRg/DC, were $124.1 million during the six monthsled June 30, 2014 . The table below presents |IBah@r's
estimated cash requirements for construction, eketuAFUDC, for 2014 (including amounts incurreddate during 2014) through 2018 (in millions of ldas).

2014 2015 2016-2018
Ongoing capital expenditures (excluding item lisbetbw in this table) $235245 $275290 $855900
Jim Bridger plant selective catalytic reduction @quipment 4550 4045 2025
Total $280295 $315335 $875925

Major Infrastructure Projects:ldaho Power is engaged in the development of a pumisignificant projects and has entered intarmgements with third parties
concerning joint infrastructure development. Thecdssion below provides a summary of certain afeh@ojects and notable developments since thastiem of these
matters included in Part 1, Item 7 - “MD&A - CapltRequirements” in IDACORP's and Idaho Power'susifiReport on Form 10-K for the year ended Decerfither
2013. The discussion below should be read in catjom with that report.

Boardmanto-Hemingway LineThe Boardman-to-Hemingway line, a proposed 300-rBi®-kV transmission project between a statiorr Beardman, Oregon and the
Hemingway station near Boise, Idaho, would protrdesmission service to meet future resource ndédsBoardman-to-Hemingway line was included ingheferred
resource portfolio in Idaho Power’s 2013 IntegréRedource Plan (IRP). In January 2012, Idaho Pewtared into a joint funding agreement with PadaifiCand the
Bonneville Power Administration (BPA) to pursue ipétting of the project. The joint funding agreemendvides that Idaho Power's interest in the peimgipphase of the
project would be approximately 21 percent, and dhaing future negotiations relating to construetad the transmission line ldaho Power would seeletain that
percentage interest in the completed project. Agsgilmoth other participants fund their full shafeh® total cost of the permitting phase of thejget Idaho Power's
estimated share of the cost of the permitting plo&siee project is approximately $20 million, inding AFUDC. Total cost estimates for the projee between $890
million and $940 million, including AFUDC. This cbestimate excludes the impacts of inflation aridgopchanges of materials and labor resources thgtaocur
following the date of the estimate. Idaho Powerars of the permitting phase of the project (exiclgdhFUDC) is included in the capital requiremetatble above.
Construction costs beyond the permitting phasaaténcluded in the table above.

The permitting phase of the Boardman-to-Hemingwayegt is subject to review and approval by the.lB&eau of Land Management (BLM) (as the lead rfaldegency
on behalf of other federal agencies), the U.S. §idervice, and the Oregon Department of EnerghddPower currently expects the BLM to issue at@nmafironmental
impact statement (EIS) for the project in late 20h4he separate Oregon state permitting prod¢eéahp Power submitted a preliminary applicationdaite certificate in
February 2013 and intends to submit the final @agibn in late 2015. In light of the delays anihgiimpediments that have occurred and are expgelttalo Power is
unable to accurately determine an approximate v date for the line but continues to expectithservice date would be in 2020 or beyond.

Idaho Power has expended approximately $58 mithiothe Boardman-to-Hemingway project through Juhe2814. Pursuant to the terms of the joint funding
arrangements, approximately $29 million of that antanust be reimbursed to Idaho Power by joint jiging participants for expenses Idaho Power inedir$23 million
of which Idaho Power had received as of June 304 28n additional $14 million is subject to reimbament at a later date from the joint permittingipgants, assumir
their continued participation in the project, fapenses Idaho Power incurred prior to executiothefoint funding arrangements. Idaho Power plarseek recovery of i
share of project costs through the regulatory mece

Gateway West Linddaho Power and PacifiCorp are pursuing the joavetbpment of the Gateway West project, a 500-kvigmission project between a station located
near Douglas, Wyoming and the Hemingway statiodaimuary 2012, Idaho Power and PacifiCorp entereshgjoint funding agreement for permitting of fh®ject.

Idaho Power's estimated cost for the permittingsphat the Gateway West project is approximately #Bon, including AFUDC. Idaho Power has expended
approximately $25 million on the permitting phase¢he project through June 30, 2014. As of the déthis report, Idaho Power estimates the totat &or its share of the
project (including both permitting and construcjiom be between $150 million and $300 million, irdihg AFUDC. Idaho Power's share of the permitphgse of the
project (excluding AFUDC) is included in the capitaquirements table above. Construction costsiaténcluded in the table above.

Idaho Power's interest in the Gateway West praippties to four of ten segments involved in thgqup referred to as segments 6 (which Idaho Pdwadrpreviously
constructed and is included only for purposes défal permitting related to the Gateway West pitpjé; 9, and 10, comprised of 88, 126, 152, anchBds, respectively
and each of which is 500-kV.
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The BLM released its record of decision preparedeunithe National Environmental Policy Act in Noveenl2013. In its record of decision, the BLM ideieiif its final
decision on the routing of the project, issuedtrigfaway grants on public land for segments 1 tiglto and 10, and deferred a decision on segmeants 8 to resolve
routing concerns in those areas. Several intergstetes have appealed the BLM's record of decisiod Idaho Power has intervened in the proceedirfgs BLM
requested and received from the Boise District &sali Advisory Council recommendations on routiriting, and mitigation/enhancements for segmentsd% The
BLM has determined that a full supplemental EIS bd required for segments 8 and 9 but has noaselta schedule for the preparation and issuartbe stipplemental
EIS. Idaho Power estimates that it could take umvtoyears before a record of decision is issuethbyBLM on segments 8 and 9.

Shoshone Falls Expansion Project Updaféhe Shoshone Falls plant expansion project welsided in Idaho Power's 2013 IRP and consisterstructing a new
powerhouse, intake structure, penstock, and sutnstand the installation of a new turbine to insethe nameplate generation capacity of the ptant 2.5 MW to 61.5
MW. The most recent FERC license amendment issoretthé plant in 2012 required the project to be pieted by 2017. However, as the project is unjikelbe
completed by 2017, Idaho Power sought from the FEBR@dditional schedule extension. In May 2014 RBERC authorized extension of the date of commepo¢of
construction to July 2018 and completion of corettam by July 2022. Notwithstanding this schedueasion, Idaho Power still anticipates incurrihg tonstruction
expenditures included in the table above throudgrtiag and accelerating other projects that Idabeer had previously expected to defer beyond 2018.

2013 Integrated Resource PlaiThe IPUC and OPUC require that Idaho Power bielynpakpare an IRP. The IRP forecasts Idaho Powsats and resources for a 20-
year period, analyzes potential supply-side andashkehside resource options, and identifies potengat-term and long-term actions. Decisions madRhproceedings
do not constitute ratemaking, but the company viaeceptance for filing (in Idaho) or acknowledgm@ntOregon) of an IRP as relevant to the subsegiamination of
whether the company's resource investments wedeptand thus may be recoverable through ratesu@a 28, 2013, Idaho Power filed its 2013 IRP whthIPUC and
OPUC. The 2013 IRP includes a preferred resourdéatio, which identifies the Boardman-to-Hemingweignsmission line as the major near-term supplg-sésource
addition. The 2013 IRP also identifies a numbesighificant plant upgrades and environmental céntéchnology installations. On February 24, 20h4, PUC accepted
the 2013 IRP for filing and requested that Idaha&uocontinue monitoring environmental requiremexita national level and account for their impaateisource plannin
collaborate with stakeholders on how best to useggnefficiency as a resource, be actively involirethatters relating to the North Valmy coal-firpower plant, and
promptly apprise the IPUC of developments that d@ulpact the company's continued reliance on thakfired resource. On July 8, 2014, the OPUC acknogédddah
Power's short-term action items in the 2013 IRRtsliorder, the OPUC did not acknowledge Idaho R@wevestments in selective catalytic reductionssions
technology at the Jim Bridger plant. The OPUC stétat it would undertake a fair and thorough irtigedion of the prudence of the emissions technplogestments at
the Jim Bridger plant when Idaho Power seeks etevery for the investments.

Defined Benefit Pension Plan Contributions

Idaho Power contributed $30 million to the defirehefit pension plan in 2013, $6.5 million in Af2D14, and $6.5 million in July 2014. Idaho Powiang to contribute
approximately $30 million to the pension plan dgr014 (including the April and July 2014 contribuis) in a continued effort to balance the regujatmllection of
these expenditures with the amount and timing afridoutions and to mitigate the cost of being inuaderfunded position. In 2015 and beyond, Idahee?P@xpects
significant contribution obligations under the piensplan. The primary impact of pension contriboias on the timing of cash flows, as cost recoVagg behind the
timing of contributions.

Contractual Obligations

During the six months ended June 30, 2014 , IDAC®RPRd Idaho Power's contractual obligations, dat#e ordinary course of business, did not chamagerially from
the amounts disclosed in their Annual Report omFd0-K for the year ended December 31, 2013 , exoephe addition of ten power purchase agreemeiitssolar,
wind, and other alternative energy developers fojggts with a combined nameplate capacity of apprately 64 MW. Payments pursuant to these agretnaea
expected to total $252 million from 2014 to 2038uFof these power purchase agreements remaincsubjiPUC approval, with a combined nameplate cipaf
approximately 10 MW and expected payments of $30ami.

In July 2014, Idaho Power signed two energy sajeseanents with solar energy developers for projeitsa combined nameplate capacity of approxinyat@0 MW.
The agreements are subject to approval by the IRd€the payments pursuant to these agreemengs@eeted to total $480 million from 2016 to 2036.
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Off-Balance Sheet Arrangements

IDACORP's and Idaho Power's dflance sheet arrangements have not changed riatieamn those reported in MD&A in IDACORP's anddido Power's Annual Rep
on Form 10-K for the year ended December 31, 2013 .

REGULATORY MATTERS
Introduction

As a regulated utility, many of ldaho Power's fuméatal business decisions are subject to the appobgovernmental agencies. Idaho Power is urfiejurisdiction (as
to rates, service, accounting, and other genertiensaof utility operation) of the FERC, the IPUSd the OPUC. The IPUC and the OPUC determinesties that Idaho
Power charges to its retail customers. Idaho Pasv&lso under the regulatory jurisdiction of th&(P, the OPUC, and the WPSC as to the issuancebbfade equity
securities. Also, as a public utility under the &ed Power Act, Idaho Power has authority to changeketbased rates for wholesale energy sales under RCREriff anc
to provide transmission services under its OAT Bhial Power uses general rate cases, cost adjugimehtinisms, and subject-specific filings to recatgecosts of
providing service and the costs of its energy &fficy and demand-side management programs, setek@sgn a return on investment where permittecelgylators. Idaho
Power remains focused on communicating with regudathe necessity of investments to better sesveuistomers, the prudence of the costs incurretiftenimportance
of a reasonable return on investment for IDACORR&areholders.

Idaho Power filed general rate cases, as wellnggesissue rate cases for the Langley Gulch poveattpthat resulted in the resetting of Idaho amegon base rates in
2012. The outcomes of these and other significeodgedings are described in part in this reportfarttier in IDACORP's and Idaho Power's Annual Repa Form 10-
K for the year ended December 31, 2013. In additiathe discussion below, which includes notabtene regulatory rate adjustments and mechanisrokidiimg
developments since the discussion of these maitt¢éPPACORP's and Idaho Power's Annual Report omF@0-K for the year ended December 31, 2013), tefélote 3 -
“Regulatory Matters” to the condensed consoliddireahcial statements included in this report fodiidnal information and updates relating to Idd&wmwer's regulatory
matters and recent regulatory filings and orders.

Notable Orders During 2014

During 2014 to-date, Idaho Power has received eriethe notable regulatory proceedings summaiiizéie table below.

Description Status Estimated Rate Impact® Notes
Power Cost Adjustment  Approved by the IPUC o1 $11.1 million net PCA rate increas The potential earnings impact of rate increasesd@edeases associated
Mechanism - Idaho Filinc May 30, 2014 for the period from June 1, 2014 tc with the Idaho PCA mechanism is largely offset byaxiated increases
May 31, 2015 and decreases in actual power supply costs andiaatmm of deferred
power supply costs under the Idaho PCA mechanism.
Net Power Supply Approved by the IPUC on No net impact on revenues - resultedidaho Power requested an increase of approxim@felg million on a
Expense Recovery March 21, 2014 in the reallocation of costs collected total-system basis in the normalized or “base leweWer supply
via the Idaho PCA to Idaho base  expense to be used to update base rates anddetérenination of the
rates, effective June 1, 2014 PCA rate.
Fixed Cost Adjustment - Approved by the IPUC o1 $6.0 million increase in the FCA fo The FCA is designed to remove Idaho Power’s fir@rdisincentive to
Idaho Filing May 30, 2014 the period from June 1, 2014 to Mi invest in energy efficiency programs by partialyparating (or
31, 2015 decoupling) the recovery of fixed costs from thé&uweetric kilowatt-

hour charge and linking it instead to a set ampentcustomer.
®The annual amount collected in rates is typicatiynecovered on a straight-line basis (i.e., 1/3#hmonth), and is instead recovered in propottiogeneral business sales volumes.

Idaho ROE Support from December 2011 Settlement Stulation; Request for Extension of Settlement Terms

Idaho Power has in place a regulatory mechanistitthelieves affords an element of earnings sitgtfibr 2014. In December 2011, the IPUC issuedi@er, separate
from the then-pending Idaho general rate case priog, approving a settlement stipulation that ftes as follows:
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« if Idaho Power's actual Idaho ROE for 2012, 2a#3014 is less than 9.5 percent, then Idaho Poveg amortize additional ADITC to help achieve mimum
9.5 percent Idaho ROE in the applicable year. Idabaer would be permitted to amortize additionallAO in an aggregate amount up to $45 million ower t
three-year period;

« if Idaho Power's actual Idaho ROE for 2012, 2ak3014 exceeds 10.0 percent, the amount of I@aleer's Idaho- jurisdictional earnings exceediig &
percent and up to and including a 10.5 percentdd®BE for the applicable year would be shared d¢gjbatween Idaho Power and its Idaho customerisan t
form of a rate reduction to become effective attitme of the subsequent year's PCA adjustment; and

« if Idaho Power's actual Idaho ROE for 2012, 2ak3014 exceeds 10.5 percent, the amount of |@aleer's Idaho- jurisdictional earnings exceediig &
percent Idaho ROE for the applicable year woul@dllEated 75 percent to Idaho Power's Idaho cus®theough a reduction to the pension regulatosgtand
25 percent to Idaho Power.

As Idaho Power's 2012 and 2013 Idaho ROE excee@&dokrcent, Idaho Power did not amortize additié¢ddTC in 2012 or 2013, but instead shared earsiwith
customers, as described in Note 3 - "Regulatorytévigit to the condensed consolidated financial states included in this report. Based on Idaho Pswieme 30, 2014
estimate of full-year 2014 Idaho ROE, Idaho Powaasinot expect to amortize any additional ADITGloare earnings with customers in 2014.

On May 30, 2014, Idaho Power filed an applicatiathwhe IPUC requesting an extension of the terfitb@December 2011 settlement stipulation desdrdimve. Idaho
Power's application stated that Idaho Power expeeteof the date of the application, to amortiss than $5 million of additional ADITCs in 2014hish would leave
more than $40 million of additional ADITCs unusetter the December 2011 settlement stipulation.dd@dwer's application requested that the IPUC iasuarder
extending the terms of the December 2011 settlestgnitlation until Idaho Power has amortized altof&45 million of additional ADITCs (including gradditional
ADITCs amortized in 2014) or until the terms arkestvise modified or terminated by order of the IPU&ho Power requested that the IPUC processpiplication
under modified procedure (which involves writtetsiissions rather than hearings) and issue itsidacad order no later than December 31, 2014.IPbkC has grante
the request for modified procedure. A meeting amiieg PUC Staff, Idaho Power, and intervening partb conduct a workshop and engage in settlenegtiations is
scheduled for August 11, 2014.

Change in Deferred Net Power Supply Costs and theower Cost Adjustment Mechanism

Deferred power supply costs represent certainreiffees between Idaho Power's actual net powerysappts and the costs included in its retail rates)atter being bas
on annual forecasts of power supply costs. Defgroeder supply costs are recorded on the balanagsfar future recovery or refund through custonag¢es. The table
below summarizes the change in deferred net powgply costs during the six months ended June 304 20

Idaho Oregon® Total
Balance at December 31, 2013 $ 84,847 $ 6,611 $ 91,45¢
Current period net power supply costs deferred 5,15¢ — 5,15¢
Prior amounts recovered through rates (22,869 (1,062) (23,93))
SO, allowance and renewable energy certificate (RE®ss (2,362) (204) (2,46¢€)
Revenue sharing and energy efficiency rider funds (27,629 — (27,629
Interest and other 34C 20z 54z
Balance at June 30, 2014 $ 37,48: % 5647 $ 43,131

® Oregon power supply cost deferrals are subjeatstatute that specifically limits rate amortizatiof deferred costs to six percent of gross Oregeenue per year (approximately $3 million). Dedés are
amortized sequentially.

Idaho Power's PCA mechanisms in its Idaho and Qr@g@sdictions address the volatility of power plypcosts and provide for annual adjustments tadles charged to
retail customers. The PCA mechanism and assodiat@atcial impacts are described in "Results of @pens" in this MD&A. The IPUC's approval of IdaRower's
April 2014 application requesting an $11.1 millioet increase in PCA rates for the 2014-2015 PClectidn period from June 1, 2014 to May 31, 20%5jiscussed in
Note 3- "Regulatory Matters" to the condensed consolididiteancial statements included in this reportvitnesly, in May 2013 the IPUC issued an order aritfig a
$140.4 million increase in Idaho PCA rates, effexfor the 2013-2014 PCA collection period. Alsee $Note 3 for a description of the IPUC's currenthgn docket to
review aspects of the PCA mechanism.

With the exception of power supply expenses inclueder PURPA and certain demand response progosts that are passed through to customers suladbaiiifull,
the PCA allows Idaho Power to pass through to eoeste 95 percent of the
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differences in actual net power supply expenseoagpared to forecasted base net power supply egpendether positive or negative. Thus, the prinfiagncial
statement impact of power supply cost deferralsas cash is paid out but recovery of those casta tustomers does not occur until a future pefifogacting operating
cash flows from year to year.

Since 2010, when Idaho Power's normalized levakdfower supply expenses included in Idaho bass tast received a comprehensive review, manlepirtdividual
cost and revenue components of these "base legefiawer supply expenses changed significantlypamthanently. These ongoing and permanent costshweang
recovered through the Idaho PCA. The primary coreptsicontributing to the increase in net power Bupppenses are increased energy purchases putelRORPA,
lower surplus energy sales revenue resulting fmrel energy market prices, and the eliminationnicgpated offsetting revenues from one speciatrem customer. In
light of these permanent increases, on Novemb2013, Idaho Power filed an application with the (Pkequesting an increase of approximately $106amilbn a total-
system basis in the normalized or “base level” posupply expense to be used to update base raddés #ime determination of the PCA rate that wowddme effective
June 1, 2014. On March 21, 2014, the IPUC issneat@der approving ldaho Power's application. Teimaved the Idaho-jurisdiction portion of those enges from
collection via the Idaho PCA mechanism and insteadlts in Idaho Power collecting that portion asé rates. Approval of the application resultsarchange in the
aggregate amount collected through base ratesharfd@A mechanism. However, the approved applicatitmeduce the magnitude of any base rate inereequested t
Idaho Power in its next general rate case apptindtied with the IPUC.

Update to Open Access Transmission Tariff

Idaho Power uses a formula rate for transmissiovicgeprovided under its OATT, which allows transsion rates to be updated annually based on fiabacd
operational data Idaho Power files with the FER@.May 30, 2014, Idaho Power publicly posted its2@faft transmission rate, reflecting a transmissate of $22.71
per kW-year, to be effective for the period fromt@er 1, 2014 to September 30, 2015. Idaho Powexisired to file its final transmission rate witie FERC by
September 1, 2014. Idaho Power's draft postingbaasd on a net annual transmission revenue recgriterh $120.8 million. The existing OATT rate irfedt from
October 1, 2013 to September 30, 2014 is $22.8@\3eyear based on a net annual transmission revequerement of $118.2 million.

Bulk-System Reliability Standards

In March 2014, the FERC directed the North AmeriEsectric Reliability Corporation (NERC), pursudatthe Federal Power Act, to submit for approvaakelity
standards that will require electric utilities &ké steps or demonstrate that they have takentsteyplslress physical security risks and vulnertidslirelated to the reliable
operation of the bulk-power system. The standagdsire utilities to identify facilities on the bufjower system that are critical to the reliableragien of the system and
develop, validate, and implement plans to protgeirest physical attacks that may compromise theatyiley or recovery of the facilities. Idaho Powreas in place a
number of physical security measures for its inftagure. However, the NERC's standards may réasittaho Power further enhancing its existing pbgksecurity
measures, which would increase costs. Idaho Poweldwseek to recover those increased costs thritwegtegulatory process.

Renewable and Other Energy Contracts, Renewable Ergy Certificates, and Emission Allowances

Sale of Renewable Energy CertificatePursuant to an IPUC order, Idaho Power continusgltats neaterm RECs and is returning to customers their st@eercent i
the Idaho jurisdiction) of those proceeds throdghRCA. Idaho Power's REC sales were $2.6 mifbiothe six months ended June 30, 2014 as compéteds0.5
million for the same period of 2013 . The compamatncrease in REC sales resulted primarily froemekecution of new bundled REC purchase and sadeagnts with
third parties.

Renewable and Other Energy Contracldaho Power purchases wind power from both cogéinerand small power production (CSPP) and non-ClaEifties,
including its largest non-CSPP wind power proje¢he Elkhorn Valley wind project with a 101 MW napiate capacity. As of June 30, 2014, Idaho Powdrdontracts
to purchase energy from on-line CSPP wind powejepts with a combined nameplate rating of 577 MW an additional 50 MW of CSPP wind power projeaisan-
line and scheduled to come on-line by year-end 204 &ddition to its power purchase arrangemeiits wind power generators, Idaho Power has corgractthe
purchase of power from other CSPP and non-CSPRvedle generation sources, such as biomass, suolall, lsydroelectric projects, and two geothermajgets. As of
June 30, 2014, Idaho Power had the number and Hateeapacity of signed CSPP-related agreemenitstariins ranging from one to 35 years set fortihéfollowing
table.
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Number of CSPP Nameplate Capacity
Status Contracts (MW)
On-line as of June 30, 2014 104 781
Contracted and projected to come on-line by Jur2®17 15 120

Pursuant to the requirements of Section 210 of PAJR#e IPUC and OPUC have each issued orders des regulating ldaho Power's purchase of power {@8PP
facilities. A key component of the PURPA powerghase contracts is the energy price containedmitté agreements. Regulatory-mandated executi®uaPA
agreements may result in Idaho Power acquiringggniat it does not need to serve customer loadbate wholesale market prices and require ad@itioperational
integration measures, thus increasing costs tool®@atwer's customers. Substantially all PURPA pgwechase costs are recovered through base ratddatmo Power's
PCA mechanisms, and thus the primary impact of PAJRffeements is on customer rates.

Relicensing of Hydroelectric Projects

Costs for the relicensing of Idaho Power's hydrdteile projects are recorded in construction workiiagress until new multi-year licenses are isdmethe FERC, at
which time the charges are transferred to eleptent in service. Idaho Power expects to seek @yoof relicensing costs through the ratemakingess. Relicensing
costs of $189 million for the HCC, Idaho Powerlg&st hydroelectric complex and a major relicengifigrt, were included in construction work in pregs at June 30,
2014. As of the date of this report, the IPUC arites Idaho Power to include in its Idaho jurisidiotrates approximately $6.5 million annually ($6nillion grossed up
for income taxes) of AFUDC relating to the HCC eehsing project. Collecting these amounts nowngiluce the amount collected in the future when Héli€ensing
costs are approved for recovery in base ratesf 8sre 30, 2014, Idaho Power's regulatory liabfiitycollection of AFUDC relating to the HCC was356 million. While
Idaho Power is unable to predict with certainty tileng of issuance of a new license for the HCCthe financial or operational requirements of & tieense, Idaho
Power currently projects issuance of the license 8620.

ENVIRONMENTAL MATTERS
Overview

Idaho Power is subject to a broad range of fedstale, regional, and local laws and regulatiorssgied to protect, restore, and enhance the emaoh including the
CAA, the Clean Water Act (CWA), the Resource Comation and Recovery Act, the Toxic Substances ©@b#ict, the Comprehensive Environmental Response,
Compensation and Liability Act, and the Endange3pdcies Act, among other laws. Current and penglimyonmental legislation relates to, among othsués, climate
change, greenhouse gas, mercury and other emisaiogsiality, hazardous wastes, polychlorinatgzhbnyls, and threatened and endangered speciese THves are
administered by a number of federal, state, anal lagencies. In addition to imposing continuing ptiamce obligations and associated costs, these dand regulations
provide authority to regulators to levy substanpiehalties for noncompliance, injunctive reliefdather sanctions. Idaho Power's three coal-fiedgy plants and three
natural gas-fired combustion turbine power planéssaibject to many of these regulations. Idaho Pew& hydroelectric projects are also subjectnomber of water
discharge standards and other environmental regeints.

Compliance with current and future environmentaldand regulations may:

* increase the operating costs of generating p

* increase the construction costs and lead timedur facilities

* require the modification of existing generationmita which could result in additional co:
« require the curtailment or shdéwn of existing generating plants

e reduce the output from current generating facdi

Current and future environmental laws and regutatiwill increase the cost of operating coal-firedvpr plants and constructing new facilities, irglapart through the
installation of additional pollution control devicat existing generating plants, and could resuii@ho Power discontinuing the operation of onmore coal-fired plants
if operation becomes uneconomical. These regulationld, in turn, affect IDACORP's and Idaho Posvessults of operations and financial conditiothé costs
associated with these environmental requiremerdpkant shut-downs cannot be fully recovered irsain a timely basis. Part | - “Business - Envinental Regulation
and Costs” in IDACORP's and Idaho Power's AnnugdReon Form 10-K for the year ended December 8132ncludes a summary of Idaho Power's expectpitiata
and operating expenditures for environmental matering the period from 2014 to 2016. Given theauntainty of future environmental
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regulations, ldaho Power is unable to predictitgr®nmental-related expenditures beyond that timeygh they could be substantial.

Included below is a summary of notable developmenéivironmental and related issues impacting dd@bwer since the discussion of these and otheéersancluded il
Part I, Item 7 - “MD&A - Environmental Issues” aflD&A - Liquidity and Capital Resources - Capitaequirements - Environmental Regulation CostdDACORP's
and Idaho Power's Annual Report on Form 10-K ferytbar ended December 31, 2013.

Clean Air Act Developments
Clean Air Act - Proposed Rules for Existing Geneirag Plants under Section 111(d)

On June 2, 2014, the EPA released, under Sectibfa)Laf the CAA, proposed regulations for addreggireenhouse gas emissions from existing fosdilffiezl electric
generating units (EGUs). According to the EPA, rngulations are designed to achieve a 30 percduottien in CO,emissions from the power sector. The proposal has
two main elements: (1) state-specific emission-batged CQ goals and (2) guidelines for the development, ss&ion, and implementation of state plans. The BEB&d
2012 as the baseline when calculating the stateifspemission rate goals. While the proposal laysstate-specific C@ goals that each state is required to meet, it does
not prescribe how a state should meet its goadetthe proposal, each state may seek to do se atomay seek to collaborate with other states ofti+state plans.

Under the proposed rule, the EPA would permit stededevelop plans to reduce G@missions under an approach referred to as thé Sgetem of emission reduction.”
This approach is intended to take into account bwgtcost and technical feasibility of achievingtsueduction. States would have flexibility to iraplent measures that,
in some cases, are already in progress. The EP4rbaped these measures into the following fouilting blocks," which generally describe four appebes for CQ
emission reduction:

1. Reducing the carbon intensity of generation atviddial affected EGUs through heat rate improvem

2. Reducing emissions from the most carbon-intenaffected EGUs in the amount that results frobsstuting generation at those EGUs with generdftiom less
carbon-intensive affected EGUs.

3. Reducing emissions from affected EGUs in thewarhthat results from substituting generatiorhase EGUs with expanded low- or zexarbon generatio

4. Reducing emissions from affected EGUs in thewamthat results from the use of demaidke energy efficiency that reduces the amouneaggation require

The EPA's proposal requires that states meetdloairby 2030, with periodic reports to the EPAtitarin 2022. The proposal also provides for stategting interim
goals from 2020 to 2029. State implementation plaosld be due by June 30, 2016, subject to extarfsioportions of the plan to June 30, 2017 fotesmans or June 3
2018 for multi-state plans, under certain circumets.

Idaho Power is analyzing the proposed rules apdiisicipating in state and regional forums thatearaluating the impact of the proposed rules, teams by which states
may seek to achieve compliance, the potential cosi@f state implementation plans, and other n&tfes of the date of this report, Idaho Power ighla to determine the
impact of the proposed rules, should they becoma,fon its generating plants and operations.

Regional Haze Rule- Update to Wyoming Implementation Plarin accordance with federal regional haze rulegenthe CAA, coal-fired utility boilers are subjdot
regional haze - best available retrofit technol@@k BART) if they were built between 1962 and 1%#id affect any "Class I" (wilderness) areas. Tinitudes all four
units at the Jim Bridger coal-fired plant. In Ded®mn2009, the Wyoming Department of Environmentaal@y (WDEQ) issued a RH BART permit to PacifiCagp the
operator of the Jim Bridger plant. As part of th®RQ's long term strategy for regional haze, thenprequires that PacifiCorp install SCR equipmfentNO , control at
Jim Bridger Units 3 and 4 by December 31, 2015Bedember 31, 2016, respectively, and submit anegifun by January 15, 2015 to install add-on NOntrols at Jim
Bridger unit 1 by 2022 and unit 2 by 2021. In Nowemn2010, PacifiCorp and the WDEQ signed a settiéragreement under which PacifiCorp agreed toithiag and
nature of the controls. However, the settlementagient was conditioned on the EPA ultimately appgthose portions of the Wyoming Regional HazeaeSta
Implementation Plan (RH SIP) that are consistettt thie terms of the settlement agreement. On Jari®ar2014, the EPA approved the portion of WyortsiRH SIP
relating to the Jim Bridger plant, with the NOx tmh compliance dates set forth in the settlemgné@ment, and approved and disapproved other pertibthe RH SIP.
Several interested parties have appealed the ER&isions on Wyoming's RH SIP on various groundishd Power has not appealed the EPA's decisiortsasut
intervened in the proceedings to participate if amthe extent the Jim Bridger plant could be atfdc
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Clean Water Act Developments

Potential Expansion of CWA Scof: On April 21, 2014, the EPA and U.S. Army CorpsEoigineers jointly published for public commentragosed rule to revise the
definition of "waters of the United States" for pases of the CWA. The proposed rule would potdgtetpand federal jurisdiction under the CWA beydratlitional
navigable waters, interstate waters, territoriakséributaries, and adjacent wetlands, to a numbether waters, including waters with a "sigrafit nexus" to those
traditional waters. The rule could trigger substdradditional permitting and regulatory requirertseander multiple provisions of the CWA. Idaho Povgeanalyzing the
proposed rules but as of the date of this reparh&ble to determine the impact of the proposessyidhould they become final rules, on its opematio

CWA Section 316(b) Regulation of Cooling Water I Structures Section 316(b) of the CWA requires that NatioRallutant Discharge Elimination System permits
for facilities with cooling water intake structuressure that the location, design, constructiod,@pacity of the structures employ the best teldigycavailable (BTA) to
minimize harmful impacts on the environment, suglhe removal of fish, fish larvae, marine mammafg| other aquatic organisms from waters of the h.$ay 2014,
the EPA issued final rules that establish requirgmiander Section 316(b) of the CWA for existingveo generation facilities that withdraw more thamilion gallons

per day of water from waters of the U.S. and udeaat 25 percent of the water they withdraw exeelg for cooling purposes. These facilities arguieed to reduce fish
impingement under the final rules, using one oksaloptions for meeting BTA requirements for radgdmpingement. Based on the qualification criaetdaho Power
expects that these new requirements apply to thédidger plant. Idaho Power and the plant's co@vare performing studies at the plant to deterrtheanfrastructure
improvements or operational changes that may ba@negtjfor the plant to comply with the new rulegsBd on its preliminary analysis, as of the dat&isfreport Idaho
Power does not expect that compliance with the mées will result in a material increase in costs.

OTHER MATTERS
Critical Accounting Policies and Estimates

IDACORP’s and Idaho Power’s discussion and analystheir financial condition and results of opéas are based upon their condensed consolidateddial
statements, which have been prepared in accordetitgenerally accepted accounting principles. preparation of these financial statements requiD@sCORP and
Idaho Power to make estimates and judgments tfeattahe reported amounts of assets, liabilitiegsenues, and expenses and related disclosure tfigent assets and
liabilities. On an ongoing basis, IDACORP and ld&ower evaluate these estimates, including thetimates related to rate regulation, benefit casistingencies,
litigation, impairment of assets, income taxes,illedrevenue, and bad debt. These estimatesasedbon historical experience and on other assangpéind factors that
are believed to be reasonable under the circumestaaod are the basis for making judgments abeutalrying values of assets and liabilities thatreot readily apparent
from other sources. IDACORP and Idaho Power, basetheir ongoing reviews, make adjustments whetsfand circumstances dictate.

IDACORP’s and Idaho Power's critical accountingipels are reviewed by the audit committees of tharths of directors. These policies have not chamgaterially
from the discussion of those policies included uri@gitical Accounting Policies and Estimates” BACORP's and Idaho Power's Annual Report on Forrf 16r the
year ended December 31, 2013 .

Recently Issued Accounting Pronouncements

See Note 1 - "Summary of Significant Accountingi€les" to the condensed consolidated financiabstents included in this report for a summary ohiigant
accounting policies, including the discussion ur@@range in Method of Accounting for InvestmentQinalified Affordable Housing Projects," relatinglDACORP's
adoption in 2013, with retrospective effect, ofamtounting policy election to account for investisen qualified affordable housing projects usihg proportional
amortization method. This method change resulted$a.0 million increase in IDACORP's net incom¢hia second quarter of 2013 and a $2.7 milliondase in
IDACORP's net income for the first half of 2013 quared to the amounts recorded under the previaglied method.

In May 2014, the Financial Accounting StandardsrBossued Accounting Standards Update (ASU) 201,4R8@&nue from Contracts with Customers (Topic 606) . ASU
2014-09 is intended to enable users of financakstents to better understand and consistentlyzmah entity's revenue across industries, traiesesctand geographies.
ASU 2014-09 requires an entity to apply a five-stegdel to achieve the core principle of recogniziegenue to depict the transfer of promised goodvices to
customers in an amount that reflects the consider#& which the entity expects to be entitled xehenge for those goods and services. The ASUratpgres certain
disclosures to enable users of financial statentenisderstand the nature,
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amount, timing, and uncertainty of revenue and ¢asts arising from contracts with customers. Theeadments in ASU 2014-09 are effective for annepbrting
periods beginning after December 15, 2016, inclgdierim periods within that reporting period. Braadoption is not permitted. IDACORP and Idaho Boare
currently evaluating the impact of ASU 2014-09 beit financial statements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES A BOUT MARKET RISK

IDACORRP is exposed to market risks, including chemiy interest rates, changes in commodity primeslit risk, and equity price risk. The followidgscussion
summarizes these risks and the financial instrusyelgrivative instruments, and derivative commodtigfruments sensitive to changes in interest ra@amodity prices,
and equity prices that were held at June 30, 20DACORP has not entered into any of these maiik&tgensitive instruments for trading purposes.

Interest Rate Risk

IDACORP manages interest expense and short- agdtésm liquidity through a combination of fixed eaind variable rate debt. Generally, the amoustoh type of
debt is managed through market issuance, but sitea swap and cap agreements with highifed financial institutions may be used to achiineedesired
combination.

Variable Rate Debt As of June 30, 2014 , IDACORP had $61.3 milliomet floating rate debt. The fair market valu¢hié debt was $61.3 million. Assuming no
change in financial structure, if variable inteneges were to average one percentage point higherthe average rate on June 30, 2014 , anneatgitexpense would
increase and pre-tax earnings would decrease bpxipgately $0.6 million.

Fixed Rate Debt As of June 30, 2014 , IDACORP had $1.6 billiorfiked rate debt, with a fair market value equa$1o7 billion. These instruments are fixed ratd,an
therefore, do not expose the companies to a losarimngs due to changes in market interest rdfesvever, the fair value of these instruments wontidease by
approximately $203 million if market interest ratesre to decline by one percentage point from thaire 30, 2014 levels.

Commodity Price Risk

IDACORP's exposure to changes in commodity priseslated to Idaho Power's ongoing utility operagithat produce electricity to meet the demandsafetail electric
customers. These changes in commodity prices digateid in large part by Idaho Power's Idaho aneg@n PCA mechanisms. To supplement its generamources ar
balance its supply of power with the demand ofetail customers, Idaho Power participates in thelesale marketplace. IDACORP’s commodity prick &s ofJune 30
2014 had not changed materially from that repairidtem 7A of IDACORP's Annual Report on Form 10fd¢ the year ended December 31, 2013 . Informatgarding
Idaho Power’s use of derivative instruments to nganeommodity price risk can be found in Note 1Defivative Financial Instruments” to the condensedsolidated
financial statements included in this report.

Credit Risk

IDACORRP is subject to credit risk based on Idahwéts activity with market counterparties. Idatewr is exposed to this risk to the extent thabanterparty may fail
to fulfill a contractual obligation to provide egr purchase energy, or complete financial settigrfed market activities. ldaho Power mitigatets #xposure by actively
establishing credit limits; measuring, monitoriagd reporting credit risk using appropriate coritrakcarrangements; and transferring of credit tiskugh the use of
financial guarantees, cash, or letters of creldiaho Power maintains a current list of acceptableterparties and credit limits.

The use of performance assurance collateral ifotime of cash, letters of credit, or guaranteeimmon industry practice. |daho Power maintainsgimaaigreements
relating to its wholesale commodity contracts gildw performance assurance collateral to be regdesf and/or posted with certain counterpartiés.of June 30, 2014 ,
Idaho Power had posted $1.7 million of performamesurance collateral. Should Idaho Power expeziarreduction in its credit rating on Idaho Powerisecured debt
below investment grade Idaho Power could be subjectquests by its wholesale counterparties to guditional performance assurance collateral. fBaparties to
derivative instruments and other forward contraotsld request immediate payment or demand immedizgeing full daily collateralization on derivatisestruments and
contracts in net liability positions. Based updato Power's energy and fuel portfolio and mar&ettions as of June 30, 2014 , the amount of taté that could be
requested upon a downgrade to below investmenegrad approximately $10.6 million. To minimize itabrequirements, ldaho Power actively monitoes plortfolio
exposure and the potential exposure to additi@lests for performance assurance collateral ttetisgh sensitivity analysis.
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IDACORP's credit risk related to uncollectible agnts, net of amounts reserved, as of June 30, R&@d 4ot changed materially from that reportedeml7 A of
IDACORP's Annual Report on Form 10-K for the yeaded December 31, 2013 . Additional informatiorareling Idaho Power's management of credit risk aedit
contingent features can be found in Note 11 — “@aive Financial Instruments” to the condensed obdiated financial statements included in this répo
Equity Price Risk
IDACORP is exposed to price fluctuations in equitgirkets, primarily through Idaho Power's defineddfit pension plan assets, a mine reclamation famst owned by
an equity-method investment of Idaho Power, andragluity security investments at Idaho Power. ddpgity securities held by the pension plan andighsiccounts are
diversified to achieve broad market participatiod aeduce the impact of any single investmentosgot geographic region. Idaho Power has estalistsset allocation
targets for the pension plan holdings, which asedbed in Note 10 - "Benefit Plans" to the notethe consolidated financial statements includddD®WCORP's Annual
Report on Form 10-K for the year ended DecembeB13 . IDACORP’s equity price risk as of June Z014had not changed materially from that reportedeémlf7A of
IDACORP's Annual Report on Form 10-K for the yeaded December 31, 2013 .

ITEM 4. CONTROLS AND PROCEDURES
Disclosure Controls and Procedures

IDACORP: The Chief Executive Officer and the Chief Finah€fficer of IDACORP, based on their evaluation®DACORP’s disclosure controls and procedures (as
defined in Exchange Act Rule 13a-15(e)) as of Bhe2014 , have concluded that IDACORP’s discloswmmrols and procedures are effective as of thag.d

Idaho Power. The Chief Executive Officer and the Chief Finah@fficer of Idaho Power, based on their evaluatbldaho Power’s disclosure controls and proceslur
(as defined in Exchange Act Rule 13a-15(e)) asiné B0, 2014 , have concluded that Idaho Powestdatiure controls and procedures are effectivé tmbdate.

Changes in Internal Control over Financial Reporting

There have been no changes in IDACORP’s or IdakeePs internal control over financial reporting éhg the quarter ended June 30, 2014at have materially affecte
or are reasonably likely to materially affect, IDBRP’s or Idaho Power’s internal control over finahceporting.

PART Il - OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Refer to Note 8 - “Contingencies” to the condensmasolidated financial statements included in teport for information regarding certain legal auiinistrative
proceedings in which the registrants are involved.

ITEM 1A. RISK FACTORS

The factors discussed in Part | - Item 1A - “Risictors” in IDACORP’s and Idaho Power's Annual Reor Form 10-K for the year ended December 31, 2@baild
materially affect IDACORP’s and Idaho Power’s besis, financial condition, or future results. Iniéidd to those risk factors and other risks disedsis this report, see
"Forward-Looking Statements" in this report for aidehal factors that could have a significant impac IDACORP's or Idaho Power's operations, resfltsperations, or
financial condition and could cause actual resolidiffer materially from those anticipated in fawd-looking statements.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AN D USE OF PROCEEDS
Restrictions on Dividends
See Note 5 - “Common Stock” to the condensed cateteld financial statements included in this refari description of restrictions on IDACORP’s dddho Power’s

payment of dividends.
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Issuer Purchases of Equity Securities
During the quarter ended June 30, 2014 , IDACORéEr&d the following repurchases of its commonlstoc

(©)

(d)

@) (b) Total Number of Shares Maximum Number (or
Total Number of Average Purchased as Part of Approximate Dollar Value) of
Price Paid Publicly Announced Plans  Shares that May Yet Be Purchased
. Shares Purchased

Period o per Share or Programs Under the Plans or Programs
April 1, 2014 - April 30, 2014 4,667 $ 56.1¢ — —
May 1, 2014 - May 31, 2014 — — — —
June 1, 2014 - June 30, 2014 184 57.8¢ — —
Total 4,851 $ 56.2( — —

“These shares were withheld for taxes upon vesfingstricted stock.
ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. MINE SAFETY DISCLOSURES

Information concerning mine safety violations dnertregulatory matters required by Section 1508{#e Dodd-Frank Wall Street Reform and Consurmeteetion Act
and ltem 104 of Regulation S-K (17 CFR 229.104ha¢tuded in Exhibit 95.1 of this report, which iecorporated herein by reference.

ITEM 5. OTHER INFORMATION

None.

ITEM 6. EXHIBITS

Exhibits for IDACORP and Idaho Power are listedhia Exhibit Index at the end of this report, whislincorporated herein by reference.
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SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the registrants have duly catisiedeport to be signed on their behalf by theassigned thereunto
duly authorized.

IDACORP, INC.
(Registrant)

Date: July 31, 2014 By: /d/ Darrel T. Anderson
Darrel T. Anderson
President and Chief Executive Officer

Date: July 31, 2014 By: /9 Seven R. Keen
Steven R. Keen
Senior Vice President, Chief Financial
Officer, and Treasurer

IDAHO POWER COMPANY
(Registrant)

Date: July 31, 2014 By: /s/ Darrel T. Anderson
Darrel T. Anderson
President and Chief Executive Officer

Date: July 31, 2014 By: /9 Seven R. Keen
Steven R. Keen
Senior Vice President, Chief Financial
Officer, and Treasurer
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The following exhibits are filed or furnished, ggpéicable, with the Quarterly Report on Form 10e@the quarter ended June 30, 2014 :

EXHIBIT INDEX

Incorporated by Reference

Included
Exhibit No. Exhibit Description Form File No. Exhibit No. Date Herewith
10.65 Fourth Amendment to the Employee Savings PlanaliédPower Company, X
dated June 16, 2014
12.1 IDACORP, Inc. Computation of Ratio of Earrsrtg Fixed Charges and X
Supplemental Ratio of Earnings to Fixed Charges
12.2 Idaho Power Company Computation of Ratio of EarsitegFixed Charges and X
Supplemental Ratio of Earnings to Fixed Charges
15.1 Letter Re: Unaudited Interim Financial Imfation X
311 Certification of IDACORP, Inc. Chief Executive Qfér Pursuant to Section 3C X
of the Sarbanes-Oxley Act of 2002
312 Certification of IDACORP, Inc. Chief Finank@fficer Pursuant to Section 302 X
of the Sarbanes-Oxley Act of 2002
313 Certification of Idaho Power Company Chief Execat®fficer Pursuant to X
Section 302 of the Sarbanes-Oxley Act of 2002
314 Certification of Idaho Power Company Chiefdficial Officer Pursuant to X
Section 302 of the Sarbanes-Oxley Act of 2002
32.1 Certification of IDACORP, Inc. Chief Executive Qféir Pursuant to 18 U.S.C. X
Section 1350, as Adopted Pursuant to Section 9@i8eoSarbanes-Oxley Act of
2002
322 Certification of IDACORP, Inc. Chief Finank@fficer Pursuant to 18 U.S.C. X
Section 1350, as Adopted Pursuant to Section 9@6eoBarbanes-Oxley Act of
2002
32.3 Certification of Idaho Power Company Chief Execet®fficer Pursuant to 18 X
U.S.C. Section 1350, as Adopted Pursuant to Seg@férof the Sarbanes-Oxle
Act of 2002
324 Certification of Idaho Power Company Chiefdficial Officer Pursuant to 18 X
U.S.C. Section 1350, as Adopted Pursuant to Se@fiérof the Sarbanes-Oxley
Act of 2002
95.1 Mine Safety Disclosures X
101.INS XBRL Instance Document X
101.SCH XBRL Taxonomy Extension Schema Document X
101.CAL  XBRL Taxonomy Extension Calculation LinlggaDocument X
101.LAB  XBRL Taxonomy Extension Label Linkbase Document X
101.PRE XBRL Taxonomy Extension Presentation LagdDocument X
101.DEF XBRL Taxonomy Extension Definition Linkbase Docurhen X
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Exhibit 10.65

FOURTH AMENDMENT
TO THE EMPLOYEE SAVINGS PLAN OF
IDAHO POWER COMPANY

The Employee Savings Plan of Idaho Power Company, as amended and restated effective January 1, 2010 (the “Plan”) is further amended as set forth
below.

1. Effective June 26, 2013, Section 1.36, definition of Spouse, is amended to read as follows:

“ Spouse ' means the person to whom a Participant is legally married at a specified time; “surviving Spouse” means the person to whom a
Participant is legally married at the time of his or her death. For the period from June 26, 2013 through September 15, 2013, marriage shall be
determined based on the law of the jurisdiction where the Participant is domiciled. Beginning September 16, 2013, marriage shall be determined
based on the law of the jurisdiction where the marriage was performed.”

2.  Effective July 1, 2014, Section 1.10 is amended to allow certain overtime pay to be considered as compensation for shift workers, to read as follows:

“ Compensation ' with respect to any Participant means the Base Pay of a Participant, plus amounts under any Company approved annual incentive
plan of the Employer, paid during the Plan Year for services rendered to his or her Employer. A Participant's Compensation shall include Deferral
Contributions under this Plan and any deductions under Code section 125 or 129 and shall include amounts that are not includable in an Employee’s
gross income by reason of Code section 132(f).

‘ Base Pay ' means, for regular full-time employees, the salary established by the wage schedule for each position plus any partial disability
payments, less any reductions for time not worked. For other employees, Base Pay means hours worked times hourly rate. Payment for
compensated time off is included in Base Pay. Overtime, including restoration overtime, is excluded from Base Pay, provided that with respect to
Shift Workers, beginning with the first pay period starting after July 1, 2014, up to 80 hours in each two week pay period shall be included as Base
Pay, regardless of whether such hours are considered overtime with respect to the particular workweek in which the hours were worked.

For purposes of this definition, * Shift Worker ' means an employee who works in a business unit where shifts are continuously staffed 24-7, who is
regularly scheduled to work those shifts, and who regularly works on weekends and traditional holidays.

Compensation will exclude amounts (including but not limited to severance or separation pay or annual incentive compensation) paid after the
Participant terminates employment with the Controlled Group, or otherwise ceases to be eligible to participate in the Plan; provided, however, that
payments made in the first month after termination relating to pre-termination wages or payoff of unused vacation and/or sick leave will constitute
Compensation.”

IN WITNESS WHEREOF, the Employer has executed this Amendment this 16 "day of June, 2014.

IDAHO POWER COMPANY
Employer

By: /s/ Luci K. McDonald
Luci K. McDonald
Its: VP, Human Resources and Corporate Services




IDACORP, Inc.

Consolidated Financial Information

Ratio of Earnings to Fixed Charges and SupplementdRatio of Earnings to Fixed Charges
(Thousands of Dollars)

Six months ended

Twelve Months Ended

Exhibit 12.1

June 30, December 31,
2014 2013 2012 2011 2010 2009
RATIO OF EARNINGS TO FIXED CHARGES
Earnings, as defined:
Income from continuing operations before incomesax $ 94,98( $ 254,52( $ 206,99 $ 125,79 $ 152,56¢ $ 157,94¢
Adjust for distributed income of equity investees (2,34) 4,81z 7,704 (8,999 (7,317 2,512
Fixed charges, as below 44,90t 90,23¢ 87,63t 86,75¢ 86,80¢ 79,46.
Total earnings, as defined $ 137,54 $ 349,56¢ $ 302,33 $ 203,56( $ 232,05 $ 239,92:
Fixed charges, as defined:
Interest charge® $ 44,08° $ 88,69 $ 85,79¢ $ 85,097 $ 85,84( $ 78,45
Rental interest factor 81¢ 1,541 1,83¢ 1,661 96¢€ 1,00¢
Total fixed charges, as defined $ 44,90t $ 90,23¢ $ 87,63 $ 86,75¢ $ 86,80¢ $ 79,46
Ratio of earnings to fixed charges 3.06> 3.87> 3.45> 2.35» 2.67> 3.02»
SUPPLEMENTAL RATIO OF EARNINGS TO FIXED CHARGES
Earnings, as defined:
Income from continuing operations before incomesax $ 94,98( $ 254,52( $ 206,99. $ 125,79 $ 152,56¢ $ 157,94¢
Adjust for distributed income of equity investees (2,34) 4,817 7,70¢ (8,999 (7,317 2,512
Supplemental fixed charges, as below 45,08’ 90,74: 88,26¢ 87,54« 87,87( 80,94¢
Total earnings, as defined $ 137,721 $ 350,07 $ 302,96: $ 204,34t $ 233,12: $ 241,40°
Supplemental fixed charges:
Interest charge® $ 44,087 $ 88,69 $ 85,79¢ $ 85,097 $ 85,84( $ 78,45
Rental interest factor 81¢ 1,541 1,83¢ 1,661 96¢€ 1,00¢
Supplemental increment to fixed charéfes 182 50t 631 78€ 1,06¢ 1,48
Total supplemental fixed charges $ 45,08 $ 90,74. $ 88,26¢ $ 87,54« $ 87,87( $ 80,94¢
Supplemental ratio of earnings to fixed charges 3.05» 3.86> 3.43» 2.33» 2.65> 2.98»

@ FIN 48 interest is not included in interest charg

@ Explanation of incremer- Interest on the guaranty of American Falls Rese®strict bonds and Milner Dam, Inc. notes white already included in operation expen



Idaho Power Company

Consolidated Financial Information

Ratio of Earnings to Fixed Charges and SupplementdRatio of Earnings to Fixed Charges
(Thousands of Dollars)

Six months ended

Twelve Months Ended

Exhibit 12.2

June 30, December 31,
2014 2013 2012 2011 2010 2009
RATIO OF EARNINGS TO FIXED CHARGES
Earnings, as defined:
Income from continuing operations before incomesax $ 94,94: $ 253,00: $ 204,13t $ 123,35 $ 151,34 $ 158,08(
Adjust for distributed income of equity investees (1,96¢) 4,65¢ 8,50¢ (9,019 (6,52¢) 2,464
Fixed charges, as below 44.77: 89,81¢ 87,16: 86,24¢ 85,57¢ 78,54
Total earnings, as defined $ 137,74¢ $ 347,47¢ $ 299,80¢ $ 200,58. $ 230,400 $ 239,08°
Fixed charges, as defined:
Interest charge® $ 43,97( $ 88,30¢ $ 85,35¢ $ 84,62¢ $ 84,65, $ 77,58(
Rental interest factor 802 1,51C 1,80¢ 1,62:¢ 92¢ 962
Total fixed charges, as defined $ 44,77. $ 89,81¢ $ 87,16: $ 86,24¢ $ 85,57¢ $ 78,54¢
Ratio of earnings to fixed charges 3.08» 3.87» 3.44 2.33 2.69» 3.04
SUPPLEMENTAL RATIO OF EARNINGS TO FIXED CHARGES
Earnings, as defined:
Income from continuing operations before incomesax $ 94,94: $ 253,00: $ 204,13t $ 123,35 $ 151,34 $ 158,08(
Adjust for distributed income of equity investees (1,96%) 4,65¢ 8,50¢ (9,019 (6,52¢) 2,46¢
Supplemental fixed charges, as below 44,95t 90,32« 87,79¢ 87,03 86,64 80,02¢
Total earnings, as defined $ 137,93 $ 347,98 $ 300,44( $ 201,36¢ $ 231,46 $ 240,57:
Supplemental fixed charges:
Interest charge® $ 43,97( $ 88,30¢ $ 85,35¢ $ 84,62t $ 84,65, $ 77,58(
Rental interest factor 802 1,51C 1,80¢ 1,62:¢ 92¢ 962
Supplemental increment to fixed charéfes 182 50t 631 78€ 1,06¢ 1,48
Total supplemental fixed charges $ 44,95¢ $ 90,32« $ 87,79: $ 87,03 $ 86,64: $ 80,02¢
Supplemental ratio of earnings to fixed charges 3.07» 3.85> 3.42> 2.31> 2.67> 3.01»

@ FIN 48 interest is not included in interest charg

@ Explanation of incremer- Interest on the guaranty of American Falls Rese®strict bonds and Milner Dam, Inc. notes white already included in operation expen



Exhibit 15.1

July 31, 2014

IDACORP, Inc.
Idaho Power Company
Boise, Idaho

We have reviewed, in accordance with the standafrtiee Public Company Accounting Oversight Boaraifeld States), the unaudited interim financial infation of
IDACORRP, Inc. and subsidiaries and Idaho Power Gom@mnd subsidiary for the three-month and six-im@etriods ended June 30, 2014 , and 2013, as tedigaour
reports dated July 31, 2014 ; because we did rrédnpe audits, we expressed no opinions on thatmédion.

We are aware that our reports referred to aboveshndre included in your Quarterly Report on For®aQ for the quarter ended June 30, 2014 , are fiocated by
reference in Registration Statement Nos. 333-17&t24333-188768 on Form S-3 and Registration StxteMos. 333-65406, 333-125259, 333-143404, andl33855
on Form S-8 of IDACORP, Inc. and Registration Steat No. 333-188768-01 on Form S-3 and Registra&iatement No. 333-66496 on Form S-8 of Idaho Power
Company.

We also are aware that the aforementioned regartspyant to Rule 436(c) under the Securities A&3#3, are not considered a part of the Registré&tatement prepar
or certified by an accountant or a report prepareckrtified by an accountant within the meaningettions 7 and 11 of that Act.

/s/ DELOITTE & TOUCHE LLP

Boise, Idaho



Exhibit 31.1

CERTIFICATION

I, Darrel T. Anderson, certify that:

1. I have reviewed this Quarterly Report on Fof¥Qlof IDACORP, Inc.

2. Based on my knowledge, this report does notadomny untrue statement of a material fact ortdonstate a material fact necessary to make #teraents made, in
light of the circumstances under which such statesnere made, not misleading with respect to #réeogd covered by this report;

3. Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material respectsfihancial condition,
results of operations and cash flows of the registas of, and for, the periods presented in gpsnt;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined oh&xge Act Rules 13a-
15(e) and 15d-15(e)) and internal control overritial reporting (as defined in Exchange Act Rulga-15(f) and 15d-15(f)) for the registrant and have

a)

b)

c)

d)

Designed such disclosure controls and procedarecaused such disclosure controls and procedoige designed under our supervision, to enbatematerial
information relating to the registrant, including consolidated subsidiaries, is made known toyustibers within those entities, particularly durithg period in
which this report is being prepared,;

Designed such internal control over financigdarting, or caused such internal control overrfaia reporting to be designed under our supemidio provide
reasonable assurance regarding the reliabilitynafitial reporting and the preparation of finanstatements for external purposes in accordandegemerally
accepted accounting principles;

Evaluated the effectiveness of the registralisslosure controls and procedures and presenttsi report our conclusions about the effectigsna the
disclosure controls and procedures, as of the étitegeriod covered by this report based on sweluation; and

Disclosed in this report any change in thegiegnt's internal control over financial reportihgt occurred during the registrant's most reasoaf quarter (the
registrant's fourth fiscal quarter in the caserofanual report) that has materially affectedsaeasonably likely to materially affect, the régiat's internal
control over financial reporting; and

5. The registrant's other certifying officer antblve disclosed, based on our most recent evatuatimternal control over financial reporting,ttee registrant's auditors
and the audit committee of the registrant's bo&directors (or persons performing the equivalemictions):

a)

b)

Date:

All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are reasonablyelikto adversely
affect the registrant's ability to record, processnmarize and report financial information; and

Any fraud, whether or not material, that invedvmanagement or other employees who have a s@mifiole in the registrant's internal control ofieancial
reporting.

July 31, 2014 By: /9 Darrel T. Anderson
Darrel T. Anderson
President and Chief Executive Officer




Exhibit 31.2

CERTIFICATION

I, Steven R. Keen, certify that:

1.

| have reviewed this Quarterly Report on FofvQlof IDACORP, Inc.

Based on my knowledge, this report does notadomny untrue statement of a material fact ortdonstate a material fact necessary to make #teraents made, in
light of the circumstances under which such statesnere made, not misleading with respect to #réeogd covered by this report;

Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material respectsfihancial condition,
results of operations and cash flows of the registas of, and for, the periods presented in gpsnt;

The registrant's other certifying officer araré responsible for establishing and maintainisgldsure controls and procedures (as defined eh&xge Act Rules 13a-
15(e) and 15d-15(e)) and internal control overritial reporting (as defined in Exchange Act Rulga-15(f) and 15d-15(f)) for the registrant and have

a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedoige designed under our supervision, to enbatenaterial
information relating to the registrant, including consolidated subsidiaries, is made known toyustibers within those entities, particularly durithg period in
which this report is being prepared,;

b) Designed such internal control over financggdorting, or caused such internal control overrfaial reporting to be designed under our supemisio provide
reasonable assurance regarding the reliabilitynafitial reporting and the preparation of finanstatements for external purposes in accordandegemerally

accepted accounting principles;

c) Evaluated the effectiveness of the registratisslosure controls and procedures and presenttsi report our conclusions about the effectigsna the
disclosure controls and procedures, as of the étitegeriod covered by this report based on sweluation; and

d) Disclosed in this report any change in thestegnt's internal control over financial reportih@t occurred during the registrant's most redenaf quarter (the
registrant's fourth fiscal quarter in the caserofanual report) that has materially affectedsaeasonably likely to materially affect, the régiat's internal
control over financial reporting; and

The registrant's other certifying officer arfdblve disclosed, based on our most recent evatuatimternal control over financial reporting,ttee registrant's auditors
and the audit committee of the registrant's bo&directors (or persons performing the equivalemictions):

a) All significant deficiencies and material weakgses in the design or operation of internal cbotrer financial reporting which are reasonablelikto adversely
affect the registrant's ability to record, processnmarize and report financial information; and

b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sa@mifiole in the registrant's internal control ofieancial
reporting.

Date: July 31, 2014 By: /s/ Steven R. Keen
Steven R. Keen
Senior Vice President, Chief Financial Officand Treasurer




Exhibit 31.3

CERTIFICATION

I, Darrel T. Anderson, certify that:

1. I have reviewed this Quarterly Report on Fof¥Qlof Idaho Power Compar

2. Based on my knowledge, this report does notadomny untrue statement of a material fact ortdonstate a material fact necessary to make #teraents made, in
light of the circumstances under which such statesnere made, not misleading with respect to #réeogd covered by this report;

3. Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material respectsfihancial condition,
results of operations and cash flows of the registas of, and for, the periods presented in gpsnt;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined oh&xge Act Rules 13a-
15(e) and 15d-15(e)) and internal control overritial reporting (as defined in Exchange Act Rulga-15(f) and 15d-15(f)) for the registrant and have

a)

b)

c)

d)

Designed such disclosure controls and procedarecaused such disclosure controls and procedoige designed under our supervision, to enbatematerial
information relating to the registrant, including consolidated subsidiaries, is made known toyustibers within those entities, particularly durithg period in
which this report is being prepared,;

Designed such internal control over financigdarting, or caused such internal control overrfaia reporting to be designed under our supemidio provide
reasonable assurance regarding the reliabilitynafitial reporting and the preparation of finanstatements for external purposes in accordandegemerally
accepted accounting principles;

Evaluated the effectiveness of the registralisslosure controls and procedures and presenttsi report our conclusions about the effectigsna the
disclosure controls and procedures, as of the étitegeriod covered by this report based on sweluation; and

Disclosed in this report any change in thegiegnt's internal control over financial reportihgt occurred during the registrant's most reasoaf quarter (the
registrant's fourth fiscal quarter in the caserofanual report) that has materially affectedsaeasonably likely to materially affect, the régiat's internal
control over financial reporting; and

5. The registrant's other certifying officer antblve disclosed, based on our most recent evatuatimternal control over financial reporting,ttee registrant's auditors
and the audit committee of the registrant's bo&directors (or persons performing the equivalemictions):

a)

b)

Date:

All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are reasonablyelikto adversely
affect the registrant's ability to record, processnmarize and report financial information; and

Any fraud, whether or not material, that invedvmanagement or other employees who have a s@mifiole in the registrant's internal control ofieancial
reporting.

July 31, 2014 By: /9 Darrel T. Anderson
Darrel T. Anderson
President and Chief Executive Officer




Exhibit 31.4

CERTIFICATION

I, Steven R. Keen, certify that:

1. I have reviewed this Quarterly Report on Fof¥Qlof Idaho Power Compar

2. Based on my knowledge, this report does notadomny untrue statement of a material fact ortdonstate a material fact necessary to make #teraents made, in
light of the circumstances under which such statesnere made, not misleading with respect to #réeogd covered by this report;

3. Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material respectsfihancial condition,
results of operations and cash flows of the registas of, and for, the periods presented in gpsnt;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as defined oh&xge Act Rules 13a-
15(e) and 15d-15(e)) and internal control overritial reporting (as defined in Exchange Act Rulga-15(f) and 15d-15(f)) for the registrant and have

a)

b)

c)

d)

Designed such disclosure controls and procedarecaused such disclosure controls and procedoige designed under our supervision, to enbatematerial
information relating to the registrant, including consolidated subsidiaries, is made known toyustibers within those entities, particularly durithg period in
which this report is being prepared,;

Designed such internal control over financigdarting, or caused such internal control overrfaia reporting to be designed under our supemidio provide
reasonable assurance regarding the reliabilitynafitial reporting and the preparation of finanstatements for external purposes in accordandegemerally
accepted accounting principles;

Evaluated the effectiveness of the registralisslosure controls and procedures and presenttsi report our conclusions about the effectigsna the
disclosure controls and procedures, as of the étitegeriod covered by this report based on sweluation; and

Disclosed in this report any change in thegiegnt's internal control over financial reportihgt occurred during the registrant's most reasoaf quarter (the
registrant's fourth fiscal quarter in the caserofanual report) that has materially affectedsaeasonably likely to materially affect, the régiat's internal
control over financial reporting; and

5. The registrant's other certifying officer antblve disclosed, based on our most recent evatuatimternal control over financial reporting,ttee registrant's auditors
and the audit committee of the registrant's bo&directors (or persons performing the equivalemictions):

a)

b)

Date:

All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are reasonablyelikto adversely
affect the registrant's ability to record, processnmarize and report financial information; and

Any fraud, whether or not material, that invedvmanagement or other employees who have a s@mifiole in the registrant's internal control ofieancial
reporting.

July 31, 2014 By: /9 Steven R. Keen
Steven R. Keen
Senior Vice President, Chief Financial Officand Treasurer




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of IDACORR. (the "Company") on Form 10-Q for the quagreded June 30, 2014 (the "Report"), |, Darrel Tdéuson,
President and Chief Executive Officer of the Conmypaertify that:

(1) The Report fully complies with the requirementsSeiction 13(a) of the Securities Exchange Act of41 @3

(2) The information contained in the Report fairly pmets, in all material respects, the financial ctadiand results of operations of the Comp

/9 Darrel T. Anderson
Darrel T. Anderson
President and Chief Executive Officer
July 31, 2014




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of IDACORR. (the "Company") on Form 10-Q for the quageded June 30, 2014 (the "Report"), |, Steven RnK8enior
Vice President, Chief Financial Officer, and Traaswf the Company, certify that:

(1) The Report fully complies with the requirementsSeiction 13(a) of the Securities Exchange Act of41 @3

(2) The information contained in the Report fairly pmets, in all material respects, the financial ctadiand results of operations of the Comp

/9 Seven R. Keen
Steven R. Keen
Senior Vice President, Chief Financial Officer, arrdasurer
July 31, 2014




Exhibit 32.3

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Idahav@o Company (the "Company") on Form 10-Q for thartgr ended June 30, 2014 (the "Report"), |, Darrel
Anderson, President and Chief Executive Officethef Company, certify that:

(1) The Report fully complies with the requirementsSeiction 13(a) of the Securities Exchange Act of41 @3

(2) The information contained in the Report fairly pmets, in all material respects, the financial ctadiand results of operations of the Comp

/9 Darrel T. Anderson
Darrel T. Anderson
President and Chief Executive Officer
July 31, 2014




Exhibit 32.4

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Idahav@o Company (the "Company") on Form 10-Q for thartgr ended June 30, 2014 (the "Report"), |, Sté¥eleen,
Senior Vice President, Chief Financial Officer, dndasurer of the Company, certify that:

(1) The Report fully complies with the requirementsSeiction 13(a) of the Securities Exchange Act of41 @3

(2) The information contained in the Report fairly pmets, in all material respects, the financial ctadiand results of operations of the Comp

/9 Seven R. Keen
Steven R. Keen
Senior Vice President, Chief Financial Officer, arrdasurer
July 31, 2014




Exhibit 95.1
Mine Safety Disclosures Required by the Dodd-Fravkall Street Reform and Consumer Protection Act

Idaho Power is the parent company of Idaho EnergoRrces Co. (IERC0), a joint venturer in Bridgeal3ZCompany (BCC), which mines coal at the Bridgeal Mine
and processing facility (Mine) near Rock Springs,dMing. IERCo owns a one-third interest in BCC. Miae is comprised of the Bridger surface and ugdmind
operations. Day-to-day operation and managemetnafmining and processing operations at the Mieecanducted through IERCo's joint venture part®greration of
the Mine is regulated by the Mine Safety and HeAlliministration (MSHA) under the Federal Mine Sgfahd Health Act of 1977 (Mine Safety Act). MSH/Aspects the
Mine on a regular basis and may issue citationsce® orders, or any combination thereof, whérelteves a violation has occurred under the Mirfetgact. Monetary
penalties are assessed by MSHA for citations. €kerity and assessment of penalties may be reduc@usome cases, dismissed through the contdsagmeal process.
Amounts are reported regardless of whether BCCGhakenged or appealed the matter.

The table below summarizes the number of citatinotices, and orders issued, and penalties assdssbtSHA for the Mine under the indicated provissoof the Mine
Safety Act, and other data for the Mine, duringttiree-month period ended June 30, 2014 . Legairecpending before the Federal Mine Safety andthi&eview
Commission (FMSHRC) are as of June 30, 2014 . Duienting and other factors, the data may not agiigethe mine data retrieval system maintained HWA at
www.msha.gov.

Three-month period ended June 30, 2014
(unaudited)
Underground Mine (MSHA ID Na
4801646)

Surface Mine (MSHA ID No
4800677)

Mine Safety Act Citations and Orders:
Section 104(a) Significant & Substantial Citatidts 2 ii5
Section 104(b) Ordef8 — —
Section 104(d) Citations & Ordefs — —
Section 107(a) Imminent Danger Ordérs — —

Total Value of Proposed MSHA Assessments (in

thousands) $ 1% 95
Legal Actions Pending 1 13
Legal Actions Issued During Period — 5
Legal Actions Closed During Period 2 4

Number of Fatalities — —

@ For alleged violations of a mandatory mining safindard or regulation where such violation dboted to a discrete safety hazard and there €
a reasonable likelihood that the hazard will resulin injury or iliness and there is a reasonéikidihood that such injury will be of a reasonaksigrious
nature.

@ For alleged failure to totally abate the subjectteraof a Mine Safety Act Section 104(a) citatioithin the period specified in the citation or
subsequently extended.

© For an alleged unwarrantable failure (i.e., agg@onduct constituting more than ordinary negitg to comply with a mining safety standarc
regulation.

“ The existence of any condition or practice in al@ other mine that could reasonably be expetdexhuse death or serious physical harm if no
mining operations were permitted to proceed inatea before such condition or practice is elimidate
® For the surface mine, the pending legal actionfasioe 30, 2014, was categorized as a contesbpbped civil penalties for a violation containech
citation or order under Subpart C of the FMSHRCcPBdural Rules. For the underground mine, two of the pending legdions were categorized
contests of citations or orders under Subpart BiefFMSHRC Procedural Rules and eleven of the pgniéigal actions were categorized as contes
proposed civil penalties for violations containadaicitation or order under Subpart C of the FMSHRGcedural Rules.

For the three-month period ended June 30, 2Qté Mine did not receive written notice from MSHA (i) a flagrant violation under Section 110(h)¢? the Mine Safel
Act; (ii) a pattern of violations of mandatory himabr safety standards that are of such a natummalsl have significantly and substantially conitdd to the cause a
effect of coal or other mine health or safety hdgamder Section 104(e) of the Mine Safety Acfjigrthe potential to have such a pattern.



