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COMMONLY USED TERMS

The following select abbreviations, terms, or agroa are commonly used or found in multiple locatiamthis report:

ADITC - Accumulated Deferred Investment Tax Credits IFS - IDACORP Financial Services, Inc., a subsidiary of
IDACORP, Inc.

AFUDC - Allowance for Funds Used During Constroict IPUC - Idaho Public Utilities Commission

APCU - Annual Power Cost Update IRP - Integrated Resource Plan

BACT - Best Available Control Technology IRS - U.S. Internal Revenue Service

BCC - Bridger Coal Company, a joint venture of IERCo kw - Kilowatt

BLM - U.S. Bureau of Land Management MATS - Mercury and Air Toxics Standards

BPA - Bonneville Power Administration MD&A - Management’s Discussion and Analysis of Financial
Condition and Results of Operations

CAA - Clean Air Act Mw - Megawatt

CAMP - Comprehensive Aquifer Management Plan MWh - Megawatt-hour

CO, - Carbon Dioxide NAAQS - National Ambient Air Quality Standards

CWA - Clean Water Act NMFS - National Marine Fisheries Service

EGUs - Electric Utility Generating Units NOx - Nitrogen Oxide

EIS - Environmental Impact Statement NSPS - New Source Performance Standards

EPA - U.S. Environmental Protection Agency NSR/PSD - New Source Review / Prevention of Sicgmt
Deterioration

EPS - Earnings Per Share o&M - Operations and Maintenance

ESA - Endangered Species Act OATT - Open Access Transmission Tariff

FCA - Fixed Cost Adjustment OPUC - Public Utility Commission of Oregon

FERC - Federal Energy Regulatory Commission PCA - Power Cost Adjustment

FPA - Federal Power Act PCAM - Oregon Power Cost Adjustment Mechanism

GAAP - Generally Accepted Accounting Principles PURPA - Public Utility Regulatory Policies Act 2978

GHG - Greenhouse Gas REC - Renewable Energy Certificate

HAPS - Hazardous Air Pollutants RPS - Renewable Portfolio Standard

HCC - Hells Canyon Complex SEC - U.S. Securities and Exchange Commission

Ida-West - Ilda-West Energy, a subsidiary of IDARI) Inc. SMSP - Security Plan for Senior Management Engesy

Idaho ROE - Idaho-jurisdiction return on year-end equity SO, - Sulfur Dioxide

IERCo - Idaho Energy Resources Co., a subsidiilgaho USFWS - U.S. Fish and Wildlife Service

Power Company
IESCo - IDACORP Energy Services Co., a subsidiary of VIEs - Variable Interest Entities
IDACORP, Inc.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

In addition to the historical information containiedthis report, this report contains (and oral cwmications made by IDACORP, Inc. and Idaho Power
Company may contain) statements that relate tadwuents and expectations, such as statementsliregarojected or future financial performancesh
flows, capital expenditures, dividends, capitalisture or ratios, strategic goals, challenges,ativjes, and plans for future operations. Such statgs
constitute forward-looking statements within theamiag of the Private Securities Litigation ReforratAf 1995. Any statements that express, or involve
discussions as to, expectations, beliefs, plarjectibes, assumptions, or future events or perfoaaoften, but not always, through the use of ward
phrases such as "anticipates,” "believes," "estmatexpects," "i plans," "predicts," 8jacts,” "may result,” "may continue,” or similar

intends,
expressions, are not statements of historical tauismay be forward-looking. Forward-looking sta¢ens are not guarantees of future performance and
involve estimates, assumptions, risks, and unceigai Actual results, performance, or outcomes ditfigr materially from the results discussed ia th
statements. In addition to any assumptions anek étttors and matters referred to specificallgannection with such forward-looking statements,
factors that could cause actual results or outcamdgfer materially from those contained in fomgdooking statements include those factors sehfior
Part I, Item 1A - “Risk Factors” and Part Il, Itém “Management’s Discussion and Analysis of Finain€ondition and Results of Operations” of this
report, as well as in subsequent reports filedd&CORP and Idaho Power with the Securities and Brge Commission, and the following important
factors:

« the effect of decisions by the Idaho and Oregoripuitlities commissions, the Federal Energy Reagnily Commission, and other regulators
impact Idaho Power's ability to recover costs aanth @ return;

* changes in residential, commercial, and indaistniowth and demographic patterns within Idaho &tsservice area, the loss or change in the
business of significant customers, and the avditialind use of demand-side management prograndsthair associated impacts on loads and
load growth;

» the impacts of changes in economic conditiomduding the potential for changes in customer delfar electricity, revenue from sales of
excess power, financial soundness of counterpaidsuppliers, and collections of receivables;

» unseasonable or severe weather conditions,iveflfdrought, and other natural phenomena andalatisasters, which affect customer demand,
hydroelectric generation levels, repair costs, thedavailability and cost of fuel for generatioants or purchased power to serve customers;

» advancement of technologies that reduce loadsdoiceethe need for Idaho Power's generation ofredqmwer

« adoption of, changes in, and costs of compliavitie, laws, regulations, and policies relatingtie environment, natural resources, and
endangered species, and the ability to recoveetbosts through rates;

« the ability to obtain debt and equity financimgrefinance existing debt when necessary or adidsand on favorable terms, which can be
affected by factors such as credit ratings, vdtiiih the financial markets, interest rate fludtaas, decisions by the Idaho or Oregon public
utility commissions, and the companies' past ojgeted financial performance;

» reductions in credit ratings, which could ade@rsmpact access to capital markets and wouldiredle posting of additional collateral to
counterparties pursuant to credit and contractuahgements;

» variable hydrological conditions and over-appiaton of surface and groundwater in the SnakeeRbasin, which may impact the amount of
generation from Idaho Power's hydroelectric faeit

» the ability to purchase fuel and power on fabtegayment terms and prices, particularly in theng of unanticipated power demands, lack of
physical availability, transportation constrairdsa credit downgrade;

* accidents, fires, explosions, and mechanicalitewns that may occur while operating and maiimgian electric system, which can cause
unplanned outages, reduce generating output, datheg®mpanies’ assets, operations, or reputatidsject the companies to third-party claims
for property damage, personal injury, or loss fef, lor result in the imposition of civil, criminady regulatory fines or penalties;

* the ability to buy and sell power, transmissionazaty, and fuel in the marke

« the ability to enter into financial and physicaimmodity hedges with creditworthy counterparteemanage price and commodity risk, and the
failure of any such risk management and hedgiraegiies to work as intended;

» administration of Federal Energy Regulatory Cassion and other mandatory reliability, securitydather requirements for system
infrastructure, which could result in penalties &mtease costs;

e disruptions or outages of Idaho Power's generatigdransmission systems or of any interconnectastnission systel
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« theincreased costs and operational challerggescmted with purchasing and integrating inteemnittenewable energy sources, including
mandated power purchases under federal law, itooldPower's resource portfolio;

e changes in actuarial assumptions, changesengsit rates, and the return on plan assets foigreasd other post-retirement plans, which can
affect future pension and other postretirement plading obligations, costs, and liabilities;

« the ability to continue to pay dividends basadinancial performance, and in light of contrattt@avenants and restrictions and regulatory
limitations;

» changes in tax laws or related regulations @r imerpretations of applicable laws by federatet or local taxing jurisdictions, the availalyilaf
tax credits, and the tax rates payable by IDACOR®Reholders on common stock dividends;

» employee workforce factors, including the opieral and financial costs of unionization or theeaipt to unionize all or part of the companies'
workforce, the impact of an aging workforce andreebents, the cost and ability to retain skilledrkeys, and the ability to adjust the labor cost
structure when necessary;

« failure to comply with state and federal lawsligies, and regulations, including new interprietas and enforcement initiatives by regulatory and
oversight bodies, which may result in penalties fames and increase the cost of compliance, thereatnd extent of investigations and audits,
and the cost of remediation;

e unusual or unanticipated changes in normal busioessations, including unusual maintenance or rgpar the failure to successfully implem
new technology solutions;

» the inability to obtain or cost of obtaining acmimplying with required governmental permits apgravals, licenses, rights-of-way, and siting for
transmission and generation projects and hydra@detilities;

» the cost and outcome of litigation, dispute heson, and regulatory proceedings, and the abitityecover those costs or the costs of operational
changes through insurance or rates, or from trartes;

» the failure of information systems or the fadlio secure information system data, failure toplgrwith privacy laws, security breaches, or the
direct or indirect effect on the companies' busirmsoperations resulting from cyber attacks, t&srancidents or the threat of terrorist incidents
and acts of war; and

« adoption of or changes in accounting policies arinciples, changes in accounting estimates nawdSecurities and Exchange Commission or
New York Stock Exchange requirements, or new imeggtions of existing requiremen

Any forward-looking statement speaks only as ofdat on which such statement is made. New faetoerge from time to time and it is not possible for
management to predict all such factors, nor casgess the impact of any such factor on the bissorabe extent to which any factor, or combinatién
factors, may cause results to differ materiallyrfrinose contained in any forward-looking statemEACORP and Idaho Power disclaim any obligation
to update publicly any forward-looking informatiomhether in response to new information, futurenésieor otherwise, except as required by applicable
law.
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PART I
ITEM 1. BUSINESS

OVERVIEW
Background

IDACORP, Inc. (IDACORP) is a holding company incorated in 1998 under the laws of the state of Id#b@rincipal operating subsidiary is Idaho
Power Company (Idaho Power). IDACORP is subjethéoprovisions of the Public Utility Holding CompaAct of 2005, which provides the Federal
Energy Regulatory Commission (FERC) and statetyitdigulatory commissions with access to booksrandrds and imposes record retention and
reporting requirements on IDACORP.

Idaho Power was incorporated under the laws o$thte of Idaho in 1989 as the successor to a Mairgoration that was organized in 1915 and began
operations in 1916. Idaho Power is an electrittyygngaged in the generation, transmission, ihistion, sale, and purchase of electric energy and
capacity and is regulated by the state regulatomyraissions of Idaho and Oregon and by the FER@hddPower is the parent of Idaho Energy Resource:
Co. (IERC0), a joint venturer in Bridger Coal CompdBCC), which mines and supplies coal to the Bindger generating plant owned in part by Idaho
Power. Idaho Power's utility operations constitwtarly all of IDACORP's current business operatimmnd are IDACORP’s only reportable business
segment. Segment financial information is preskirntdNote 17 — "Segment Information” to the corgatiéd financial statements included in this report.
As of December 31, 2014, IDACORP had 2,021 fulleiemployees, 2,011 of whom were employed by IdaiveelP, and 22 part-time employees, 20 of
whom were employed by Idaho Power.

IDACORP’s other subsidiaries include IDACORP Finah&ervices, Inc. (IFS), an investor in affordabfaising and other real estate investments; Ida-
West Energy Company (Ida-West), an operator of ldmyakoelectric generation projects that satisfy tquirements of the Public Utility Regulatory
Policies Act of 1978 (PURPA); and IDACORP Energyvies Co. (IESCo), the successor to IDACORP Enérgy, a marketer of energy commodities
that wound down operations in 2003.

IDACORP’s and Idaho Power’s principal executivaad$ are located at 1221 W. Idaho Street, Boisdhd®B3702, and the telephone number is (208)
388-2200.

Available Information

IDACORP and Idaho Power make available free of @han their websites their Annual Report on ForaK1Quarterly Reports on Form 10-Q, Current
Reports on Form &, and all amendments to these reports filed arifined pursuant to Section 13(a) or 15(d) of th&. Securities Exchange Act of 1¢
as soon as reasonably practicable after the repatslectronically filed with or furnished to thleS. Securities and Exchange Commission (SEC).
IDACORP's website ismww.idacorpinc.conand Idaho Power's websitevisvw.idahopower.com The contents of these websites are not pahisf t
Annual Report on Form 10-K. Reports, proxy angiinfation statements, and other information reggrtidACORP and Idaho Power may also be
obtained directly from the SEC’s websiteyw.sec.goy or from the SEC’s Public Reference Room at 1@rEet, NE, Washington, D.C. 20549.

UTILITY OPERATIONS
Background

Idaho Power provided electric utility service tgpegximately 516,000 general business customersuthern Idaho and eastern Oregon as of
December 31, 2014 . Over 428,000 of these custoanensesidential. Idaho Power’s principal commérial industrial customers are involved in food
processing and refining, electronics and generaluf@eturing, agriculture, health care, and wingzreation. Idaho Power holds franchises, typidally
the form of right-of-way arrangements, in 71 citie$daho and nine cities in Oregon and holds fieaties from the respective public utility regulato
authorities to serve all or a portion of 25 cousiieldaho and three counties in Oregon. Idaho Pewervice area is shaded in the illustrationhen t
following page and covers approximately 24,000 sgjuailes with an estimated population of one millio
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Electric utilities have historically been recognizes natural monopolies and operate in a highlylatgd environment - one in which they have an
obligation to provide electric service to their mrsers and in return receive an exclusive franchisiein their service territory - with an opporttynito
earn a regulated rate of return. Idaho Power deuthe jurisdiction (as to rates, service, acdognand other general matters of utility operatiohthe
Idaho Public Utilities Commission (IPUC), the Pelitility Commission of Oregon (OPUC), and the FERGe IPUC and OPUC determine the rates
that Idaho Power is authorized to charge to itegErbusiness customers. Idaho Power is also uhdeegulatory jurisdiction of the IPUC, the OPUC,
and the Public Service Commission of Wyoming ahéoissuance of debt and equity securities. Ashdiquitility under the Federal Power Act, Idaho
Power has authority to charge market-based rategtfolesale energy sales under its FERC tarifftangrovide transmission services under its open
access transmission tariff (OATT). AdditionallyetRERC has jurisdiction over Idaho Power's salésmosmission capacity and wholesale electricity,
hydroelectric project relicensing, and system kgliig, among other items.

Regulatory Accounting

Idaho Power is subject to accounting principlesegaity accepted in the United States of Americdhwhie impacts of rate regulation reflected in its
financial statements. These principles providetierdeferral as regulatory assets of certain ¢bhatsvould otherwise be charged to expense, based o
expected recovery from customers in future pritéswise, certain credits that would otherwise reglexpense or increase revenues can be deferred as
regulatory liabilities, based on expected futuedis or refunds to customers. Idaho Power reaemislatory assets or liabilities if it is probalihat they

will be reflected in future prices, based on retpriaorders or other available evidence.

Business Strategy

IDACORP’s business strategy emphasizes Idaho PasvlDACORP’s core business, as Idaho Power'syutifierations are the primary driver of
IDACORP's operating results. Idaho Power's thiae-girategy can be summarized as follows:

* Responsible Plannin: Idaho Power’s planning process is intended suenadequate generation, transmission, and digtnibresources to
meet anticipated population growth and increaslagtecity demand. This planning process integrdtkaho Power’s regulatory strategy and
financial planning, including the consideratiorrefiional economic development in the communitiehitdPower serves.
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¢ Responsible Development and Protection of Resou: Idaho Power’s business strategy includes theldpwment and protection of generation,
transmission, distribution, and associated infea$tire, and stewardship of the natural resources wmhich Idaho Power and the communities it
serves depend. Additionally, the strategy consigerkforce planning and employee development atehtion related to these strategic
elements.

* Responsible Energy Us: Idaho Power's business strategy includes eredfigyency and demand response programs and prépafar
potential carbon and renewable portfolio standiedislation. The strategy also includes targegetlictions relating to carbon emission intensity
and public reporting of these reductions, as webgerating Idaho Power's system in a manner #iatots additional value through changes in
fuel mix and generation.

Idaho Power regularly evaluates and refines iténegs strategy to ensure coordination among aedriation of all functional areas of the company.
Idaho Power’s business strategy seeks to balardetdrests of owners, customers, employees, dmt stakeholders while maintaining the company’s
financial stability and flexibility.

Rates and Revenues

Idaho Power generates revenue primarily througlsaites of electricity to retail and wholesale custosrand the provision of transmission service. The
prices that the IPUC, the OPUC, and the FERC aizthddaho Power to charge for the electric power services Idaho Power sells are a critical faictor
determining IDACORP's and Idaho Power's resultspefrations and financial condition. In additiorthe discussion below, for more information on
Idaho Power's regulatory framework and rate reguiasee the “Regulatory Matters” section of Phritém 7 — “Management’s Discussion and Analysis
of Financial Condition and Results of OperationdD&A) and Note 3 — “Regulatory Matters” to the catidated financial statements included in this
report.

Retail Rates: Idaho Power periodically evaluates the need to shakges to its retail electricity price structtoeover its operating costs and provide an
opportunity for a reasonable rate of return ormnitestments. ldaho Power uses general rate gas&sy cost adjustment (PCA) mechanisms, a fixet cos
adjustment (FCA) mechanism, balancing accountdamiféiriders, and subject-specific filings to reeo its costs of providing service and to earntarre

on investment. Retail prices are generally detesthihrough formal ratemaking proceedings that anelacted under established procedures and
schedules before the issuance of a final orderticReants in these proceedings include Idaho Potherstaffs of the IPUC or OPUC, and other inteebs
parties. The IPUC and OPUC are charged with emguhiat the prices and terms of service are fegrnan-discriminatory, and provide Idaho Power an
opportunity to recover its prudently incurred doalable costs and expenditures and earn a reasorethin on investment. The ability to request rate
changes does not, however, ensure that Idaho Relleecover all of its costs or earn a specifieterof return.

In addition to general rate case filings, ratemglproceedings can involve charges or credits ml@eapecific costs, programs, or activities, al asthe
recovery or refund of deferred amounts recordedyant to specific authorization from the IPUC of@P Deferred amounts are generally collected
from or refunded to retail customers through the afsbase rates or supplemental tariffs. Outsidease rates, three of the most significant mechamnis
for recovery of costs are the PCA mechanisms, F@8hanism, and energy efficiency rider. The Idald@regon PCA mechanisms are intended to
address the volatility of power supply costs araljate for annual adjustments to the rates chargeeit&il customers by allowing partial recoverytod
difference between net power supply costs includézhse rates and actual net power supply costsrgdt by Idaho Power. The FCA mechanism is
designed to remove Idaho Power’s financial disitigerto invest in energy efficiency programs byameping (or decoupling) the recovery of fixed costs
from the variable kilowatt-hour charge for certtdaho customer classes and linking it insteadgetamount per customer. Separately, Idaho Power
collects some of its energy efficiency program salstough an energy efficiency rider on custombs.bi

Wholesale Markets As a public utility subject to the provisions ofrPl of the Federal Power Act (FPA), Idaho Powas lauthority to charge market-
based rates for wholesale energy sales under RCREriff and to provide transmission services unideOATT. Idaho Power’'s OATT transmission rate
is revised each year based primarily on finanaial @perational data Idaho Power files annually withnFERC in its Form 1. The Energy Policy Act of
2005 granted the FERC increased statutory authtorityplement mandatory transmission and netwdilyitity standards, as well as enhanced oversight
of power and transmission markets, including prtitecgainst market manipulation. These mandatarnsmission and reliability standards were
developed by the North American Electric Reliabiftorporation (NERC) and the Western Electricityo@bnating Council (WECC), which have
responsibility for compliance and enforcement ahimission and reliability standards.
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Idaho Power participates in the wholesale energketsiby purchasing power to help meet load demandsselling power that is in excess of load
demands. Idaho Power's market activities are guigea risk management policy and frequently uptlaerating plans. These operating plans are
impacted by factors such as customer demand foepowarket prices, generating costs, transmissiosteaints, and availability of generating resosrce
Some of Idaho Power's 17 hydroelectric generatgiiifies are operated to optimize the water thaviailable by choosing when to run hydroelectric
generation units and when to store water in resexvddaho Power at times operates these andhies generation facilities to take advantage ofkagr
opportunities. These decisions affect the timing @olumes of market purchases and market salesn Evbelow-normal water years, there are
opportunities to vary water usage to capture wiaddearketplace economic benefits, maximize geioeranit efficiency and meet peak loads.
Compliance factors such as allowable river stageagion changes and flood control requirementsiafizence these generation dispatch decisionfid
Power's off-system sales revenues depend largetysoavailability of generation resources aboveati@unt necessary to serve customer loads assvell a
adequate market power prices at the time when tlesseirces are available. When either factor is tffvsystem sales revenue is reduced.

Energy SalesWeather, seasonal customer demand, and econorditioos all impact the amount of electricity theaho Power sells as well as the costs
it incurs to provide that electricity. Idaho Powautility revenues are not earned and associateehmses are not incurred evenly during the yeaahdd
Power’s retail energy sales typically peak durimg summer irrigation and cooling season, with eelopeak in the winter. Extreme temperatures inereas
sales to customers who use electricity for cootind heating, and moderate temperatures decrease $atreased precipitation levels during the
agricultural growing season reduce electricity sédecustomers who use electricity to operatedtiign pumps. The table that follows presents Idaho
Power’s revenues and sales volumes for the last thears, classified by customer type. Approxiiyé&® percent of Idaho Power’s general business
revenue originates from customers located in Idalith, the remainder originating from customers tedan Oregon. Idaho Powsrbperations, includin
information on energy sales, are discussed fuithBart Il, Item 7 - MD&A - "Results of OperationdJtility Operations.”

Year Ended December 31,

2014 2013 2012
General business revenues (thousands of dollars)
Residential $ 500,19¢ $ 513,91: $ 431,55!
Commercial 299,46: 281,00¢ 241,51¢
Industrial 182,67! 165,94: 145,05
Irrigation 158,65: 159,24: 137,42:
Provision for rate refund for sharing mechanism (7,999 (7,602 (7,15))
Deferred revenue related to Hells Canyon Complésemresing AFUDC (20,70¢) (10,77¢) (10,63¢)
Total general business revenues 1,122,28. 1,101,72 937,76!
Off-system sales 77,16¢ 54,47: 61,53¢
Other 79,20¢ 86,891 77,42¢
Total revenues $ 1,278,65. $ 1,243,090 $ 1,076,72!
Energy sales (thousands of MWh)
Residential 4,96t 5,36t 5,03¢
Commercial 3,94¢ 3,97¢ 3,86¢
Industrial 3,215 3,18: 3,13
Irrigation 1,96¢ 2,097 2,04¢
Total general business 14,09: 14,61¢ 14,08¢
Off-system sales 2,22( 1,682 2,18:
Total 16,31: 16,30: 16,26¢

Competition:ldaho Power's electric utility business has histily been recognized as a natural monopoly. |d&wer's rates for retail electric services
are generally determined on a “cost of serviceiddates are designed to provide, after recoveajl@vable operating expenses including depremiati
on capital investments, an opportunity for Idahav@oto earn a reasonable return on investmenttasrézed by regulators. Alternative methods of
generation, including customer-owned solar andrdtivens of distributed generation, compete withhial&@ower for sales to existing customers. Also,
non-utility businesses are developing new techrieognd services to help energy consumers managgyein new ways that could alter demand for
Idaho Power's electric energy. Idaho Power alsopetes with natural gas distribution companies imigg the energy needs of customers for space
heating, water heating, and appliances, and wehdil providers for space heating.
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Idaho Power also participates in the wholesaleggnerarkets and in the electric transmission markaeserally, these wholesale markets are regulat
the FERC, which requires electric utilities to samt power to or for wholesale purchasers andrseflied make available, on a non-discriminatoryshasi
transmission capacity for the purpose of providimgse services.

Power Supply

Overview:ldaho Power primarily relies on company-owned hgtiotric, coal-fired, and gas-fired generationlfaes and long-term power purchase
agreements to supply the energy needed to sert@noers. Market purchases and sales are used ptesugnt Idaho Power's generation and balance
supply and demand throughout the year. Idaho Pswenerating plants and their capacities aredistePart I, Iltem 2 - “Properties.”

Weather, load demand, economic conditions, andadiktly of generation resources impact power symguists. Idaho Power’s annual hydroelectric
generation varies depending on water conditiorteérSnake River basin. Drought conditions and emed peak load demand cause a greater reliance or
potentially more expensive energy sources to noaet tequirements. Conversely, favorable hydroetegéneration conditions increase production at
Idaho Power’s hydroelectric generating facilitiesl aeduce the need for thermal generation and whaldenarket purchased power. Economic conditions
and governmental regulations can affect the manmtieé of natural gas and coal, which may impact éxpense and market prices for purchased power.
Idaho Power has PCA mechanisms in Idaho and Orsgdmnitigate in large part the potentially advdisancial statement impacts of volatile fuel and
power costs.

Idaho Power’s system is dual peaking, with thedapgeak demand occurring in the summer. Therak-8ystem peak demand was 3,407 Megawatts
(MW), set on July 2, 2013, and the all-time winteak demand was 2,527 MW, set on December 10, 2D08ing these and other similarly heavy load
periods Idaho Power’s system is fully committedéove load and meet required operating reservestalite below presents Idaho Power’s total power
supply for the last three years:

MWh Percent of Total Generation
2014 2013 2012 2014 2013 2012
(thousands of MWh)
Hydroelectric plants 6,17( 5,65¢ 7,95¢ 47% 42% 57%
Coal-fired plants 5,851 6,327 5,227 44% 47% 38%
Natural gas fired plants 1,17¢ 1,57¢ 67€ 9% 11% 5%
Total system generation 13,19¢ 13,55¢ 13,85¢ 100% 10C% 100%
Purchased power - cogeneration and small
power production 2,28¢ 2,127 1,961
Purchased power - other 1,86 1,77¢ 1,70¢
Total purchased power 4,15¢ 3,902 3,67(C
Total power supply 17,34¢ 17,46 17,52¢

Hydroelectric Generatior: Idaho Power operates 17 hydroelectric projectsténcan the Snake River and its tributaries. Togretthese hydroelectric
facilities provide a total nameplate capacity af0B MW and annual generation of approximately 8ilian Megawatt-hours (MWh) under median water
conditions. The amount of hydroelectric power gatest depends on several factors—the amount of pacWin the mountains upstream of ldaho
Power’s hydroelectric facilities, reservoir storaggringtime snow pack run-off, river base flows;jiisg flows, rainfall, the amount and timing of wat
leases, and other weather and stream flow consiolesa Generation at the plants located on th&&Raver also depends on the state water rights e
Idaho Power and the long-term sustainability of $imake River, tributary spring flows, and the Eas&nake Plain Aquifer that is connected to thek8na
River. ldaho Power participates in work groupste to water management issues in Idaho that ffest ¢hose water rights and resources with theé goa
to preserve, to the fullest extent possible, timgiterm availability of water for use at Idaho Powdydroelectric projects on the Snake River.

During low water years, when stream flows into ll&ower’s hydroelectric projects are reduced, Idabwer’s hydroelectric generation is reduced,
resulting in a reliance on other generation resssiend power purchases. In 2013, below average aoowmulation in the Snake River basin resulted in
hydroelectric generation below the 8.5 million M\M_torical median. For 2014, significantly low ugstm carryover storage hindered the impact of the
runoff of near-normal 2014 snow accumulation, résglin 2014 generation below the historical medi@aneration from Idaho Power’s hydroelectric
facilities was 6.2
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million MWh in 2014. The Northwest River Forec&snter of the National Oceanic and Atmospheric Adstiiation reported that Brownlee Reservoir
(part of Idaho Power's Hells Canyon Complex) infimwApril through July 2014 was 3.4 million acreet (maf). By comparison, April through July
Brownlee Reservoir inflow was 2.6 maf in 2013 arfsifhaf in 2012. For 2015, Idaho Power estimategigeion from its hydroelectric facilities of
between 7.0 million MWh and 9.0 million MWh.

Idaho Power obtains licenses for its hydroelegiragjects from the FERC, similar to other utilittbsat operate nonfederal hydroelectric projects on
qualified waterways. The licensing process inctuae extensive public review process and involvesarous natural resource and environmental issues.
The licenses last from 30 to 50 years dependinth@msize, complexity, and cost of the project.htw&ower is actively pursuing the relicensing @f th

Hells Canyon Complex project, its largest hydroglegeneration source. Idaho Power also has fregon licenses under the Oregon Hydroelectric
Act, which applies to Idaho Power’s Brownlee, Oxbawd Hells Canyon facilities. For further inforioat on relicensing activities see Part Il, Item 7 —
MD&A — "Regulatory Matters — Relicensing of Hydreetric Projects.”

Idaho Power is subject to the provisions of the EBA “public utility” and as a “licensee” by vietwf its hydroelectric operations. As a licensegeun
Part | of the FPA, Idaho Power and its licensedrbglbctric projects are subject to conditions dbscrin the FPA and related FERC regulations. &hes
conditions and regulations include, among othensteprovisions relating to condemnation of a priojgon payment of just compensation, amortizatit
project investment from excess project earningd,pssible takeover of a project after expiratibitolicense upon payment of net investment and
severance damages.

Coal-Fired Generation Idaho Power co-owns the following coal-fired poyants:

» Jim Bridger located in Wyoming, in which IdahoviRer has a ondhird interesi
* North Valmy located in Nevada, in which Idaho Powas a 50 percent interest;
* Boardman located in Oregon, in which Idaho Powera&&0 percent intere

PacifiCorp is the operator of the Jim Bridger popkant. Idaho Power owns a otigrd interest in BCC, which owns the mine thatdigs coal to the Jil
Bridger power plant. The mine, which is operatedPagifiCorp and located near the Jim Bridger plapgrates under a long-term sales agreement that
provides for delivery of coal over a 51-year pergodiing in 2024 from surface and underground ssurtédaho Power believes that BCC has sufficient
reserves to provide coal deliveries for at leastténm of the sales agreement. Idaho Power alsa baal supply contract providing for annual dsiies

of coal through 2017 from the Black Butte Coal Camgs Black Butte mine located near the Jim Bridgant. This contract supplements the BCC
deliveries and provides another coal supply to ajeathe Jim Bridger plant. The Jim Bridger plandi load-in facility and unit coal train, whilénited,
provides the opportunity to access other fuel dapgbr tonnage requirements above establishedamminimums.

NV Energy is the operator of the North Valmy powtmt. NV Energy and Idaho Power have contractl witoal supplier through 2015. Idaho Pow
share of these contracts along with existing aoagmtory at the plant are expected to meet IdakeePs projected coal supply needs for 2015 and
approximately 60 percent of its supply needs fdr&20

Portland General Electric Company is the operattine@Boardman power plant. Ninety percent of tlrafman plant’s projected coal requirement is

under contract for 2015. The Boardman generatiagtpkceives coal through annual contracts witlpkeens from the Powder River Basin in northeast
Wyoming. In December 2010, the Oregon Environmetality Commission approved a plan to cease fioad-operations at the Boardman power p
no later than December 31, 2020.

Natural Gasfired Generation: Idaho Power owns and operates the Langley Gulalralagas-fired combined cycle power plant and thadkin and
Bennett Mountain natural gas-fired simple cycle bastion turbine power plants. All three plants lagated in Idaho. The Langley Gulch power plant
was placed into service in June 2012.

Idaho Power operates the Langley Gulch plant assalbad unit and the Danskin and Bennett Mountaimgto meet peak supply needs. The plants are
also used to take advantage of wholesale markeirtppties. Natural gas for all facilities is puested based on system requirements and dispatch
efficiency. The natural gas is transported throtmghWilliams-Northwest Pipeline under Idaho Po#/&B,584 million British thermal units (MMBtu) per
day longterm gas transportation service agreements. Thasgportation agreements vary in contract lengith the latest termination date of May 20
but with extensions at Idaho Power’s discretiomadidition to the long-term gas transportation iseragreements, Idaho Power has entered into a long
term storage service agreement with Northwest iPipébr 131,453 MMBtu of total storage capacityrag Jackson Prairie Storage Project. This firm
storage contract expires in 2043. Idaho Powertfases and stores natural gas with the intent fifihng needs as identified for seasonal peakoaneet
system requirements.
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As of December 31, 2014, approximately 5.35 millMiBtu's of natural gas was financially hedgedgbysical delivery for the operational dispatch of
the Langley Gulch plant through July 2015. Idahev@oplans to manage the procurement of additioatlral gas for the peaking units on the daily spot
market or from storage inventory as necessary &t Bystem requirements and fueling strategies.

Purchased Powe: As described below, Idaho Power purchases powtseimholesale market as well as power pursuamirtg-term power purchase
contracts and exchange agreements.

Wholesale Market Transaction3o supplement its self-generated power and lengrpurchase arrangements, Idaho Power purchases pothe
wholesale market based on economics, operatingzeesgargins, risk management policy limitationsd anit availability. Depending on availability of
excess power or generation capacity, pricing, gambdunities in the markets, Idaho Power also gsiser in the wholesale markets.

During 2014 and 2013, Idaho Power purchased llomMWh and 1.8 millionMWh of power through wholesale market purchasesatverage cost
$49.31 per MWh and $47.91 per MWh, respectivelyrimiu2014 and 2013, Idaho Power sold 2.2 milliowkland 1.7 million MWh of power in
wholesale market sales, with an average price 4f783per MWh and $32.37 per MWh, respectively.

Longterm Power Purchase and Exchange Arrangemémtsddition to its wholesale market purchaseashtdPower has the following notable firm long-
term power purchase contracts and energy exchajigeraents:

* Raft River Energy I, LLC - for up to 13 MW (napilate generation) from its Raft River GeothermalBoPlant Unit #1 located in southern
Idaho. The contract term is through 2033.

» Telocaset Wind Power Partners, LLC - for 101 Nivedmeplate generation) from its Elkhorn Valley wprdject located in eastern Oregon. The
contract term is through 2027.

 USG Oregon LLC - for 22 MW (estimated averageuah output) from the Neal Hot Springs #1 geothémoaver plant located near Vale,
Oregon. The contract term is through 2037.

» Clatskanie People's Utility - for the exchangemto 18 MW of energy from the Arrowrock hydroetiéc project in southern Idaho in exchange
for energy from ldaho Power's system or power pasell at the Mid-Columbia trading hub. The initeaht of the agreement is through
December 31, 2015. Idaho Power has the right tewehe agreement for two additional five-year terms

PURPA Power Purchase Contractdaho Power purchases power from PURPA projectaandated by federal law. As of December 31, 20ddho
Power had contracts with on-line PURPA-relatedquty with a total of 781 MW nameplate generatiqracdy, with an additional 521 MW nameplate
capacity of projects projected to be on-line byeJuin2017 . The power purchase contracts for thesects have original contract terms ranging fiame
to 35 years. The expense and volume of PURPA pgrp@eer purchases during the last three yearsigded in the table below:

Year Ended December 31,

2014 2013 2012
PURPA contract expense (in thousands) $ 144,617 $ 131,33t $ 117,61¢
MWh purchased under PURPA contracts (in thousands) 2,28¢ 2,127 1,961
Average cost per MWh from PURPA contracts $ 63.2¢ $ 6178 $ 59.9¢

Pursuant to the requirements of Section 210 of PAJRHire state regulatory commissions having jurigditover Idaho Power have each issued orders anc
rules regulating ldaho Power’s purchase of powanftqualifying facilities" that meet the requirenteinf PURPA. A key component of the PURPA
contracts is the energy price contained withinageements. PURPA regulations specify that aytiust pay energy prices based on the utility’s
avoided costs. The IPUC and OPUC have establispecific rules and regulations to calculate thadaa cost that Idaho Power is required to include i
PURPA contracts. For PURPA power purchase agresment

» Idaho Power is required to purchase all of thigat from the facilities located inside its seevierritory, subject to some exceptions such as
adverse impacts on system reliability.

» Idaho Power is required to purchase the outpptajects located outside its service territorit Hias the ability to receive power at the fagitit
requested point of delivery on Idaho Power's system
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The IPUC jurisdictional portion of the costs@sated with PURPA contracts is fully recoveredtigh base rates and the PCA, and the OPUC

jurisdictional portion is recovered through geneeaaé case filings and an Oregon PCA mechar

» IPUC and OPUC jurisdictional regulations havaegally provided for PURPA standard contract teafsp to 20 years, though a current docket
exists at the IPUC to review contract terms foufatagreements.

» The IPUC requires Idaho Power to pay "publishedided cost" rates for all wind and solar projeltt are smaller than 100 kilowatts (kW) and
all other types of projects that are smaller thamilerage MWs. For PURPA qualifying facilities tleateed these size limitations, Idaho Pow
required to negotiate an applicable price (premigedvoided costs) based upon IPUC regulations.

» The OPUC requires that Idaho Power pay the phbll avoided costs for all PURPA qualifying faitwith a nameplate rating of 10 MW or

less and that Idaho Power negotiate an applicalde {premised on avoided costs) for all other ifyialy facilities based upon OPUC

regulations.

Idaho Power, as well as other affected electriitia, have engaged in proceedings at the IPUCGIPC relating to PURPA contracts. These
proceedings have related to, among other thingspppate contract term lengths and the prices fmiénergy purchased from PURPA projects. Refer
to Part Il - Item 7 - MD&A - "Regulatory MattersRenewable Energy Standards and Contracts" for ansuynof those proceedings.

Emerging Energy Imbalance Market: Utilities in the western United States outside @alifornia Independent System Operator (Calioi8O) have
traditionally relied upon a combination of autonthésnd manual dispatch within the hour to balaneegaion and load to maintain reliable supply. Ehes
utilities have limited capability to transact withihe hour outside their own borders. In contasgrgy imbalance markets use automated intra-hour
economic dispatch of generation from committed ueses to serve loads. The California 1ISO, PacifiCand other parties implemented a new energy
imbalance market in the fourth quarter of 2014 fGalia ISO-PAC EIM) under which the parties enabibeir systems to interact for dispatch purposes.
Similarly, the Northwest Power Pool (NWPP) Membdiarket Assessment and Coordination Committee lasdsthat it intends to implement the
Security Constrained Economic Dispatch (NWPP SCED)ntra-hour energy balancing market, in 20Ihe California ISO-PAC EIM and the NWPP
SCED are similar but not identical approaches tartzng services and each are intended to redeceosts to serve customers through more efficient
dispatch of a larger and more diverse pool of recses) to integrate intermittent power from renewaj#neration sources more effectively, and to ezéhan
reliability. Participation in both the Californi8O-PAC EIM and the NWPP SCED are voluntary andlabke to all balancing authorities in the western
United States. ldaho Power is an active partigipathe development stage of the NWPP SCED prajadtis also evaluating the potential opportunities
and challenges associated with the NWPP SCED an@dlifornia ISO-PAC EIM.

Transmission Services and Federal Tariff

Electric transmission systems deliver energy fréeotec generation facilities to distribution syste for final delivery to customers. Transmissigstem:
are designed to move electricity over long distarmecause generation facilities can be located leyavfrom a few miles to hundreds of miles from
customers. ldaho Power’s generating facilitiesirterconnected through its integrated transmissy@tem and are operated on a coordinated basis to
achieve maximum capability and reliability. IdaPower’s transmission system is directly intercome@aevith the transmission systems of the Bonneville
Power Administration, Avista Corporation, PacifipNorthWestern Energy, and NV Energy. These @oi@nections, coupled with transmission line
capacity made available under agreements with sifritese entities, permit the interchange, purchaise sale of power among entities in the Western
Interconnection. Idaho Power provides wholesaeamission service for eligible transmission cugienon a non-discriminatory basis. ldaho Powaer is
member of the WECC, the NWPP, the Northern Tien3naission Group, and the North American Energy &teds Board. These groups have been
formed to more efficiently coordinate transmissieliability and planning throughout the Westerrehabnnection.

Transmission to serve Idaho Power's retail custsmnsesubject to the jurisdiction of the IPUC anduW@Pfor retail rate making purposes. Idaho Power
provides cosbased wholesale and retail access transmissioitagmnder the terms of a FERC approved OATT. i€eswnder the OATT are offered
a nondiscriminatory basis such that all potentistemers, including Idaho Power, have an equal roppity to access the transmission system. As

required by FERC standards of conduct, ldaho Pewrarsmission function is operated independentipfidaho Power's energy marketing function.

Idaho Power is jointly working on the permittingtefo significant transmission projects. The Boardri@Hemingway line is a proposed 300-mile, 500-
kV transmission project between a station near @woan, Oregon and the Hemingway station near Bilabp. The Gateway West line is a proposed
500-kV transmission project between a station ketaiear Douglas,
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Wyoming and the Hemingway station. Both projectsiatended to meet future anticipated resourcesaed are discussed in Part Il, ltem 7 — MD&A -
"Liquidity and Capital Resources - Capital Requiesnts" in this report.

Resource Planning

Integrated Resource PlannincThe IPUC and OPUC require that Idaho Power prepiamnially an Integrated Resource Plan (IRP). Idabwer filed its
most recent IRP in June 2013. The IRP seeks ézést Idaho Power's loads and resources for a&0pgeiod, analyzes potential supply-side and
demand-side resource options, and identifies palerear-term and long-term actions. The four jriyngoals of the IRP are to:

» identify sufficient resources to reliably sethe growing demand for energy within Idaho Powselvice area throughout the 20-year planning
period;

» ensure the selected resource portfolio balancesrégls and environmental concer

» give equal and balanced treatment to both sugigly resources and demaside measures; a

* involve the public in the planning process in a nmiegful way

In February 2014, the IPUC accepted the 2013 IRRliiog and requested that Idaho Power continu@itooing environmental requirements at a national
level and account for their impact in resource piag, continue to collaborate with stakeholderdiow best to use energy efficiency as a resourek, an
continue to be actively involved in matters relgtio the North Valmy coal-fired power plant andmily apprise the IPUC of developments that could
impact the company's continued reliance on thdtfoea resource. In July 2014, the OPUC acknowkstiflaho Power's short-term action items in the
2013 IRP. However, in its order the OPUC did ndnaeviedge Idaho Power's investments in selectivaytic reduction emissions technology being
installed at the Jim Bridger plant. The OPUC stdled it would undertake a fair and thorough inigegton of the prudence of the emissions technology
investments at the Jim Bridger plant when Idaho étasgeks rate recovery for the investments.

During the time between IRP filings, the public aadulatory oversight of the activities identifigdthe IRP allows for discussion and adjustmerthef
IRP as warranted. Idaho Power makes periodic adgrss and corrections to the resource plan toatefleonomic conditions, anticipated resource
development, changes in technology, and regula&myirements.

Idaho Power expects to file the 2015 IRP in Jurs20@daho Power has begun its 2015 IRP procesmting the public involvement process and
analyzing future anticipated loads. The load foset@daho Power expects to use for purposes of@ti& IRP predicts an average annual growth rate2of 1
percent for average loads and 1.5 percent for sumpesk loads over the 20-year planning horizon f&@rh5 to 2034. The rate of load growth can impact
the timing and extent of development of resoursash as new generation plants or transmissionsiméreture, to serve those loads. The load forecast
Idaho Power used in the 2013 IRP predicted an geeaanual growth rate of 1.1 percent for averagdd@and 1.4 percent for summer peak loads over the
20-year planning horizon from 2013 to 2032.

Recent studies outside of the IRP process thatpocate the potential for additional mandatory PBRPElated power purchases suggest that no peak-
load deficit exists through 2021 under some cirdamses. Thus, Idaho Power expects there may bkablanear term capacity to accommodate growth
from economic development or increases in custoemeidoads. Idaho Power expects to be able to neamagy-term summer peak capacity deficits until
completion of the Boardman-to-Hemingway transmisgiioe, which is expected to be in service in 202beyond. If the Boardman-tdemingway line i
not constructed by the time necessary to meetdeathnd, Idaho Power will need to identify alterviedito meet future load requirements. Should
estimates of higher growth rates materialize, aeviieere to be a significant increase in loadstdueew, unanticipated large-load customers, |datvee?
could be required to adjust its infrastructure diemment timing and plans accordingly.

Integration of Intermittent Resourcesin response to the operational challenges assdoidtk integrating intermittent wind and solar geaten that

Idaho Power must purchase pursuant to PURPA, aretognition that the costs and challenges assatigith integrating these resources will become
even more pronounced as the volume of intermitiesdgurces in Idaho Power's portfolio increasesidd@ower continues efforts to better understand the
effects of wind and solar generation on power sysiperation. As part of these efforts, Idaho Pawesr performed wind and solar integration studies
aimed at providing insight into the maximum amouwftgtermittent generation Idaho Power's systemataommodate without significantly impacting
reliability. In further response to the integratidmallenges, Idaho Power has implemented an irtgihaveloped wind forecasting system, in recogniti
that cost-intensive modifications to operationgiited to integrate wind are reduced, though noiirdited, with improved wind production forecasting.
Due to the large volumes of solar generation ptsjbeing proposed under PURPA, the IPUC recentgctid Idaho Power to update the solar integration
study, taking
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into account the higher solar penetration levelahb Power expects to complete and file the updstety during 2015. Also due to the large voluntes o
proposed solar projects, in January 2015 Idaho Pmitiated a proceeding at the IPUC regardinglémgth of contract terms under PURPA contracts,
described in Part Il - Item 7 - MD&A - "RegulatoMatters."

Energy Efficiency and Demand Response Progratldaho Power has 19 energy efficiency and demammbrse programs targeting energy savings
across the entire year and summer system demancti®d These programs are offered to all custagments and emphasize the wise use of energy,
especially during periods of high demand. Thisrgyp@nd demand reduction can minimize or delaynted for new infrastructure. Idaho Power’s
programs include:

» financial incentives for irrigation customers fther improving the energy efficiency of angation system or installing new energy efficient
systems;

» energy efficiency for new and existing homesjuding efficient appliances and HVAC equipmeniergy efficient building techniques,
insulation improvement, air duct sealing, and epeffjcient lighting;

* incentives to industrial and commercial customersatquiring energy efficient equipment, and ugngrgy efficiency techniques for operatio
and management processes;

¢ demand response programs to reduce peak sunemand through the voluntary interruption of cengiialconditioners for residential customers,
interruption of irrigation pumps, and reductioncoimmercial and industrial demand through a thinrdypdemand response aggregator; and

« membership in the Northwest Energy Efficiency Allia, which supports market transformation effoct®ss the regio

In 2014, Idaho Power’s energy efficiency prograsduced energy usage by approximately 125,000 MWh2614, Idaho Power had a demand response
capacity of approximately 390 MW. In 2014 and 20@iaho Power expended approximately $37 million $&d million, respectively, on energy

efficiency and demand response programs. Fundintpése programs is provided through a combinaifdhe Idaho and Oregon energy efficiency tariff
riders, base rates, and the Idaho PCA mechanism.

Environmental Regulation and Costs

Idaho Power's activities are subject to a broadeani federal, state, regional, and local laws rexgailations designed to protect, restore, and erghte
quality of the environment. Environmental reguatcontinues to impact ldaho Power’s operationstduke cost of installation and operation of
equipment and facilities required for compliancéwenvironmental regulations, and the modificatibsystem operations to accommodate environm:
regulations. In addition to generally applicaldgulations, the FERC licenses issued for Idaho Psvugdroelectric generating plants have numerous
environmental requirements, such as the aeratiturlihe water to meet dissolved gas and temperatandards in the waters downstream from the
plants. Idaho Power monitors these issues andtssihe results to the appropriate regulatory aigsnddaho Power's three coal-fired power plants a
three natural gas combustion turbine power plam@siso subject to a broad range of environmertplirements, including air quality regulation. kor
more detailed discussion of these and other enviemtal issues, refer to Iltem 7 — MD&A — "Environrta@rMatters” in this report.

Environmental Expendituresidaho Power’s environmental compliance expenditwi#semain significant for the foreseeable futuespecially given
the additional regulation proposed and under dousat the federal level. Idaho Power estimatesrivironmental expenditures, based upon present
environmental laws and regulations, will be asoiel for the periods indicated, excluding allowafarefunds used during construction (AFUDC) (in
millions of dollars):

2015 2016 - 2017

Capital expenditures:
Studies and measures at hydroelectric facilities $ 13 % 28
Investments in equipment and facilities at therptahts 60 27
Total capital expenditures $ 73 % 55

Operating expenses:
Operating costs for environmental facilities - hyelectric $ 19 $ 39
Operating costs for environmental facilities - that 12 26
Total operations and maintenance $ 31 % 65
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Idaho Power anticipates that finalization of a nemtf federal and state rulemakings and other pdiogs addressing, among other things, greenhouse
gas and particulate emissions, hazardous mateaiadsendangered species could result in substigntiafeased operating and compliance costs in
addition to the amounts set forth above, but Iddbwer is unable to estimate those costs givenrihertainty associated with potential future regafes.

Environmental Controls Cost Stud\in connection with its IRP process, in February2@iaho Power filed with the IPUC and OPUC the Itssof cost
studies and scenario analyses conducted to adgegstential future investments necessary for dmtiicued operation of the Jim Bridger and North
Valmy coal-fired generation facilities. The Boardmaant was not included in the study because®gttisting schedule to cease coal-fired operatbns
that plant by the end of 2020. The analysis contbtire cost of future compliance with regulationsh® cost of replacement generation capacity pealid
by combined-cycle combustion turbine technology emaversion of the units to natural gas. Becaushe§peculative nature of many of the future
requirements, the analysis was performed undemgeraf fuel pricing assumptions, carbon cost assiomg) plant upgrade and retirement costs,
environmental regulation assumptions, and replanéptsts. Idaho Power concluded in its study thatlim Bridger and North Valmy plants should be
retained in its resource portfolio as coal-firedrs, and supports planned investments in envirotaheontrols at those plants. However, Idaho Power
will continue to monitor environmental requiremetdsassess whether environmental control upgradibe @oal-fired plants remain economically
appropriate. Continued review of the economic appateness of further investment was included kebruary 2014 order of the IPUC, in which the
IPUC requested that Idaho Power continue monitegimgronmental requirements at a national levelaswbunt for their impact in resource planning and
promptly apprise the IPUC of developments that ddmipact the company's continued reliance on thehNéalmy plant as a coal-fired resource. Idaho
Power will continue to work with the plant's co-asvrio monitor environmental requirements and casseciated with the plant, and to develop alignment
on potential retirement dates for the plant.

Voluntary CO;Intensity Reduction Goalldaho Power continues to prepare for potentiaklagive and/or regulatory restrictions on emissionsrder to
help reduce the costs of complying with such retsbms on its customers. To that end, Idaho Posvengaged in voluntary greenhouse gas emissions
intensity reduction efforts. In September 2009A@DRP's and Idaho Power's boards of directors apprguidelines that established a goal to reduce
Idaho Power's resource portfolio's average carlmxidd (CO,) emissions intensity for the 2010 through 201 3tjmeriod to a level of 10 to 15 percent
below Idaho Power's 2005 G@missions intensity of 1,194 lbs GOMWh. Idaho Power's estimated G@missions intensity from its generation
facilities, as submitted to the Carbon Disclosugd®t, was as follows:

2010 2011 2012 2013
Emission Intensity (Ibs CO./MWh) 1,060 677 871 1,129

As of the date of this report, emission intensitipimation for 2014 was not yet available. The coration of effective utilization of hydroelectric
projects, above average stream flows in some yessataced usage of coal-fired facilities, and additf the Langley Gulch natural gas-fired powenpla
positioned Idaho Power to extend its @&nissions intensity reduction goal period for aditmhal two years, targeting an average reduabioi0 to 15
percent below its 2005 levels for the entire 20@ugh 2015 time period.

IFS

IFS invests in affordable housing developmentsgctviprovide a return principally by reducing fedeaatl state income taxes through tax credits and
accelerated tax depreciation benefits. IFS hasskton a diversified approach to its investmeategy in order to limit both geographic and opersi
risk with most of IFS’s investments having been entidough syndicated funds. IFS is no longer alstiparsuing further investment opportunities, but
will continue to maintain and manage its currentfptio of investments. At December 31, 2014 , ghhess amount of IFS’portfolio equaled $192 millic
in tax credit investments. IFS generated tax tsexfi$5.2 million , $5.5 million , and $5.5 milkidn 2014 , 2013, and 2012, respectively.

IDA-WEST
Ida-West operates and has a 50 percent ownershilest in nine hydroelectric projects that havetal generating capacity of 45 MW. Four of the

projects are located in Idaho and five are in r@riiCalifornia. All nine projects are “qualifyirigcilities” under PURPA. Idaho Power purchasedall
the power generated by Ida-West's four Idaho hyldaigc projects at a cost of $9 million each yfgam 2012 to 2014 .
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EXECUTIVE OFFICERS OF THE REGISTRANTS
The names, ages, and positions of the executiieoffof IDACORP and Idaho Power are listed belaang with their business experience during at
least the past five years. Mr. J. LaMont Keen,eariber of IDACORP's and Idaho Power's boards otttire and former President and Chief Executive
Officer of IDACORP and Idaho Power, and Mr. SteferKeen, are brothers. There are no other famitiomships among these officers, nor is there
arrangement or understanding between any officglaag other person pursuant to which the offices epointed.

Senior Executive Officers (in alphabetical order)

DARREL T. ANDERSON, 56
» President and Chief Executive Officer of IDACORRay 1, 2014 presen
» President and Chief Executive Officer of Idaltower Company, January 1, 201gresen
» President and Chief Financial Officer of Idalawier Company, January 1, 201Recember 31, 201
« Executive Vice President, Administrative Sergieand Chief Financial Officer of IDACORP, Inc., Oer 1, 2009 April 30, 2014
« Executive Vice President, Administrative Sergieend Chief Financial Officer of Idaho Power Compabctober 1, 2009 Becember 31, 201
« Member of the Boards of Directors of both IDACORMR;. and Idaho Power Company since September

REX BLACKBURN, 59
e Senior Vice President and General Counsel, IDR€QInc. and Idaho Power Company, April 1, 20@8esen

LISA A. GROW, 49
» Senior Vice President - Power Supply of Idahav&®oCompany, October 1, 200presen

STEVEN R. KEEN, 54
» Senior Vice President - Chief Financial Officend Treasurer of IDACORP, May 1, 201gresen
» Senior Vice President - Chief Financial Officend Treasurer of Idaho Power Company, Januar@14 2presen
¢ Vice President - Finance and Treasurer of IDAGORCc., June 1, 2010April 30, 2014
e Senior Vice President - Finance and Treasurédaifo Power Company, January 1, 2002eember 31, 201
¢ Vice President - Finance and Treasurer of Iddwwer Company, June 1, 201December 31, 201
* Vice President and Treasurer of IDACORP, Ind Etaho Power Company, June 1, 2008ay 31, 201(

WARREN KLINE, 59
» Senior Vice President - Customer Operationglahb Power Company, June 1, 20ptesen
* Vice President - Customer Operations of Idahaé?cCompany, May 20, 2010May 31, 201¢
¢ Vice President - Customer Service and Regiomar&tions of Idaho Power Company, July 20, 208&y 19, 201(

DANIEL B. MINOR, 57
. Executive Vice President and Chief Operating €gifiof Idaho Power Company, January 1, 2012 - ptese
. Executive Vice President of IDACORP, Inc., May, 2010 - present.
. Executive Vice President - Operations of Idahw&oCompany, October 1, 2009 - December 31, 2011.

Other Executive Officers (in alphabetical order)

PATRICK A. HARRINGTON, 54
e Corporate Secretary of IDACORP, Inc. and Idabw& Company, March 15, 200presen

LONNIE KRAWL, 51
¢ Vice President and Chief Information Officerlddho Power Company, October 1, 20¥8esen
» Director of Human Resources of Idaho Power Campauly 25, 2009 September 30, 201

LUCI K. MCDONALD, 57
* Vice President - Human Resources and Corpoextécgs of Idaho Power Company, May 20, 20pfesen
* Vice President - Human Resources and Corpoextdacgs of IDACORP, Inc., May 20, 201@ecember 31, 201
¢ Vice President - Human Resources of IDACORP, &md Idaho Power Company, December 6, 20@4y 19, 201(
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KEN W. PETERSEN, 51
¢ Vice President, Controller and Chief Accountfficer of IDACORP, Inc. and Idaho Power Compargnuary 1, 2014 preseni
»  Corporate Controller and Chief Accounting Officé IDACORP, Inc. and Idaho Power Company, May 2@.0 -December 31, 201
»  Corporate Controller of IDACORP, Inc. and Iddhmver Company, December 29, 200May 19, 201(

N. VERN PORTER, 5!
* Vice President - Idaho Power Company, Janua®p14 -presen
¢ Vice President - Delivery Engineering and Cangtipn of Idaho Power Company, May 17, 202ecember 31, 201
¢ Vice President - Delivery Engineering and Ogeret of Idaho Power Company, October 1, 200y 16, 2012

GREGORY W. SAID, 60
* Vice President - Regulatory Affairs of Idaho RswCompany, January 20, 201firesen
» General Manager of Regulatory Affairs of Idatawer Company, April 3, 2010January 19, 201
» Director, State Regulation of Idaho Power Conyp#@ugust 23, 2008 April 2, 2010

LORI D. SMITH, 54
* Vice President and Chief Risk Officer of IDACORRc. and Idaho Power Company, May 20, 20phfesen
¢ Vice President - Corporate Planning and ChiskRbfficer of IDACORP, Inc. and Idaho Power Compaignuary 1, 2008May 19, 201(

ITEM 1A. RISK FACTORS

IDACORP and Idaho Power operate in an industrylarginess environment that involves significantgjskany of which are beyond the companies'
control. The circumstances and factors set fortbvbenay have a material impact on the businesapfifal condition, or results of operations of
IDACORP and Idaho Power and could cause actualtsssuoutcomes to differ materially from thoseadissed in any forward-looking statements. These
risk factors, as well as other information in tréport and in other reports the companies file WithSEC, should be considered carefully when eviaig
IDACORP and Idaho Power.

If the Idaho Public Utilities Commission, the PuldiUtility Commission of Oregon, or the Federal Ergr Regulatory Commission grant less recov
through rates than Idaho Power needs to cover casid earn a reasonable rate of return, IDACORP'scidaho Power's financial condition and
results of operations may be adversely affecte@he prices that the Idaho Public Utilities Conmsios and Public Utility Commission of Oregon
authorize ldaho Power to charge for its retail ®e&s; and the tariff rate that the Federal EnergguRatory Commission permits Idaho Power to chéoge
its transmission services, are generally the migsifant factors influencing IDACORP’s and IdaRower’s business, results of operations, and finai
condition. The rates ultimately approved by retaremay not match prior or anticipated future ergas, and recovery of expenses may lag behind the
occurrence of those expenses. The ratemaking @oggisally involves multiple intervening partiéscluding governmental bodies, consumer advocacy
groups, and customers, generally with the commgectitee of limiting rate increases or even reduadiatgs.

Further, while rate regulation is premised on tb&uaption that rates will be established that aire jtist, and reasonable, regulators have coraditker
discretion in applying this standard. The IdahblRuWltilities Commission and the Public Utility @onission of Oregon have the authority to disallow
recovery of any costs that they consider unreadermbmprudently incurred. Collection of costs araghital expenditures through rates often occurs
subsequent to the time those costs and expendétedncurred, resulting in a lag in collectioralid Power's regulators may also disagree with Idaho
Power's rate calculations under various trackirdydecoupling mechanisms, like the power cost adfjest and fixed cost adjustment mechanisms.
Regulators may also decide to modify or eliminatse mechanisms, which may make it more diffi@itdaho Power to recover its costs in the rates it
charges to customers. Thus, the regulatory praimss not assure that Idaho Power will be ablelty feicover its costs or achieve the rate of return
authorized or contemplated in connection with #itemaking process. In a number of proceedingsdent years, Idaho Power has been denied recovery
or required to defer recovery pending the next gmate case, including denials or deferrals eelab compensation expenses and construction
expenditures. In some instances, denial of recovety cause IDACORP and Idaho Power to record aaiitment of those assets. If Idaho Power's costs
are not fully and timely recovered through the satitimately approved by regulators, IDACORP's &faho Power's financial condition and results of
operations, and its ability to earn a return orestinent and meet financial obligations, could beeestly affected.
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For additional information relating to Idaho Poweggulatory framework and recent regulatory mstteze Part | - Item 1 - "Business - Utility
Operations,” Note 3 - "Regulatory Matters" to tlrasolidated financial statements included in thjgort, and Part Il - ltem 7 - "Management's Disiorss
and Analysis of Financial Condition and Result©pkrations - Regulatory Matters" in this report.

Idaho Power's cost recovery deferral mechanisms anethods may not function as intended, which mayearsely affect IDACORP's and Idah
Power's financial condition and results of operatis. [daho Power has power cost adjustment mechanisitssloteho and Oregon jurisdictions and a
fixed cost adjustment mechanism in Idaho that giev¥or periodic adjustments to the rates chargets tetail customers. The power cost adjustment
mechanisms track ldaho Power’s actual net poweplgwgosts (primarily fuel and purchased power [Ef$system sales) and compare these amounts to
net power supply costs being recovered in retédlstaA majority, but not all, of the variance beem these two amounts is deferred for future ragove
from, or refund to, customers through rates. Cgusetly, the power cost adjustment mechanisms penfyally offset the potentially adverse financial
impacts of forced generating plant outages, seweether, reduced hydroelectric generation, andil®lholesale energy prices. When costs rise @abov
the level recovered in current retail rates, itexdely affects Idaho Power’s operating cash flod laquidity until those costs are recovered from
customers. Further, during 2014 the Idaho Publilitids Commission opened dockets to review therafien of the Idaho power cost adjustment
mechanism and the fixed cost adjustment mechaismfuture modification or elimination of the mectisms based on these or subsequent proceeding:
may increase Idaho Power's financial exposure aogés in power costs and collection of fixed costs.

IDACORP's and Idaho Power's business, financial adition, and results of operations may be negativaffected by changes in customer growth
customer usage Customer growth and customer usage are affegtadhiomber of factors outside of the control of ILABRP and Idaho Power, such as
implementation of energy efficiency measures, austegenerated power such as from rooftop solarlpademand side management requirements, and
economic and demographic conditions, such as ptpalehanges, job and income growth, housing staew business formation or migration, and the
overall level of economic activity. The regionabaomy in which Idaho Power operates is influencgddnditions in the agriculture, recreation,
technology, medical, and other industries, andhase conditions change, IDACORP's and Idaho Poves&siues will be impacted. Weak economic
conditions may reduce the amount of energy IdahlweelPs customers consume, result in a loss of custsitincluding large-load industrial and
commercial customers) or further decrease the mestgrowth rate, and increase the likelihood amdygence of late payments and uncollectible
accounts. The adoption of technology by customansatso have both positive and negative impactates. Some new technologies and modern
equipment utilize less energy than in the pastlentéw electric technologies like electric vehiates create additional demand.

In light of the need to predict future electric povdemands and how Idaho Power can meet those deidaho Power prepares and periodically updates
a load forecast as part of its integrated resopliaening process. In doing so, Idaho Power makas éstimates that are based on a number of fabtatrs
are uncertain and difficult to estimate, includthgse described above. Any unanticipated increatfeeidemand for energy could result in increased
reliance on higher-cost purchased power to medt ggstem demand, the need to initiate new demapbrse and energy efficiency programs, or the
need to accelerate investment in additional geiograt transmission resources. If the incremerats associated with the unanticipated changes.is
exceed the incremental revenue received from thalgs, and Idaho Power is unable to secure tinmelyfdl rate relief to recover those costs, theiltasy
imbalance could have an adverse effect on IDACORMRIsIdaho Power's financial condition and resafligperations. Decreases in loads also have the
potential to adversely affect IDACORP and Idaho Bov resulting decrease in overall customer usagmllections and slower or negative load growth
may delay or decrease capital spending, which daeraely affect Idaho Power's rate base used fabkshing customer rates and may reduce revenues,
earnings, and cash flows.

Depending on changes in load and infrastructurgeprdiming, ldaho Power may seek to acceleraieduack, modify, or eliminate projects, or seek
alternative projects, to accommodate anticipatedurce needs and to help ensure its ability toigeoreliable electric service and meet load and
transmission capacity obligations. Scaling backlmninating a project due to regulatory challengesther factors influencing the feasibility of eoject
may result in Idaho Power pursuing one or morersgpamore costly projects. For instance, if IdBloaver were unable to secure permits or joint fugdin
commitments to develop its 500-kV transmission gxty, it may terminate those projects and seek otiseurces to serve loads. Termination of a ptojec
carries with it the potential for a write-off ofl @r a portion of the costs associated with thegutdf regulators deem the costs incurred imprtiden

Extreme weather events and their associated impaets adversely affect IDACORP's and Idaho Powergsults of operations and financial conditiol
Extreme weather events and their associated imfgath as fires and high winds) can
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damage generation facilities and disrupt transmisand distribution systems, causing service infgions and extended outages, increasing supply cha
costs, and limiting Idaho Power's ability to megstomer energy demand. The effect of the faildiledaho Power's facilities to operate as plannedkun
extreme weather conditions is particularly burdemsaluring peak demand periods, such as hot surmaier BDisruption in generation, transmission, and
distribution systems due to weather-related facitss increases operations and maintenance expamdesuld negatively affect IDACORP's and Idaho
Power's results of operations and financial cooditEconomic losses incurred as a result of suehtsvmight not be recoverable through customes rate
or covered in full by insurance.

New advances in power generation, energy efficiemmyother technologies that impact the power ugilindustry could decrease revenu. Idaho

Power primarily generates power at large centulifi@s, which results in economies of scale anldr costs than many newer generation technologies.
However, the increasing costs of energy have indeat the development of new technologies for pogeneration, power storage, and energy
efficiency, and further investment in research dedelopment to make those technologies more efticied cost-effective. For instance, while solar
technology remains a relatively high-cost meansoofer generation, in recent years there have beemrous advancements in the design of solar
generation facilities and the materials used irefsthat may further increase the efficiency andgrooutput of solar generation sources in a mosg¢-co
effective manner. As the cost of the technologydexseased, there has been an increase in adoptiooftop solar systems by both residential and
commercial customers, particularly in areas whézetec rates are high and the weather is suitilsolar power systems. There is potential thasé¢h
alternative power generation systems, particuiudpupled with power storage devices, could becsuféiciently cost-effective and efficient that an
increasing number of Idaho Power's customers chimasestall such systems on their homes or busgsegsdditionally, considerable emphasis has been
placed on energy efficiency, such as LED lightiBgergy efficiency programs, including programs smoad by Idaho Power under a directive from state
regulatory commissions, are designed to reduceggriimand. If Idaho Power is unable to maintaimadee regulatory mechanisms or develop new
mechanisms or rate structures allowing for timelg adequate cost recovery, declining usage wosldtris under-recovery of fixed costs. Further,
widespread adoption of distributed generation agaditing usage may decrease the need for eleaviepsupplied by Idaho Power, which would reduce
Idaho Power's revenue, potentially result in thpairment of assets that produce and deliver enargyhave a negative impact on IDACORP's and Idaho
Power's results of operations and financial coonliti

Capital expenditures for infrastructure, risks assiated with construction of that infrastructure, ahthe timing and availability of cost recovery ftne
expenditures, can significantly affect IDACORP's dridaho Power's financial condition and results afperations. Idaho Power’s business is capital
intensive and requires significant investmentsniergy generation, transmission, and distributidrastructure. A significant portion of Idaho Povger
facilities were constructed many years ago, and taquire periodic upgrades and frequent maintenaklso, long-term anticipated increases in both th
number of customers and the demand for energynegupansion and reinforcement of that infrastmgctbor instance, Idaho Power is in the permitting
process for two 500-kV transmission line projeusiich are intended to help meet future customerggndemands. Construction projects are subject to
usual permitting and construction risks that caveaskly affect project costs and the completioretifthese risks include, as examples:

» the ability to timely obtain labor or materialsraasonable costs, and defaults by contra

* equipment, engineering, and design failt

» the effects of adverse weather conditi

* availability of financing

» the ability to obtain and comply with permits aadd use rights, and environmental constre
» delays and costs associated with disputes andtliig with third parties; at

» changes in applicable laws or regulati

If Idaho Power is unable to complete the constouctif a project, or incurs costs that regulatoraididdeem prudent, it may be unable to recoveroisss

in full through rates or on a timely basis. In mamstances, review by regulators of the prudendev@stments will not occur until expenditures haeer
made. Even if Idaho Power completes a construgtioject, the total costs may be higher than eséchand/or higher than amounts approved for recc
by regulators. Further, if Idaho Power is unablsdcure permits or joint funding commitments tead@p transmission infrastructure necessary toeserv
loads, it may terminate those projects and, adtamative, seek to develop additional generatailifies within areas where Idaho Power has alikdla
transmission capacity or pursue other more cogtlipns to serve loads. To limit the timing-relatégks of these projects, Idaho Power may enter into
purchase orders and construction contracts and éngineering and design service costs in advafhi@reiving necessary regulatory approvals orgitin
or environmental permits. If any of the projects eanceled for any reason, including Idaho PoVaitigre to receive necessary regulatory approvals o
permits or because the project is no longer ecocadiridaho Power could incur significant cancedlatpenalties under the purchase order or congtructi
contracts. Additionally, termination of a projeetrdes with it the potential for impairment of tagsociated asset if regulators
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deny full recovery of project costs. Thus, termimabf a project could negatively affect IDACORRBf® Idaho Power's financial condition and restfits o
operations.

IDACORP's and Idaho Powe’s businesses are subject to an extensive set girenmental laws, rules, and regulations, which cleumpact their
operations and increase costs of operations, patdlytrendering some generating units uneconomidal maintain or operate, and could increase the
costs and alter the timing of major project&.number of federal, state, and local environmestiaiutes, rules, and regulations relating to radr\@ater
quality, natural resources, and health and safetppplicable to IDACORP's and Idaho Power's oferat Many of these laws, including the
Environmental Protection Agency's proposed ruletenisection 111(d) under the Clean Air Act, arecdbed in Part 1l - Item 7 - "Management's
Discussion and Analysis of Financial Condition &wesbults of Operations - Environmental Matters'hiis teport. These laws and regulations generally
require IDACORP and Idaho Power to obtain and cgmith a wide variety of environmental licensestmpits, and other approvals, including through
substantial investment in pollution controls, analyrbe enforced by both public officials and priviagividuals. Some of these regulations are pendin
changing, or subject to interpretation, and failareomply may result in penalties, mandatory ofiemal changes, and other adverse consequences,
including costs associated with defending agailaéins by governmental authorities or private pariad complying with new operating requirements.

Environmental regulations have created the neettiédro Power to install new pollution control equgnt at, and may cause ldaho Power to perform
environmental remediation on, its owned andwesmed power generation facilities, often at a saustl cost. For instance, Idaho Power is in tleegss ¢
installing environmental control apparatus in twitsi of its co-owned Jim Bridger power plant atestimated cost of $113 million, and may install a
second set of control apparatus at two other anitisat plant in or around 2021 and 2022. IDACOR® laaho Power will incur other costs associated
with existing environmental regulations, and thenpanies expect to incur additional costs associatttdpending and future environmental regulations,
and those costs are likely to be substantial.dfdbsts of compliance with those new regulationdees the generating facilities uneconomical tortad

or operate, ldaho Power would need to identifyraligve resources for power, potentially in thexfaf new generation and transmission facilitiestkat
power purchases, demand-side management programspmbination of these and other methods.

Idaho Power is not guaranteed timely or full reagwa those costs, and regulators may not graor pgpproval of cost recovery. For example, in 2013
Idaho Public Utilities Commission declined to apmddaho Power's application requesting a bindorgmitment to provide rate base treatment for Ic
Power's estimated share of the capital investrmestvironmental control upgrades at the Jim Briggever plant, instead reserving the prudence
determination (and thus ratemaking treatment) dbsequent proceedings. Furthermore, Idaho Powemuigye able to obtain or maintain all
environmental regulatory approvals necessary feratn of its existing infrastructure or constiantof new infrastructure. If there is a delay in
obtaining any required environmental regulatoryrapgl or if Idaho Power fails to obtain, maintaim,comply with any such approval, construction ar
operation of Idaho Power's generation or transoniskicilities could be delayed, halted, or subjgtteadditional costs. At the same time, consumer
preference for renewable or low greenhouse gagiegigources of energy could impact the desirghilftgeneration from existing sources and require
significant investment in new generation and traesion resources. If Idaho Power is unable to recavfull these increased costs through the
ratemaking process, such under-recovery would hegyimpact IDACORP's and Idaho Power's financiahdition and results of operations.

Relicensing of the Hells Canyon hydroelectric pcbgnd construction of the proposed Gateway WesBmardman-to-Hemingway 500-kV transmission
lines requires consultation under the Endangeredi8p Act to determine the effects of these prsjentany listed species within the project arddse
presence of sage grouse, which is being considerdidting as an endangered species, in the wicofithe Gateway West and Boardman-to-Hemingway
transmission projects has required more extensoatly, and time consuming evaluation and engingeriThese and other requirements of the
Endangered Species Act, Clean Air Act, Clean Watgr and similar environmental laws may increasgtgcadversely affect the timing or ability to
complete major projects, and may have an advefsetehn IDACORP's and Idaho Power's results of aigms and financial condition.

Factors contributing to lower hydroelectric genefah can increase costs and negatively impact IDAC®®and Idaho Power's financial condition

and results of operations Idaho Power derives a significant portion ofpitaver supply from its hydroelectric facilities. Dy 2014, 47 percent of Idal
Power's electric power generation was from hydiigtefacilities. Because of Idaho Power’s heaviaree on hydroelectric generation, snow pack, the
timing of run-off, drought conditions, and the dahility of water in the Snake River basin can ffigantly affect its operations. The combinatidreo
long-term trend of declining Snake River base floger-appropriation of water, and periods of dittutave led to water rights disputes and proceading
among surface water and ground water irrigatorstia@®tate of Idaho. Recharging the Eastern SRkdle
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aquifer by diverting surface water to porous lamagi and permitting it to sink into the aquifer iegroposed approach to the over-appropriatiorutbsp
Diversions from the Snake River for aquifer recleangthe loss of water rights may further reducaeksrRiver flows available for hydroelectric
generation. When hydroelectric generation is redutdaho Power must increase its use of more sxEethermal generating resources and purchased
power; therefore, costs increase and opporturfitiesff-system sales are reduced, reducing earniiggsough its power cost adjustment mechanisms,
Idaho Power expects to recover most of the incrizaset power supply costs caused by lower hydobetegeneration. Recovery of the increased costs,
however, may not occur until the subsequent powst adjustment year, negatively affecting cash $lewnd liquidity.

Conditions imposed in connection with hydroelectticense renewals may require large capital expendes, increase operating costs, reduce
hydroelectric generation, and negatively affect IZORP's or Idaho Power's results of operations aridancial condition. For the last several years,
Idaho Power has been engaged in an effort to résdederal license for its largest hydroelecti@mgration source, the Hells Canyon Complex.
Relicensing includes an extensive public reviewcpss that involves numerous natural resource issueenvironmental conditions. The existence of
endangered and threatened species in the watarshetkesult in major operational changes to theorégihydroelectric projects, which may be reflected
in hydroelectric licenses. In addition, new intetptions of existing laws and regulations coul&blepted or become applicable to hydroelectridifiad,
which could further increase required expenditdioesnarine life recovery and endangered specietegtion and reduce the amount of hydroelectric
generation available to meet Idaho Pow@nergy requirements. One particularly signifigastie identified in connection with the Hells CanyComple»
relicensing effort involves water temperature geats in the Snake River below the Hells Canyon daentain parties in the relicensing proceedingehav
advocated for the installation of water temperatnemagement apparatus which, if required to ballest, would require substantial capital expeneisur
to construct and maintain. Idaho Power may be lertatrecover in full the costs of such an appar#tuough rates, particularly given the magnitufle o
any potential impact on customer rates. ldaho Paige cannot predict the requirements that mighitiposed during the relicensing process, the
financial impact of those requirements, or whethaew multi-year license will ultimately be issuddhposition of onerous conditions in the relicemsi
process could result in Idaho Power incurring digant capital expenditures, increase operatingscscluding power purchase costs), and reduce
hydroelectric generation, which could negativelfeeff results of operations and financial condition.

IDACORP's and Idaho Power's operating results arelgect to seasonal fluctuations, and unusually mitd extreme temperatures and weather ¢
impact their results of operations and financial ndition. Idaho Power's electric power sales are seasorthldemand in Idaho Power's service area
peaking during the hot summer months, with a seamgnpleak during the cold winter months. Electriszypodemands by irrigation customers in Idaho
Power's service area, which are impacted by terhpesaand the timing and amount of precipitationpag other factors, can also create significant
seasonal changes in usage. Seasonality of revemayebe enhanced by Idaho Power's tiered rate steyainder which rates charged to customers are
often higher during higher-load periods. Marketeps for power also often increase significantlyirtythese peak periods, at times when Idaho Pawer i
required to purchase power in the wholesale matkatseet customer demand. By contrast, when temperaare relatively mild or where precipitation
supplants irrigation systems, loads are often laagetustomers are not using electricity for heading air conditioning or irrigation purposes. Thus,
unusually mild weather or the timing and extenpicipitation can cause IDACORP's and Idaho Powes'slts of operations and financial condition to
fluctuate seasonally and from year to year.

Complying with renewable portfolio standards codufttrease capital expenditures and operating costsl @adversely affect IDACORP's and Idaho
Power's results of operations and financial conditi. Renewable portfolio standards require that dldttrproviders obtain a minimum percentage of
their power from renewable energy sources by aifipgcate. Idaho Power’s operations in Oregon beélrequired to comply with a 10 percent
renewable portfolio standard beginning in 2025, iaglpossible that other states, including Idaduyld adopt renewable portfolio standards. Tret 0b
purchasing or generating power from renewable gngvgrces is often greater than fossil fuel anddwiéctric generation sources, and construction of
renewable energy facilities involves significanpital expenditures. As a result, new state or faldenewable portfolio standards could increaséaap
expenditures and operating costs and negativebgafésults of operations and financial conditioraccordance with a renewable energy certificate
management plan on file with the Idaho Public tikii Commission, ldaho Power currently sells theeveable energy certificates it receives in conoex
with its power purchases from some renewable engeggration resources, using the proceeds to beastomers. Enactment of a renewable portfolio
standard in Idaho would cause Idaho Power to retadhretire some or all of those renewable eneegyficates rather than sell them for the bendfit o
customers, and could thus result in increased.rates

Idaho Powe'’s use of coal and natural gas to fuel power gentioa facilities exposes it to commodity availabjliand price risk, which can adversely
affect IDACORP's and Idaho Power's results of opéiens and financial condition. As part of its
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normal business operations, Idaho Power purchasgsnd natural gas in the open market or undet-$#on or long-term contracts, often with variable
pricing terms. Market prices for coal and natuias gre influenced by factors impacting supply aemahd such as weather conditions, fuel transpontati
availability, economic conditions, and changesithhology. Following the completion of the Lang@ylch natural gas-fired power plant, Idaho Power
has become more dependent on natural gas foriampoftits electric generating capacity. Naturas transportation to Idaho Power's natural gas plant
limited to one primary pipeline, presenting a héégied possibility of supply constraint and disropsi separate from the risk of counterparty defadtst
of Idaho Power's coal supply arrangements are uodgrterm contracts for coal originating in Wyomjrand thus Idaho Power is exposed to risk of
disruption of coal production in, or transportatfoom, that region. Idaho Power may from time todienter into new, or renegotiate, these long-term
contracts, but can provide no assurance that sudinacts will be negotiated or renegotiated, ac#®® may be, on satisfactory terms, or at allréakso
can be no assurance that counterparties to thesapply agreements will fulfill their obligations supply coal, and they may experience financial or
technical problems that inhibit their ability tolider coal. The coal supply agreements also coriaims that allow the coal suppliers to curtail dedvery
of coal in certain circumstances, such as in tleesf a natural disaster.

Defaults by coal and natural gas suppliers mayeaisho Power to seek alternative, and potentmdye costly, sources of fuel or rely on other
generation sources or wholesale market power pseshddaho Power may not be able to fully recavese increased costs through rates or its power cos
adjustment mechanisms, which may adversely afl@8CIORP's and Idaho Power's financial condition sesilts of operations.

Historically, natural gas prices have tended tonbee volatile than prices for other fuel sourcescéhtly, however, the availability of natural gesnf
shale production has lessened both natural gasspaied price volatility. Market power prices ar@auted in part by the availability and cost of maltu
gas -- as the price of natural gas falls, otheketgrarticipants that utilize natural gas-fired giextion will be able to generate and sell intovhelesale
markets electricity at increasingly competitiveces, which could decrease Idaho Power's off-systdas revenues.

Idaho Powe’s generation, transmission, and distribution fadies are subject to numerous operational risks goe to it and its industry Operating
risks associated with Idaho Power's generationstréssion, and distribution facilities include gouent failures, volatility in fuel and transportati
pricing, interruptions in fuel supplies, increasedulatory compliance costs, labor disputes, aotiddend workforce safety matters, release of harardi
toxic substances into the air, water, or grounts atterrorism or sabotage, the loss of cost-&ffedisposal options for solid waste such as eshl
operator error, and the occurrence of catastrapleats at the facilities. Diminished availabilityperformance of those facilities could resulteduced
customer satisfaction, reputational harm, and etguy} inquiries and fines. Operation of Idaho Pdsvewned and co-owned generating stations below
expected capacity levels, or unplanned outagdseattstations, could cause reduced energy outdubaer efficiency levels and result in lost reveau
and increased expenses for alternative fuels oteghte market power purchases. Accidents, elettiisdacts, fires, explosions, catastrophic fasure
general system damage or dysfunction, and othdaoned events related to Idaho Power's infrastraatiwuld increase repair costs and may expose
Idaho Power to claims for personal injury or prapelamage. Further, the transmission system inddRdwer's service territory is constrained, lingjtin
the ability to transmit electric energy within tbervice territory and access electric energy fromside the service territory during high-load pdso
Idaho Power's transmission facilities are alsorgaenected with those of third parties, and thusration of Idaho Power's and third parties' faesit
could be adversely affected by unexpected or uncieidble events. These transmission constraintseaadts could result in failure to provide reliable
service to customers and the inability to deliveergy from generating facilities to the power godnot being able to access lower cost sourceteofric
energy, which could have a negative effect on IDARE® and Idaho Power's financial condition andltesd operations.

As discussed in Item 1 - "Business" in this reporthe fourth quarter of 2014 new energy imbalameekets began to emerge in the western United
States. The energy imbalance markets are interdgtbtv for automated near real-time dispatch aofggation resources. Idaho Power has not yet joined
the energy imbalance markets and cannot prediciltimeate impact, whether positive or negativef tha energy imbalance markets will have on its
ability to make economic off-system sales and pasetpower in the market. There is potential thagther Idaho Power joins an energy imbalance
market or not, Idaho Power's off-system salesdudtirease or purchased power costs will increasehwlbuld adversely affect IDACORP's and Idaho
Power's results of operations and financial coonliti

Volatility in the financial markets, or denial ofe@gulatory authority to issue debt or equity secig#t, may negatively affect IDACORP’s and Idaho
Power's ability to access capital and/or increase theost of borrowing, or result in losses on investnien IDACORP and Idaho Power use short-term
and long-term debt as a significant source of diigyiand funding for capital requirements not e by operating cash flow. In a volatile credit
environment IDACORP and Idaho Power may be unabissue short-term or long-term debt at reasonialseest rates or at all, one or more of the
participating banks in IDACORP’s and Idaho Poweradit facilities may default on their obligatiottsmake loans under, or may withdraw from,
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the credit facilities, or IDACORP’s and Idaho Povgesiccess to capital may otherwise be inhibitedadutition, at times Idaho Power has a relativelged
balance of short-term investments. Volatility fire financial markets may result in a lack of ligyidor short-term investments and declines in eabf
some investments. The occurrence of any of thesete could affect Idaho Power's ability to exeédtgdusiness plan and adversely affect IDACORP’s
and Idaho Power’s results of operations and firero@ndition.

Idaho Power is required to obtain regulatory apatavIdaho, Oregon, and Wyoming in order to bormaney or to issue securities and is therefore
dependent on the public utility commissions of thetates to issue favorable orders in a timely matmpermit them to finance their operations and
capital expenditures. Notably, without additiongpeoval from those commissions, the aggregate atafishort-term borrowings by Idaho Power at any
one time outstanding may not exceed $450 milliBIACORP's and Idaho Power's credit facilities ineldihancial covenants that limit the amount of ¢
that can be outstanding as a percentage of tqughtaddaho Power's long-term debt has also begumeid under an indenture that contains a number of
financial covenants. Failure to maintain these nams could preclude IDACORP and Idaho Power fresning commercial paper, borrowing under their
credit facilities, or issuing long-term debt, armild trigger a default and repayment obligationarmdebt instruments, which could adversely impact
IDACORP's and Idaho Power's financial condition agaidity.

A downgrade in IDACORIs and Idaho Power’s credit ratings could affectelcompanies’ ability to access capital, increaseitttost of borrowing,
and require the companies to post collateral withrisaction counterparties. Access to capital markets is important to IDACGRihd Idaho Power's
ability to operate and to complete capital proje€i®dit rating agencies periodically review thepawate credit ratings and lorigrm ratings of IDACOR
and Idaho Power. These ratings are premised ondialeratios and performance, the regulatory emwvirent and mechanisms, management and their
effectiveness, resource risks and power supplyscaad other factors. These ratings impact acogssitl the cost of, borrowing. IDACORP and Idaho
Power also have borrowing arrangements that rethembility of the banks to fund loans or supporhmercial paper, a principal source of short-term
financing. Downgrades of IDACORP’s or Idaho Powear'edit ratings, or those affecting relationshaphs, could limit the companies’ ability to access
short- and long-term capital under reasonable temas all, require the companies to pay a hightréest rate on their debt, and require the conegani
post additional performance assurance collaterthl thansaction counterparties.

Idaho Powe’s risk management policy and programs relating maomically hedging commodity exposures and credik may not always perform ¢
intended, and as a result IDACORP and Idaho Poweayrsuffer economic losses Idaho Power enters into transactions to hedgmggions in coal,
natural gas, power, and other commodities, and®irtt financial hedges to mitigate in part expeso variable commodity prices. IDACORP and Id
Power could recognize financial losses as a re$wiblatility in the market value of these contsaot if a counterparty fails to perform. The detiva
instruments might not offset the underlying expeduging mitigated as intended, due to pricing inefificies or other terms of the derivative instratse

and any such failure to mitigate exposure couldltés financial losses. Further, forecasts of fatfuel needs and loads and available resouraeeéd

those loads are inherently uncertain and may calase Power to over- or under-hedge actual resaueds, exposing the company to market risk on the
over- or under-hedged position. To the extent¢batmodity markets are illiquid, Idaho Power may I able to execute its risk management strategies
which could result in undesired over-exposure toaglyed positions. As a result, risk managementragtor the failure or inability to manage commpdit
price and counterparty risk, may adversely affB@CORP’s and Idaho Power’s financial condition aesults of operations.

Idaho Power could be subject to penalties and opiengal changes if it violates mandatory reliabilignd security requirements, which could advers
impact IDACORP's and Idaho Power's results of opéimms and financial condition As an owner and operator of a bulk power transmissystem,
Idaho Power is subject to mandatory reliabilitynsk@rds issued by the North American Electric RéltglCorporation and enforced by the Federal Eg
Regulatory Commission. The standards are baseldecfumctions that need to be performed to enswéttk power system operates reliably and are
guided by reliability and market interface prineipl Compliance with reliability standards subjédtho Power to higher operating costs and increased
capital expenditures. Idaho Power has receiveddant years notices of violations from, and redylself-reports reliability standard complianceuiss

to, the Federal Energy Regulatory Commission, tbegiNAmerican Electric Reliability Corporation, atice Western Electricity Coordinating Council, as
applicable. Potential monetary and noonetary penalties for a violation of Federal EgdRggulatory Commission regulations may be subisaaind ir
some circumstances monetary penalties may be hsakijl million per day per violation. The impimsitof penalties on Idaho Power for its actual or
alleged failure to comply with reliability and seity requirements could have a negative effecttemind IDACORP’s results of operations and findncia
condition.

25




Table of conten

Federally mandated purchases of power from reneveabhergy projects, and integration of power genehfrom those projects into Idaho Power's
system, may increase costs and decrease systeabiti}i, and adversely affect Idaho Power's and IRORP's results of operations and financial
condition. An abundance of intermittent, non-dispatchable gt from renewable energy projects interconrteetith Idaho Power's system during
times when Idaho Power has available lower-costuregs to meet load demands has an impact on #ratam of Idaho Power's hydroelectric generation
plants, system reliability, power supply costs, #relwholesale power markets in the Pacific Norgtwelaho Power's purchases of power from certain
renewable energy projects, which Idaho Power i€gsly obligated to purchase under federal law m#igas of the then-current load demand, availgbilit
of lower cost generation resources, or wholesaegynmarket prices, increase the likelihood andudemcy that Idaho Power will be required to reduce
output from its lower-cost hydroelectric and fodg#l-fired generation resources, increasing pgwechase costs and customer rates. Further, batanci
load and generation from Idaho Power's power géinarportfolio is challenging, and Idaho Power estgehat its operational costs will continue to
increase as a result of its efforts to integratermittent, non-dispatchable generation from adargmber of renewable energy projects. Idaho Power
anticipates that costs will escalate as the volafrietermittent wind and solar generation on itsteyn increases, which may negatively affect IDACGRP
and Idaho Power's results of operations and firéucoindition.

The performance of pension and postretirement benpfan investments and other factors impacting plaosts and funding obligations could
adversely affect IDACORP's and Idaho Power's findatcondition and results of operations - primarilgash flows and liquidity 1daho Power
provides a noncontributory defined benefit pengitam covering most employees, as well as a defieefit postretirement benefit plan (consisting of
health care and death benefits) that covers eligitirees. Costs of providing these benefitdased in part on the value of the plans' assets and
therefore, adverse investment performance for thssets could increase ldaho Power’s plan costfuadihg requirements related to the plans. The ke
actuarial assumptions that affect funding obligatiare the expected long-term return on plan aasettshe discount rate used in determining future
benefit obligations. ldaho Power evaluates thea@l assumptions on an annual basis, takingaotount changes in market conditions, trends, and
future expectations. Estimates of future equity debt market performance, changes in interest,ratel other factors Idaho Power and its actuamsfi
use to develop the actuarial assumptions are infigrencertain, and actual results could vary digantly from the estimates. Changes in demogaphi
including timing of retirements or changes in Efgpectancy assumptions, may also increase Idaheromlan costs and funding requirements. Future
pension funding requirements and the timing of fnggayments are also subject to the impacts aigdsin legislation. Depending on the timing of
contributions to the plans and Idaho Power's ghititrecover costs through rates, cash contribatiorthe plans could reduce the cash availabléhéor
companies' businesses and payment of dividendsadelitional information regarding Idaho Power'sdimg obligations under its benefit plans, see Note
11 - "Benefit Plans" to the consolidated finansi@tements included in this report.

As a holding company, IDACORP does not have its coperating income and must rely on the cash flowsrh its subsidiaries to pay dividends a
make debt payments IDACORP is a holding company with no significaperations of its own, and its primary assets hages or other ownership
interests of its subsidiaries, primarily Idaho PowlDACORP'’s subsidiaries are separate and diskagzl entities and have no obligation to pay any
amounts to IDACORP, whether through dividends, $o@mn other payments. The ability of IDACORP’s sidiaries to pay dividends or make
distributions to IDACORP depends on several facioduding each subsidiary's actual and projeegatiings and cash flow, capital requirements and
general financial condition, regulatory restricBpoovenants contained in credit facilities to varhicey are parties, and the prior rights of holaérheir
existing and future first mortgage bonds and otledat or equity securities. Further, the amount@adnent of dividends is at the discretion of tharkda
directors, which may reduce or cease payment adelds at any time. See Note 6 - "Common Stocktéaconsolidated financial statements included in
this report for a further description of restrictioon IDACORP's and Idaho Power's payment of divdde

Employee workforce factors, including the impactéan aging workforce with specialized utili-specific functions, could increase costs and adaly
affect IDACORP's and Idaho Power's financial condlin and results of operations ldaho Power is subject to workforce factors, tidahg loss or
retirement of key personnel, availability of quiglif personnel, an aging workforce, and impactdfofts to organize the workforce. Idaho Power’s
operations require a skilled workforce to perfopedalized utility functions. Many of these positip such as linemen, grid operators, and generation
plant operators, require extensive, specializaditrg. Idaho Power expects that a significantiparof its skilled workforce will be retiring withithe
current decade, which will require Idaho Powerttraat, train, and retain new employees to helpgmea loss of institutional knowledge and avoid a
skills gap. Without a skilled workforce, Idaho Rexig ability to provide reliable service to its tusiers and meet regulatory requirements will be
challenging, which could negatively affect earnind$e costs associated with attracting and retgiappropriately qualified employees to replace an
aging and skilled workforce could also have a negaffect on IDACORP's and Idaho Power's financ@idition and results of operations.
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IDACORP and Idaho Power are subject to costs anbesteffects of legal and regulatory proceedingssplites, and claim. From time to time in the
normal course of business IDACORP and Idaho Poveesabject to various lawsuits, regulatory procegsli disputes, and claims that could result in
adverse judgments or settlements, fines, penaitigsictions, or other adverse consequences. Theters are subject to a number of uncertainties a

a result management is often unable to predicbtiheome of a matter. As an example, over the pasidk Idaho Power has been a party to proceedings
relating to high prices for electricity, energy ghages, and blackouts in California and in westenolesale markets during 2000 and 2001, which @huse
numerous purchasers of electricity in those marietsitiate proceedings seeking refunds or otbemk of relief and the Federal Energy Regulatory
Commission to initiate its own investigations. Véhitlaho Power has largely disposed of direct clamtsose proceedings, the settlements and assdciat
Federal Energy Regulatory Commission orders dicehigtinate the potential for speculative "ripplaiohs,” which involve potential claims for refunds
from an upstream seller of power based on a finthagits downstream buyer was liable for refurgla aeller of power during the relevant periodhtda
Power's settlement payments in those proceedingstieen relatively small to date, but the legatso§defending the claims over the past decade hav
been substantial. In recent years, Idaho Powealsasheen a party to legal proceedings advanceulivgte parties relating to alleged violations of
environmental statutes and regulations at its cnealrcoal-fired plants. The legal costs and finabhation of matters in which IDACORP or Idaho Power
are involved could have a negative effect on tfieémcial condition and results of operations. $amty, the terms of resolution could require the
companies to change their business practices aeggures, including the nature and extent of ojperatf generation facilities, which could also have
negative effect on their financial positions ansutes of operations.

Acts or threats of terrorism, cyber attacks, sedyreaches, and other acts of individuals or graupeeking to disrupt Idaho Power's operations oe
electric power grid could negatively impact IDACORRand Idaho Power's financial condition and resgliof operations Idaho Power operates in an
industry that requires the continuous use and tiperaf sophisticated information technology systeand network infrastructure. ldaho Power's
generation and transmission facilities and its gpdrations are potential targets for terroriss actd threats, as well as cyber attacks and otsrempdive
activities of individuals or groups. Some of IddPmwer's facilities are deemed "critical infrastare,” in that incapacity or destruction of theiliies
could have a debilitating impact on security, tglity or operability of the bulk electric power stgm, national economic security, national pubéalth
or safety, or any combination of those matters. gtsibility that infrastructure facilities, suck generation facilities and electric transmissixilities,
would be direct targets of, or indirect casualtiésan act of terror or cyber attack (whether aréging internally or externally) may affect Idahovier's
operations by limiting the ability to generate, ghase, or transmit power. These events, and gamestial actions in response, could result in a rizter
decrease in revenues and significant additionasdosrotect, repair, and insure Idaho Power'stasand could further adversely affect Idaho P®wver
operations by contributing to disruption of suppléad markets for natural gas or coal used togag! or coal-fired power plants.

In the normal course of business, Idaho Power asllg@rocesses, and retains sensitive and conifidlenstomer and employee information and the
proprietary information of both Idaho Power anddtparties. Cyber attacks have evolved to becoreasingly sophisticated and difficult to detect i
recent years. Despite the cyber security measnngisice, Idaho Power's networks and infrastruatored be vulnerable to security breaches, dataatpa
or other similar events that could interrupt opers, expose Idaho Power to liability, and reqtiir Idaho Power remedy the security breachess&ho
breaches and events may result from acts of Idal@Pemployees, contractors, or third parties. Bgpdrom liability to third parties and informatio
owners, if Idaho Power's information technology aedurity systems were to fail or be breached datdld Power were unable to recover the systems
and/or data in a timely manner, Idaho Power mayrtable to fulfill critical business functions.

Changes in tax laws and regulations, or differingterpretation or enforcement of applicable laws the Internal Revenue Service or other taxing
jurisdictions, could have a material adverse impaxt IDACORF's or Idaho Power’s financial condition and resultsf operations. IDACORP and
Idaho Power must make judgments and interpretatibost the application of the law when determirtimgprovision for taxes. Amounts of tax-related
assets and liabilities involve judgments and edesaf the timing and probability of recognitionio€ome, deductions, and tax credits, which arg¢estib

to challenge by taxing authorities. The comparti@s'obligations include income, real estate, pullility, municipal, sales and use, business and
occupation, employmemelated taxes, and Canadian goods and servicegravithcial taxes, and ongoing issues related teethi@xes. In recent years,
settlements, as well as state regulatory mechanisthgax-related provisions (such as Idaho Pow28’kl regulatory settlement stipulation with thaHd
Public Utilities Commission, which has been extehdeith modifications, for future periods), havgrsficantly impacted IDACORP's and Idaho Power's
results of operations. The outcome of ongoing amaré income tax proceedings, or the state pulilityucommissions' treatment of those tax outcomes
could differ materially from the amounts IDACORRdddaho Power record prior to conclusion of thosgeedings, and the difference could negatively
affect IDACORP’s and Idaho Power’s earnings andh ¢msvs. Further, in some instances the treatrfrent a ratemaking perspective of any tax benefits
could be different than IDACORP or Idaho
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Power anticipate or request from applicable sedgelatory commissions, which could have a negatffext on their financial condition and results of
operations.

Changes in accounting standards or rules may impH2ACORP's and Idaho Power's financial results ardisclosuresThe Financial Accounting
Standards Board and the Securities and Exchangen@®sion may make changes to accounting standaatifpact presentation and disclosures of
financial condition and results of operations. Rerf new accounting orders issued by the FedemiggrRegulatory Commission could significantly
impact IDACORP's and Idaho Power's reported firgremndition. Idaho Power meets conditions undeegaly accepted accounting principles to ref
the impact of regulatory decisions in its finangtltements and to defer certain costs as regylassets until those costs are collected in rate$to
defer some items as regulatory liabilities. Ifaeery of these amounts ceases to be probableghiblPower determines that it no longer meets fterier
for applying regulatory accounting, or if accougtiles change to no longer provide for regulagmsets and liabilities, Idaho Power could be regiuio
eliminate some or all of those regulatory assetmbilities. Any of these circumstances couldutes write-offs and have a material effect on
IDACORP's and Idaho Power’s financial condition aesults of operations.

ITEM 1B. UNRESOLVED STAFF COMMENTS
None.
ITEM 2. PROPERTIES

Idaho Power's properties consist of the physicsgtasnecessary to support its utility operatiorsclvinclude generation, transmission, and distigiou
facilities, as well as coal assets that supportadiies coal-fired generation plants. In additiorthese physical assets, Idaho Power has rightsagfand
water rights that enable it to use its facilitisaho Powers system is comprised of 17 hydroelectric genaggilants located in southern Idaho and ea:
Oregon, three natural gas-fired plants in southdsho, and interests in three coal-fired steantitegenerating plants located in Wyoming, Nevada
Oregon. As of December 31, 2014 , the systemiatdodes approximately 4,858 pole-miles of hightagk transmission lines, 24 step-up transmission
substations located at power plants, 24 transnmissibstations, 10 switching stations, 222 energiligttibution substations (excluding mobile subetet
and dispatch centers), and approximately 27,072-pules of distribution lines.
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Idaho Power holds FERC licenses for all of its logdiectric projects that are subject to federahiébeg. Relicensing of Idaho Power’s hydroelectric
projects is discussed in Item 7 - MD&A — "Regulatatters — Relicensing of Hydroelectric Projectsldho Power's hydroelectric projects and other
owned and co-owned generating facilities and thameplate capacities are listed below:

Nameplate Capacity
Project (kw) @ License Expiration

Hydroelectric Projects:
Properties Subject to Federal Licenses:

Lower Salmon 60,00( 2034
Bliss 75,00( 2034
Upper Salmon 34,50( 2034
Shoshone Falls 12,50( 2034
CJ Strike 82,80( 2034
Upper Malad - Lower Malad 21,77( 2035
Brownlee - Oxbow - Hells Canyon (Hells Canyon Coexpl 1,166,901 2005®
Swan Falls 27,17( 2042
American Falls 92,34( 2025
Cascade 12,42( 2031
Milner 59,44¢ 2038
Twin Falls 52,891 2040
Other Hydroelectric:
Clear Lakes - Thousand Springs 11,30¢(
Total Hydroelectric 1,709,04!
Steam and Other Generating Plants:
Jim Bridger (coal-firedy’ 770,50:
North Valmy (coal-fired)” 283,50(
Boardman (coal-fired§” 64,20(
Danskin (gas-fired) 270,90(
Langley Gulch (gas-fired) 318,45
Bennett Mountain (gas-fired) 172,80(
Salmon (diesel-internal combustion) 5,00(
Total Steam and Other 1,885,35:
Total Generation 3,594,39

@ Actual generation capacity from a facility maydreater or less than the rated nameplate genecjmacity.

@ Licensed on an annual basis while the applicdom new multi-year license is pending.

® |daho Power’s ownership interests are 33 peraentim Bridger, 50 percent for Valmy, and 10 petdenBoardman. Amounts shown represent Idaho Psvgaare.

“ Pursuant to an Oregon Environmental Quality Coraioisplan and associated rules, the Boardman pplast is scheduled for cessation of coal-fired afiens by December 31, 2020.

IDACORP's and Idaho Power's headquarters are wéaat®oise, Idaho. The corporate headquarters cangpeomprised of approximately 306,000 sqt
feet of owned office space and approximately 51 &ifiiare feet of leased office space. Excludingddabwer's power generation facilities and
substations, Idaho Power owns an additional 605s00@re feet of office, warehouse, and industgate to support its operations in Idaho and Oregon.

Idaho Power owns all of its interests in principints and other important units of real propegigcept for portions of certain projects licensedarnthe
FPA and reservoirs and other easements. Subdiiaatiaf Idaho Power’s property is subject to fien of its Mortgage and Deed of Trust and the
provisions of its project licenses. Idaho Poweragperty is subject to minor defects common to prtes of such size and character that it belielesot
materially impair the value to, or the use by, li&ower of such properties. Idaho Power consitiefgoperties to be well-maintained and in good
operating condition.

Idaho Energy Resources Co. owns a one-third irtterdéCC and coal leases near the Jim Bridger geimgr plant in Wyoming from which coal is mined

and supplied to the plant. Ida-West holds 50-periceerests in nine hydroelectric plants that hawetal generating capacity of 45 MW. These plants
located in Idaho and California.
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ITEM 3. LEGAL PROCEEDINGS
Refer to Note 10 — “Contingencies” to the consakddinancial statements included in this report.

ITEM 4. MINE SAFETY DISCLOSURES

Information concerning mine safety violations dnertregulatory matters required by Section 1508{#)e Dodd-Frank Wall Street Reform and
Consumer Protection Act and Item 104 of RegulaBe (17 CFR 229.104) is included in Exhibit 95.1tlok report.

PART Il

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, REL ATED STOCKHOLDER MATTERS, AND ISSUER PURCHASES OF
EQUITY SECURITIES

IDACORP’s common stock, without par value, is trhd@ the New York Stock Exchange (NYSE). On Felyrd8, 2015, there were 10,872 holders of
record of IDACORP common stock and the closinglsfwice was $61.55 per share. The outstandingestadridaho Power's common stock, $2.50 par
value, are held by IDACORP and are not traded. J@&RP became the holding company of Idaho Poweraiaob@r 1, 1998.

IDACORP and Idaho Power paid dividends of $ 89ionill, $79 million , and $69 million in 2014 , 201and 2012 , respectively.

The amount and timing of dividends paid on IDACO&Bdmmon stock are within the discretion of IDACC&RIBoard of directors, subject to other
restrictions. The board of directors reviews thedend rate quarterly to determine its appropnats in light of IDACORP’s current and long-term
financial position and results of operations, apiquirements, rating agency requirements, cotutahand regulatory restrictions, legislative and
regulatory developments affecting the electriagtytindustry in general and Idaho Power in paréecutompetitive conditions, and any other factbes t
board of directors deems relevant. The abilityDACORP to pay dividends on its common stock isetefent upon dividends paid to it by its
subsidiaries, primarily Idaho Power. At its NovemB811 meeting, the IDACORP board of directors add@ dividend policy for IDACORP that
provides for a target long-term dividend payouioraf between 50 and 60 percent of sustainable IDR® earnings, with the flexibility to achieve that
payout ratio over time and to adjust the payoub rat to deviate from the target payout ratio frime to time based on the various factors thatedine
board of director's dividend decisions. Notwithsliag the dividend policy adopted by IDACORP's boafdirectors, the dividends IDACORP pays
remain in the discretion of the board of directot®, when evaluating the dividend amount, will ték® account the foregoing factors, among others.

IDACORP's and Idaho Power's payment of dividendsiigect to a number of restrictions. For inforratielating to those restrictions, see Note 6 -
“Common Stock” to the consolidated financial stagets included in this report.

The following table shows the reported high and sales price of IDACORP’s common stock and dividepdid for 2014 and 2013 as reported by the
NYSE:

2014 2013
Dividends paid per Dividends paid per
Quarter High Low share High Low share
1st $ 56.6t $ 50.21 $ 04: $ 485: $ 43.1: % 0.3¢
2nd 57.8¢ 52.91 0.4: 50.1¢ 46.0¢ 0.3¢
3rd 58.7¢ 51.7C 0.4z 54.7¢ 45.6: 0.3¢
4th 70.0¢ 53.3¢ 0.47 53.9¢ 47.57 0.4:

During 2014, 2013, and 2012, Idaho Power paid éivit$ to its parent, IDACORP, in the amounts showidaho Power's Consolidated Statements of
Retained Earnings included in this report.

IDACORP did not repurchase any shares of its comstock during the fourth quarter of 2014.
Performance Graph

The graph below shows a comparison of the figar cumulative total shareholder return for IDAG®Emmon stock, the S&P 500 Index, and the E«
Electric Institute (EEI) Electric Utilities IndexThe data assumes that $100 was invested on
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December 31, 2009, with beginning-of-period weightof the peer group indices (based on marketal&aition) and monthly compounding of returns.

Comparison of Cumulative Total Return
$100 Invested December 31, 2009
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Peried Ending December 31
Source: Bloomberg and EEI
2009 2010 2011 2012 2013 2014

IDACORP $ 100.0C $ 119.8¢ $ 141.7: $ 149.7¢  $ 184.97 $ 243.4¢
S&P 500 100.0( 115.0¢ 117.4° 136.2¢ 180.3: 204.9¢
EEI Electric Utilities Index 100.0( 107.0¢ 128.4: 131.1: 148.1° 191.0(

The foregoing performance graph and data shabeateemed “filed” as part of this Form 10-K for poses of Section 18 of the Securities Exchange Act
of 1934 or otherwise subject to the liabilitiestlodit section and shall not be deemed incorporatedfbrence into any other filing of IDACORP or hda
Power under the Securities Act of 1933 or the SeesExchange Act of 1934, except to the exteRTDRP or Idaho Power specifically incorporates it

by reference into such filing.
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IDACORP, Inc.
SUMMARY OF OPERATIONS

(thousands of dollars, except per share amounts arsfatistics)

ITEM 6. SELECTED FINANCIAL DATA
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2014 2013 2012 2011 2010

Operating revenues $ 1282522 $ 1,24621. $ 1,080,66. $ 1,026,751 $ 1,036,02'
Operating income 253,69t 291,74 242,60: 155,35: 191,81:
Net income attributable to IDACORP, Inc. 193,48( 182,41 173,01« 169,98: 145,01¢
Diluted earnings per share 3.8t 3.64 3.4¢ 3.43 3.0C
Dividends declared per share 1.7¢€ 1.57 1.37 1.2C 1.2C
Financial Condition:
Total assets 5,716,85. 5,364,56: 5,291,29 4,925,31! 4,635,30.
Long-term debt (including current portion) $ 1615500 $ 1,616,322 $ 153769 $ 1,48861. $ 1,610,85
Financial Statistics:
Times interest charges earned:

Before tax” 3.3¢ 3.81 3.41 2.4¢ 2.7¢

After tax® 3.1¢ 3.0¢ 3.0Z 3.0C 2.6¢
Book value per sharé $ 38.88 $ 36.8¢ % 34.7: % 32.7¢  $ 30.51
Market-to-book ratid’ 17(% 141% 125% 12<% 121%
Payout ratid’ 46% 43% 4C% 35% 4C%
Return on year-end common equity 9.9% 9.%% 9.2% 10.4% 9.6%

The financial statistics listed above are calcaatethe following manner:

®The sum of interest on long-term debt, other irteespense excluding AFUDC credits, and incomeregficome taxes divided by the sum of interestomgiterm debt and other interest

expense excluding AFUDC credits.

@The sum of interest on long-term debt, other irteespense excluding AFUDC credits, and income feomtinuing operations divided by the sum of insex@n long-term debt and other

interest expense excluding AFUDC credits.

®Total equity, excluding non-controlling interesasthe end of the year divided by shares outstanalinhe end of the year.
“The closing price of IDACORP stock on the last dashe year divided by the book value per shardchis described in footnote (3) above.

® Dividends paid per common share divided by diligachings per share.
©Net income attributable to IDACORP, Inc. dividedtoyal equity, excluding non-controlling interesas the end of the year.
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ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FI NANCIAL CONDITION AND RESULTS OF OPERATIONS
INTRODUCTION

In Management’s Discussion and Analysis of Findr€@ndition and Results of Operations (MD&A), thengral financial condition and results of
operations for IDACORP, Inc. and its subsidiarigdléctively, IDACORP) and Idaho Power Company é@sdubsidiary (collectively, Idaho Power) are
discussed. While reading the MD&A, please refa@hmaccompanying consolidated financial statema&lSACORP and Idaho Power. Also refer to
"Cautionary Note Regarding Forward-Looking Statetsieand Part | - Iltem 1A - "Risk Factors" in théport for important information regarding forward-
looking statements made in this MD&A and elsewtierihis report.

IDACORP is a holding company formed in 1998 whoseqipal operating subsidiary is Idaho Power. IDBRP’s common stock is listed and trades on
the New York Stock Exchange under the trading syrfib&\”. Idaho Power is an electric utility with service territory covering approximately 24,000
square miles in southern Idaho and eastern Orelglaino Power provided electric service to approxetya516,000 general business customers as of
December 31, 2014 . As a regulated utility, mahlglaho Power's fundamental business decisionsidsject to the approval of governmental agencies.
Idaho Power is under the jurisdiction (as to ragesyice, accounting, and other general matteusildl operation) of the Idaho Public Utilities
Commission (IPUC), the Public Utility Commission@fegon (OPUC), and the Federal Energy Regulatomi@ission (FERC). The IPUC and OPUC
determine the rates that Idaho Power charges tetéag customers. Idaho Power is also under thalatory jurisdiction of the IPUC, the OPUC, and th
Public Service Commission of Wyoming as to theassie of debt and equity securities. As a publigtytinder the Federal Power Act, Idaho Power has
authority to charge market-based rates for whatesaérgy sales under its FERC tariff and to protrigliesmission services under its open access
transmission tariff (OATT). Idaho Power uses gahmte cases, cost adjustment mechanisms, tiaiéifs; and subject-specific filings to recovercitsts

of providing service and the costs of its enerdigieincy and demand-response programs, and totsesden a return on investment.

Idaho Power generates revenues and cash flowsniyirfftam the sale and distribution of electricity customers in its Idaho and Oregon service
territories, as well as from the wholesale saletasmasmission of electricity. ldaho Power’s revesiand income from operations are subject to
fluctuations during the year due to the impactseaafsonal weather conditions on demand for eldgtrevvailability of water for hydroelectric gendmt,
price changes, customer usage patterns (whichfereal in large part by the condition of the eamyaacross the service territory), and the availgbil
and price of purchased power and fuel. Idaho Pewperiences its highest retail energy sales duhaegummer irrigation and cooling season, with a
lower peak in the winter that generally resultsrfroeating demand. IDACORP’s and Idaho Power’stiied condition are also affected by regulatory
decisions through which Idaho Power seeks to redtveosts on a timely basis and earn an autherigirn on investment, and by the ability to abtai
financing through the issuance of debt and/or gagturities.

IDACORP’s other subsidiaries include IDACORP Finah&ervices, Inc. (IFS), an investor in affordabfising and other real estate investments; Ida-
West Energy Company, an operator of small hydroiegeneration projects that satisfy the requineta®f the Public Utility Regulatory Policies Adt o
1978 (PURPA); and IDACORP Energy Services Co., tvidahe former limited partner of, and successomierger to, IDACORP Energy L.P., a
marketer of energy commodities that wound down atgars in 2003. Idaho Power is the parent of Idahergy Resources Co. (IERCo), a joint venturer
in Bridger Coal Company (BCC), which mines and diggpcoal to the Jim Bridger generating plant owimeglart by Idaho Power.
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EXECUTIVE OVERVIEW
Management's Outlook

In recent years Idaho Power has seen positive growits customer count and associated positiveastgoon Idaho Power's revenue. To encourage
responsible and sustainable growth, and as pég pfanning for the future, Idaho Power activedytizipates in and supports state and local economi
development initiatives. At the same time that w&ower pursues customer growth, it must also folathat growth. Idaho Power's biennial Integrated
Resource Plan (IRP) seeks to identify cost-effectind responsible means for Idaho Power to adtiress customer demand for electricity. Preparation
of the 2015 IRP is underway and is expected toopepteted by the end of the second quarter of 2R&6ent infrastructure investments and future
anticipated infrastructure projects are intendeldetp Idaho Power both provide reliable servicexisting customers and meet projected future custom
growth. Idaho Power has invested significant capiteecent years to maintain and replace agingtasmnd to build for the future. Idaho Power expéwt
continue these significant levels of capital inwesint going forward. Idaho Power's noteworthy céjpitajects include the replacement of aging assets,
upgrades to generation plants, a mydétar plan for replacement of underground conductagping system upgrades, and continued progrepsronitting
the Boardman-to-Hemingway and Gateway West 500raNsmission lines. As of the date of this repaldhio Power estimates total capital expenditures
of approximately $1.5 billion over the next fiveays.

Idaho Power operates within what it believes t@aloenstructive regulatory framework, achieved thfogeneral rate cases, subject-specific rate §iling
tariff riders, and cost recovery mechanisms thateshisks and benefits with Idaho Power customiergurther complement these efforts, Idaho Powei
also been focusing on controlling power supply,rafieg, maintenance, and capital costs throughga®ceview and improvement initiatives, and by
empowering employees to identify new means to redwsts, increase efficiencies, and enhance ingiViahd enterprise performance for the benefit of
IDACORP's shareholders, Idaho Power's customedsptirer stakeholders. Based on its assessmerfttas aate of this report Idaho Power does not
expect to file an application for a general ratargie in Idaho or Oregon during 2015.

Another area of recent focus has been IDACORPIdetid. In November 2011, IDACORP's board of directidopted a target dividend payout ratio of
between 50 and 60 percent of sustainable IDACORMregs. From 2012 through 2014, IDACORP's boardiafctors has approved a collective 57
percent increase in the quarterly dividend, fron88@o $0.47 per share. Idaho Power's need anitiabikonstruct infrastructure, the availabilitf o
timely regulatory recovery of costs associated witit construction, and IDACORP's earnings, amdhgrdactors discussed elsewhere in this repdrt, al
influence dividend decisions. A number of positivgcomes in those areas have been important elereitit DACORP's board of directors has
considered in its recent dividend decisions.

2014 Accomplishments and 2015 Initiatives

IDACORP’s business strategy emphasizes Idaho PasyHDACORP'’s core business. For the past seveaabyllaho Power has been implementing its
three-part strategy of responsible planning, resibte development and protection of resourcesrasponsible energy use to ensure adequate energy
supplies. This strategy is described in Part imlie- "Business" of this report. Examples of IDAC®Rand Idaho Power's achievements during 2014
under its three-part business strategy include:

¢ achieved net income growth for a seventh consesytar

« extended (with modifications) the December 201hédsettlement stipulation to provide potential @sga support for 2015 through 20

« executed on business optimization initiatives, &g on improving operations and controlling expends

¢ managed through planned retirements, naturdi@tt and business optimization, while scoringtie top quartile of a benchmark employee
engagement survey;

* implemented Safety4Life—an initiative to increasmployee safety awareness and improve emplojety sehaviors and practices, and
maintained Occupational Safety and Health Admiat&in recordable injury rates well below utilitydunstry national averages;

» continued progress toward the permitting ofBeardman-to-Hemingway and Gateway West 500-kV trassion projects, including the
issuance of the U.S. Bureau of Land Management'MjRiraft environmental impact statement for theaBbman-to-Hemingway project in
December 2014;

* remained on target to meet its goal to reduesage CQ emissions intensity by 10 to 15 percent below 28®fssions for the six-year period
2010 through 2015; and

» improved Idaho Power's ranking from 29 to 1thia annual "40 Best Energy Companies" list pubtidinePublic Utilities Fortnightly.
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For 2015, in addition to its specific infrastru@wnd regulatory projects noted above, Idaho Pbagiestablished a number of organizational inet
including the following:

* emphasize and enhance its enterprise safety ¢

» actively manage costs and the ability to fund piathcapital investments by optimizing business pres

e continue innovative approaches to regulatory gisg

» promote economic development through collaboratiith the states of Idaho and Oregon to attraat businesses and expand existing
businesses that utilize Idaho Power's availabladgpand generation resources;

e focus on operational excellence through resjbmsesource planning, by matching resources ttomer loads, managing the impacts of
environmental regulations, maintaining Idaho Pasvieydroelectric base, and enhancing power quatityraliability, and customer satisfaction;

« continue progress toward federal relicensingtierHells Canyon Complex (HCC) hydroelectric fiaiand permitting of the 500-kV
transmission projects;

e address issues related to the integration of relplevgeeneration resources on the system

» actively participate in the process for shapindoaremission regulation for the electric utilitgirstry; an

» address workforce attrition associated with anéitgg retirements, using targeted succession plgramd development progral

Overview of General Factors and Trends Affecting Reults of Operations and Financial Condition

IDACORP's and Idaho Power's results of operatiosfamancial condition are affected by regulat@perational, weather-related, economic, and other
factors, many of which are described below.

Timely Regulatory Cost Recoverylhe price that Idaho Power is authorized to chésgés electric service is a critical factor intdemining IDACORP's
and Idaho Power's results of operations and firduwoindition. Because of the significant impactaitemaking decisions, and in furtherance of itd gba
advancing a purposeful regulatory strategy, Idatvwe? has focused on timely recovery of its costsugh filings with the company's regulators, and on
the prudent management of expenses and investments.

One of the most notable regulatory developmentsdi014 was the IPUC's October 2014 approvalrefyalatory settlement stipulation extending, with
modifications, a December 2011 settlement stiparetiiat permitted Idaho Power to amortize addifiacaumulated deferred investment tax credits
(ADITC) to help achieve a minimum 9.5 percent Iddingsdictional return on year-end equity (IdahoBGn 2012, 2013, and 2014, subject to prescribed
limits and conditions. The October 2014 settlenstipulation allows for Idaho Power's amortizatidrup to a total of $45 million of additional ADITCs

for the period from 2015 through 2019 to help aehia minimum 9.5 percent Idaho ROE for an appliesielar, subject to prescribed limits and
conditions. Like the December 2011 settlement ktimn, the new settlement stipulation providestFa sharing between Idaho Power and Idaho
customers of Idaho-jurisdictional earnings in esoafsspecified levels of Idaho ROE. While providimg assurance that Idaho Power will obtain a 9.5
percent Idaho ROE in any of the years, IDACORP ldatio Power believe the ability to amortize addisibADITC under the settlement stipulation
provides an element of earnings stability for 2@h8 potentially the next several years.

Another item that Idaho Power believes is repregivet of its active approach to regulatory matteas the IPUC's approval during 2014 of Idaho Pawer'
request to shift recovery of approximately $99 imillin Idaho-jurisdiction power supply expenseddiisally collected through the PCA mechanism to
collection via base rates. While approval of thpligation results in no net change in the amootiected through base rates and the PCA mechanism i
the aggregate, approval of the application willrdase the amount of any base rate increase reduestmaho Power's next general rate case apgitati
filed with the IPUC.

The October 2014 settlement stipulation, base leeeler supply expense order, and other significatet proceedings during 2012, 2013, and 2014 are
described in "Regulatory Matters" in this MD&A. hoipant regulatory matters are also discussed ie Rot"Regulatory Matters” to the consolidated
financial statements included in this report.

Economic Conditions and Customer/Load Growildaho Power monitors a number of economic indicatocluding employment statistics, growth in
customer numbers, foreclosure rates, and otheiirigpusiated data on a national and state scalevithth Idaho Power's service territory. Economic
conditions can impact consumer demand for elettricollectability of accounts, the volume of offssem sales, and the need to construct and improve
infrastructure, purchase power, and implement progrto meet customer load demands. Idaho Powén hesent years observed what it believes to be a
number of positive economic factors in its sentareitory. For example:
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¢ Based on Idaho Department of Labor preliminaatadthe total number of persons employed in thécgearea in December 2014 was 459,531,
compared with 452,666 in December 2013, and thecaged unemployment rate for the service area3Mapercent, compared with 5.3 percent
in December 2013. The U.S. rate stood at 5.6 peicdbecember 2014, according to U.S. Departmemhiadior data.

» Gross area product for Idaho Power's service, a®reported by Moody's Analytics, grew by 1.&e@et for 2014. Moody's forecasts, as of
January 14, 2015, 3.1 percent and 3.5 percent griovgross area product for 2015 and 2016, respyti

e Customer growth from 2013 to 2014 was 1.4 per

* A number of businesses have recently constructeare in the process of constructing, sizaltéifi@s in Idaho Power's service territory,
including office and manufacturing complexes, gartrly in the food processing industry.

Based on recent economic data, Idaho Power pratimtgustomer growth within its service area wdhtinue to be positive. Idaho Power's most recent
load forecast predicts a 1.4 percent five-year aamg annual growth rate in residential loads aBdlgercent five-year compound annual growth mate i
residential customers. For longer-term resourcerphgy purposes, Idaho Power expects to includiesiadl5 IRP, to be filed with the IPUC and OPUC in
June 2015, a forecasted long-term annual residentséomer growth rate of 1.6 percent, an increase the 1.4 percent residential customer growt ra
used in the 2013 IRP. These projected residenig&tbmer growth rates are improvements over th@dr€ent growth rate experienced the past 5 yeat
less than the 2.3 percent growth rate realized thepast 20 years.

Should the updated estimates of higher growth ratgerialize, or if there is a significant incre@sénads due to new, unanticipated large-loadarusts,
growth would exceed the projections and Idaho Pawald be required to adjust its infrastructureelepment timing and plans accordingly.

Weather Conditions and Associated Impact$/eather and agricultural growing conditions hawggaificant impact on energy sales and the seaispnal

of those sales. Relatively low and high temperatuesult in greater energy use for heating androgalespectively. During the agricultural growing
season, which in large part occurs during the stenid third quarters, irrigation customers useteéity to operate irrigation pumps, and weather
conditions can impact the timing and degree ofaighose pumps. Idaho Power also has tiered ras@asonal rates, which contribute to increased
revenues during higher-load periods, most notabtind the third quarter of each year when ovenagtemer demand is highest. In 2014, weather-related
sales fluctuations were less dramatic than duhiegabnormally cold first quarter of 2013 and abrailyrhot third quarter of 2013.

Idaho Power's hydroelectric facilities compriserheane-half of Idaho Power's nameplate generatayacity. However, the availability and volume of
hydroelectric power generated depends on severar&- the snow pack levels in the mountains epstrof Idaho Power's facilities, reservoir storage,
springtime snow pack run-off, base flows in thel@River, spring flows, rainfall, water leases atider water rights, and other weather and streawn fl
considerations. Idaho Power's hydroelectric germrauring 2014 was 6.2 million megawatt-hours (M\Wtompared with actual generation of 5.7
million MWh in 2013 and 8.0 million MWh in 2012.18ie 1928, the resource-adjusted median annual élgatdc generation is 8.5 million MWh. For
2015, Idaho Power estimates generation from itsdeldctric facilities of between 7.0 million MWh@&®8.0 million MWh.

When hydroelectric generation is reduced, IdahodPanust rely on more expensive generation soumegarchased power. Most of the increase in
power supply costs is collected from customersujinathe Idaho and Oregon PCA mechanisms. Conveigghgriods of greater hydroelectric generation
most of the resulting decrease in power supplysdsit typically occurs is returned to customersugh the PCA mechanisms. When favorable
hydroelectric generating conditions exist for Id&tawer, they also may exist for other Pacific Neht hydroelectric facility operators — increasthg
available supply of lower-cost power, lowering mwl wholesale market prices, and impacting themae Idaho Power receives from off-system sales of
its excess power. Conversely, when hydroelectniegiing conditions are poor, wholesale marketegrimay be higher due to lower supply, but Idaho
Power would generally have less surplus energyaheifor sale into the wholesale markets at thimses. Much of the adverse or favorable impachd
volatility is addressed through the PCA mechanisms.

Fuel and Purchased Power Expensetn addition to hydroelectric generation, Idahavorelies significantly on coal and natural gaut its

generation facilities and power purchases in thelegale markets. Fuel costs are impacted by elégtsales volumes, the terms of contracts for,fuel
Idaho Power's generation capacity, the availahilftitydroelectric generation resources, transmissapacity, energy market prices, and Idaho Power's
hedging program for managing fuel costs. Operatiddaho Power's Langley Gulch power plant, plaicgéol operation in June 2012, has increased ldaho
Power's use of natural gas as a generation fuetharsdts exposure to volatility in natural gasps.

36




Table of conten

Purchased power costs are impacted by the tereantrfacts for purchased power, the rate of expansi@lternative energy generation sources such as
wind or solar energy, and wholesale energy manke¢g. Idaho Power is required by law to purchasegr from some PURPA generation projects at a
specified price regardless of the then-current emand or wholesale energy market prices. Thigases the likelihood that Idaho Power will at 8me
be required to reduce output from its lower-cogtrbelectric and fossil fuel-fired generation resmsrand may be required to sell in the wholesalepo
market the power it purchases from PURPA projectssgnificant loss. Softened market prices dueUW&PA impacts also decrease Idaho Power's
excess power sales. The proceeds from off-systbes kaver overall power supply costs. Integratibmtermittent, non-dispatchable resources (such as
wind or solar energy) into Idaho Power's portf@iso creates a number of complex operational aigdie and risks that Idaho Power must address.
Notably, integration of these sources of power Id&tho Power's portfolio does not eliminate Idalbav@r's need to construct facilities and infrasuice
that provide reliable power. For instance, at itretidaho Power reached its all-time system peakaghel of 3,407 MW on July 2, 2013, wind resources
on Idaho Power's system, representing roughly 6Wsdflnameplate capacity, were contributing onlyNB# of power due to lack of wind. Increases in
federally mandated PURPA power purchases haveiboted to increases in customer rates.

The ldaho and Oregon PCA mechanisms mitigate gelpart the potential adverse impacts of fluctustio power supply costs to Idaho Power, inclu
substantially all of the Idaho-jurisdiction PURPAwger purchase costs. Idaho Power also uses phgsiddinancial forward contracts for both electyici
and fuel and other hedging strategies in orderdanage the risks relating to fuel and power prigeosures.

Regulatory and Environmental Compliance Cos ldaho Power is subject to extensive federal aaig $aws, policies, and regulations, as well as
regulatory actions and audits by agencies and @@as&rnmental agencies, including the FERC and\ibrth American Electric Reliability Corporation.
Compliance with these requirements directly infeesldaho Power's operating environment and afféate Power's operating costs. Potential fines and
monetary awards that result from a violation of] ansts associated with operational changes thateressary to comply with, applicable laws or
regulations may be substantial. Accordingly, Id&uwaver has in place numerous compliance policiedratigtives to help ensure compliance, and
periodically evaluates and updates those policiedmitiatives.

Environmental laws and regulations in particulaypsnong other things, increase the cost of opegaéneration plants and constructing new fadilitie
require that Idaho Power install additional pothaticontrol devices at existing generating plantsequire that Idaho Power cease operating certain
generation plants. For instance, the Boardman faealpower plant, in which Idaho Power owns a Edepnt interest, is scheduled to cease coal-fired
operations by the end of 2020, the decision forctvlavas driven in large part by the substantial obsinvironmental controls required by existing
regulations. Idaho Power expects to spend a carditieamount on environmental compliance and ctmitnahe next decade. As legislation and
regulations concerning greenhouse gas emissiorgaievncluding the proposed rule under Sectiond)Laf the Clean Air Act, Idaho Power will
continue to actively participate in the rulemakprgcess.

Other Notable Matters and Areas of Focus

Water Management and Relicensing of the Hells Canydydroelectric ProjectBecause of Idaho Power's reliance on stream flawerSnake River ai

its tributaries, Idaho Power participates in nurnerproceedings and venues that may affect its wigtets, seeking to preserve the long-term avditgbi

of its rights for use at its hydroelectric projedso, Idaho Power is involved in renewing itséea license for the HCC, its largest hydroelectric
generation source. Relicensing involves numerous@mental issues and substantial costs. IdahaePmavorking with the states of Idaho and Oregon,
federal and state regulatory authorities, and ésted parties to address concerns and take apgipreasures relating to the relicensing of the HCC
However, given the number of parties and issuesled, Idaho Power's relicensing costs have bedmdhcontinue to be substantial, and the terms of
and costs associated with, any resulting licensaar currently determinable.

Transmission Projectstdaho Power continues to focus on expansion dfatssmission system in an effort to enhance sysédiability and access to
wholesale markets. Its most notable transmissiojepts in progress are the proposed Boardman-toittgmay and Gateway West 500-kV transmission
projects. In January 2012, Idaho Power enteredcost-sharing arrangements with third partiestiergermitting phases of both projects. Construation
these projects cannot commence until all fedetale sand local regulatory requirements are meit Adates to the Boardman-to-Hemingway projeat, f
which Idaho Power is the project manager, envirarntal@equirements and regulations (particularlptialy to sage grouse) for the siting process have
changed significantly since commencement of thgeptpmaking permitting for the transmission linema difficult. This has resulted in project delaysl
increased permitting costs. In light of the delayd siting impediments that have occurred and>geated to continue, Idaho Power estimates thahthe
service date for the Boardman-to-
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Hemingway line would be 2021 or beyond. The BoamhteaHemingway line remains ldaho Power's preferesdurce alternative, as identified in Idaho
Power's 2013 IRP.

Summary of 2014 Financial Results

The following is a summary of Idaho Power's nebime, net income attributable to IDACORP, and IDAGO#Rearnings per diluted share for the years
ended December 31, 2014 , 2013 , and 2012 (in #moiss except earnings per share amounts):

Year Ended December 31,

2014 2013 2012
Idaho Power net income $ 189,38 % 176,74. % 168,16¢
Net income attributable to IDACORP, Inc. $ 193,48( $ 182,417 $ 173,01«
Average outstanding shares — diluted (000’s) 50,19¢ 50,12¢ 50,01(
IDACORP, Inc. earnings per diluted share $ 3.8 % 364 % 3.4¢

The table below provides a reconciliation of nebime attributable to IDACORP, Inc. for year endest&nber 31, 2014 to the year ended December 31,
2013 (items are in millions and are before tax ssmietherwise noted):

Net income attributable to IDACORP, Inc. - December31, 2013 $ 182.
Change in Idaho Power net income:
Decreased sales volumes attributable to usageus@mer, net of associated power supply cost$&fmechanism

impacts $ (389
Increased sales volumes attributable to customoevth, net of associated power supply costs and R@éhanism
impacts 9.1
Increased labor-related expenses (4.6)
Increased depreciation, property tax, and othdj (ne 3.9
Greater sharing-related costs reflected as persipanse and revenue sharing (0.€)
Decrease in Idaho Power operating income (38.0
Increase in allowance for funds used during constrm (AFUDC) 3.6
Gains on sale of investments in 2013, not repdat2d14 (11.¢)
Changes in other non-operating income and expenses 1.€
Decreased income taxes due to tax method changgsdts prior to 2014 29.1
Decreased income taxes due to greater capitalegedrs deduction in 2014 7.8
Decreased other income tax expense 19.¢
Total increase in Idaho Power net income 12.€
Other net changes (net of tax) (1.5)
Net income attributable to IDACORP, Inc. - December31, 2014 $ 193t

IDACORP's net income increased $11.1 million f@ ylear ended December 31, 2014 when compared @4B. 2daho Power's operating income
decreased by $38.0 million for 2014 compared with3® Lower overall usage per customer, primarilg thua return to moderate weather conditions in
2014 compared with 2013, decreased operating indyn$38.1 million. These weather-related decremsae partially offset by increased sales volumes
associated with continued growth in the numbedeahb Power customers, which increased operatirmgriady $9.1 million when compared with 2013.
The number of Idaho Power's general business cessoimcreased by 1.4 percent from December 31, 20D&cember 31, 2014. Increases in labor-
related expenses, depreciation, property taxesptiredt items combined to decrease operating indon®8.4 million in 2014 when compared with 2013.

In 2014, Idaho Power recorded a $3.9 million inseeim AFUDC related to greater average construetiork in progress, while in 2013 it recorded a gain

of $11.6 million related to the sale of investmantsecurities that was not repeated in 2014. Bialacrease in income tax expense of $56.7 miftiore
than offset the lower pre-tax income in 2014.
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Effect of Income Taxes and Tax Method Changes orsBks

Income tax accounting method changes for years fwi2014 increased net income by $29.1 millionZ0t4 when compared with 2013. In 2013, Idaho
Power recorded $4.6 million of income tax expersa eesult of a cumulative method change adjustnedaited to its capitalized repairs deduction for
generation assets for years prior to 2013. By estitduring 2014, Idaho Power recorded an incombeaefit of $24.5 million related to finalizatiar its
method change adjustment for generation assey&éos prior to 2014 as well as modifications taiterall capitalized repairs deduction tax methed a
agreed to with the U.S. Internal Revenue Servie&)l The income tax benefit related to Idaho P14 capitalized repairs deduction was $7.8
million greater than 2013, due to the impact ofrtiethod changes and the amount and type of 20itlcagditions. Income tax expense at Idaho Power
not related to method changes was $19.8 millioretaw 2014 than in 2013, primarily due to lower-ga® earnings in 2014.

Effect of Sharing Mechanism on Resul

During 2014, Idaho Power recorded a total of $2dillfon related to a December 2011 Idaho regulasmtflement agreement, which requires sharing
Idaho customers of a portion of 2014 earnings ediogea 10.0 percent Idaho ROE. In accordance Wighteérms of the settlement agreement, of the $24.7
million, $16.7 million was recorded as additioneahpion expense and $8.0 million was recorded aswspn against current revenues to be refunded to
customers through a future rate reduction. IdaheegPoecorded similar amounts in 2013. A total of&illion in earnings has been shared with Idaho
customers through sharing mechanisms since 20@sdttiement agreement is described further in UR&gry Matters" in this MD&A. The impact of
sharing on 2014 and 2013 results is reflectederfaliowing table (in millions):

2014 2013 Variance
Additional pension expense funded through sharing $ 16.7) $ (16.5) $ 0.2
Provision against current revenue as a result axfirsty (8.0 (7.€) (0.9
Total $ 247 $ (24.) $ (0.6)
Key Operating and Financial Metric Estimates for 2A5
IDACORP's and Idaho Power's estimates, as of tteeafahis report, for 2015 metrics are as follows:
2015 Estimate 2014 Actual
Idaho Power Operating & Maintenance Expense (miljo $340-$350 $ 35E
Idaho Power Additional Amortization of ADITC (mitins) None None
Idaho Power Capital Expenditures, excluding AFUDB@I{ons) $300-$310 $ 26t
Idaho Power Hydroelectric Generation (MWh) 7.0-9.0 6.2
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RESULTS OF OPERATIONS
This section of the MD&A takes a closer look at significant factors that affected IDACORP’s andlid Power’s earnings. In this analysis, the result
for 2014 are compared with 2013 and the result2®d3 are compared with 2012 . In the MD&A, MWh ataflar amounts in tables, other than earnings
per share, are in thousands unless otherwise tedica
Utility Operations
The table below presents Idaho Power’s energy salésupply (in thousands of MWh) for the last ¢hyears:

Year Ended December 31,

2014 2013 2012
General business sales 14,09: 14,61¢ 14,08¢
Off-system sales 2,22( 1,682 2,18:
Total energy sales 16,31: 16,30: 16,26¢
Hydroelectric generation 6,17(C 5,65¢ 7,95¢
Coal generation 5,851 6,327 5,227
Natural gas and other generation 1,17t 1,57¢ 67€
Total system generation 13,19¢ 13,55¢ 13,85¢
Purchased power 4,15¢ 3,90z 3,67(
Line losses (2,037 (2,159 (1,267
Total energy supply 16,31: 16,30: 16,26¢

Sales Volume and Generatic: In 2014 , general business sales volume decrdgs@d million MWh, or 4 percentcompared with the prior year, mos
related to decreased residential customer usageugdble to more moderate weather conditions it2€mpared with 2013. Industrial customer usage
increased when compared with the prior year, ghridfsetting the overall decrease in general bess sales volumes. Off-system sales volume iretleas
by 0.5 million MWh, or 32 percent , in 2014 as shrareases in output from hydroelectric resoureedecrease in general business customer load, and
favorable wholesale market conditions increaseplssipower available for sale.

Hydroelectric generation provided 47 percent ohw&ower’s total system generation during 2014ydrblelectric generation in 2014 was 73 percent of
the annual median generation of 8.5 million MWhjakhs based on median hydrologic conditions as/ddrfrom the Snake River Basin historical strt
flow record normalized to reflect the current lewélvater resource development. The below-avehngdeoelectric generation during 2012 through 2014
resulted from relatively low snow pack and spriegson run-off in the Snake River basin during tined-year period.

The small increase in hydroelectric generationrap#014 compared with 2013 contributed to decreasrhtion of coal-fired and natural-gas fired
generation.

The financial impacts of fluctuations in off-systeaies, purchased power, fuel expense, and othesrEupply-related expenses are addressed in Idaho
Power's Idaho and Oregon PCA mechanisms, whicteseribed later in this MD&A.
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General Business Revenues The table below presents Idaho Power’s generihbas revenues, MWh sales, and number of custdoraie last three
years:

Year Ended December 31,

2014 2013 2012
Revenue
Residential $ 500,19! $ 513,91: $ 431,55!
Commercial 299,46: 281,00¢ 241,51¢
Industrial 182,67! 165,94: 145,05
Irrigation 158,65: 159,24: 137,42:
Total 1,140,98! 1,120,101 955,55
Provision for sharing (7,999 (7,602 (7,157
Deferred revenue related to HCC relicensing AFUBDC (10,706 (10,77¢) (10,63¢)
Total general business revenues $ 1,122,28. $ 1,101,720 $ 937,76!
Volume of Sales (MWh)
Residential 4,96¢ 5,36t 5,03¢
Commercial 3,944 3,97 3,86¢
Industrial 3,217 3,18 3,13
Irrigation 1,96¢€ 2,097 2,04¢
Total MWh sales 14,09: 14,61¢ 14,08t
Number of customers at year-end
Residential 428,29: 422,18t 416,02(
Commercial 67,52: 66,73« 65,92(
Industrial 121 11¢ 11¢
Irrigation 19,82¢ 19,39¢ 19,04¢
Total customers 515,76: 508,43! 501,10«

® As part of its January 30, 2009 general rate cederothe IPUC allowed Idaho Power to recover AFUDCthe HCC relicensing asset even though theertiing process is not yet complete
and the relicensing asset has not been placedviteeldaho Power expects to collect approxima$dl@.7 million annually in the Idaho jurisdictidmyt is deferring revenue recognition of the
amounts collected until the license is issued ardasset is placed in service under the new license

Changes in rates and changes in customer dematitegreémary causes of fluctuations in generaliess revenue from period to period. See
"Regulatory Matters" in this MD&A for a list of ratchanges implemented over the last three yeaespiiimary influence on changes in customer demand
for electricity is weather conditions. Extreme f@ratures increase sales to customers who use@tgdbr cooling and heating, while moderate
temperatures decrease sales. Precipitation lanélshe timing of precipitation during the agricuétl growing season affect sales to customers \8ko u
electricity to operate irrigation pumps. Ratesseasonally adjusted and based on a tiered ratgs&ithat provides for higher rates during peakilo
periods. These seasonal and tiered rate struatargsbute to seasonal fluctuations in revenueseandings. For purposes of illustration and consoew;
Boise, Idaho weather-related information for trst three years is presented in the following table:

Year Ended December 31,

2014 2013 2012 Normal
Heating degree-day® 4,97¢ 6,037 4,72¢ 5,51¢
Cooling degree-day¥8 1,12¢ 1,32( 1,274 947

®Heating and cooling degree-days are common measseesin the utility industry to analyze the deméorcelectricity and indicate when a customer wouse electricity for heating and air
conditioning. A degree-day measures how much tleeae daily temperature varies from 65 degreesh Hagree of temperature above 65 degrees is coastede cooling degree-day, and
each degree of temperature below 65 degrees igambas one heating degree-day. While Boise, Idakativer conditions are not necessarily representafiweather conditions throughout
Idaho Power's service territory, the greater Baiga has the majority of Idaho Power's customers.
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General Business Revenue2014Compared witt?013: General business revenue increased $20.6 milli@014 compared with 2013. The factors

affecting general business revenues are discusded.b

Rates Rate changes, primarily associated with increg@ssver supply costs, combined to increase gebesahess revenue by $64.8 million.
The revenue impact of the rate changes was pgrtififet by associated changes in operating exgenkiaho PCA amortization expense
increased $42.8 million in 2014 due to the changhé corresponding Idaho PCA true-up rate in tiveeoit year. The PCA mechanism is
discussed later in this MD&A.

Usage Lower usage per customer, primarily driven by ithpact of more moderate weather during 2014 sideatial customer usage,
decreased general business revenue by $55.7 miRiesidential usage per customer was 9.1 percemet lim 2014.

Customers Continued customer growth partially offset tleer@ase in overall MWh sales, increasing revenu&lliy9 million. Customer grow
from 2013 to 2014 was 1.4 percent.

Sharing The overall increase in general business revemsempacted by Idaho Power's revenue sharing meshaThis mechanism, which
was in place for 2012 through 2014, is associat#iu tive December 2011 Idaho regulatory settlemgreeament that provides for the sharing
with customers of a portion of Idaterisdiction earnings exceeding a 10.0 percentdd®®E. The impact of this mechanism is partiallsoreec
as a reduction to general business revenue. Redaaf $8.0 million and $7.6 million were recorded®014 and 2013, respectively, resulting in
a net decrease to general business revenue ofrfilich in 2014.

General Business Revenue®)13 Compared with 20125eneral business revenue increased $164.0 milli@013 compared with 2012. The factors

affecting general business revenues are discusied.b

Rates Rate changes, primarily associated with incrég@ssver supply costs, combined to increase gebesahess revenue by $130.8 million.
The revenue impact of several of the rate changesdivectly offset by associated changes in opey&xpenses. For example, Idaho PCA
amortization expense increased $42.0 million in®@de to the change in the corresponding Idaho P@Aup rate in the current year.

Usage Higher usage per customer, primarily driven ésidential customers, increased general businesaue by $27.9 million. While usage
increased across all customer classes, residestige per customer was 5.2 percent higher for @0&3argely to more extreme summer and
winter temperatures.

Customers Customer growth contributed to the increasevierall MWh sales, increasing revenue $12.3 milli@ostomer growth from 2012 to
2013 was 1.5 percent. The positive impact of custagnowth was partially offset by a $6.6 millioncdease in revenues resulting from the
termination in 2012 of an electric service agreeméth Hoku Materials, Inc. Combined, these charigeseased general business revenues by
$5.7 million.

Sharing The overall increase in general business revemsempacted by Idaho Power's revenue sharing meshainder the December 2011
Idaho regulatory settlement agreement noted atie@uctions of $7.6 million and $7.2 million werewoeded in 2013 and 2012, respectively,
resulting in a net decrease to general businessvevof $0.4 million in 2013.

Off-System Sales Off-system sales consist primarily of long-terates contracts and opportunity sales of surplugesygnergy. The table below
presents ldaho Power’s off-system sales for thelase years:

Year Ended December 31,

2014 2013 2012
Revenue $ 77,168 $ 54,47: $ 61,53¢
MWh sold 2,22( 1,68¢ 2,18¢
Revenue per MWh $ 34.7¢  $ 3231 % 28.1¢

Off-System Sales2014Compared witt?013: Off-system sales revenue increased by $22.7anillior 42 percentin 2014 as a result of favorable ma

conditions, at times, for selling power off-systedif-system sales volumes also benefitted from
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greater amounts of surplus system energy restftimg slightly lower system loads and increased bgtirctric generation and PURPA power purchases.
Off-System Sales2013 Compared with 20120ff-system sales revenue decreased by $7.1 milin11 percent, in 2013 as a result of lower n@s of

surplus power available for sale. Sales volumesedsed by 23 percent due to lower output from hsldiiric plants due to unfavorable hydroelectric
generating conditions (as a result of lower snoek@and spring season run-off) and an increaseriergébusiness customer loads.

Other Revenues The table below presents the components of ofvenues for the last three years:

Year Ended December 31,

2014 2013 2012
Transmission services and other $ 52,05 $ 51,26( $ 50,12¢
Energy efficiency 27,15¢ 35,63 27,30(
Total other revenues $ 79,208 $ 86,897 $ 77,42¢

Other Revenues2014Compared witf?013: Other revenues decreased $7.7 million in 201syltieg primarily from an order issued by the IPWChe
prior year that allowed Idaho Power to recoveraunsefficiency program incentive payments made betwkanuary 1, 2011 and June 1, 2013, throug
energy efficiency rider. Based on the order, $IilBon of other revenue (as well as energy efficig program expense) was recognized in the second
quarter of 2013. Partially offsetting the impacttds order from the IPUC was higher utilizationewsfergy efficiency programs when compared with 2013

Most energy efficiency activities are funded throwgrider mechanism on customer bills. Energyiefficy program expenditures funded through the
rider are reported as an operating expense widgaal amount of revenues recorded in other revemegslting in no net impact on earnings.

Other Revenues2013 Compared with 20120ther revenues increased $9.5 million in 2013nipalue to an increase in energy efficiency revenof

$8.3 million, due to an order issued by the IPUBveing Idaho Power to recover custom efficiencygseon incentive payments between January 1, 2011
and June 1, 2013, through the energy efficienagrriBased on the order, $14.3 million of other nese(as well as energy efficiency program expense)
was recognized in the second quarter of 2013. Mipact of the order was offset by decreased utitimatf demand response programs during 2013.

Purchased Powe: The table below presents Idaho Power’s purchasegipexpenses and volumes for the last three years:

Year Ended December 31,

2014 2013 2012
Expense

PURPA contracts $ 144,61 $ 131,33t $ 117,61¢
Other purchased power (including wheeling) 92,07: 85,03¢ 64,83¢
Demand response incentive payments 7,94( 4,20¢ 14,47¢
Total purchased power expense $ 244.62¢ $ 220,57¢ $ 196,93!

MWh purchased
PURPA contracts 2,28¢ 2,12 1,961
Other purchased power 1,867 1,77 1,70¢
Total MWh purchased 4,15¢ 3,90z 3,67(
Cost per MWh from PURPA contracts $ 63.2¢ $ 61.7t $ 59.9¢
Cost per MWh from other purchased power $ 4931 $ 4791 % 37.9¢
Weighted average - all sources (excluding demeasplanse incentive payments) $ 56.9¢ $ 554t $ 49.7:

The purchased power cost per MWh often exceedsftfeystem sales revenue per MWh because Idaho Rgemerally needs to purchase more power
during heavy load periods than during light loadgus, and conversely has less energy availableffesystem sales during heavy load periods thgint li
load periods. Market energy prices are typicai@hbr during heavy load periods than during ligiatd periods. Also, in accordance with Idaho Power’s
risk management policy, Idaho Power may purchaselbenergy several months in advance of antiegpdelivery. The regional energy market price is
dynamic and

43




Table of conten

additional energy purchase or sale transactioiddabo Power makes at current market prices maytieeably different than the advance purchase or
sale transaction prices. Most of the MRIIRPA purchased power and substantially all oRRU&RPA power purchase costs are recovered throwsghrage
and Idaho Power's PCA mechanisms.

Purchased Power2014Compared witl?013: Purchased power expense increased $ 24.0 mjlbord 1 percent , in 2014, mostly resulting from an
increase in generation provided by PURPA wind @t when compared with 2013. In addition, whokegals and electricity market conditions
warranted third-party power purchases to serveesystad at times rather than dispatching Idaho Powmed thermal resources. Finally, the increases i
demand response program incentive payments prinratite to the temporary cessation of some oftipesgrams during 2013, which were reinstatet
2014.

Purchased Power2013 Compared with 2022Purchased power expense increased $23.6 midiol? percent, in 2013, principally due to addiéibn
PURPA wind generation that came on-line, as welkss favorable hydroelectric generating conditievisich increased the need to purchase power from
third parties. The volume of power purchased thhoRRPA contracts increased 8 percent, contributirg$13.7 million increase in PURPA power
purchase expense in 2013, while MWh purchased girother sources increased 4 percent. Reductiahsnand response program costs, due to
temporary suspension of two programs in 2013, girtbffset the increased expenses related to ppwerhases.

Fuel Expense The table below presents Idaho Power’s fuel esggiand generation at its thermal generating plantke last three years:

Year Ended December 31,

2014 2013 2012
Expense
Coal $ 156,17. $ 160,27 $ 134,50:
Natural gas and other thermal 45,06¢ 54,20¢ 24,91:
Total fuel expense $ 201,24: $ 214,48, $ 159,41:
MWh generated
Coal 5,851 6,327 5,22i
Natural gas and other thermal 1,17¢ 1,57¢ 67€
Total MWh generated 7,02¢ 7,907 5,90z
Cost per MWh
Coal $ 26.6¢ $ 253: % 25.7%
Natural gas and other thermal 38.3¢ 34.3¢ 36.8¢
Weighted average, all sources $ 28.6¢ $ 2714 $ 27.01

Most fuel supply contracts are subject to changgriblished indexes that are closely related teras and supplies, labor, and diesel costs. diitiad
to commodity (variable) costs, both natural gas @val expense include costs that are more fixediore for items such as capacity charges,
transportation, and fuel handling. Period to pexiadances in fuel expense per MWh are noticeablyaicted by these fixed charges when generation
output is substantially different between the pdsio

Fuel Expense 2014Compared witt?013: In 2014, fuel expense decreased $13.2 milliang, jpercent , compared with 2013 , due principtly
decreased output from the natural gas-fired pldmntgg 2014, resulting from lower system load dedsaand increased generation provided by facilities
under PURPA contracts. The thermal coal plants k@ operated less in 2014 when compared with 284 Bigher hydroelectric generation enabled
lower utilization of the coal plants to serve systead requirements. Partially offsetting theserelases were higher commodity costs when comparé
2013.

Fuel Expense 2013 Compared with 2012n 2013, fuel expense increased $55.1 milliorB®percent, compared with 2012, due principallth®
following factors:

« ldaho Power's Langley Guich natural gas-fired/goplant came on line on June 29, 2012. Operatidhe plant accounted for $23.9 million of
the increase in fuel expense. Idaho Power opethgeplant primarily to serve peak load, to integiiatermittent resources, and for economic
dispatch opportunities. During 2013, Idaho Powkedemore on Langley Gulch and other gas plantag¢et customer loads as a result of the
decline in hydroelectric generation compared with $ame period in 2012; and

» generation from coal-fired facilities increaszdpercent in 2013. This increase in generationwted for $25.6 million of the increase in fuel

expense compared with 2012. During 2013, higheredate power prices and lower
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hydroelectric generation when compared with 20tPsased Idaho Power's reliance on its coal-firadtglto meet customer loads.

PCA Mechanisms  Idaho Power's power supply costs (primarily pasgd power and fuel, less affstem sales) can vary significantly from yeardan
Volatility of power supply costs arises from fag@uch as weather conditions, wholesale marketgeod volumes of power purchased and sold in the
wholesale markets, Idaho Power's hydroelectricthednal generation volumes and fuel costs, gemgraliant availability, and retail loads. To addres
the volatility of power supply costs, Idaho Pow&GA mechanisms in the Idaho and Oregon jurisdistilow Idaho Power to recover from or refund to
customers most of the fluctuations in power sugplsts. In the Idaho jurisdiction, the PCA includesost or benefit sharing ratio that allocates the
deviations in net power supply expenses betweeomess (95 percent) and the company (5 percent), tve exception of PURPA power purchases and
demand-response program incentives, which aresafldcl00 percent to customers. Because of the P&Aanisms, the primary financial impacts of
power supply cost variations is that cash is paidboit recovery from customers does not occur arfiiture period, or cash that is collected ismd&d to
customers in a future period, resulting in fluckoias in operating cash flows from year to year. #ide that follows presents the components ofdhbho
and Oregon PCA mechanisms for the last three years:

Year Ended December 31,

2014 2013 2012
Idaho power supply cost deferral $ (48,109 $ (67,127 $ (45,069
Oregon power supply cost deferral — — (1,529
Amortization of prior year authorized balances 70,33¢ 27,59( (14,507
Total power cost adjustment expense $ 22,23t $ (39,53) $ (61,090

The power supply deferrals represent the portiath@fpower supply cost fluctuations deferred unide?CA mechanisms. When actual power supply
costs are higher than the amount forecasted in R@A, which was the case for 2014, 2013, and 208t of the difference is deferred. The amortixe
of the prior year’s balances represents the offséte amounts being collected or refunded in tireenit PCA year that were deferred or accrueden th

prior PCA year (the true-up component of the PCA).

PCA Mechanisms 2014Compared witt?013: Actual net power supply cost deferrals decreas@®14 relative to 2013, a change of $19.0 millien
from $67.1 million to $48.1 million . Power suppigsts collected through base rates increased enl]Jui014, resulting in less costs needing to be
recovered through the PCA mechanism since that fifne $70.3 million of amortization offsets theleotion from customers of prior years' deferrals.

PCA Mechanisms 2013 Compared with 2012Actual net power supply cost deferrals increase2D13 relative to 2012, a change of $20.5 miliefnom
deferrals of $46.6 million to $67.1 million. The®8 million of amortization offsets the net coliect from customers of prior years' deferrals.

Other Operations and Maintenance Expenseghe changes in operations and maintenance (O&Mgresgs for the periods presented are discussed
below.

O&M - 2014Compared witi?013: Other O&M expense increased by $5.7 million i12@ompared with 2013, an increase of less tharpgreent, due
to the following factors:

e anincrease of $4.6 million in laboelated expenses, caused by normal escalatioabdn &nd benefits costs; ¢
* anincrease of $0.9 million in bad debt expaeselting from fewer collections related to a bifjisystem change made in 2013. Due to full
implementation of the billing system change, |d&uwover expects that bad debt expense will retumdre normal levels in future periods.

O&M - 2013 Compared with 201Dther O&M expense decreased by $0.2 million it26ompared with 2012, a decrease of less thaperment, due
to the following factors:

» pension expense increased $1.9 million as therghmechanism in place during both years resitéigher sharing-related pension expense in
2013;

* other O&M expenses were $1.3 million lower, reflegtbusiness optimization effor

* laborrelated expenses increased by $1.5 million asudt reflsnormal escalations in labor and benefitdsoant
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* O&M expenses associated with hydroelectric gatiwan were $2.3 million lower, primarily due to watease payments made in 2012 that were
not made in 2013 because less water associatedheik leases was available in 2013.

Gain on Sale of Investments

In 2013, Idaho Power recognized an $11.6 millioim ga the sale of marketable securities. Thesestnvents relate to the Rabbi trust designated to
provide funding for Idaho Power's obligations unittieSecurity Plan for Senior Management Employ€eess proceeds from the sale were $25.7 mil
No such sale occurred in 2014 or 20

Income Taxes

Income tax accounting method changes decreasedi2@ide tax expense by $29.1 million when compavigd 2013. In 2013, Idaho Power recorded
$4.6 million of income tax expense as a result wiethod change related to its capitalized repaludgon for generation assets for years prior tb32®y
contrast, in 2014, Idaho Power, in coordinatiorhvfite IRS through IDACORP’s Compliance Assuranax®ss program, implemented aspects of the
final tangible property regulations and other técahinterpretations of these rules into its exigtcapitalized repairs tax accounting method foregation
transmission, and distribution assets. These teahiniterpretations were received from the IRS044£2 An $11.1 million tax benefit related to thetmm
of the 2013 capitalized repairs deduction basethese modifications was recorded in 2014. IdahodPdiwalized these changes with the filing of
IDACORP’s 2013 consolidated federal income taxmeto September 2014. In 2014, Idaho Power alsorded a $13.4 million for years prior to 2013
income tax benefit for the finalization of the cuative method change impact related to the germ@rasset method change. The income tax benefit
related to ldaho Power's 2014 capitalized repatkidtion was $7.8 million greater than 2013, duta¢aimpact of the method changes and the amount
and type of 2014 capital additions. Further, incaaneexpense (excluding the tax method changesgdsed $19.8 million compared with 2013,
principally due to lower Idaho pre-tax earning2@14. Income tax expense in 2013 increased signifig compared with 2012, principally as a resélt o
greater Idaho Power pre-tax earnings in 2013.

On August 18, 2014, the U.S. Treasury and IRS &§unal regulations addressing the dispositionrofyerty subject to depreciation and general asset
accounts. The regulations are generally effectivedx years beginning on or after January 1, 2MACORP and Idaho Power do not believe these
disposition regulations will have a material adeezffect on future tax filings. Therefore, as okcBmber 31, 2014, no income tax impacts have been
recorded related to the new guidance.

For additional information relating to IDACORP'sdaldlaho Power's income taxes, including the aviiifalof tax credit carryforwards, see Note 2 -
“Income Taxes” to the consolidated financial stagats included in this report.

LIQUIDITY AND CAPITAL RESOURCES
Overview

Idaho Power has been pursuing significant enhaneene its utility infrastructure in an effort tosure an adequate supply of electricity, to provide
service to new customers, and to maintain systéiabiity. Idaho Power's existing hydroelectricdathermal generation facilities also require cautig
upgrades and component replacement. Idaho Posvgrénditures for property, plant and equipmentiusliag AFUDC, were $265 million in 2014 and
$228 million in 2013. Idaho Power expects thesestuttial capital expenditures to continue, witlineated total capital expenditures of approximately
$1.5 billion over the period from 2015 through 2019

Idaho Power funds its liquidity needs for capitgbenditures through cash flows from operationst déflerings, commercial paper markets, credit
facilities, and capital contributions from IDACORRIaho Power periodically files for rate adjustisefor recovery of operating costs and capital
investments to provide the opportunity to alignid&ower's earned returns with those allowed bylators. Idaho Power uses operating and capital
budgets to control operating costs and capital medipgres, and has also been focusing on optimisnigusiness operations, which has included
controlling operating and maintenance costs thrqargbess review and improvement initiatives. Cdasiswith 2014, during 2015 IDACORP and Idaho
Power will continue to focus on optimizing operatocontrolling costs, and generating sufficiergragting cash inflows to meet operating expenditures
contribute to capital expenditure requirements, gagdividends to shareholders.
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As of February 13, 2015 , IDACORP's and Idaho Paaggcess to debt, equity, and credit arrangeniesitsled:

e $125 million and $300 million revolving credit faitiés, respectivel

» IDACORP's shelf registration statement filedhtite U.S. Securities and Exchange Commission (38@G)ay 22, 2013, which may be used for
the issuance of debt securities and common stockyding up to 3 million shares of IDACORP commdock available for issuance under
IDACORP's sales agency agreement executed in 04fy;2

» Ildaho Power's shelf registration statement, filéith the SEC jointly with IDACORP on May 22, 2013hish may be used for the issuance of
mortgage bonds and debt securities; $500 milliavalable for issuance under a selling agencyemgeat executed in July 2013 and pursuant to
state regulatory authority; and

+ IDACORP's and Idaho Power's issuance of commlepeiper, which may be issued up to an amount equhé available credit capacity under
their respective credit facilities.

IDACORP and Idaho Power have no significant longatdebt maturities until 2018. Based on plannedtab@xpenditures and operating and
maintenance expenses for 2015 , the companievbeliey will be able to meet capital requirememis fund corporate expenses during 2015 with a
combination of existing cash and operating cashidlgenerated by Idaho Power's utility businessttegy with proceeds from either draws upon credit
facilities or Idaho Power's issuance of debt séiegtiDACORP and Idaho Power would expect to naegtshort-term cash shortfalls during 2015 with
existing credit facilities and expect to continaertanage short-term liquidity through commerciglgramarkets.

IDACORP and Idaho Power also monitor capital markegth a view toward opportunistic debt and eqtrisynsactions, taking into account current and
potential long-term future needs. As a result, IIPRP may issue debt securities or may issue comitook gnder the existing continuous equity
program, and Idaho Power may issue debt secuiittib®& companies believe terms available in th@taamarkets are favorable and that issuancesdvoul
be financially prudent. Idaho Power also periodycahalyzes whether partial or full early redemptaf one or more existing outstanding series st fir
mortgage bonds is desirable, and in some casesafiagince indebtedness with new indebtedness isgilednore favorable terms, including interest
rates lower than the series being redeemed.

IDACORP and Idaho Power seek to maintain capitacires of approximately 50 percent debt and $6que equity, and maintaining this ratio
influences IDACORP's and Idaho Power's debt andyegsuance decisions. As of December 31, 20DAJORP's and Idaho Power's capital structures
were as follows:

IDACORP Idaho Power
Debt 46% 47%
Equity 54% 53%

IDACORP and Idaho Power generally maintain theshcand cash equivalents in highly liquid investregstich as U.S. Treasury Bills, money market
funds, and bank deposits.

Operating Cash Flows

IDACORP's and Idaho Power's principal sources shdbws from operations are Idaho Power's saledastricity and transmission capacity. Signific
uses of cash flows from operations include the lpase of fuel and power, other operating expensesgeist, and pension plan contributions. Operating
cash flows can be significantly influenced by fastsuch as weather conditions, rates and the oatodmegulatory proceedings, and economic condit
As fuel and purchased power are significant usessii, Idaho Power has regulatory mechanisms @e pheat provide for the deferral and recovery ef th
majority of the fluctuation in those costs. Howe\iEactual costs rise above the level allowedeiait rates, deferral balances increase (reflezseal
regulatory asset), negatively affecting operatiaghcflows until such time as those costs, withrége are recovered from customers.

IDACORP’s and Idaho Power’s operating cash inflaw2014 were $364 million and $343 million , resjpegly, increases of $59 million and $53
million, respectively, compared with 2013 . Sigraht items that affected the companies' operatasy flows in 2014 relative to 2013 included:

» changes in regulatory assets and liabilitiesstipaelated to the relative amounts of power syppists deferred and collected under the Idaho
PCA mechanism, increased operating cash inflon®S&ymillion;

» changes in working capital balances due pripaoittiming. Decreases in receivable balances 2048 to 2014 compared with the increase in
receivable balances experienced from 2012 to 2848ted in an increase to cash flows for 2014 pf@dmately $50 million for IDACORP and
$52 million for Idaho Power;
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» cash outflows related to income taxes incre&seapproximately $10 million for IDACORP and $16llion for Idaho Power from 2013 to 2014;
and

« ldaho Power's joint venture, BCC, made net ithistions to Idaho Power of $4 million in 2014 ,@snpared with $15 million in 2013 . A build-
up in coal inventories at BCC during 2014 reduc@C& cash available for distribution.

IDACORP's and Idaho Power's operating cash infimn2013 were $306 million and $290 million , resipealy, increases of $56 million and $32 million,
respectively, compared with 2012 . In additionrtoréased pre-tax earnings, significant items tfiatted the companies' operating cash flows in 2013
relative to 2012 included:

» Idaho Power made $30 million of cash contribusito its defined benefit pension plan in 2013, parad with $44 million of cash contributions
during 2012;

» changes in regulatory assets and liabilitiesstipagelated to the relative amounts of power syppists deferred and collected under the Idaho
PCA mechanism, increased operating cash inflon®2&ymillion;

» cash outflows related to income taxes incre&iyegpproximately $25 million for Idaho Power frod12 to 2013 and cash outflows related to
incomes taxes remained relatively flat at $1 millfor IDACORP between 2012 and 2013; and

» changes in working capital balances due pripa&oiltiming. Increases in receivable balances redwash flows by approximately $27 million,
primarily as a result of increased year-end sal&9il3 compared with 2012. Fluctuations in accopajgbles and other accrued liabilities
reduced cash flows by $11 million, largely as altesf reduced accruals for PURPA-related payalil¢ker current liabilities increased cash
flows by $10 million primarily due to customer dejis returned in 2012.

Investing Cash Flows

Investing activities consist primarily of capitadpenditures related to new construction and imprm@s to Idaho Power’s generation, transmissioth, an
distribution facilities. Idaho Power's constructiexpenditures, including AFUDC, were $274 millios235 million , and $240 million in 2014 , 201and
2012, respectively. These capital expendituregwemarily for construction of utility infrastruate needed to address Idaho Power’s aging plant and
equipment, customer growth, and environmental agdlatory compliance requirements.

Financing Cash Flows

Financing activities provide supplemental cashofmth day-to-day operations and capital requiremasitseeded. ldaho Power funds liquidity needs for

capital investment, working capital, managing cordityoprice risk, and other financial commitmenteotigh cash flows from operations, debt offerings,

commercial paper markets, credit facilities, angited contributions from IDACORP. IDACORP funds itash requirements, such as payment of taxes,
capital contributions to Idaho Power, and nontitiperating expenses through cash flows from djgers, commercial paper markets, sales of common
stock, and credit facilities. The following aremiigcant items and transactions that affected fanag cash flows in 2012 , 2013 , and 2014 :

e on April 13, 2012, Idaho Power issued $75 millio principal amount of 2.95% first mortgage bodds 2022 and $75 million in principal
amount of 4.30% first mortgage bonds due 2042;

* in May 2012, Idaho Power redeemed prior to mat@i#90 million of 4.75% first mortgage bonds dudiovember 201.

e on April 8, 2013, Idaho Power issued $75 milliorpimcipal amount of 2.50% first mortgage bonds 2023 and $75 million in principal amot
of 4.00% first mortgage bonds due 2043;

e on October 1, 2013 Idaho Power repaid at matufity fillion of its 4.25% first mortgage bon

* IDACORP and Idaho Power paid dividends of apjnately $88 million , $79 million , and $69 millian 2014 , 2013, and 201 2espectively

* Idaho Power received capital contributions ohdiion from IDACORP in 2012 anc

» IDACORP's net change in commercial paper bomgwiwas a reduction of $23 million and $15 millinor2014 and 2013 , respectively, and an
increase of $16 million in 2012 .

Financing Programs and Available Liquidity
IDACORP Equity ProgramsOn July 12, 2013, IDACORP entered into a Sales Agéxgreement with BNY Mellon Capital Markets, LLBXYMCM),
under which IDACORP may offer and sell up to 3 ioill shares of its common stock from time to timetigh BNYMCM as IDACORP's agent.

IDACORP has no obligation to sell any minimum numdieshares under the
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Sales Agency Agreement. As of the date of thisnte@amillion shares of IDACORP common stock remaiailable for sale under the Sales Agency
Agreement with BNYMCM.

Effective July 1, 2012, IDACORP discontinued org@ilssuances of common stock and instructed thegdaninistrators to use market purchases of
IDACORP common stock for purposes of acquiring IBB®RP common stock for the IDACORP, Inc. DividendiReistment and Stock Purchase Plan
and the Idaho Power Company Employee Savings Hianever, IDACORP may determine at any time to reswniginal issuances of common stock
under those plans. As noted above, an importanpooent of that determination will be IDACORP's addho Power's capital structure. Under the
dividend reinvestment and employee-related stockhase plans in effect prior to July 1, 2012, IDAR®Issued 111,380 shares in 2012 for proceeds of
$4.5 million.

Idaho Power First Mortgage Bond: Idaho Power's issuance of long-term indebtedisessbject to the approval of the IPUC, OPUC, angkiving

Public Service Commission (WPSC). In April 2013%H0d Power received orders from the IPUC, OPUC VdR&C authorizing Idaho Power to issue and
sell from time to time up to $500 million in aggegg principal amount of debt securities and firettgage bonds, subject to conditions specifiethén t
orders. Authority from the IPUC is through April2015, though Idaho Power may request an extetsidetter filed with the IPUC prior to that datehé
OPUC's and WPSC's orders do not impose a timesliimit for issuances, but the OPUC order does impasenber of other conditions, including a
maximum interest rate limit of seven percent.

On July 12, 2013, Idaho Power entered into a Segency Agreement with eight banks named in tire@mgent in connection with the potential issu:
and sale from time to time of up to $500 millioreiggregate principal amount of first mortgage boSdsies J (Series J Notes), under Idaho Power’s
Indenture of Mortgage and Deed of Trust, datedf &ctober 1, 1937, as amended and supplementeentime). Also on July 12, 2013, Idaho Power
entered into the Forty-seventh Supplemental Indentlated as of July 1, 2013, to the Indenture.Hdréy-seventh Supplemental Indenture provides for,
among other items, the issuance of up to $500amillh aggregate principal amount of Series J N#te®f the date of this report, Idaho Power has not
sold any first mortgage bonds or debt securitieteuthe Selling Agency Agreement.

The issuance of first mortgage bonds requiresltizito Power meet interest coverage and securitjigions set forth in the Indenture. Future issuaraf
first mortgage bonds are subject to satisfactioooofnants and security provisions set forth inltlgkenture, market conditions, regulatory authdiires,
and covenants contained in other financing agre&smen

The Indenture limits the maximum amount of firstrtgage bonds at any one time outstanding to $3i6rhiand as a result the maximum amount of first
mortgage bonds Idaho Power could issue as of Dezeg&ih 2014 was limited to approximately $409 willildaho Power may increase the $2.0 billion
limit on the maximum amount of first mortgage bowdsstanding by filing a supplemental indenturehviite trustee as provided in the Indenture of
Mortgage and Deed of Trust. Separately, the Inderdlso limits the amount of additional first matg bonds that Idaho Power may issue to the sum of
(a) the principal amount of retired first mortgdgmds and (b) 60 percent of total unfunded propeitlitions, as defined in the Indenture. As of
December 31, 2014 , Idaho Power could issue appairly $1.6 billion of additional first mortgagertzts based on retired first mortgage bonds and total
unfunded property additions.

Refer to Note 4 - “Long-Term Debt” to the consotthfinancial statements included in this reportfiore information regarding long-term financing
arrangements.

IDACORP and Idaho Power Credit Facilitie: IDACORP and Idaho Power have $125 million and $3ldon credit facilities, respectively. Each ofeth
credit facilities may be used for general corpoptoses and commercial paper back-up. IDACORRRIStY permits borrowings under a revolving line
of credit of up to $125 million at any one time sfanhding, including swingline loans not to exce# #illion at any time and letters of credit not to
exceed $50 million at any time. IDACORP's facilibay be increased, subject to specified condititmm$150 million. Idaho Power's facility permits
borrowings through the issuance of loans and staledters of credit of up to $300 million at anyeotime outstanding, including swingline loans mot t
exceed $30 million at any one time. Idaho Powexdlify may be increased, subject to specified d@omts, to $450 million. The interest rates for any
borrowings under the facilities are based on eitihga floating rate that is equal to the highdghe prime rate, federal funds rate plus 0.5 peyaz
LIBOR rate plus 1.0 percent, or (2) the LIBOR ratieis, in each case, an applicable margin. Thaagpé margin is based on IDACORP's or Idaho
Power's, as applicable, senior unsecured long-taiebtedness credit rating, as set forth on a stéed the credit agreements. The companies alsa pa
facility fee based on the respective company'sitrating for senior unsecured long-term debt siéiest

Each facility contains a covenant requiring eaamgany to maintain a leverage ratio of consolidéeebtedness to consolidated total capitalizatipured
to or less than 65 percent as of the end of eachlfguarter. In determining the leverage
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ratio, “consolidated indebtedness” broadly includkéndebtedness of the respective borrower andubsidiaries, including, in some instances,
indebtedness evidenced by certain hybrid secufgigeslefined in the credit agreement). “Consolid&téal capitalization” is calculated as the sunalbf
consolidated indebtedness, consolidated stockildeguity of the borrower and its subsidiaries, #yedaggregate value of outstanding hybrid seegtiti
At December 31, 2014 , the leverage ratios for IR and Idaho Power were 46 percent and 47 peroespectively. IDACORP's and Idaho Power's
ability to utilize the credit facilities is condithed upon their continued compliance with the lagerratio covenants included in the credit fae#itiwhich
could limit the ability of the companies to issirstfmortgage bonds and debt securities. Theradd#ional covenants, subject to exceptions, thatipit
certain mergers, acquisitions, and investmentsjcethe creation of certain liens, and prohilritexing into any agreements restricting dividengnpents
from any material subsidiary. At December 31, 2DIIACORP and Idaho Power believe they were in daanpe with all facility covenants. Further,
IDACORP and Idaho Power do not believe they wilifbgiolation or breach of their respective debt@wants during 2015 .

The events of default under both facilities inclug@hout limitation, non-payment of principal, @rest, or fees; materially false representations or
warranties; breach of covenants; bankruptcy onvesy events; condemnation of property; crossdefa certain other indebtedness; failure to pay
certain judgments; change of control; failure oAIDORP to own free and clear of liens the votingktof Idaho Power; the occurrence of specified
events or the incurring of specified liabilitiesating to benefit plans; and the incurring of ceranvironmental liabilities, subject, in certaisiances, to
cure periods.

Upon any event of default relating to the voluntarynvoluntary bankruptcy of IDACORP or Idaho Powe the appointment of a receiver, the
obligations of the lenders to make loans undeapiicable facility and to issue letters of crewiit automatically terminate and all unpaid obligeis will
become due and payable. Upon any other event atitiethe lenders holding greater than 50 percktiteooutstanding loans or greater than 50 peraent
the aggregate commitments (required lenders) oadngnistrative agent with the consent of the remfilenders may terminate or suspend the obligation
of the lenders to make loans under the facility andsue letters of credit under the facility amdieclare the obligations to be due and payahleind an
event of default under the facilities, the lend®eesy, at their option, increase the applicable egerates then in effect and the letter of cresditify 2.0
percentage points per annum. A ratings downgradédawresult in an increase in the cost of borrowimgt, would not result in a default or acceleratién
the debt under the facilities. However, if Idahov@ds ratings are downgraded below investment glddéo Power must extend or renew its authorit
borrowings under its IPUC and OPUC regulatory esder

In October 2013, IDACORP and Idaho Power executgdeaments with the lenders, extending the matdete under both credit agreements to October
26, 2018. No other terms of the credit agreemémtkjding the amount of permitted borrowings unither credit agreements, were affected by the
extension.

Without additional approval from the IPUC, the OR@d the WPSC, the aggregate amount of shortiternowings by Idaho Power at any one time
outstanding may not exceed $450 million.

IDACORP and Idaho Power Commercial Papel DACORP and Idaho Power have commercial paper pragrunder which they issue unsecured
commercial paper notes up to a maximum aggregab@inoutstanding at any time not to exceed thdaai capacity under their respective credit
facilities, described above. IDACORP's and Idahwé&tts credit facilities are available to the comipario support borrowings under their commercial
paper programs. The commercial paper issuancassaceto provide an additional financing sourcetiercompanies' short-term liquidity needs. The
maturities of the commercial paper issuances wityybut may not exceed 270 days from the datesoigi. Individual instruments carry a fixed raterayr
their respective terms, although the interest rateseflective of current market conditions, sabjey the companies to fluctuations in interestsat
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Available Short-Term Borrowing Liquidity

The following table outlines available short-teroriowing liquidity as of the dates specified:

December 31, 2014 December 31, 2013
IDACORP @ Idaho Power IDACORP @ Idaho Power
Revolving credit facility $ 125,000 $ 300,00 $ 125,000 $ 300,00(
Commercial paper outstanding (31,300 — (54,75() —
Identified for other us® — (24,24%) — (24,24%)
Net balance available $ 93,70C $ 275,758  $ 70,25 $ 275,75}

®Port of Morrow and American Falls bonds that Id&uaver could be required to purchase prior to mturider the optional or mandatory purchase prowsif the bonds, if the
remarketing agent for the bonds were unable taiselbonds to third parties.

@Holding company only.

At February 13, 2015 , IDACORP had no loans outfitanunder its credit facility and $24.2 million cdmmercial paper outstanding, and Idaho Power
had no loans outstanding under its credit facditgl no commercial paper outstanding. The tableAbplesents additional information about short-term
commercial paper borrowing during the years endeceimber 31, 2014 and 2013 :

December 31, 2014 December 31, 2013
IDACORP ® Idaho Power IDACORP ® Idaho Power

Commercial paper:
Year end:

Amount outstanding $ 31,30 $ — % 54,75 $ —

Weighted average interest rate 0.45% —% 0.32% —%
Daily average amount outstanding during the year $ 37,78¢ % — 3 61,12: $ 2,20¢
Weighted average interest rate during the year 0.32% —% 0.3%% 0.42%
Maximum month-end balance $ 47,30 $ — % 67,15 $ 16,60(

®Holding company only.
Impact of Credit Ratings on Liquidity and Collateral Obligations
IDACORP’s and Idaho Power’s access to capital ntarkecluding the commercial paper market, and tresipective financing costs in those markets,

depends in part on their respective credit ratinbse following table outlines the ratings of IdaPower’s and IDACORP’s securities, and the ratings
outlook, by Standard & Poor’s Ratings Services ldiotdy’s Investors Service as of the date of thpore

S&P Moody’s

IDACORP Idaho Power IDACORP Idaho Power
Corporate Credit Rating/Long-Term Issuer Rating BBB BBB Baa 1 A3
Senior Secured Debt None A- None Al
Senior Unsecured Debt None BBB None A3
Short-Term Tax-Exempt Debt None BBB/A-2 None A3/ VMIG-2
Commercial Paper A-2 A-2 P-2 P-2
Senior Unsecured Credit Facility None None Baa 1 A3
Rating Outlook Stable Stable Stable Stable

These security ratings reflect the views of thengst agencies. An explanation of the significaoicthese ratings may be obtained from each rating
agency. Such ratings are not a recommendationytodell, or hold securities. Any rating can beised upward or downward or withdrawn at any time
by a rating agency if it decides that the circumsts warrant the change. Each rating agency fiawit methodology for assigning ratings and,
accordingly, each rating should be evaluated inddgetly of any other rating.

Idaho Power maintains margin agreements relatinig twholesale commodity contracts that allow perfance assurance collateral to be requested of
and/or posted with certain counterparties. As e€&nber 31, 2014 , Idaho Power had posted no
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performance assurance collateral. Should IdahcePexperience a reduction in its credit ratingtsrunsecured debt to below investment grade Idaho
Power could be subject to requests by its wholesalaterparties to post additional performancerasse collateral, and counterparties to derivative
instruments and other forward contracts could regimemediate payment or demand immediate ongoithgldily collateralization on derivative
instruments and contracts in net liability posisorBased upon Idaho Power’s current energy arigp@utfolio and market conditions as of December 31
2014, the amount of additional collateral that could-éguested upon a downgrade to below investmededsaapproximately $8.1 million. To minimi
capital requirements, Idaho Power actively monitsrportfolio exposure and the potential expogaradditional requests for performance assurance
collateral, through sensitivity analysis.

Capital Requirements

Idaho Power's construction expenditures, excludiRgDC, were $265 million during the year ended Deber 31, 2014 . The table below presents
Idaho Power's estimated cash requirements for amisin, excluding AFUDC, for 2015 through 2019 fillions of dollars). Given the uncertainty
associated with the timing of infrastructure prégeand associated expenditures, actual expendinckgheir timing could deviate substantially frdmse
set forth in the table.

2015 2016 2017-2019
Ongoing capital expenditures (excluding item lishetbw in this table) $ 255260 $ 285290 $ 850905
Jim Bridger plant selective catalytic reduction ipguent (discussed below) 4550 1520 2025
Total (excluding AFUDC) $ 300310 $ 300310 $ 870930

Major Infrastructure Projects:ldaho Power is engaged in the development of a puwitsignificant projects and has entered intaragements with thir
parties concerning joint infrastructure developm&hie most notable projects are described below.

Jim Bridger Plant Selective Catalytic Reduction igquent and Related IPUC Filingdaho Power and the plant owmners are installing selective catal
reduction (SCR) equipment to reduce nitrogen oki® ) emissions at the Jim Bridger power plant, in otdecomply with regional haze rules. The
regional haze rules provide for installation anénagion of SCR on unit 3 by 2015 and unit 4 by 200 rules provide for an equivalent technology fo
NO xreductions on unit 2 by 2021 and unit 1 by 202ahlwiPower estimates that the total cost for IdadwePs share of the upgrades on units 3 and 4 is
approximately $113 million, excluding AFUDC. As Becember 31, 2014, Idaho Power had expended $46mixcluding AFUDC, on SCR

installation at units 3 and 4.

In June 2013, Idaho Power filed an application i IPUC requesting that the IPUC issue a Ceatiiof Public Convenience and Necessity (CPCN)
related to the SCR investments planned for un#s®4. Idaho Power's CPCN application requestedhibdPUC provide Idaho Power with authorization
and a binding commitment to provide rate basertreat for Idaho Power's share of the capital investrin the SCR. By filing the CPCN, Idaho Power
intended to provide the IPUC with an opportunityd@wiew the prudence of the investment in SCR pgaddaho Power's incurring the bulk of the
associated expenses. In December 2013, the IPU€diss order granting the CPCN. However, the IPE@inked to grant Idaho Power's additional
request for an early determination of binding raikimg treatment.

Boardmarto-Hemingway Transmission Lin€éThe Boardman-to-Hemingway line, a proposed 30@;rbi00-kV transmission project between a station
near Boardman, Oregon and the Hemingway stationBaiae, Idaho, would provide transmission serviceeet future resource needs. The Boardman-
to-Hemingway line was included in the preferrecrese portfolio in Idaho Power’s 2013 IRP. In Jayu2012, Idaho Power entered into a joint funding
agreement with PacifiCorp and the Bonneville Pod@ministration (BPA) to pursue permitting of theoject. The joint funding agreement provides that
Idaho Power's interest in the permitting phaséefiroject would be approximately 21 percent, &adl during future negotiations relating to condiarc

of the transmission line Idaho Power would seefetain that percentage interest in the completepept. Assuming both other participants fund theiir
share of the total cost of the permitting phasthefproject, Idaho Power's estimated share ofdkeaf the permitting phase of the project is
approximately $35 million, including AFUDC, whictas been extended to the project's anticipatedririegedate. Total cost estimates for the projeet ar
between $1.0 billion and $1.2 billion, including BBC. This cost estimate excludes the impacts ddfioih and price changes of materials and labor
resources that may occur following the date ofetbtgmate. Idaho Power's share of the permitting@loé the project (excluding AFUDC) is included in
the capital requirements table above. Construdimts beyond the permitting phase are not inclidéue table above.

52




Table of conten

Idaho Power has expended approximately $64 mibiothe Boardman-to-Hemingway project through Decm®i, 2014. Pursuant to the terms of the
joint funding arrangements, approximately $32 miillof that amount must be reimbursed to Idaho Powéoint permitting participants for expen:

Idaho Power incurred, $23 million of which Idahon®wo had received as of December 31, 2014. An ahditi$15 million is subject to reimbursement at a
later date from the joint permitting participarassuming their continued participation in the projéor expenses Idaho Power incurred prior to etien

of the joint funding arrangements. Idaho Power gkanseek recovery of its share of project costauih the regulatory process.

The permitting phase of the Boardman-to-Hemingwayegt is subject to review and approval by the B(d@d the lead federal agency on behalf of other
federal agencies), the U.S. Forest Service, an@tkgon Department of Energy. The BLM issued atdEES for the project on December 19, 2014, ar
of the date of this report Idaho Power expectBthi! to issue a final EIS during 2016. In the sepaKaregon state permitting process, ldaho Power
submitted a preliminary application for a site irdte in February 2013 and intends to submitmerded preliminary application in late 2015 or 018@.

The environmental requirements for, and applicatibenvironmental regulations (particularly relatito sage grouse) to, the siting process have etng
during the project, making permitting for the tramssion line more difficult. This has resulted iject delays and increased permitting costs. The
completion date of the project is subject to thetrg, permitting, and regulatory approval reqoisnts, as well as in-service date requirementseof t
parties electing to construct the line, the terfrany resulting joint construction agreements, atietr factors. In light of the delays and siting
impediments that have occurred and are expectatiplBower is unable to accurately determine aroappate in-service date for the line but expeces th
in-service date would be in 2021 or beyond.

Gateway West Transmission Linédaho Power and PacifiCorp are pursuing the jdévelopment of the Gateway West project, a 50Qrkksmission
project between a station located near Douglas,iiflyp and the Hemingway station. In January 2012hédPower and PacifiCorp entered a new joint
funding agreement (Gateway Funding Agreement) éomiitting of the project. Idaho Power's estimatest éor the permitting phase of the Gateway West
project is approximately $71 million, including ABC, which has been extended to the project's aatied in-service date. Idaho Power has expended
approximately $27 million on the permitting pha$e¢he project through December 31, 2014. As ofdate of this report, Idaho Power estimates thé tota
cost for its share of the project (including bogrritting and construction) to be between $200iomland $400 million, including AFUDC. Idaho Pove
share of the permitting phase of the project (ediolgt AFUDC) is included in the capital requiremetatisle above. Construction costs are not included i
the table above.

The Gateway Funding Agreement outlines the terndguwhich the parties will jointly own, develop,sitgn, permit, site, and acquire rights-of-way for
the Gateway West transmission project. Idaho Pevirerest in the Gateway West project appliestw bf 10 segments involved in the project.
PacifiCorp is designated as the project manageerthe agreement. The Gateway Funding Agreemenide® that the project manager may seek to
reconfigure portions of the federal permitting pudj including segments in which Idaho Power hamtanest, subject to certain limitations. Further,
PacifiCorp retains the right to remove specifiegnsents from the federal permitting project, inchgisegments in which Idaho Power has an interest,
subject to certain limitations specified in the &edly Funding Agreement. Each party is responéiblgs pro rata share, based on its respectiverédd
and state permitting ownership interest, of théscmeurred under the agreement. The Gateway Fgmtineement provides for the parties to
subsequently negotiate the terms and conditioasi@for more definitive development and constructigreements for the Gateway West transmission
line.

The permitting phase of the project is subjecetdaw and approval of the BLM. The BLM releasedésord of decision under the National
Environmental Policy Act in November 2013. In igord of decision, the BLM identified its final dgion on the routing of the project, issued rigfit-o
way grants on public land for some segments, afetmdel a decision on two segments (in both of wihiteho Power has an interest) to resolve routing
concerns in those areas. Several interested pheiesappealed the BLM's record of decision, aatiddPower has intervened in the proceedings. The
BLM has initiated the supplemental EIS procesgsHertwo deferred segments. As of the date of #pent, the BLM's schedule provides for the issuance
of a record of decision on the two deferred segmbptate 2016.

Shoshone Falls Plant Expansiofhe Shoshone Falls plant expansion project welsdied in Idaho Power's 2013 IRP and consists étcocting a new
powerhouse, intake structure, penstock, and sudstand the installation of a new turbine to inse¢he nameplate generation capacity of the ptant f
12.5 MW to 61.5 MW. The most recent FERC licenserament issued for the plant in 2012 required tbgpt to be completed by 2017. However, as
the project is unlikely to be completed by 201'4Hd Power sought from the FERC an additional sdeeshiension. In May 2014, the FERC authorized
extension of the date of commencement of constmudt July 2018 and completion of construction bly 2022. Idaho Power's determination to proceed
with the expansion project remains subject to thte@me of additional cost studies and analysisthedesults of further engineering and design wark
further analysis of Idaho Power's supply-side reswueeds. If Idaho
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Power ultimately determines to move forward with fhll project, Idaho Power may seek to obtain tatgpuy support from the IPUC and OPUC prior to
commencement of construction to mitigate in pagtrésgulatory cost-recovery risk associated withpitugect.

Pending Transmission System Transactidn enhance the abilities of Idaho Power and Rawip to serve their respective customers, on Gutal,

2014, Idaho Power and PacifiCorp executed a Joimtedship and Operating Agreement (Joint Operatigge@ment) applicable to certain transmission-
related equipment proposed to be exchanged by IBatver and PacifiCorp. The proposed exchange wmeiltiade pursuant to the terms of a Joint
Purchase and Sale Agreement, also dated Octob2024, between Idaho Power and PacifiCorp, undéchmeach party agreed to transfer to the other
specified transmission-related equipment with dimeded year-end 2014 net book value of approxity&43 million, subject to true-up as of the clagin
date. The proposed transaction also provides &taimination and amendment of a number of legawy-term agreements related to the ownership and
operation of jointly-owned facilities and transniggsservices between ldaho Power and PacifiCorp.

The Joint Operating Agreement is intended to prVithho Power and PacifiCorp with access to integraansmission facilities that aligns more clgsel
with current industry standards and allows theigsitb more efficiently satisfy regulatory and aéility requirements. The Joint Operating Agreement
allocates the directional transmission capacitthefexchanged transmissioglated assets between the companies, which witidoeaged pursuant to ei
company's OATT. The Joint Operating Agreement ptswides for the operation, upgrade, repair, relng, and decommissioning of the exchanged
assets and certain other equipment each company. @wsing of the proposed transaction, effectigsred the Joint Operating Agreement, and
termination and amendment of the legacy long-teamsimission service agreements is subject to a aeuaflronditions, including approval by, or notice
to, the public utility commissions of Californialdho, Oregon, Utah, Washington, and Wyoming, apdcasval by the FERC.

Other Infrastructure Projectsidaho Power continues to add to its system to aooogate for growth and to reinvest for reliabilitydageneral system
improvement. These system enhancement projecti/asignificant capital expenditures. Examplesyaftsm enhancements over the period 2015 thi
2019, and their estimated costs, include the fatigw

*  $10-45 million per year for replacement of undergrodistribution cable:

¢ $30-#10 million per year for reconstruction of distritmst lines

*  $5-$10 million per year for reliabilityelated construction projects, such as wood passarm replacements and feeder system improve
e $50-$90 million per year for transmission-rethfgojects other than the BoardmankHemingway and Gateway West proje

e $30-%0 million per year for ongoing thermal plant impement programs other than SCR equipn

e $10-%0 million per year for hydroelectric plant improwent programs; al

*  $20-80 million per year for general plant improvemests;h as information technology, facilities, arekflvehicle:

Depending on changes in load and project timingdd@ower may seek to accelerate, scale back, madiBliminate projects, or seek alternative prisj
to accommodate anticipated resource needs andg@hsure its ability to provide reliable electsiervice and meet load and transmission capacity
obligations. Scaling back or eliminating a projdae to regulatory challenges or other factors @fking the feasibility of a project may resultdaho
Power pursuing one or more separate, more cosijggis. For instance, if Idaho Power were unabketmure permits or joint funding commitments to
develop transmission infrastructure necessaryrigedeads, it may terminate those projects andnaalternative, develop additional generation ifées
within areas where Idaho Power has available trassom capacity. Termination of a project carriggit the potential for a write-off of all or a
significant portion of the costs associated with pinoject, largely dependent on decisions of régrgaas to the prudence of project expenditures.

Environmental Regulation Costsldaho Power anticipates that it will incur signifit expenditures for the installation of environiaénontrols at its coi
plants and for its hydroelectric relicensing effoifhese cost estimates are summarized in Pétgrh-1 - "Business" of this report. The capitaltpor of
these amounts is included in the Capital Requirésn@ble above but do not include costs relatqubssible changes in current or new environmented
or regulations and enforcement policies that magrseted in response to issues such as climatgelsm emissions from coal-fired and gas-fired
generation plants.
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Defined Benefit Pension Plan Contributions and Rea@ry

Idaho Power contributed $30 million, $30 milliomda$44 million to its defined benefit pension plar2014 , 2013, and 2012 , respectively. Idahodtow
estimates that it has no minimum contribution regient for 2015 , though it plans to contributéeast $20 million to the pension plan during 201% i
continued effort to balance the regulatory colletf these expenditures with the cost of beingninunderfunded position. In 2016 and beyond, Idaho
Power expects significant contribution obligatiamsler the pension plan. Refer to Note 11 - "Berfi@dfins” to the consolidated financial statements
included in this report and the section titled "@acotual Obligations" below in this MD&A for inforation relating to those obligations.

Idaho Power defers its Idaho-jurisdiction pensigpemse as a regulatory asset until recovered fdaind customers. As of December 31, 2014 , Idaho
Power's deferral balance associated with the Iglafsgliction was $60.9 million. Deferred pensiarsts are expected to be amortized to expense tthmat
the revenues received when contributions are reedwlrough rates. ldaho Power only records gicayicharge on the unrecovered balance of cash
contributions. In May 2011, the IPUC authorizedHddower to increase its annual recovery and apatidin of deferred pension costs from $5.4 million
to $17.1 million. The primary impact of pension tidsutions is on timing of cash flows, as cost ngy lags behind the timing of contributions.

Contractual Obligations

The following table presents IDACORP’s and IdahavBis contractual cash obligations for the respegberiods in which they are due:

Payments Due by Period

Total 2015 2016-2017 2018-2019 Thereafter
(millions of dollars)
Long-term debf’ $ 1,61¢ $ 1 $ 2 $ 22C  $ 1,39¢
Future interest paymerits 1,24¢ 81 161 151 85€
Operating lease’ 18 — 2 2 14
Purchase obligations:
Cogeneration and small power production 5,14: 181 41¢ 47¢ 4,06¢
Fuel supply agreements 23t 64 84 19 68
Purchased power & transmissitn 21 6 9 2 4
Other® 211 74 42 29 66
Pension and postretirement benefit pl&ns 19¢ 8 51 97 42
Other long-term liabilities 1 — 1 — —
Total $ 8,69 $ 41t $ 771 $ 99¢ $ 6,50¢

®For additional information, see Note 4 — “Long-TeBbt” to the consolidated financial statementduided in this report.

@ Future interest payments are calculated basedebassumption that all debt is outstanding untilurigt. For debt instruments with variable rategeiest is calculated for all future periods
using the rates in effect at December 31, 2014.

®The operating leases include right-of-way easemémproximately $1 million of the obligations inclad have contracts that do not specify terms mtkatexpiration. As these contracts are
presumed to continue indefinitely, 10 years of infation, estimated based on current contract tehasbeen included in the table for presentatiopgaes.

@ Approximately $9 million of the obligations includén purchased power and transmission have costthat do not specify terms related to expiratiés.these contracts are presumed to
continue indefinitely, 10 years of information,iesited based on current contract terms, has betrded in the table for presentation purposes.

® Approximately $122 million of the amounts in otiperrchase obligations are contracts that do notifypeems related to expiration. As these consage presumed to continue indefinitely,
10 years of information, estimated based on cuwentract terms, has been included in the tabl@rfesentation purposes. Other purchase obligasisasincludes Idaho Power's estimated
proportionate funding obligation for goods and s&rs under non-fuel purchase agreements at ityj@wned generation facilities. In some instanddaho Power is not a direct party to an
underlying purchase agreement, but is obligate@utiee instruments governing the joint venturestmburse the co-owner for payments the co-owndmemaursuant to the purchase
agreement. Those estimated amounts have been édcindhe table above.

©®|daho Power estimates pension contributions basexttuarial data. As of the date of this reporhial Power cannot estimate pension contributionsrm2019 with any level of precision,
and amounts through 2019 are estimates only ansliéject to change. For more information on penaiwhpostretirement plans, refer to Note 11 — "BeRéans" to the consolidated
financial statements included in this report.
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Dividends

The amount and timing of dividends paid on IDACO&BOmmon stock are within the discretion of IDACC&RBoard of directors. IDACORP's board of
directors reviews the dividend rate periodicall&iermine its appropriateness in light of IDACORPBurrent and long-term financial position and itssu
of operations, capital requirements, rating agersiderations, contractual and regulatory regtrist legislative and regulatory developments diffigc
the electric utility industry in general and IdaPower in particular, competitive conditions, ang ather factors the board of directors deems reieva
The ability of IDACORP to pay dividends on its commstock is dependent upon dividends paid to itdbgubsidiaries, primarily Idaho Power.

IDACORP has a dividend policy that provides foaeget longterm dividend payout ratio of between 50 and 6@getrof sustainable IDACORP earnir
with the flexibility to achieve that payout rativer time and to adjust the payout ratio or to devieom the target payout ratio from time to timeséd on
the various factors that drive IDACORP's boardicéators' dividend decisions. Notwithstanding théd&nd policy adopted by IDACORP's board of
directors, the dividends IDACORP pays remain indtseretion of the board of directors who, whenlezéing the dividend amount, will continue to take
into account the factors above, among others.

In January 2012, IDACORP's board of directors vateiticrease the quarterly dividend from $0.30QB38 per share of IDACORP common stock. In
September of 2012, 2013, and 2014, IDACORP's bofdéiectors voted to increase the quarterly dimdiéo $0.38 per share, $0.43 per share, and $0.47
per share of IDACORP common stock, respectively.

For additional information relating to IDACORP alithho Power dividends, including restrictions oiA[DORP’s and Idaho Power's payment of
dividends, see Note 6 — “Common Stock” to the cbdated financial statements included in this répor

Contingencies and Proceedings

IDACORP and Idaho Power are involved in a numbditightion, alternative dispute resolution, andrawistrative proceedings, and are subject to claims
and legal actions arising in the ordinary coursbusiiness, that could affect their future resultsperations and financial condition. Certain legal
administrative proceedings to which IDACORP or ld&ower are parties or are otherwise involved,aanthin actual or potential legal claims pertaining
to Idaho Power, are described in Note 10 - "Comtivoies” to the consolidated financial statemerdisidied in this report. Except where noted in Ndie 1
in many instances IDACORP and Idaho Power are ertabjpredict the outcomes of the matters or eséirtet impact the proceedings may have on their
financial positions, results of operations, or césWs.

Idaho Power is also actively monitoring variousiesrvmental regulations that may have a signifigengact on its future operations. Given uncertaftie
regarding the outcome, timing, and compliance pfanthese environmental matters, Idaho Power &lento determine the financial impact of potential
new regulations but does believe that future chipiteestment for infrastructure and modificationsts electric generating facilities to comply wittese
regulations could be significant.

Off-Balance Sheet Arrangements

Through a self-bonding mechanism, Idaho Power guite@es its portion of reclamation activities andgdtions at BCC, of which IERCo owns a one-third
interest. This guarantee, which is renewed annudtly the Wyoming Department of Environmental Qtyalivas $70 million at December 31, 2014 ,
representing IERCo's one-third share of BCC's tetzlamation obligation of $209 million . BCC hasealamation trust fund set aside specificallytfar
purpose of paying these reclamation costs. At DéeerB1, 2014 , the value of the reclamation trustiftotaled $67 million . During 2014 , the
reclamation trust fund distributed approximatel $dillion for reclamation activity costs associateith the BCC surface mine. BCC periodically
assesses the adequacy of the reclamation trusafuthits estimate of future reclamation costs. isuee that the reclamation trust fund maintaingjade
reserves, BCC has the ability to add a per-tonhsuige to coal sales. Starting in 2010, BCC begalyeqy a nominal surcharge to coal sales in order t
maintain adequate reserves in the reclamationfuinst Because of the existence of the fund andltiiey to apply a per-ton surcharge, the estirmhdiér
value of this guarantee is minimal.
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REGULATORY MATTERS
Introduction

Idaho Power's need for rate relief and the devetoiraf rate case plans take into considerationt¢bon and long-term needs, as well as specifitofac
that can affect the timing of rate filings. Suchttas include, among other things, in-service dafesajor capital investments, the timing of chasge
major revenue and expense items, and customerlyraves. Idaho Power filed general rate casesanddnd Oregon during 2011, as well as a single-
issue rate case for the Langley Gulch power ptafdaho and Oregon in 2012. These significantcages resulted in the resetting of base ratestin bo
Idaho and Oregon during 2012.

Between general rate cases, ldaho Power relies pupear cost adjustment mechanisms, tariff ridand, @her mechanisms to reduce regulatory lag,
which refers to the period of time between makingravestment or incurring an expense and recovehaginvestment or expense and earning a return.
Management's focus on constructive regulatory ouésin recent years has been targeted largelynatgeate cases, regulatory settlement stipulgtion
and rate mechanisms. Going forward, Idaho Powércaiitinue to assess its need for general ratefiieliconsideration of the factors described abéwe.
of the date of this report Idaho Power does natigeatte filing an application for a general rat@e in Idaho or Oregon during 2015.

Idaho and Oregon Significant Regulatory Developmerst
Included in the table below are notable regulatieyelopments during 2012, 2013, and 2014 thatteffedldaho Power's results for the periods. Alserref
to Note 3 - "Regulatory Matters" to the consolidifieancial statements included in this reportdatescription of the applicable regulatory mechanis

and associated orders of the IPUC and OPUC, whichld be read in conjunction with the discussionegfulatory matters in this MD&A.

Estimated Annualized

Description EffDe;:;['lave Revenue Im(rlJ)act (millions)
Oregon general rate case settlement - 2012 stipuolat 3/1/201% $ 2
2012 Idaho PCA® 6/1/201z 16
Idaho - Boardman power plant cost recovery 6/1/2012 1
Idaho depreciation rate for non-AMI meters 6/1/2012 (12)
Idaho depreciation update (other than non-AMI neegerd Boardman plant) 6/1/2012 (@]
2012 Idaho FCA? 6/1/201z 1
2012 Oregon APC& 6/1/201z 2
Idaho - Langley Gulch power plant 7/1/2012 58
Oregon - Langley Gulch power plant 10/1/201z 3
2013 Idaho FCA?) 6/1/201z 1)
2013 Idaho PCA® 6/1/201z 14C
2013 Oregon APCW 6/1/201% 3
2014 Idaho FCA?) 6/1/2014 6
2014 Idaho PCA)®) 6/1/2014 (88)
Transfer of power supply costs from the Idaho PG#hanism to Idaho base rafés 6/1/2014 99

®The annual amount collected in rates is typicatiynecovered on a linear basis (i.e., 1/12th pemthjp and is instead recovered in proportion toegahbusiness sales volumes.

@The rate changes for the Idaho PCA and FCA ardcgipé only for one-year periods. Similarly, a pamtof the rate changes from the Oregon APCU aptiggble only for one-year periods.

©® 2012 PCA rates reflect $27 million of Idaho cusésrevenue sharing related to 2011 financial requitsuant to an Idaho regulatory settlement sttjor, resulting in a net rate increase of
$16 million.

@ 2013 PCA rates reflect $7 million of Idaho reversharing related to 2012 financial results purstiarin IPUC order issued in 2013 under regulatetifesnent agreements approved in
January 2010 and December 2011. The $140 milliorease in PCA rates includes the reduction in tb& Fiechanism component of the revenue sharing anfoam $27 million for the
2012 PCA to $7 million for the 2013 PCA.

© 2014 PCA rates reflect (a) the application of $illion of surplus Idaho energy efficiency ridenfis, (b) $8 million of customer revenue sharingther year 2013 under a regulatory
settlement agreement approved in December 2011(caad$99 million shift in base net power supptpenses from recovery via the PCA mechanism tovegathrough base rates.

© See footnote 5 above. Approval of the transfegatiection of specified power supply costs from i@ho PCA mechanism to Idaho base rates resuited het change in customer rates.
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Resetting of Idaho Base Rat: In December 2011, the IPUC approved a settlestgnilation in Idaho Power's Idaho general rate caich provided
for a 7.86 percent authorized overall rate of retum an Idaho-jurisdiction rate base of approxitye$2.36 billion. The approved settlement stipulati
resulted in a 4.07 percent, or $34.0 million, oltfénarease in Idaho Power's annual Idghdsdiction base rate revenues. New rates in aomfyg with the
settlement became effective on January 1, 2012.

On June 29, 2012, the IPUC issued an order apm@/$68.1 million, or 6.83 percent, increase inuahidaho-jurisdiction base rates, effective July 1
2012, for recovery of Idaho Power's investmenhiltangley Gulch power plant and associated chgiisher of the IPUC's general rate change order
the December 2011 settlement stipulation specé#ieduthorized rate of return on equity.

Since 2010, when Idaho Power's normalized levakbdfpower supply expenses included in Idaho bdss fast received a comprehensive review, ma
the individual cost and revenue components of thesse level" net power supply expenses, which Wweieg recovered through the Idaho PCA, changed
significantly and permanently. The primary compdeéhat contributed to the increase in net powpplsuexpenses are increased energy purchases
pursuant to PURPA power purchase agreements, kwvplus energy sales revenue resulting from lowergy market prices, and the elimination of
anticipated offsetting revenues from one speciatreat customer. In light of these permanent iresaon November 1, 2013, Idaho Power filed an
application with the IPUC requesting an increasapgfroximately $106 million on a total-system basithe normalized or “base level” power supply
expense to be used to update base rates anddetdrenination of the PCA rate that would becomedatiife June 1, 2014. On March 21, 2014, the IPUC
issued an order approving Idaho Power's applicalibis removed the Idaho-jurisdiction portion obsle expenses ($99 million) from collection via the
Idaho PCA mechanism and instead results in IdafliePoollecting that portion in base rates. Apprasfahe application resulted in no change in the
aggregate amount collected through base ratesharfd@A mechanism. However, the approved applicatibmeduce the magnitude of any base rate
increase requested by Idaho Power in its next geree case application filed with the IPUC.

Resetting of Oregon Base Rat: On February 23, 2012, the OPUC approved a sedtiestipulation in Idaho Power's Oregon general case providing
for a $1.8 million base rate increase, a returequity of 9.9 percent, and an overall rate of retfr7.757 percent in the Oregon jurisdiction. Nates in
conformity with the settlement stipulation wentimffect on March 1, 2012. On September 20, 2020tPUC issued an order approving an
approximately $3.0 million increase in annual Oregeisdiction base rates, effective October 1,20ar inclusion of the Langley Gulch power plamt i
Idaho Power's Oregon rate base.

Idaho Regulatory Settlement Stipulatior: In December 2011, the IPUC issued an order, agp&om the then-pending Idaho general rate case
proceeding, approving a settlement stipulation dflatved Idaho Power to, in certain circumstaneesortize additional ADITC if Idaho Power's actual
Idaho ROE for 2012, 2013, or 2014 was less thapéréent, to help achieve a 9.5 percent Idaho RIDEhE applicable year. When Idaho Power's actual
Idaho ROE for any of those years exceeded 10.@&perdaho Power was required to share a portiots élaho-jurisdiction earnings with Idaho
customers. As Idaho Power's 2012, 2013, and 20dbI&ROE exceeded 10.0 percent, Idaho Power didmottize additional ADITC for those years, but
instead shared earnings with customers. The amtdati® Power recorded for sharing for those yearews follows (in millions of dollars):

2014 2013 2012
Additional pension expense funded through sharing $ 16.7 $ 165 $ 14.€
Provision against current revenue as a result axfirsty 8.C 7.€ 7.2
Total $ 247 % 241 % 21.¢

In October 2014, the IPUC issued an order approaimgxtension, with modifications, of the termdhef December 2011 Idaho settlement stipulation for
the period from 2015 through 2019, or until therterare otherwise modified or terminated by ordeheflPUC or the full $45 million of additional

ADITC contemplated by the settlement stipulatios haen amortized. The more specific terms and tondiof the December 2011 and October 2014
Idaho settlement stipulations are described in I8ot8Regulatory Mattersldaho Regulatory Mattersto the consolidated financial statements included
in this report. IDACORP and Idaho Power believe tha terms allowing amortization of additional AT in the October 2014 settlement stipulation
provide the companies with a greater degree ofiegsrstability than would be possible without teems of the stipulation in effect.

IPUC Review of Annual Rate Adjustment MechanisnOn July 1, 2014, the IPUC opened a docket purdoamhich Idaho Power, the IPUC Staff, and
other interested parties would further evaluatddddower's application of the true-up componenhefPCA mechanism and whether a deferral balance
adjustment is appropriate. The docket arose fraRC's May 2014 PCA order, which noted that #ldC Staff believed that Idaho Power's applica

of the true-up component introduces a line-

58




Table of conten

loss bias that inflated the true-up revenue it nsoiect by $14.2 million. The IPUC's docket wassgd via an order issued by the IPUC on August 6,
2014, with no change to the PCA mechanism. IdalveePbas subsequently met with interested partiexpiore approaches to increasing the accuracy o
the actual cost recovery under the PCA mechanisthdascussions are ongoing.

Also on July 1, 2014, the IPUC opened a docketltovddaho Power, the IPUC Staff, and other intezdgarties to further evaluate the IPUC Staff's
concerns regarding the application of the FCA. FB&\ is designed to remove Idaho Power’s finandisihdentive to invest in energy efficiency
programs by separating (or decoupling) the recowéfixed costs from the variable kilowatt-hour ofg@ and linking it instead to a set amount per
customer. The FCA is adjusted each year to coltesefund, the difference between the alloweddixost recovery amount and the actual (weather-
normalized) fixed costs recovered by Idaho Poweindithe year. Concerns cited by interested paitidsded the application of weather-normalization,
the customer count methodology, the rate adjusteegmtcross-subsidization issues, and whether@#eif in fact effectively removing Idaho Power's
disincentive to aggressively pursue energy efficjgorograms. Proceedings in the FCA docket, whéthains open, could result in significant changes to
the FCA.

Deferred (Accrued) Net Power Supply Costs

Deferred power supply costs represent certainreiffees between Idaho Power's actual net powerysappts and the costs included in its retail rates,
latter being based on annual forecasts of poweslggosts. Deferred power supply costs are recootetthe balance sheets for future recovery or efun
through customer rates. Idaho Power's PCA mechariisits Idaho and Oregon jurisdictions providedanual adjustments to the rates charged to retail
customers. The PCA mechanism and associated falampacts are described in "Results of Operatiam#lis MD&A and in Note 3 - "Regulatory
Matters" to the consolidated financial statememt¢tuided in this report.

Factors that have influenced significant PCA rditanges in recent years include year-to-year vityaiil hydroelectric generation conditions, market
energy prices and the volume of off-system saleaiep purchase costs from renewable energy projactsrevenue sharing under Idaho regulatory
settlement stipulations. From year to year, théofacthat influence power supply costs can vargiigantly, which can result in significant accrsand
deferrals under the PCA mechanism.

For example, in May 2012 the IPUC issued an orgpraving a PCA rate increase of $15.9 million, m#tpplication of the revenue sharing amount
required by the December 2011 Idaho regulatoryese¢int stipulation. By comparison, in May 2013 R&IC issued an order authorizing a $140.4 mil
increase in PCA rates.

As noted above underResetting of Idaho Base Raten light of the existence of permanent increasgsower supply costs, in March 2014 the IPUC
issued an order approving Idaho Power's applicagqoesting recovery of a portion of its ongoingvposupply costs through base rates rather than
through the Idaho PCA mechanism.

The table that follows summarizes the change ierdefl net power supply costs over the prior twagea

Idaho Oregon® Total
Balance at December 31, 2012 $ 3457 $ 8331 $ 42,90:
Current period net power supply costs deferred 67,12’ — 67,12’
Revenue sharing liability applied to PCA true-upcimmism (7,172 — (7,172
Prior deferred costs amortized and recovered throatgs (9,729 (2,224 (11,95
SO, allowance and renewable energy certificate (RE®ss (522 (15) (537)
Interest and other 567 51¢ 1,08¢
Balance at December 31, 2013 84,84 6,611 91,45«
Current period net power supply costs deferred 48,10« — 48,10«
Revenue sharing and energy efficiency rider funds (27,629 — (27,62
Prior deferred costs amortized and recovered throatps (48,489 (2,210 (50,699
SO: allowance and renewable energy certificate (RE@®)ss (2,895 (227) (3,029
Interest and other 57z 403 97¢€
Balance at December 31, 2014 $ 5451: $ 46771 $ 59,18¢

® Oregon power supply cost deferrals are subjeatdiatute that specifically limits rate amortizatiof deferred costs to six percent of gross Oregeanue per year (approximately $3
million). Deferrals are amortized sequentially.
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Relicensing of Hydroelectric Projects

Overview:ldaho Power, like other utilities that operate reatgral hydroelectric projects on qualified watersyaybtains licenses for its hydroelectric
projects from the FERC. These licenses have a®i0 to 50 years depending on the size, compleaitd cost of the project. The expiration dates f
the FERC licenses for each of the facilities acduided in Part | - Iltem 2 - "Properties"” in thipoet. Costs for the relicensing of Idaho Power's
hydroelectric projects are recorded in constructionk in progress until new multi-year licenses iageied by the FERC, at which time the charges are
transferred to electric plant in service. Relicagsiosts and costs related to new licenses wilubenitted to regulators for recovery through the
ratemaking process. Relicensing costs of $199aniflor the HCC, Idaho Power's largest hydroelecmimplex and a major relicensing effort, were
included in construction work in progress at Decen8i, 2014. As of the date of this report, the @Paithorizes Idaho Power to include in its Idaho
jurisdiction rates approximately $6.5 million anty#$10.7 million grossed up for income taxes)*dfUDC relating to the HCC relicensing proje
Collecting these amounts now will reduce the amauoliiected in the future once the HCC relicensiogts are approved for recovery in base rates. As of
December 31, 2014, Idaho Power's regulatory ligtfdir collection of AFUDC relating to the HCC w#g3 million. In addition to the discussion below,
see "Environmental Matters" in this MD&A for a dission of environmental compliance under FERC esrfor Idaho Power's hydroelectric generating
plants.

Hells Canyon ComplexThe HCC, located on the Snake River where it faitmesborder between Idaho and Oregon, provides &jppately 68 percent of
Idaho Power's hydroelectric generating nameplgtadty and 32 percent of its total generating ndatecapacity. In July 2003, Idaho Power filed an
application with the FERC for a new license in eipttion of the July 2005 expiration of the therisérg license. Since the expiration of that lisen

Idaho Power has been operating the project underahticenses issued by the FERC. In December 268@4p Power and eleven other parties, including
National Marine Fisheries Service (NMFS) and U.iShfand Wildlife Service (USFWS), involved in th€8 relicensing process entered into an inte
agreement that addresses the effects of the ongpgtions of the HCC on Endangered Species /A&A|Histed species pending the relicensing of the
project. In August 2007 the FERC Staff issued alfifiS for the HCC, which the FERC will use to aetime whether, and under what conditions, to issue
a new license for the project. The purpose ofitra EIS is to inform the FERC, federal and stagencies, Native American tribes, and the publauab

the environmental effects of Idaho Power's openatitthe HCC. Certain portions of the final EISdtve issues that may be influenced by water qualit
certifications for the project under Section 401hef Clean Water Act (CWA) and formal consultationsler the ESA, which remain unresolved.

In connection with its relicensing efforts, Idahowr has filed water quality certification applicais, required under Section 401 of the CWA, wiith t
states of Idaho and Oregon requesting that eatdhcgdify that any discharges from the project plymvith applicable state water quality standards.
Section 401 of the CWA requires that a state eglpprove or deny a Section 401 water quality deatiion application within one year of the filin§ the
application or the state may be considered to hareed its certification authority under the CWAs a consequence, Idaho Power has been filing and
withdrawing its Section 401 certification applicats with Oregon and Idaho on an annual basis vithiles been working with the states to identify
measures that will provide reasonable assuranteligeharges from the HCC will adequately addrggdieable water quality standards.

In September 2007, in connection with the issuardts final EIS, the FERC notified the NMFS ana tHSFWS of its determination that the licensing of
the HCC was likely to adversely affect Edisted species, including the bull trout and fatliok salmon and steelhead, under the NMFS's &teWE's
jurisdiction and requested that the NMFS and USHhittte formal consultation under Section 7 of E®A on the licensing of the HCC. Each of
NMFS and USFWS responded to the FERC that the tiondirelating to the licensing of the HCC were fullly described or developed in the final EI¢
the measures to address the water quality efféttegroject were yet to be fully defined by thecton 401 certification process pending before the
Oregon and Idaho Departments of Environmental Qualihe NMFS and USFWS therefore recommendedftinatal consultation under the ESA be
delayed until the Section 401 certification prodsssompleted.

Idaho Power continues to work with Idaho and Oreigahe development of measures to provide readeresurance that any discharges from the HCC
will comply with applicable state water quality steards so that appropriate water quality certifices can be issued for the project, and continoies t
cooperate with the USFWS, NMFS, and the FERC ieffort to address ESA concerns. Idaho Power hagrbtge process for construction of new aer
runners at the Brownlee project (part of the HCGreestimated cost of $50 million. Other measthiashave been proposed or considered have includec
modification of spillways at Brownlee and Hells @an to address total dissolved gas issues, andeapstwatershed improvements or the installatica
temperature control structure to address water¢eatpres during a small portion of the year. Ihal@ower is required to take these or other additio
measures to satisfy relicensing requirements utccadd
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substantially to project costs. Idaho Power comtinto work with the Oregon and Idaho Departmen&smironmental Quality on the water quality
certification issue and the water quality measthaswill be required to obtain 401 certificatidks of the date of this report, Idaho Power is uedbl
predict the timing of issuance by the FERC of dogrise order or the ultimate capital investment@mgbing operating and maintenance costs ldaho
Power will incur in complying with any new license.

Renewable Energy Standards and Contracts

Renewable Portfolio Standard:Numerous proponents have introduced legislatiaghenJ.S. Congress that would require electrictiggito obtain a
specified percentage of their electricity from neable sources, commonly referred to as a "renewadrigolio standard" or "RPS." However, as of the
date of this report no federal or State of Idah&RPin effect. Idaho Power will be required tomgy with a 10-percent RPS in Oregon beginning in
2025, and Idaho Power expects to meet this reqeimemith RECs obtained from the purchase of powanithe Elkhorn Valley wind project. Idaho
Power continues to monitor proposed federal RPSI&pn and the possibility of additional stateSRIBgislation.

Pursuant to an IPUC order, Idaho Power is sellimgéar-term RECs and returning to customers #iaire (shared 95% with customers in the Idaho
jurisdiction) of those proceeds through the PCAr the years ended December 31, 2014 and 2013) Rialer's REC sales totaled $3.2 million and !
million, respectively. The comparative increas®EC sales resulted primarily from the execution@iv REC purchase and sale agreements with third
parties for sales during 2014. Idaho Power hasablf its 2013 and earlier vintage RECs. Idalwer has sold a portion of its 2014 RECs and irgend
to continue selling its 2014 and later RECs as #reygenerated and become available for sale.

Were Idaho Power to be subject to additional RBSltion, it may cease in full or in part the saldRECs it receives, seek to obtain RECs from
additional projects, generate RECs from any REGgimg facilities it owns or may be required taswuct in light of an RPS, or purchase RECs in the
market. Historically, Idaho Power has generally neceived the RECs associated with PURPA projétdsever, an order issued by the IPUC in
December 2012, described below, provides that |ddwer will own a portion of the RECs generategtsne PURPA projects. The required purchase of
additional RECs to meet RPS requirements wouldceame Idaho Power's costs, which Idaho Power expectisl be wholly or largely passed on to
customers through rates and the PCA mechanisms.

Renewable Energy Contracts and PURPIdaho Power purchases wind power from both cogéinaerand small power production (CSPP) and non-
CSPP facilities, including its largest non-CSPPdydower project -the Elkhorn Valley wind project with a 101 MW naptegte capacity. As of Decemt

31, 2014, Idaho Power had contracts to purchasgefrem on-line CSPP wind power projects with anbined nameplate rating of 577 MW and an
additional 50 MW of CSPP wind power projects noflioe and scheduled to come on-line by year-end20a addition to its power purchase
arrangements with wind power generators, ldaho Pbag contracts for the purchase of power fromrd@i&°P and non-CSPP renewable generation
sources, such as biomass, solar, small hydroalgmjects, and two geothermal projects. RecelitBho Power has received numerous requests for
proposed power purchase contracts from developersiomber of potential solar power projects. ADetember 31, 2014, Idaho Power had contracts to
purchase energy from solar projects not yet onflinex total of 461 MW. All of these solar projetizve estimated on-line dates no later than yedr-en
2016. The following tables sets forth, as of Decen#i, 2014, the number and nameplate capaciyatfd Power's signed CSPP-related agreements.
These agreements have original contract termsngrigim one to 35 years.

Number of CSPP Nameplate Capacity

Status Contracts (MW)
On-line as of December 31, 2014 105 781
Contracted and projected to come on-line by Jur2®17 28 521

Pursuant to the requirements of Section 210 of PAJRe IPUC and OPUC have each issued orders desl regulating Idaho Power's purchase of pc
from CSPP facilities. A key component of the PURSAver purchase contracts is the energy price twdavithin the agreements. Regulatory-
mandated execution of PURPA agreements can resldaho Power acquiring energy that it does notiteeserve customer loads at above wholesale
market prices and require additional operation@gration measures, thus increasing costs to IBalaer's customers. As the volume of CSPP purchase:
increases under PURPA, the magnitude of the costéngegration issues also increases. SubstandhlBURPA power purchase costs are recovered
through base rates and Idaho Power's PCA mechgrasimishus the primary impact of PURPA agreementsicustomer rates.
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Idaho Power has been involved in a number of PURR#ted proceedings at the IPUC, OPUC, and the FEBR€has previously intervened in
proceedings between the IPUC and the FERC. In 20h#, the IPUC issued an order providing for a B@0eligibility cap for published avoided cost
rates for wind and solar PURPA projects. In Decan@94 2, the IPUC issued an order providing thapfajects not eligible for published avoided cost
rates, the price used for power purchase deterioirsatvould be updated annually based on updatedaiatas prices and ldaho Power's updated load
forecast. The IPUC also determined that RECs wilbtyned by the PURPA project developer for projetitible for published avoided cost rates, and
apportioned equally between the project developdridaho Power for other projects. The IPUC's oedeo provided that new projects will be paid for
capacity based on the project's ability to deliharing peak hours and when Idaho Power's long-ratageshows the company is capacity deficient.
Additionally, in December 2013 the IPUC and the EESgned a memorandum of agreement dismissing slaimought in a U.S. District Court in Idaho
relating to the interpretation and enforcementdRIPA as it pertained to several power purchasesaggats with wind power developers.

Most recently, in light of the volume of intermittiegeneration Idaho Power is required to purchassuant to existing PURPA power purchase
agreements and the substantial increase in voldipeposed new solar generation facilities seekiogyer purchase agreements with ldaho Power, on
January 30, 2015, Idaho Power filed an applicatigh the IPUC requesting that the IPUC issue amiodirecting that the maximum required term for
prospective PURPA power purchase agreements beeeédrom 20 years to two years. In its applicatidaho Power stated that the requested
modification to terms of PURPA energy purchaseteisessary to prevent harm to Idaho Power's custotimar may result from entering into additional
long-term, fixedrate purchase agreements when ldaho Power préuidtthere is no need for new generation capauitugh 2021. On February 6, 20
the IPUC issued an order reducing the maximum aonterm of future PURPA power purchase agreenients 20 years to five years during the
pendency of the proceedings.

ENVIRONMENTAL MATTERS
Overview

Idaho Power is subject to a broad range of fedstate, regional, and local laws and regulatiorsigihed to protect, restore, and enhance the emaiat)
including the Clean Air Act (CAA), the Clean Watkcet, the Resource Conservation and Recovery AetTthxic Substances Control Act, the
Comprehensive Environmental Response, Compensatidhiability Act, and the ESA, among other lawsr@nt and pending environmental legislation
relates to, among other issues, climate changenpoeise gas, mercury and other emissions, aityguadizardous wastes, polychlorinated biphenyls
(PCBs), and threatened and endangered specie® [Buesare administered by a number of federak,séad local agencies. In addition to imposing
continuing compliance obligations and associatediscohese laws and regulations provide autharitggulators to levy substantial penalties for
noncompliance, injunctive relief, and other samiddaho Power's three co-owned coal-fired powamtp and three natural gas-fired combustion terbin
power plants are subject to many of these regulstilmiaho Power's 17 hydroelectric projects are failther subject to a number of water discharge
standards and other environmental requirements.

Compliance with current and future environmentaldand regulations may:

» increase the operating costs of generating p

* increase the construction costs and lead timeduorfacilities

¢ require the modification of existing generatingntta which could result in additional co:
e require the curtailment or shdown of existing generating plants

¢ reduce the output from current generating facdi

Current and future environmental laws and regutstiill increase the cost of operating coal-firedvpr plants and constructing new facilities, irgkar
part as a result of the installation of additiopallution control devices at existing generatingrigs. The cost of additional pollution control gauént
could cause Idaho Power to discontinue the operatfimne or more coal-fired plants, where thoséscase substantial and cause operation of the fgant
become uneconomical. In connection with its IRRcpss, Idaho Power has conducted cost studies andrir analysis to assess the potential future
investments necessary for the continued operafitimealim Bridger and North Valmy coal generatianilities, in light of the environmental laws and
regulations impacting the costs of operating thplaats. The results of that study are discuss&hihl, Item 1 - "Business - Utility Operations -
Environmental Regulation and Co."

In addition to increasing costs generally, thesérenmental laws and regulations could affect IDAR®s and Idaho Power's results of operations and
financial condition if the costs associated witesh environmental requirements and early plareragnts cannot be fully recovered in rates on alyim
basis. Part I, Item 1 - “Business - Utility Opeaais -Environmental
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Regulation and Cos” in this report includes a summary of Idaho PogveRpected capital and operating expendituresrfagrenmental matters during
the period from 2015 to 2017. Given the uncertagitjuture environmental regulations and technalabadvances, Idaho Power is unable to predict its
environmental-related expenditures beyond 20170ghdhey could be substantial.

Endangered Species and Fisheries Matters

Overview:The listing of a species of fish, wildlife, or ptaras threatened or endangered under the ESA mayaneadverse impact on Idaho Power's
ability to construct generation, transmission, igtribution facilities or relicense or operatehiggdroelectric facilities. When a species is adaethé
federal list of threatened and endangered spetisgrotected from “take,” which is defined talnde harming the species. The ESA directs that,
concurrent with a designation of a threatened dargered species, and where prudent and determjihblapplicable agency also designatey“habita
of such species which is then considered to bieakiabitat.” The ESA also provides that each fabagency shall ensure that any action they aiztor
fund, or carry out is not likely to jeopardize ttentinued existence of a listed species or resulie destruction or adverse modification of iiical
habitat. If an action is determined to result inexde modification of critical habitat, the fedeaation agency must adopt changes to the propasieh &0
avoid such adverse modification. These changesfte quite extensive and can affect the size,seopl even the feasibility of a project moving
forward. In May 2014, the USFWS and the NMFS preplos set of regulatory changes and policies rgatircritical habitat and adverse modification
determinations. Taken as a whole, ldaho Power\mdi¢ghat the proposed changes could result inghkcable agencies having greater authority in
making broad-scale designations of critical halzited could increase the likelihood of adverse nicatibn determinations.

The construction of generation, transmission, stritiution facilities and the relicensing of IdaRower's hydroelectric projects can be federalljarizec
actions that fall under the ESA. There are a nurob#ireatened or endangered species within |daleePs service area and within or near proposed
transmission line routes. Further, there are a murobESA-listed fish and other aquatic specieatied in waterways in which Idaho Power has
hydroelectric facilities, including fall ChinookIszon, bull trout, Bliss Rapids snail, and SnakedRiphysa snail. To date, efforts to protect theskather
listed species have not significantly affected gatien levels or operating costs at any of Idahavétts hydroelectric facilities. However, the ongpin
relicensing of the HCC presents endangered spanikfisheries issues that may require generatiathar operational adjustments. These adjustments
may reduce the generation output or capital oraipey costs of the plants, potentially causing tRbwer to rely on more expensive sources for power
generation or market purchases.

ESA Issues Related to Specific Speci

Slickspot PeppergrassThis southwestern Idaho plant species was liatetthreatened by the USFWS in 2009. In May 20ELUSFWS issued a
proposed rule to designate critical habitat forglekspot peppergrass and proposed to designptexamately 58,000 acres of critical habitat intffou
southeast Idaho counties. Most of the speciesatda on federal land owned by the BLM and the D&partment of Defense. The BLM is currently
treating the species as a proposed species urelESth and will confer with the USFWS until a firtgdcision is made. Parts of the Boardman-to-
Hemingway and Gateway West 500-kV transmissiorslind# cross BLM land upon which this species isdted. The listing of the slickspot peppergrass
would require that Idaho Power, as one of the ptajevelopers, engage in an ESA Section 7 conmuitaith the USFWS, which would increase the cost
of the transmission projects and potentially deteyreceipt of a permit for construction.

Greater Sage GrouseThe greater sage grouse is considered a “caedip@tcies” under the ESA, which allows land managgmgencies to implement
additional conservation measures. In March 2d1®USFWS announced that listing of the greater gemese as threatened or endangered under thi
is warranted but precluded by higher priority figtiactions. In February 2012, a federal distretrtin Idaho denied a request to expedite thimd¢jstf the
greater sage grouse under the ESA. As a resuly$fVS has until September 30, 2015 to make alfstalg determination under the ESA. Also in
February 2012, the same court issued an orderrfgpttat the BLM had violated the National Enviromtag Policy Act and other federal laws in
connection with the granting of livestock graziregmit renewals in sage grouse habitat. Due to tegemce of sage grouse in the vicinity of the
Boardman-to-Hemingway and Gateway West 500-kV trassion lines, siting of these projects has regumere extensive, costly, and time consuming
evaluation, permitting, and engineering. In thierg the USFWS lists the greater sage grouse @atémed or endangered, federal agencies that may
authorize rights-of-way to Idaho Power, as onéheffiroject developers, would be required to condu&gction 7 consultation under the ESA for these
transmission projects. Any required additional mation measures may impact the timing and fdégibf siting, permitting, and constructing the
Boardman-to-Hemingway and Gateway West transmidisies and other projects.
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Washington Ground SquirrelThe Washington ground squirrel is consideredamtiidate species” under the ESA. There are multguerds of
Washington ground squirrels within or near portiohthe proposed Boardman-to-Hemingway transmistnenproject. If this species is listed under the
ESA, the BLM would be required to conduct a Secflaronsultation under the ESA for the Boardman-éorithgway project. If additional surveys are
required, or if additional conservation and mitigatmeasures need to be developed, the overaiidiwii the permitting and construction, and the ,amist
the Boardman-to-Hemingway project may be advera#gcted.

ESA Issues Related to Specific Projec

Hells Canyon Relicensing Proje: In 2007, the FERC requested initiation of formahsultation under the ESA with the NMFS and tt&~WS

regarding potential effects of HCC relicensing emesal listed aquatic and terrestrial species.mabronsultation has yet to be initiated and theR$M

and the USFWS continue to gather and considerrirdton relative to the effects of relicensing olevant ESA listed species. Idaho Power continaes t
cooperate with the USFWS, the NMFS, and the FER&hirffort to address ESA concerns. In Decemb@4,2@aho Power and eleven other parties,
including NMFS and the USFWS, entered into an intergreement that addresses the effects of theimmoperations of the HCC on ESA listed species
pending the relicensing of the project. At the dosion of formal consultation and with the issuan€biological opinions by the NMFS and the USFWS
and an operating license by the FERC, Idaho Povegrbe required to implement additional measurdartihier modify or adjust operations to comply
with Section 7 of the ESA. The issuance of a fliialogical opinion during 2015 is unlikely.

Boardmalr-to-Hemingway and Gateway West Transmission Proje&ssnoted above, the existence of the slicksppppegrass, greater sage grouse, and
Washington ground squirrel within or near the psgubroutes for these projects is impacting, anddd®ower expects it to continue to impact, the cost
and timing of permitting and construction of thejpcts.

Climate Change and the Regulation of Greenhouse G§&HG) Emissions
Overview:Long-term climate change could significantly affetaho Power's business in a variety of ways, oliolg:

» changes in temperature and precipitation couldtffestomer demand and energy lo

* extreme weather events could increase serviegriptions, outages, maintenance costs, and #foe additional backup systems, and can
affect the supply of, and demand for, electricityl @atural gas, which may impact the price of trerst other commodities;

¢ changes in the amount and timing of snowpack amedust flows could adversely affect hydroelectricayation

« legislative and/or regulatory developments eglab climate change could affect plants and oerstincluding restrictions on the construction
of new generation resources, the expansion ofiegistsources, or the operation of generation messyand

« consumer preference for, and resource planraegsithns requiring, renewable or low GHG-emittiogi€es of energy could impact usage of
existing generation sources and require signifigargstment in new generation and transmissiomatfucture.

Federal and state regulations pertaining to GHGsions under the CAA, including a proposed ruleedsy the U.S. Environmental Protection Agency
(EPA) under Section 111(d) of the CAA, could raiseertainty about the future viability of fossikls, specifically coal, as an economical energycou
for new and existing electric generation facilittecause many new technologies for reducing &®@issions from coal, including carbon capture and
storage, are still in the development stage andeatrget proven. Stringent emissions standardklaegult in significant increases in capital exgitures
and operating costs, which may accelerate theemaéint of coal-fired units and create power syswiability issues. Due in part to the uncertainty o
future GHG regulations, in its 2011 and 2013 IRiRhb Power did not include any new conventional @sources in its resource portfolios. Whilesit i
not yet possible to determine the requirementh®final rule, in its 2015 IRP Idaho Power expégatsiclude planning scenarios that take into actoun
potential provisions of Rule 111(d) under the CAA.

A variety of factors contribute to the financiagulatory, and logistical uncertainties relate@®tdG reductions, including the specific GHG emission
limits, the timing of implementation of these ligjithe level of emissions allowances allocatedthadevel that must be purchased, the purchase pfic
emissions allowances, the development and comnher@éability of technologies for renewable eneeqd for the reduction of emissions, the degree to
which offsets may be used for compliance, provisifum cost containment (if any), the impact on @al natural gas prices, and cost recovery through
rates. Accordingly, Idaho Power cannot predictdfiect on its results of operations, financialipos, or cash flows of any GHG emission or other
climate change requirements that may be adoptéahugh the costs to implement and comply with arghs
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requirements could be substantial. A more detalledussion of legislative and regulatory developmmeslated to climate change follows.

National GHG Initiatives; Proposed Rule Under CAAeStion 111(d):There is concern both nationally and internatignabiout climate change and the
possible contribution of GHG emissions to climatarge. The EPA has become increasingly activeeimgulation of GHGs. The EPA's endangerment
finding in 2009 that GHGs threaten public health arelfare resulted in the enactment of a seridsRA regulations to address GHG emissions. The EPA
has issued final rules regulating GHG emission®uttte New Source Review (NSR)/Prevention of Sigaift Deterioration (PSD) and Title V Operating
Permit programs under the CAA. Specifically, inywW2D10 the EPA issued the “Tailoring Rule,” whi@t thresholds for GHG emissions that define
when permits are required for new and existing stidai facilities. The final rule “tailors” the reiyements of these CAA permitting programs to limit
which facilities will be required to obtain PSD afide V permits. Additionally, in December 201CetEPA issued a series of final regulations for GHG
emissions designed to ensure that industrial feedlcan obtain CAA permits for GHG emissions, drat facilities emitting GHGs at levels below those
established in the Tailoring Rule do not need feld@AA permits. The first phase of the rules toffleet in January 2011 and required imposition afst
available control technology"” for GHG emissiona ifiew major source or modification of an existingjon source is projected to result in GHG emissions
of at least 75,000 tons per year (g€yuivalent). In addition, Title V permit renewalsmodifications for existing major sources musiude applicable
requirements relating to GHGs. While the rulescamaplex, Idaho Power believes that its owned andveoed generation plants are, as of the date sf thi
report, in compliance with the GHG Tailoring Rule.

On June 2, 2014, the EPA released, under Sectibfu)Laf the CAA, a proposed rule for addressing Gafissions from existing fossil fuel-fired electric
generating units (EGUSs). According to the EPA, rilile is designed to achieve a 30 percent redu@ti@O ;emissions from the power sector. The
proposal has two main elements: (1) state-speaifiission rate-based G@oals and (2) guidelines for the development, sabimin, and implementation
of state plans. The EPA used 2012 as the baselire walculating the state-specific emission ratdgg@Vhile the proposal lays out state-specificLO
goals that each state is required to meet, it doeprescribe how a state should meet its goaleUtiee proposal, each state may seek to do so atone
may seek to collaborate with other states on nstétie plans.

Under the proposed rule, the EPA would permit stadedevelop plans to reduce G&missions under an approach referred to as thé Sgstem of
emission reduction.” This approach is intendedk@tinto account both the cost and technical fdagibf achieving such reduction. States would &éav
flexibility to implement measures that, in someesasare already in progress. The EPA has groupseé tmeasures into the following four "building
blocks," which generally describe four approacloesXO,emission reduction:

1. Reducing the carbon intensity of generation awiddial affected EGUs through heat rate improvem

2. Reducing emissions from the most carbon-intensffected EGUs in the amount that results frobsstuting generation at those EGUs with
generation from less carbon-intensive affected EGUs

3. Reducing emissions from affected EGUs in thewrhthat results from substituting generatiorhase EGUs with expanded low- or zero-carbon
generation.

4. Reducing emissions from affected EGUs in thewarhthat results from the use of demand-side grefficiency that reduces the amount of
generation required.

The EPA's proposal requires that states meetgbeirby 2030, with periodic reports to the EPAt#tarin 2022. The proposal also provides for states
meeting interim goals from 2020 to 2029. The EPA $tated that it expects to finalize the rulemakingnid-summer 2015. State implementation plans
would be due by June 30, 2016, subject to exterfsioportions of the plan to June 30, 2017 foresdains or June 30, 2018 for multi-state planseund
certain circumstances.

Idaho Power has analyzed the proposed rule arattigipating in state, regional, and national fosutimat are seeking to address the potential fiahaoid
operational impacts of the proposal and identigy/treans by which states may seek to achieve campli8ecause the rule is premised on state
implementation plans, the terms of which ldaho Radees not control, as of the date of this repdathb Power is unable to determine the financial or
operational impacts of the proposed rule, if itever be adopted as proposed.

State and Regional GHG Initiative<On a regional level, there are a number of initegj including the Western Regional Climate Actioitiative,
considering market-based mechanisms to reduce Ghi&i®ns. Separately, in August 2007 the Oregoislegre enacted legislation setting goals of
reducing GHG levels to 10 percent below 1990 lelsgl2020 and at least 75 percent below 1990 ldweR050. Oregon imposes GHG emission
reporting requirements on facilities emitting 2,506tric tons or more of C@equivalent annually. The Boardman coal-fired poplant located in
Oregon, in which Idaho
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Power is a 10-percent owner, is subject to an@imptiance with Oregon's GHG reporting requiremanis is scheduled to cease coal-fired operations in
2020.

The State of Idaho has not passed legislation paby regulating GHGs, but in May 2007 Governatéd issued Executive Order 2007-05, which
directed the Idaho Department of Environmental @u#bd work with the state government to implem&iG reductions within each agency, complete a
statewide emissions inventory, and provide reconttatons to the Governor, among other tasks. WyoraimjNevada similarly have not enacted
legislation to regulate GHG emissions and do nwelareporting requirement, but are members oftiteate Registry, a national, voluntary GHG
emission reporting system. The Climate Registigydsllaboration aimed at developing and managingnancon GHG emission reporting system across
states, provinces, and tribes to track GHG emissiationally All states for which Idaho Power has traditionalfgenerating plants (i.e. Idaho, Oregon,
Wyoming, and Nevada) are members of the ClimatésRgg

Idaho Power's Voluntary GHG Reduction InitiativesDespite the current absence of a national mand&®i% reduction program, Idaho Powe
engaged in voluntary GHG emissions intensity redacefforts. Also, ldaho Power has voluntarily sutted information to the Carbon Disclos
Project, an independent, not-forefit organization that claims the largest databafscorporate climate change information in theleio Information ol
Idaho Power’s emission intensity is included intPaitem 1 - “Business Environmental Regulation and Co&ti this report. In 2013, Idaho Power i
Ida-West together ranked as the"38west emitter of CQper MWh produced and the 36owest emitter of CQby tons of emissions among the nati
100 largest electricity producers, according toNtas 2014 Benchmarking Air Emissions of the 100dest Electric Power Producers in the United Si
based on 2012 generation and emissions data.rdpust is the product of a collaborative effort ampcCeres, Bank of America, four power producerd
the Natural Resources Defense Council.

Public NuisanceRelated Suits for GHGsIn June 2011, the U.S. Supreme Court held thar&deurts do not have jurisdiction to hear fedemhmon

law nuisance claims relating to GHG emissions beedloe legal authority to regulate GHGs has belsgdted by Congress to the EPA, not to the federal
courts. The Court did not address, however, whettate common law nuisance claims would also beetidoy the federal CAA. Accordingly, the
Supreme Court's decision did not completely elingrihe potential for future nuisance-related doit<SHG emissions.

Clean Air Act Matters

Overview:In addition to the CAA developments related to GelGissions described above, several other regulptograms developed under the CAA
impact Idaho Power. These include the final Meramg Air Toxics Standards (MATS), National Ambiéit Quality Standards (NAAQS), NSR/PSD
Rules, and the Regional Haze Rule.

Final MATS Implementation:Several regulatory programs developed under the @Agact Idaho Power. The CAA requires the EPA toettsp
industry-based standards to control emissions zdiftlmus air pollutants (HAPS). In February 2012, EfPA issued the final MATS rule to control
emissions of mercury and other HAPs from coal- @ikfired EGUs under the CAA. Additionally, in Man2013, the EPA issued a notice by which it
finalized its MATS with regard to all pending issuexcept for the shutdown and startup of plantbgit of a number of requests for reconsideratiat
were filed by the electric utility industry. Thetiae revised the mercury emissions standard otligipeoposed in the February 2012 rule to make the
mercury emission standard less stringent. The firaltook effect in April 2013. The compliance dixae for the new MATS has been established as
April 2015. While the new MATS only applies to EGtisnstructed in the future, and as a result Idadwee does not expect the new standards to impact
its existing generation facilities, the new MATSuwlaimpact the nature and extent of environmentatols to be installed on new EGUs, and thus w
likely increase the cost of constructing new EGUSs.

National Ambient Air Quality StandardsThe CAA requires the EPA to set ambient air quatandards for six "criteria” pollutants considehadmful tc
public health and the environment. These six palfitg are carbon monoxide, lead, ozone, particatatiter, nitrogen dioxide, and sulfur dioxide. S#
are then required to develop emission reducticetesgies through State Implementation Plans, or, 3i8sed on attainment of these ambient air qt
standards. Recent developments related to cerftéioge items relevant to Idaho Power include dileding:

» Particular Matter (PM.s) . In 1997, the EPA adopted NAAQS for fine parti¢almatter of less than 2.5 micrometers in diam@st .5
standard), setting an annual limit of 15 micrograo@scubic meter (Lug/d), calculated as a three-year average. In 20@6EBA adopted a 24-
hour NAAQS for PM.s. of 35 pg/n?. All of the counties in Idaho, Nevada, Oregon, #gbming in which Idaho Power's power plants are
located have been designated as "attainment" hétbet PM sstandards. However, in December 2012, the EPAsetkfinal revisions to the PM
2sNAAQS. The revised annual standard is 12 u/crlculated as a three-year average. The EPAvegtdhe existing 24-hour
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standard of 35 pg/fh On December 18, 2014, the EPA issued final aes@ydations for the 2012 PMNAAQS, with the states of Wyoming,
Nevada, and Oregon and all Idaho counties withéinédPower's service area receiving attainment dasans.

* NO..In 2010, the EPA adopted a new NAAQS for N&? a level of 100 parts per billion averaged ovérteour period. In connection with the
new NAAQS, in February 2012 the EPA issued a finkd designating all of the counties in Idaho, N#&yeOregon, and Wyoming where Idaho
Power owns or has an interest in a natural gasarfced power plant as “unclassifiable/attainnidat NO . The EPA indicated it will review
the designations after 2015, when three years afuaility monitoring data are available, and mayrfally designate the counties as attainment or
non-attainment for NQ. A designation of non-attainment may increasdikedihood that Idaho Power would be required tstafl costly
pollution control technology at one or more offitants. As the designations have not yet beenified as of the date of this report Idaho Power
is unable to predict the impact of the NAAQS for Nah its operations. However, the costs of instalfatind implementation of any additional
pollution reduction technology could be substantial

* S0;.In 2010, the EPA adopted a new NAAQS for SfDa level of 75 parts per billion averaged ovena-hour period. In 2011, the states of
Idaho, Nevada, Oregon, and Wyoming sent lettetBedEPA recommending that all counties in thesiestae classified as "unclassifiable” under
the new one-hour SENAAQS because of a lack of definitive monitoringdanodeling data. In February 2013, the EPA isdetters to the
states of Idaho and Oregon, finding that the mexstmt air quality data for those states showedalations of the 2010 Sestandard. As a rest
the EPA is waiting to propose designation actiamdtiose states, and is likely to proceed withglestion actions once additional data is
gathered. Idaho Power expects that designatiorisdeada and Wyoming will also be addressed in arse¢@ future action.

» Ozone In late 2014, the EPA issued a proposed ruleviioatd update the ozone standard under the CAAY) ff6 parts per billion over an eight-
hour period to 65 to 70 parts per billion over ashehour period. Under the proposed rule, the ERAId make attainment and non-attainment
designations for any revised standards by Octob&y 2with states having until 2020 to late 203vget the proposed standard, with attainment
dates varying based on the ozone level in the ateadesignation of an area as non-attainmentS#rsl implemented in order to reach
attainment, could make the construction of new payemeration plants, and operation of existing gatien plants, more difficult or costly.

Because the EPA has not yet completed the designattiareas as attaining or not attaining the NAAQNO ., SO,, and ozone, Idaho Power is unable
to predict what impact the adoption and implemémadf these standards may have on its operatiboggh it does expect at least some increases in
capital and operating costs from the standards.

Regional Haze Rulesln accordance with federal regional haze rules utitee CAA, coal-fired utility boilers are subject tegional haze best availabl
retrofit technology (RH BART) if they were built treeen 1962 and 1977 and affect any "Class I" (wildes) areas. This includes all four units at tiw
Bridger and the Boardman coal-fired plants.

Jim Bridger Plant: In December 2009, the Wyoming Department of Emvinental Quality (WDEQ) issued a RH BART permiPtacifiCorp as the
operator of the Jim Bridger plant. As part of th®BQ's long term strategy for regional haze, theniterequires that PacifiCorp install SCR equipmien

NO . control at Jim Bridger units 3 and 4 by DecemtierZ®15 and December 31, 2016, respectively, abchisian application by December 31, 2017 to
install add-on NQ controls at Jim Bridger unit 2 by 2021 and unityl2022. In November 2010, PacifiCorp and the WDEfDexd a settlement agreem
under which PacifiCorp agreed to the timing andireabf the controls. The settlement agreement waditioned on the EPA ultimately approving those
portions of the Wyoming Regional Haze SIP thatcanesistent with the terms of the settlement agre¢n@n January 10, 2014, the EPA approved
Wyoming's Regional Haze SIP as to the Jim Bridgg@ntpwith the NO,control compliance dates set forth in the settldragneement. Several interested
parties have appealed the EPA's decisions on WygdsniRH SIP on various grounds. Idaho Power hagmataled the EPA's decisions but has intervenec
in the proceedings to participate if and to theeekthe Jim Bridger plant could be affected.

Boardman Plan: Following the introduction of various plans andeattensive public process, in December 2010 the @r&mvironmental Quality
Commission (OEQC) approved a plan to cease fomal-operations at the Boardman power plant rer fditan December 31, 2020. The rules impleme
the plan require the installation of a number ofssions controls and repeal the OEQC's 2009 BARE, which would have allowed continued operation
of the Boardman plant through at least 2040 witaltation of a more extensive suite of emissiangrols. Idaho Power's share of the capital coti@f
required controls under the plan approved by th@OHor controlling mercury, NQ, and SGQwas approximately $6 million.
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New Source Review / Prevention of Significant Déteation: NSR/PSD is gre-construction permitting program that requirasagionary source of air
pollution to obtain a permit before beginning comstion. The purpose of the program is to ensumedh quality is not significantly degraded by the
addition of new and modified facilities, industriailers, and power plants. Under current NSR miows of the CAA, any facility that emits regulated
pollutants is required to obtain a permit from EfeA or a state regulatory equivalent before begmtie construction of a stationary source thdtemilit
regulated pollutants, or before modifying an ergtstationary source that will increase its emis$éwvels.Since 1999, the EPA and the U.S. Department
of Justice have been pursuing a national enforcemiiative focused on the compliance status afldoed power plants with the NSR permitting
requirements and NSPS under the CAA. This initiatias resulted in both enforcement litigation sigdificant settlements with a large number of
utilities and other owners of coal-fired power pgaacross the country. As part of an industry-veideessment of compliance with NSR and NSPS, EPA
has sought information from a number of utilitiegarding their coal-fired generating facilities 2003, the EPA sent information requests pursumatite
CAA to the Jim Bridger plant, seeking informatiaiavant to NSR and NSPS compliance. Additional estgiwere received by the Boardman plant in
2008, with a follow up request for information i@ and by the Valmy plant in 2009. In Septeml®dr02 the EPA issued a Notice of Violation to
Portland General Electric Company, the operatdh@Boardman plant, alleging that Portland Gergledtric Company violated the NSPS under Section
111 of the CAA and operating permit requirementsaurTitle VV of the CAA at the Boardman coal-firdldmt as a result of certain modifications made to
the plant in 1998 and 2004. To date, the EPA hasaken action on the Notice of Violation, and kted private lawsuit under the CAA was settled in
2011.

Regulation of Coal Combustion Residuals (CCRs)

The Resource Conservation and Recovery Act (RCRA)federal statute regulating the generationtrirexat, storage, and disposal of solid and hazar
wastes. In December 2008, the breach of a dikeeal €nnessee Valley Authority's Kingston Staticsulted in a spill of several million cubic yardsash
into a nearby river and onto private propertigsrelsponse, in June 2010 the EPA proposed regudagioverning the disposal and management of CCRs,
which are regulated under the RCRA. In Decembé&r2the EPA signed a final rule for the disposaC@Rs. The rule establishes structural integrity
design criteria and requires that owners and opergieriodically conduct a number of structuraggrity related assessments and install monitoring
apparatus. The final rule also imposes locatiotrict®ns on impoundments, requires the closurienpoundments that cannot meet the location
restrictions, imposes liner design criteria andrafieg requirements, and imposes certain recorgikgeand notification requirements. Additionallet
EPA's rule imposes obligations associated wittctbeure of CCR impoundments. As of the date of thigort, Idaho Power and its co-owners of coal-
fired units are performing engineering and codtlissgito determine the financial and operationalaoctpf the rule. The rule becomes effective in 2015
Upon completion of engineering and cost studieshddPower plans to incorporate any impact of thlis into its estimates of asset retirement oblayeti
associated with coal ash disposal facilities atdtl plants.

Regulation of Polychlorinated Biphenyls

The Toxic Substances Control Act is a federal s#gtuoviding the EPA with the authority to, amorger things, require use restrictions relating to
chemical substances including PCBs. Generally, P&8grohibited from use, but some uses of PCBsh as in electrical equipmentemain authorize
under certain conditions. In April 2010, the EPAuied an advance notice of proposed rulemakingngttiat it is considering revisiting the authoriaat
allowing the continued use of PCBs in equipmefhelv regulations require the replacement of exiséquipment, they could have an adverse effect on
IDACORP's and Idaho Power's financial condition eeslilts of operations. However, the financial apdrational consequences cannot be determined
until final regulations are issued. Idaho Powarently records asset retirement obligation li¢ieii and associated regulatory assets for the @tstim
retirement costs of equipment containing PCBs.alRiegulations could accelerate Idaho Power's astidhtiming for the retirement of equipment with
PCBs.

Clean Water Act Matters

Potential Expansion of CWA Scog: On April 21, 2014, the EPA and U.S. Army Corp$ofgineers jointly published for public commentragmsed ruli
to revise the definition of "waters of the Unite@t®s" for purposes of the CWA. The proposed ruald potentially expand federal jurisdiction undee
CWA beyond traditional navigable waters, interstasgers, territorial seas, tributaries, and adjawatlands, to a number of other waters, including
waters with a "significant nexus" to those tradiibwaters. The rule could trigger substantial &gl permitting and regulatory requirements under
multiple provisions of the CWA. Idaho Power is arzathg the proposed rule but as of the date ofréqi®rt is unable to determine the impact of the
proposed rule, should it become final, on its opena.
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Potential Section 316(b) Regulation of Cooling Watetake Structures:The CWA generally prohibits the discharge of anglligant” from a poir
source into waters of the United States withoueanit. Pollutants are broadly defined to includardes in temperature. Section 316(b) of the (
requires that National Pollutant Discharge ElimioatSystem permits for facilities with cooling watatake structures ensure that the location, ae
construction, and capacity of the structures emph@ybest technology available (BTA) to minimizarhtul impacts on the environment, such as
removal of fish, fish larvae, marine mammals, atiteoaquatic organisms from waters of the UnSviay 2014, the EPA issued final rules that essh
requirements under Section 316(b) of the CWA fdsting power generation facilities that withdraw raahan 2 million gallons per day of water fr
waters of the U.S. and use at least 25 percerteofmMater they withdraw exclusively for cooling posps. These facilities are required to reduce
impingement under the final rules, using one ofesalvoptions for meeting BTA requirements for rédgcimpingement. Based on the qualifica
criteria, ldaho Power is evaluating whether these nequirements apply to the Jim Bridger planthtW®ower and the plant's owner are performir
studies at the plant to determine the applicabdftyhe new rules and the infrastructure improvetsien operational changes that may be requirethi
plant to comply with the new rules, if applicabBased on its preliminary analysis, as of the ddt¢his report Idaho Power does not expect
compliance with the new rules will result in a miekincrease in costs.

Idaho Power is also addressing CWA issues assdaidthk the relicensing of its HCC. See “Relicensgiddydroelectric Projects” in this MD&A for
additional information on the impact of the CWA thiat relicensing effort.

Effluent Limitation Guidelines and Standards<in June 2013, the EPA issued proposed rulemakingvise the technology-based effluent limitation
guidelines and standards under the CWA for watstdirged from steam electric power plants, whicluites coal-fired plants. The proposed rule would
establish new or additional requirements for waatewstreams from a number of processes assogvittedteam electric power generation. The EPA has
stated that more than half of cdikd plants in the United States would be in cdarpie with the proposed rules without incurring adgitional cost, ar
stated that its cost analysis shows very smalteffen the electric power market. Idaho Power loaslacted a preliminary analysis based on the pegpos
rule and as of the date of this report does natipate that the proposed rule would materiallyeffidaho Power’s operations or financial conditiout

the company expects to conduct an additional assggsvhen and if final rules are issued.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

When preparing financial statements in accordaritegenerally accepted accounting principles (GAAPACORP’s and Idaho Power’'s management
must apply accounting policies and make estim&i@saffect the reported amounts of assets, lisdsilirevenues, and expenses and related disclosure
contingent assets and liabilities. These estinzftes involve judgment about factors that areiclifit to predict and are beyond management’s cbntro
Management adjusts these estimates based on ¢éstexperience and on other assumptions and fatttarsire believed to be reasonable under the
circumstances. Actual amounts could materiallfedifrom the estimates. Management believes theuwsting policies and estimates discussed below are
the most critical to the portrayal of their finaalotondition and results of operations and requiamagement’s most difficult, subjective, or complex
judgments, often as a result of the need to makmates about the effect of matters that are inttBreincertain and may change in subsequent pet

Accounting for Rate Regulation

Entities that meet specific conditions are requigdSAAP to reflect the impact of regulatory degiss in their consolidated financial statementstand
defer certain costs as regulatory assets untillmrajaevenues can be recognized. Similarly, ceitems may be deferred as regulatory liabilitietaho
Power must satisfy three conditions to apply reimmeaccounting: (1) an independent regulator rsastates; (2) the regulator must set the ratesver
specific costs of delivering service; and (3) teevice territory must lack competitive pressuresstuce rates below the rates set by the regulator.

Idaho Power has determined that it meets thesdtmrg] and its financial statements reflect tHeas of the different rateaking principles followed b
the jurisdictions regulating Idaho Power. The pniyneffect of this policy is that Idaho Power hadarded $1.2 billion of regulatory assets and $402
million of regulatory liabilities at December 31024 . Idaho Power expects to recover these regylassets from customers through rates and refund
these regulatory liabilities to customers througttes, but recovery or refund is subject to finalew by the regulatory bodies. If future recoveryrefunc
of these amounts ceases to be probable, or if |IBaker determines that it no longer meets ther@ifer applying regulatory accounting, or if acoting
rules change to no longer provide for regulatosetsand liabilities, Idaho Power could be requiceeliminate those regulatory assets or liabditie
Either circumstance could have a material effedidamo Power’s financial condition or results okaations.
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Income Taxes

IDACORP and Idaho Power use judgment and estiméatioleveloping the provision for income taxes amelrieporting of tax-related assets and
liabilities. The interpretation of tax laws cawvalve uncertainty, since tax authorities may intetguch laws differently. Actual income taxesldotary
from estimated amounts and may result in favorablenfavorable impacts to net income, cash flows, tax-related assets and liabilities.

Idaho Power provides deferred income taxes relatéd plant assets for the difference betweenrimetax depreciation and book depreciation used for
financial statement purposes. Deferred incomestéoeother items are provided for the temporaffedénces between the income tax and financial
accounting treatment of such items. Unless contmapplicable income tax guidance, deferred inctares are not provided for those income tax
temporary differences where the prescribed regylatoccounting methods, or flow-through, direct Idd&tower to recognize the tax impacts currently for
rate making and financial reporting.

Refer to Note 1 - “Summary of Significant AccoumgtiRolicies” and Note 2 - “Income Taxes” to the aitated financial statements included in this
report for additional information relating to incertaxes.

Pension and Other Postretirement Benefits

Idaho Power maintains a tax-qualified, noncontobydefined benefit pension plan covering most eygés, an unfunded nonqualified deferred
compensation plan for certain senior managementogtegs and directors called the Security Plan &ni@& Management Employees (SMSP), and a
postretirement benefit plan (consisting of heatttecand death benefits).

The costs IDACORP and Idaho Power record for tipéeses depend on the provisions of the plans, cingnginployee demographics, actual returns on
plan assets, and several assumptions used inttreiatvaluations from which the expense is detiv&he key actuarial assumptions that affect espen
are the expected long-term return on plan assetsh@ndiscount rate used in determining future beakligations. Management evaluates the actuaria
assumptions on an annual basis, taking into acahartges in market conditions, trends, and futupeetations. Estimates of future stock market
performance, changes in interest rates, and cgletors used to develop the actuarial assumptiensrarertain, and actual results could vary sigaifity
from the estimates.

The assumed discount rate is based on reviews idetngelds on high-quality corporate debt. Speaify, IDACORP and Idaho Power determined the
discount rate for each plan through the constraatichypothetical portfolios of bonds selected frbigh-quality corporate bonds available as of
December 31, 2014 , with maturities matching treggmted cash outflows of the plans. Based ondhelts of this analysis, the discount rate used to
calculate the 2015 pension expense will be dectdetasé.25 percent from the 5.20 percent used id201

Rate-of-return projections for plan assets aredasehistorical risk/return relationships amongeastasses. The primary measure is the histatilal
premium each asset class has delivered versusaideon the Moody's AA Corporate Bond Index. Thistorical risk premium is then added to the
current yield on the Moody's AA Corporate Bond Indend Idaho Power believes the result providesaaanable prediction of future investment
performance. Additional analysis is performed ®asure the expected range of returns, as well est-a@se and best-case scenarios. Based on the
current interest rate environment, current rateetiirn expectations are lower than the nominarnstgenerated over the past 20 years when intertest
were generally much higher. The long-term rateetifrn used to calculate the 2015 pension expeiiseerdecreased to 7.5 percent from 7.75 percant f
2014 .

Gross net periodic pension and other postretireimemefit cost for these plans totaled $32 milli@%5 million , and $51 million for the years ended
December 31, 2014 , 2013, and 2012 , respectiediyding amounts deferred as regulatory assetsdgscussion below) and amounts allocated to
capitalized labor. For 2015, gross pension ahdrqtostretirement benefit costs are expectedabapproximately $54 millionwhich takes into accou
the changes in the assumed long-term rate of ratnuirdiscount rate noted above.
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Had different actuarial assumptions been used,@eespense could have varied significantly. Taitofving table reflects the sensitivities assodate
with changes in the discount rate and rate-of-netur plan assets actuarial assumptions on histemchfuture pension and postretirement expense:

Discount rate Rate of return
2015 2014 2015 2014
(millions of dollars)
Effect of 0.5% rate increase on net periodic bemeft $ 72 $ (6. $ 29 ¢ (2.9
Effect of 0.5% rate decrease on net periodic benefit 8.C 6.5 3.C 2.8

Additionally, a 0.5 percent increase in the plalistount rates would have resulted in a $72 mildenrease in the combined benefit obligations f th
plans as of December 31, 2014 . A 0.5 percent deerim the plans' discount rates would have resiritan $82 million increase in the combined benefi
obligations of the plans as of December 31, 2014 .

The IPUC has authorized Idaho Power to accouritdatefined benefit pension plan expense on alsasis, and to defer and account for accrued pensior
expense as a regulatory asset. The IPUC acknoedettigt it is appropriate for Idaho Power to seslovery in its revenue requirement of reasonalde an
prudently incurred pension expense based on acasal contributions. In 2007, Idaho Power begaardaf) pension expense to a regulatory asset
account to be matched with revenue when futureipem®ntributions are recovered through ratesDédcember 31, 2014 , a total of $64 million of
expense was deferred as a regulatory asset. Apmately $24 million is expected to be deferred @12 . Idaho Power recorded pension expense in
2014 , 2013, and 2012 of $35 million , $36 millioand $34 million , respectively.

Refer to Note 11 — “Benefit Plans” to the consdigdifinancial statements included in this reportafdditional information relating to pension and
postretirement benefit plans.

Contingent Liabilities

An estimated loss from a loss contingency is ctiatgéncome if (a) it is probable that a liabilltad been incurred at the date of the financiaéstahts
and (b) the amount of the loss can be reasonatilpasd. If a probable loss cannot be reasonadilgnated, no accrual is recorded but disclosutbef
contingency, if material, in the notes to the ficiahstatements is required. Gain contingenciesat recorded until realized. IDACORP and Idahaén
have a number of unresolved issues related toatgyland legal matters. If the recognition citdrave been met, liabilities have been recorded.
Estimates of this nature are highly subjective tedfinal outcome of these matters could vary $icgaitly from the amounts that have been included i
the financial statements.

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In May 2014, the Financial Accounting StandardsrBassued Accounting Standards Update (ASU) 2014R@9enue from Contracts with Customers
(Topic 606). ASU 2014-09 is intended to enable users of firdstatements to better understand and consigtendllyze an entity's revenue across
industries, transactions, and geographies. Und@eA8U, recognition of revenue occurs when a custabtins control of promised goods or services. In
addition, the ASU requires disclosure of the natareount, timing, and uncertainty of revenue arghdbws arising from contracts with customers. The
amendments in ASU 2014-09 are effective for anre@brting periods beginning after December 15, 20ifuding interim periods within that reporting
period. Early adoption is not permitted. The guimapermits two implementation approaches, one rieguietrospective application of the new standard
with restatement of prior years and one requiriraspective application of the new standard inclgdircumulative-effect adjustment with disclosure of
results under old standards. As such, at IDACORRsIdaho Power's required adoption date of Jariya2917, amounts in 2015 and 2016 may have to
be revised. IDACORP and Idaho Power are currentdjuating the impact of ASU 2014-09 on their fin@hstatements.
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ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

IDACORP and Idaho Power are exposed to market,riskkiding changes in interest rates, changesmnnneodity prices, credit risk, and equity price
risk. The following discussion summarizes thesksiand the financial instruments, derivative instents, and derivative commodity instruments
sensitive to changes in interest rates, commoditep, and equity prices that were held at Decer@be2014 . IDACORP has not entered into any of
these market-risk-sensitive instruments for tragingposes.

Interest Rate Risk

IDACORP and Idaho Power manage interest expensshtartt and long-term liquidity through a combinatof fixed rate and variable rate debt.
Generally, the amount of each type of debt is maddigrough market issuance, but interest rate swdgap agreements with highly-rated financial
institutions may be used to achieve the desirechamstion.

Variable Rate Debt As of December 31, 2014 , IDACORP and Idaho Pdwaer$55.4 million and $24.1 million, respectivetynet floating rate debt.
The fair market value of this debt was a respecb®4 million and $24.1 million. Assuming no charig financial structure, if variable interest sate
were to average one percentage point higher tlemawérage rate on December 31, 2014 , annual shexpense would increase and pre-tax earnings
would decrease by approximately $0.5 million foAKORP and $0.2 million for Idaho Power.

Fixed Rate Debt As of December 31, 2014 , IDACORP and Idaho Pdvaer $1.6 billion in fixed rate debt, with a faiarket value equal to $1.8
billion. These instruments are fixed rate andrefege, do not expose the companies to a lossriviregs due to changes in market interest ratesvener,
the fair value of these instruments would incréasapproximately $220 million if market interestas.were to decline by one percentage point fraein th
December 31, 2014 levels.

Commodity Price Risk

IDACORP's exposure to changes in commodity priseslated to Idaho Power's ongoing utility operagithat produce electricity to meet the demand of
its retail electric customers. These effects ohges in commodity prices on Idaho Power are mitigat large part by Idaho Power's Idaho and Oregon
PCA mechanisms. To supplement its generation resewand balance its supply of power with the denwduitd retail customers, ldaho Power particip

in the wholesale marketplace. These purchased paaargements allow Idaho Power to respond todhatains in the demand for electricity and
variability in generating plant operations. Iddhmwver also enters into arrangements for the puecbifsiel for natural gas and coal-fired generating
plants. These contracts for the purchase of pawéifuel expose Idaho Power to commodity price risk

A number of factors associated with the structume @peration of the energy markets influence thelland volatility of prices for energy commodities
and related derivative products. The weathemmgr uncontrollable factor affecting the local aedional demand for electricity and the availaypitind
cost of power generation. Other factors includedbcurrence and timing of demand peaks due tosakslaily, and hourly power demand; power
supply; power transmission capacity; changes ieriddand state regulation and compliance obligatifurel supplies; and market liquidity.

The primary objectives of Idaho Power’s energy hase and sale activity are to meet the demandaif edectric customers, to maintain appropriate
physical reserves to ensure reliability, and to en@onomic use of temporary surpluses that maylaievédaho Power has adopted a risk management
program, which has been reviewed and acceptedebfPthC, designed to reduce exposure to power suggsiyrelated uncertainty, further mitigating
commodity price risk. ldaho Power’s Energy Riskridgement Policy (Policy) and associated standarglementing the Policy describe a collaborative
process with customers and regulators via a comendélled the Customer Advisory Group (CAG). ThekRManagement Committee (RMC), comprised
of selected Idaho Power officers and other senaif, oversees the risk management program. Th€RMesponsible for communicating the status of
risk management activities to the Idaho Power Baoéifdirectors and to the CAG, and Idaho Power’s in@dmmittee is responsible for approving the
Policy and associated standards. The RMC is aklgmonsible for conducting an ongoing general assrasof the appropriateness of Idaho Power’s
strategies for energy risk management activitlests risk management process, Idaho Power corsstitith demand-side and supply-side options
consistent with its IRP. The primary tools fokrigitigation are physical and financial forward paviransactions and fueling alternatives for wtilit
owned generation resources. Idaho Power only exsgiaga nominal amount of trading activity for n@tail purposes.

The Policy requires monitoring monthly volumetrlearicity position and total monthly dollar (netvger supply cost) exposure on a rolling 18-month
forward view. The power supply business unit preduand evaluates projections of the
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operating plan based on factors such as forecestedrce availability, stream flows, and load, arders risk mitigating actions, including resource
optimization and hedging strategies, dictated Iithits stated in the Policy to bring exposurethimi pre-established risk guidelines. The RMC
evaluates the actions initiated by power supplyctosistency and compliance with the Policy. IdRbw/er representatives meet with the CAG at least
annually to assess effectiveness of the limitsar@es to the limits can be endorsed by the CAGefiedred to the board of directors for approval.

Credit Risk

IDACORRP is subject to credit risk based on Idahwé&s activity with market counterparties. Idalmw@r is exposed to this risk to the extent that a
counterparty may fail to fulfill a contractual odpition to provide energy, purchase energy, or cetaginancial settlement for market activitiesald
Power mitigates this exposure by actively estabigsleredit limits; measuring, monitoring, and refjoay credit risk using appropriate contractual
arrangements; and transferring of credit risk tgiothe use of financial guarantees, cash, or fettecredit. Idaho Power maintains a currentdfst
acceptable counterparties and credit limits.

The use of performance assurance collateral ifotime of cash, letters of credit, or guaranteeimmon industry practice. Idaho Power maintainsgini
agreements relating to its wholesale commodityreats that allow performance assurance collaterbétrequested of and/or posted with certain
counterparties. As of December 31, 2014 , IdahedPdad posted no performance assurance collat8reduld Idaho Power experience a reduction in its
credit rating on Idaho Power’s unsecured debt tovb@évestment grade Idaho Power could be sub@emtquests by its wholesale counterparties to post
additional performance assurance collateral. Gopatties to derivative instruments and other fodaantracts could request immediate payment or
demand immediate ongoing full daily collateralipation derivative instruments and contracts iniagillty positions. Based upon Idaho Power’s egerg
and fuel portfolio and market conditions as of Daber 31, 2014 , the amount of collateral that ctnldequested upon a downgrade to below investmen
grade was approximately $8.1 million. To minimcagpital requirements, Idaho Power actively monitbesportfolio exposure and the potential exposure
to additional requests for performance assuranitgterl calls through sensitivity analysis.

Idaho Power is obligated to provide service teeldttric customers within its service area. Cragk for Idaho Power’s retail customers is managed
credit and collection policies that are governedudgs issued by the IPUC or OPUC. Idaho Powesrdsca provision for uncollectible accounts, based
upon historical experience, to provide for the ptte loss from nonpayment by these customershdd®@ower continuously monitors the impact of cur
economic conditions on nonpayment from custometsnaskes any necessary adjustments to its provisiamcollectible accounts accordingly.

Idaho utility customer relations rules prohibit hdaPower from terminating electric service during months of December through February to any
residential customer who declares that he or shaable to pay in full for utility service and wheoBousehold includes children, elderly, or infirm
persons. ldaho Powerprovision for uncollectible accounts could beeefiéd by changes in future prices as well as ctsimg€UC or OPUC regulatior

Equity Price Risk

IDACORRP is exposed to price fluctuations in equitsirkets, primarily through Idaho Power's defineddfi¢ pension plan assets, a mine reclamation trust
fund owned by an equity-method investment of IdBbaver, and other equity security investments gidd@ower. The equity securities held by the
pension plan and in such accounts are diversifietthieve broad market participation and reducéntipact of any single investment, sector, or
geographic region. Idaho Power has established aléseation targets for the pension plan holdingsich are described in Note 11 - "Benefit Plams" t

the notes to the consolidated financial statementaded in this report. A hypothetical 10 percdatrease in equity prices would result in an apprate
$4.5 million decrease in the fair value of finahamstruments that are classified as availablesfile securities as of December 31, 2014 .
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Consolidated Statements of Income

IDACORP, Inc.

Year Ended December 31,

Table of conten

2014

2013

2012

Operating Revenues:
Electric utility:

(thousands of dollars except for per share amounts)

General business $ 1,122,28 $ 1,101,720 $ 937,76"
Off-system sales 77,16¢ 54,47 61,53¢
Other revenues 79,20¢ 86,891 77,42¢
Total electric utility revenues 1,278,65: 1,243,09: 1,076,72!
Other 3,87¢ 3,11¢€ 3,937
Total operating revenues 1,282,52. 1,246,21. 1,080,66:
Operating Expenses:
Electric utility:
Purchased power 244,62¢ 220,57¢ 196,93t
Fuel expense 201,24: 214,48. 159,41
Power cost adjustment 22,23t (39,539 (61,090
Other operations and maintenance 354,56 348,86 349,03
Energy efficiency programs 27,15¢ 35,63¢ 27,30(
Depreciation 132,98° 129,73t 123,94:
Taxes other than income taxes 31,74¢ 30,56! 30,48¢
Total electric utility expenses 1,014,56! 940,32! 826,02:
Other 14,26¢ 14,14¢ 12,03¢
Total operating expenses 1,028,82i 954,47 838,06(
Operating Income 253,69¢ 291,74: 242,60:
Allowance for Equity Funds Used During Construction 17,93: 14,85¢ 22,43
Earnings of Unconsolidated Equity-Method Investmers 12,37: 11,93¢ 11,61%
Other Income, Net 6,32¢ 17,01 4,20¢
Interest Expense:
Interest on long-term debt 80,56: 81,49 78,92:
Other interest 7,708 7,208 6,87¢
Allowance for borrowed funds used during constircti (8,469 (7,66%) (11,929
Total interest expense, net 79,80: 81,03: 73,86¢
Income Before Income Taxes 210,52¢ 254,52( 206,99:
Income Tax Expense 16,77: 72,22¢ 33,80¢
Net Income 193,75¢ 182,29: 173,18:
Adjustment for (income) loss attributable to nortcolting interests (274 12z 173
Net Income Attributable to IDACORP, Inc. $ 193,48( $ 182,417 $ 173,01«
Weighted Average Common Shares Outstanding - Ba6®'s) 50,13: 50,05: 49,93(
Weighted Average Common Shares Outstanding - Ril(@60’s) 50,19¢ 50,12¢ 50,01(
Earnings Per Share of Common Stock:
Earnings Attributable to IDACORP, Inc. - Basic $ 38 $ 364 $ 3.47
Earnings Attributable to IDACORP, Inc. - Diluted $ 38 % 364 $ 3.4€

The accompanying notes are an integral part oktegements.
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IDACORP, Inc.
Consolidated Statements of Comprehensive Income

Year Ended December 31,
2014 2013 2012
(thousands of dollars)

Net Income $ 193,75 % 182,29: $ 173,18
Other Comprehensive Income:
Unrealized gains (losses) on securities:

Unrealized holding gains arising during the year,

net of tax of $0, $1,894, and $1,006 — 2,951 1,567
Reclassification adjustment for gains includedenincome,
net of tax of $0, $4,550, and $0 — (7,087) —
Net unrealized (losses) gains — (4,136 1,56
Unfunded pension liability adjustment, net of tax
of $(4,881), $3,016, and ($4,532) (7,605 4,69¢ (7,06
Total Comprehensive Income 186,14¢ 182,85 167,69:
Comprehensive (income) loss attributable to norredlimg interests (279 125 73
Comprehensive Income Attributable to IDACORP, Inc. $ 185,87! $ 182,98( $ 167,52(

The accompanying notes are an integral part oktezgements.
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IDACORP, Inc.
Consolidated Balance Sheets

December 31,
2014 2013
(thousands of dollars)

Assets

Current Assets:

Cash and cash equivalents $ 56,80¢ $ 78,16:
Receivables:

Customer (net of allowance of $1,960 and $2,34peetively) 79,08 97,87

Other (net of allowance of $144 and $153, respelyfjv 16,01¢ 15,27«
Income taxes receivable 11,867 15€
Accrued unbilled revenues 56,27( 63,50
Materials and supplies (at average cost) 55,40« 53,64
Fuel stock (at average cost) 55,17: 41,54¢
Prepayments 18,47¢ 15,33¢
Deferred income taxes 42, 35¢ 46,87
Current regulatory assets 50,04: 61,83]
Other 60: 2,401

Total current assets 442,10: 476,61:
Investments 165,42 159,07:

Property, Plant and Equipment:

Utility plant in service 5,248,21. 5,080,40:
Accumulated provision for depreciation (1,841,01) (1,766,680
Utility plant in service - net 3,407,20. 3,313,72
Construction work in progress 401,93( 327,00(
Utility plant held for future use 7,09( 7,09(
Other property, net of accumulated depreciation 17,25¢ 17,22¢
Property, plant and equipment - net 3,83347 3,665,04.
Other Assets:
American Falls and Milner water rights 13,69¢ 15,80:
Company-owned life insurance 23,89 22,03]
Regulatory assets 1,192,34! 978,23
Long-term receivables (net of allowance of $552 $885, respectively) 6,317 4,811
Other 39,59¢ 42,95«
Total other assets 1,275,85. 1,063,83!
Total $ 5,716,85. $ 5,364,56.

The accompanying notes are an integral part oktezgements.
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IDACORP, Inc.
Consolidated Balance Sheets
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December 31,

2014 2013

Liabilities and Equity

Current Liabilities:

(thousands of dollars)

Current maturities of long-term debt 1,06¢ $ 1,064
Notes payable 31,30( 54,75(
Accounts payable 97,27 91,51¢
Taxes accrued 10,36 13,30:
Interest accrued 22,63( 22,76¢
Accrued compensation 43,77 38,51(
Current regulatory liabilities 11,40( 10,68¢
Other 23,97¢ 17,77¢
Total current liabilities 241,78: 250,37:
Other Liabilities:
Deferred income taxes 1,065,291 969,59:
Regulatory liabilities 390,20° 375,87:
Pension and other postretirement benefits 403,33: 244,62
Other 44,23¢ 54,10(
Total other liabilities 1,903,06! 1,644,19.
Long-Term Debt 1,614,43: 1,615,25i
Commitments and Contingencies
Equity:
IDACORP, Inc. shareholders’ equity:
Common stock, no par value (shares authorized 0200;

50,308,702 and 50,233,463 shares issued,atbsglg) 845,40: 839,75(
Retained earnings 1,132,23 1,027,46:
Accumulated other comprehensive loss (24,159 (16,559
Treasury stock (38,764 and 718 shares at cosgctgply) (280) (©)]

Total IDACORP, Inc. shareholders’ equity 1,953,20: 1,850,65!

Noncontrolling interests 4,36¢ 4,09(
Total equity 1,957,56! 1,854,741
Total 5,716,85. $ 5,364,56.

The accompanying notes are an integral part oktegements.
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IDACORP, Inc.
Consolidated Statements of Cash Flows
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Year Ended December 31,

2014 2013 2012
(thousands of dollars)
Operating Activities:
Net income $ 193,75 $ 182,29: $ 173,18
Adjustments to reconcile net income to net caskigea by operating activities:
Depreciation and amortization 137,08t 133,77¢ 128,61:
Deferred income taxes and investment tax credits 19,16 65,56¢ 33,98t
Changes in regulatory assets and liabilities 32,13t (25,587) (53,46%)
Pension and postretirement benefit plan expense 44,621 45,901 45,23(
Contributions to pension and postretirement bepédits (33,720 (33,399 (47,695
Earnings of unconsolidated equity-method investsent (12,379 (11,939 (11,619
Distributions from unconsolidated equity-methodastments 5,261 17,52¢ 18,54¢
Allowance for equity funds used during construction (17,93) (14,859 (22,439
Gain on sale of investments and assets (2993 (11,679 (202
Other non-cash adjustments to net income, net 5,08t 3,297 6,121
Change in:
Accounts receivable 20,43: (29,557 (2,74
Accounts payable and other accrued liabilities 6,35¢ (517) 10,58(
Taxes accrued/receivable (13,637) 4,747 (604)
Other current assets (13,129 (12,16%) (5,255
Other current liabilities 1,771 1,81¢ (8,500
Other assets (3,655 (830) (7,069
Other liabilities (6,707) (8,867) (7,412
Net cash provided by operating activities 364,34 305,54¢ 249,26¢
Investing Activities:
Additions to property, plant and equipment (274,099 (235,31() (239,789
Proceeds from the sale of utility assets 62C — —
Proceeds from the sale of emission allowances &@€sR 2,931 49¢ 2,73¢
Investments in affordable housing — — (38))
Distributions from affordable housing investments 1,161 1,74¢€ 242
Purchase of available-for-sale securities (8,000 (32,667) (7,000
Proceeds from sale of available-for-sale securities — 25,66: —
Other 4,962 3,47% 367
Net cash used in investing activities (272,42 (236,599 (243,82)
Financing Activities:
Issuance of long-term debt — 150,00( 150,00(
Retirement of long-term debt (1,069 (71,064 (101,069
Dividends on common stock (88,489 (78,837 (68,929
Net change in short-term borrowings (23,450 (14,950 15,50(
Issuance of common stock 19t 25¢ 4,882
Acquisition of treasury stock (2,737 (2,124 (2,062)
Other 2,26¢ (60€) (5,067)
Net cash used in financing activities (113,27 (17,32) (6,739
Net (decrease) increase in cash and cash equisalent (21,359 51,63t (1,28¢)
Cash and cash equivalents at beginning of the year 78,16: 26,527 27,81
Cash and cash equivalents at end of the year $ 56,80¢ $ 78,16: $ 26,527
Supplemental Disclosure of Cash Flow Information:
Cash paid during the year for:
Income taxes $ 11,36¢  $ 1437 $ 1,451
Interest (net of amount capitalized) $ 7729 % 77,96¢ $ 70,88
Non-cash investing activities:
Additions to property, plant and equipment in actsipayable $ 28,43t $ 2424¢ $ 26,88:



The accompanying notes are an integral part okthgements.
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Year Ended December 31,

2014 2013 2012
(thousands of dollars)
Common Stock:

Balance at beginning of year 839,75( $ 834,92: $ 828,38
Issued 19t 25¢ 4,88:
Other 5,457 4,57: 1,651

Balance at end of year 845,40: 839,75( 834,92:

Retained Earnings:

Balance at beginning of year 1,027,46. 923,98: 819,67¢
Net income attributable to IDACORP, Inc. 193,48l 182,41 173,01«
Common stock dividends ($1.76, $1.57, and $1.3&bpeare, respectively) (88,709 (78,93) (68,709

Balance at end of year 1,132,23 1,027,46: 923,98:

Accumulated Other Comprehensive (Loss) Income:

Balance at beginning of year (16,559 (17,11¢ (11,627
Net unrealized holding (loss) gain on securitie=t @f tax) — (4,136 1,567
Unfunded pension liability adjustment (net of tax) (7,605 4,69¢ (7,062

Balance at end of year (24,15%) (16,559 (17,119

Treasury Stock:

Balance at beginning of year 8 (22) (29
Issued 2,46t 2,137 2,07(
Acquired (2,739 (2,129 (2,062

Balance at end of year (280 (©)] (22)
Total IDACORP, Inc. shareholders’ equity at engye@ér 1,953,20. 1,850,65! 1,741,761

Noncontrolling Interests:

Balance at beginning of year 4,09( 4,213 4,04(
Net income (loss) attributable to noncontrollinteiests 274 (129 178

Balance at end of year 4,36¢ 4,09( 4.21°
Total equity at end of year 1,957,560 $ 1,854,740 $ 1,745,97

The accompanying notes are an integral part oktegements.
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Idaho Power Company
Consolidated Statements of Income

Year Ended December 31,
2014 2013 2012
(thousands of dollars)

Operating Revenues:

General business $ 1,122,28. $ 1,101,720 $ 937,76!
Off-system sales 77,16¢ 54 ,47: 61,53«
Other revenues 79,20¢ 86,89’ 77,42¢

Total operating revenues 1,278,65. 1,243,009 1,076,72!

Operating Expenses:

Operation:
Purchased power 244,62t 220,57¢ 196,93!
Fuel expense 201,24: 214,48. 159,411
Power cost adjustment 22,23t (39,53) (61,090
Other operations and maintenance 354,56 348,86 349,03
Energy efficiency programs 27,15¢ 35,63¢ 27,30(
Depreciation 132,98 129,73! 123,94:
Taxes other than income taxes 31,74¢ 30,56: 30,48¢
Total operating expenses 1,014,561 940,32 826,02:
Income from Operations 264,09: 302,77 250,70«

Other Income (Expense):

Allowance for equity funds used during construction 17,93 14,85¢ 22,43
Earnings of unconsolidated equity-method investsent 10,81« 10,24: 9,412
Other (expense) income, net (4,369 5,77z (4,982

Total other income 24,38: 30,87 26,86

Interest Charges:

Interest on long-term debt 80,56 81,49: 78,92:
Other interest 7,472 6,817 6,43¢
Allowance for borrowed funds used during constrcti (8,464 (7,669 (11,929

Total interest charges 79,57( 80,64¢ 73,42¢
Income Before Income Taxes 208,90: 253,00: 204,13¢
Income Tax Expense 19,51¢ 76,26( 35,97(
Net Income $ 189,38 $ 176,74. $ 168,16¢

The accompanying notes are an integral part oktegements.
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Idaho Power Company
Consolidated Statements of Comprehensive Income

Year Ended December 31,
2014 2013 2012
(thousands of dollars)

Net Income $ 189,38° $ 176,74: % 168,16¢
Other Comprehensive Income:

Unrealized gains (losses) on securities:
Unrealized holding gains arising during the year,

net of tax of $0, $1,894, and $1,006 — 2,951 1,567
Reclassification adjustment for gains includedenincome,
net of tax of $0, $4,550, and $0 — (7,08 —
Net unrealized (losses) gains — (4,136 1,56
Unfunded pension liability adjustment, net of tax
of $(4,881), $3,016, and ($4,532) (7,60%) 4,69¢ (7,06))
Total Comprehensive Income $ 181,78: $ 177,30: $ 162,67:

The accompanying notes are an integral part oktegements.
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Idaho Power Company
Consolidated Balance Sheets

December 31,
2014 2013
(thousands of dollars)

Assets

Electric Plant:

In service (at original cost) $ 5,248,21. $ 5,080,40:
Accumulated provision for depreciation (1,841,01) (1,766,68))

In service - net 3,407,20: 3,313,72:
Construction work in progress 401,93( 327,00(
Held for future use 7,09( 7,09(

Electric plant - net 3,816,22. 3,647,81.
Investments and Other Property 142,82! 131,52(

Current Assets:

Cash and cash equivalents 46,69 66,53¢
Receivables:

Customer (net of allowance of $1,960 and $2,34eetively) 79,08 97,87

Other (net of allowance of $144 and $153, respelstjv 15,89( 14,29(
Income taxes receivable 20,42¢ —
Accrued unbilled revenues 56,27( 63,501
Materials and supplies (at average cost) 55,40« 53,64
Fuel stock (at average cost) 55,17: 41,54¢
Prepayments 18,35¢ 15,20¢
Deferred income taxes — 12,38¢
Current regulatory assets 50,04: 61,83’
Other 60:< 2,401

Total current assets 397,94: 429,22.

Deferred Debits:

American Falls and Milner water rights 13,69¢ 15,80:
Company-owned life insurance 23,89 22,031
Regulatory assets 1,192,34! 978,23
Other 39,75:¢ 41,78:

Total deferred debits 1,269,68! 1,057,85
Total $ 5,626,67 $ 5,266,41.

The accompanying notes are an integral part oktegements.
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Idaho Power Company
Consolidated Balance Sheets

December 31,
2014 2013
(thousands of dollars)

Capitalization and Liabilities

Capitalization:
Common stock equity:
Common stock, $2.50 par value (50,000,000 shares

authorized; 39,150,812 shares outstanding) $ 97,877 $ 97,87
Premium on capital stock 712,25t 712,25t
Capital stock expense (2,097 (2,097
Retained earnings 1,033,35! 932,54
Accumulated other comprehensive loss (24,159 (16,559

Total common stock equity 1,817,233 1,724,083

Long-term debt 1,614,43: 1,615,25!
Total capitalization 3,431,66: 3,339,291

Current Liabilities:

Current maturities of long-term debt 1,064 1,06¢
Accounts payable 96,49¢ 90,52¢
Accounts payable to related parties 2,027 1,15¢
Taxes accrued 10,32¢ 14,03:
Interest accrued 22,63( 22,76¢
Accrued compensation 43,41( 38,29]
Current regulatory liabilities 11,40( 10,68
Other 29,47¢ 17,09t

Total current liabilities 216,83! 195,62:

Deferred Credits:

Deferred income taxes 1,141,75! 1,058,733
Regulatory liabilities 390,20 375,87
Pension and other postretirement benefits 403,33« 244,62
Other 42,87¢ 52,26¢

Total deferred credits 1,978,17. 1,731,49

Commitments and Contingencies

Total $ 5,626,67 $ 5,266,41.

The accompanying notes are an integral part oktegements.
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Idaho Power Company
Consolidated Statements of Cash Flows

Year Ended December 31,
2014 2013 2012
(thousands of dollars)

Operating Activities:

Net income $ 189,387 $ 176,74. $ 168,16¢
Adjustments to reconcile net income to net cashigea by operating activities:
Depreciation and amortization 136,49¢ 133,13t 128,00¢
Deferred income taxes and investment tax credits 15,45« 59,35¢ 48,25t
Changes in regulatory assets and liabilities 32,13t (25,587) (53,467
Pension and postretirement benefit plan expense 44,57¢ 45,86! 45,23(
Contributions to pension and postretirement bepédins (33,672 (33,34) (47,695
Earnings of unconsolidated equity-method investsient (10,819 (10,247 (9,412
Distributions from unconsolidated equity-methodestments 3,58¢ 14,90: 17,92:
Allowance for equity funds used during construction (17,93) (14,85%) (22,437
Gain on sale of investments and assets (186€) (11,679 (202
Other non-cash adjustments to net income, net 2,087 62¢ 43¢
Change in:
Accounts receivable 20,07: (31,477 (3,349
Accounts payable 6,182 (397 10,76:
Taxes accrued/receivable (22,91) 6,74(C 3,301
Other current assets (13,139 (12,16€) (5,252)
Other current liabilities 1,77¢ 1,721 (8,50¢6)
Other assets (3,655 (831) (7,064
Other liabilities (6,23¢) (8,607) (6,85€)
Net cash provided by operating activities 343,21 289,90¢ 257,85
Investing Activities:
Additions to utility plant (273,91) (235,30¢) (239,76
Proceeds from the sale of utility assets 62C — —
Proceeds from the sale of emission allowances &@€sR 2,931 49¢ 2,73¢
Purchase of available-for-sale securities (8,000 (32,667) (7,000
Proceeds from the sale of available-for-sale stesri — 25,66! —
Other 4,957 3,47% 367
Net cash used in investing activities (273,409 (238,33) (243,659
Financing Activities:
Issuance of long-term debt — 150,00( 150,00(
Retirement of long-term debt (1,064 (71,069 (101,069
Dividends on common stock (88,589 (78,92¢) (68,740
Capital contribution from parent — — 7,50C
Other = (2,299 (3,959
Net cash used in financing activities (89,64¢) (2,289 (16,267
Net (decrease) increase in cash and cash equisalent (29,840 49,28¢ (2,06%)
Cash and cash equivalents at beginning of the year 66,53t 17,25: 19,31¢
Cash and cash equivalents at end of the year $ 46,69F $ 66,53t $ 17,25!

Supplemental Disclosure of Cash Flow Information:
Cash paid (received) during the year for:

Income taxes $ 26,11¢ $ 9,667 $ (14,55%)

Interest (net of amount capitalized) $ 77,060 $ 7758: $ 70,44
Non-cash investing activities:

Additions to property, plant and equipment in actsipayable $ 28,43t % 2424¢ $ 26,88:

The accompanying notes are an integral part oktegements.
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Idaho Power Company
Consolidated Statements of Retained Earnings

Year Ended December 31,

2014 2013 2012

(thousands of dollars)

Retained Earnings, Beginning of Year $ 932,54 $ 834,73: $ 735,30:

189,38 176,74 168,16¢
Dividends on Common Stock (88,584 (78,92¢) (68,740
Retained Earnings, End of Year $ 1,033,351 $ 93254 $ 834,73.

The accompanying notes are an integral part oktezgements.
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IDACORP, INC. AND IDAHO POWER COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This Annual Report on Form 1K4s a combined report of IDACORP, Inc. (IDACORR)adaho Power Company (ldaho Power). Therefbe=Notes t
the Consolidated Financial Statements apply to l#CORP and Idaho Power. However, Idaho Poweresalo representation as to the information
relating to IDACORP’s other operations.

Nature of Business

IDACORRP is a holding company formed in 1998 whoseqgipal operating subsidiary is Idaho Power. &ower is an electric utility with a service a
covering approximately 24,000 square miles in seuttdaho and eastern Oregon. Idaho Power isatgliprimarily by the Federal Energy Regulatory
Commission (FERC) and the state regulatory comonissof Idaho and Oregon. Idaho Power is the pafedaho Energy Resources Co. (IERCo), a.
venturer in Bridger Coal Company (BCC), which miaesl supplies coal to the Jim Bridger generatiagtbdwned in part by Idaho Power.

IDACORP’s other wholly-owned subsidiaries inclu@ACORP Financial Services, Inc. (IFS), an investaaffordable housing and other real estate
investments; Ida-West Energy Company (Wast), an operator of small hydroelectric generagimjects that satisfy the requirements of theliPHility
Regulatory Policies Act of 1978 (PURPA); and IDACPEnNergy Services Co. (IESCo), which is the forfimited partner of, and current successor by
merger to, IDACORP Energy L.P. (IE), a marketeenérgy commodities that wound down operations 0820

Principles of Consolidation

IDACORP’s and Idaho Power’s consolidated finanstatements include the accounts of each compamguibsidiaries that the companies control, and
any variable interest entities (VIES) for which t@mpanies are the primary beneficiaries. Intemamy balances have been eliminated in consolidation
Investments in subsidiaries that the companiesotleantrol and investments in VIEs for which thenganies are not the primary beneficiaries, but have
the ability to exercise significant influence owgrerating and financial policies, are accounteduing the equity method of accounting.

The entities that IDACORP and Idaho Power constdidansist primarily of the wholly-owned subsidéridiscussed above. In addition, IDACORP
consolidates one VIE, Marysville Hydro Partners (&ille), which is a joint venture owned 50 percky Ida-West and 50 percent by Environmental
Energy Company (EEC). At December 31, 2014 , Mallgshad approximately $20 million of assets, paiity a hydroelectric plant, and approximately
$13 million of intercompany long-term debt, whicheliminated in consolidation. EEC has borrowedambs from Ida-West to fund a portion of its
required capital contributions to Marysville. Tloans are payable from EEC’s share of distributemd are secured by the stock of EEC and EEC’s
interest in Marysville. lda-West is identified th& primary beneficiary because of its ownershiprast in the joint venture combined with the
intercompany note and the EEC note, which colletyivesult in Ida-West's ability to control theigities of the joint ventures. Creditors of Marylky
have no recourse to the general credit of IDACORdPthere are no other arrangements that couldne¢ACORP to provide financial support to
Marysville or expose IDACORP to losses.

The BCC joint venture is also a VIE, but becausepbwer to direct the activities that most sigifity impact the economic performance of BCC is
shared with the joint venture partner, Idaho Paweiot the primary beneficiary. The carrying vabiBCC was $96 million at December 31, 2014 , and
Idaho Power's maximum exposure to loss is the iceymyalue, any additional future contributions t6®, and a $70 million guarantee for mine
reclamation costs, which is discussed further iteNb

IFS's investments in affordable housing and otbal estate are also VIEs for which IDACORP is hetprimary beneficiary. IFS's limited partnership
interests range from 5 to 99 percent and were esdjbietween 1996 and 2010. As a limited part®,does not control these entities and they are not
consolidated. IFS’s maximum exposure to loss és¢hdevelopments is limited to its net carryingigalvhich was $13 million at December 31, 2014 .
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Management Estimates

Management makes estimates and assumptions whaaripefinancial statements in conformity with geally accepted accounting principles (GAAP).
These estimates and assumptions include thoseddtatate regulation, retirement benefits, comirgies, litigation, asset impairment, income taxes,
unbilled revenues, and bad debt. These estimattassumptions affect the reported amounts ofsiaset liabilities and the disclosure of contingent
assets and liabilities at the date of the finarstialements, and the reported amounts of revemaesxgpenses during the reporting period. Thesmats
involve judgments with respect to, among otherghjriuture economic factors that are difficult tegict and are beyond management’s control. As a
result, actual results could differ from thoseresties.

System of Accounts

The accounting records of Idaho Power conform éodhiform System of Accounts prescribed by the FERE adopted by the public utility commissi
of Idaho, Oregon, and Wyoming.

Regulation of Utility Operations

As a regulated utility, many of Idaho Power's fuméatal business decisions are subject to the appobgovernmental
agencies, including the prices that Idaho Powautborized to charge for its electric service. Ehagprovals are a critical
factor in determining IDACORP's and Idaho Powes&iits of operations and financial condition.

IDACORP’s and Idaho Power’s financial statementiecéthe effects of the different ratemaking piptes followed by the jurisdictions regulating ldah
Power. The application of accounting principldatedl to regulated operations sometimes resultiaino Power recording expenses and revenues in a
different period than when an unregulated entegpsisuld record such expenses and revenues. le ih&ances, the amounts are deferred as regulatory
assets or regulatory liabilities on the balanceeshad recorded on the income statement when regabee returned in rates. Additionally, regulatoas
impose regulatory liabilities upon a regulated campfor amounts previously collected from custontleas are expected to be refunded. The effects of
applying these regulatory accounting principlekltho Power’s operations are discussed in morél detdote 3.

Cash and Cash Equivalents
Cash and cash equivalents include cash on-hanbighly liquid temporary investments that maturehivit90 days of the date of acquisition.
Receivables and Allowance for Uncollectible Accouat

Customer receivables are recorded at the invoigezliats and do not bear interest. A late paymenbfene percent may be assessed on account
balances after 30 days. An allowance is recordegdtential uncollectible accounts. The allowaisceeviewed periodically and adjusted based upon a
combination of historical write-off experience, agiof accounts receivable, and an analysis of Bpetistomer accounts. Adjustments are charged to
income. Customer accounts receivable balanceseiratin outstanding after reasonable collectiooreffare written off through a charge to the alloee
and a credit to accounts receivable.

Other receivables, primarily notes receivable flmmsiness transactions, are also reviewed for impit periodically, based upon transaction-specific
facts. When it is probable that IDACORP or Idatwaver will be unable to collect all amounts due adit to the contractual terms of the agreement, an
allowance is established for the estimated undiltllecportion of the receivable and charged to meo

There were no impaired receivables without relaftmvances at December 31, 2014 and 2013 . Oneeedvable is determined to be impaired, any
further interest income recognized is fully resetve

Derivative Financial Instruments

Financial instruments such as commaodity futuresydods, options, and swaps are used to manage gpmscommodity price risk in the electricity and
natural gas markets. All derivative instruments@cognized as either assets or liabilities avaue on the balance sheet unless they are desijas
normal purchases and normal sales. With the eixcepf forward contracts for the purchase of ndtgess for use at Idaho Power's natural gas geperati
facilities and a nominal number of
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power transactions, Idaho Power’s physical forwamdtracts are designated as normal purchases améingales. Because of Idaho Power’s regulatory
accounting mechanisms, ldaho Power records thegelsan fair value of derivative instruments relategower supply as regulatory assets or liabditie

Revenues

Operating revenues related to Idaho Posvedle of energy are recorded when service is redde energy is delivered to customers. ldahod?@ecrue
estimated unbilled revenues for electric serviadivdred to customers but not yet billed at yeat-eldaho Power collects franchise fees and sirtalees
related to energy consumption. None of these ciles are reported on the income statement. Begjrin February 2009, Idaho Power is collecting in
base rates a portion of the allowance for funds aseing construction (AFUDC) related to its Hellanyon Complex (HCC) relicensing project. Cash
collected under this ratemaking mechanism is nmirded as revenue but is instead recorded as Eteguliability.

Property, Plant and Equipment and Depreciation

The cost of utility plant in service represents dhiginal cost of contracted services, direct latwod material, AFUDC, and indirect charges for
engineering, supervision, and similar overheadsteRepair and maintenance costs associated vaitim@tl major maintenance are expensed as the costs
are incurred, as are maintenance and repairs pépsoand replacements and renewals of items datedto be less than units of property. For wtilit
property replaced or renewed, the original coss plumoval cost less salvage is charged to accueaupaibvision for depreciation, while the cost dated
replacements and renewals is added to propertyt atal equipment.

All utility plant in service is depreciated usirtgetstraight-line method at rates approved by reguylauthorities. Annual depreciation provisiossaa
percent of average depreciable utility plant irvieer approximated 2.68 percent in 2014 , 2.69 perice2013 , and 2.75 percent in 2012 .

During the period of construction, costs expectede included in the final value of the construasdet, and depreciated once the asset is corapiéte
placed in service, are classified as constructiorkwn progress on the consolidated balance shiéé¢e project becomes probable of being abandoned
such costs are expensed in the period such detgioniris made. If any costs are expensed, IdahePmay seek recovery of such costs in customer
rates, although there can be no guarantee suchemowould be granted.

Long-lived assets are periodically reviewed for &imment when events or changes in circumstancésaitedthat the carrying amount of an asset may not
be recoverable. If the sum of the undiscountecetgul future cash flows from an asset is lessftti@garrying value of the asset, impairment is
recognized in the financial statements. There wermaterial impairments of these assets in 2@DA.3 , or 2012 .

Allowance for Funds Used During Construction

AFUDC represents the cost of financing construcfimjects with borrowed funds and equity funds.thAdine exception, as discussed above for the HCC
relicensing project, cash is not realized currefidyn such allowance; it is realized under thematking process over the service life of the related
property through increased revenues resulting fadrigher rate base and higher depreciation experise.component of AFUDC attributable to borro
funds is included as a reduction to total inteesgtense. Idaho Power’s weighted-average monthly[IXE rate was 7.7 percent for 2014 , 2013 , and
2012 .

Income Taxes

IDACORP and Idaho Power account for income taxeeuthe asset and liability method, which requihesrecognition of deferred tax assets and
liabilities for the expected future tax consequenakevents that have been included in the findstéements. Under this method (commonly refetoed
as normalized accounting), deferred tax assetdiaitities are determined based on the differermmtsreen the financial statements and tax basis of
assets and liabilities using enacted tax ratefféctefor the year in which the differences areeotpd to reverse. In general, deferred incomexpense
or benefit for a reporting period is recognizedreschange in deferred tax assets and liabilitiz® the beginning to the end of the period. Theaféf a
change in tax rates on deferred tax assets arititiéehis recognized in income in the period threludes the enactment date unless Idaho Powémnsiyr
regulator, the Idaho Public Utilities CommissioRWC), orders direct deferral of the effect of thamge in tax rates over a longer period of time.

89




Table of conten

Consistent with orders and directives of the IPU@ess contrary to applicable income tax guidaliaho Power does not provide deferred income taxes
for certain income tax temporary differences argieéad recognizes the tax impact currently (commuoefisrred to as flow-through accounting) for rate
making and financial reporting. Therefore, Idatwaver's effective income tax rate is impacted asdlufferences arise and reverse. Regulated eisies
are required to recognize such adjustments asategulassets or liabilities if it is probable tisach amounts will be recovered from or returned to
customers in future rates.

In compliance with the federal income tax requiratador the use of accelerated tax depreciatiahdd?ower provides deferred income taxes related to
its plant assets for the difference between inctamelepreciation and book depreciation used farfoial statement purposes. Deferred income taxes ar
provided for other temporary differences unles®anted for using flow-through.

The state of Idaho allows a three percent investmasrcredit on qualifying plant additions. Invegnt tax credits earned on regulated assets azereief
and amortized to income over the estimated sefivies of the related properties. Credits earnedamregulated assets or investments are recogimzed
the year earned.

Income taxes are discussed in more detail in Note 2

Other Accounting Policies

Debt discount, expense, and premium are deferrécwmbeing amortized over the terms of the resmedebt issues.
Recently Issued Accounting Pronouncements

In May 2014, the Financial Accounting StandardsrBassued Accounting Standards Update (ASU) 2014R@9enue from Contracts with Customers
(Topic 606). ASU 2014-09 is intended to enable users of firdstatements to better understand and consigtendllyze an entity's revenue across
industries, transactions, and geographies. Una@eA8U, recognition of revenue occurs when a custabtins control of promised goods or services. In
addition, the ASU requires disclosure of the natareount, timing, and uncertainty of revenue arghdbws arising from contracts with customers. The
amendments in ASU 2014-09 are effective for anre@brting periods beginning after December 15, 20ifuding interim periods within that reporting
period. Early adoption is not permitted. The guimapermits two implementation approaches, one rieguietrospective application of the new standard
with restatement of prior years and one requirirgspective application of the new standard inclgdircumulative-effect adjustment with disclosure of
results under old standards. As such, at IDACORRkIdaho Power's required adoption date of Jariyé2917, amounts in 2015 and 2016 may have to
be revised. IDACORP and Idaho Power are currendyuating the impact of ASU 2014-09 on their finmhstatements.
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A reconciliation between the statutory federal imectax rate and the effective tax rate is as fatow
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IDACORP Idaho Power
2014 2013 2012 2014 2013 2012
(thousands of dollars)
Federal income tax expense at 35% statutory rate $ 7358 $ 8912f $ 7238 $ 73,11¢ $ 8855( $ 71,44¢
Change in taxes resulting from:
AFUDC (9,239 (7,882 (12,027 (9,239 (7,882 (12,02)
Capitalized interest 2,27¢ 1,832 5,07t 2,27¢ 1,83: 5,07¢
Investment tax credits (3,009 (3,119 (3,267 (3,009 (3,119 (3,267
Removal costs (3,65¢6) (3,527) (2,697 (3,65¢6) (3,527) (2,697
Capitalized overhead costs (8,750 (8,750 (8,750 (8,750 (8,750 (8,750
Capitalized repair costs (26,25() (29,25() (29,25() (26,25() (29,25() (19,25()
Tax method change — capitalized repairs (24,51¢ 4,58:¢ (7,845 (24,51¢) 4,58: (7,845
State income taxes, net of federal benefit 4,68( 6,73( 7,801 5,33¢ 6,97( 7,64¢
Depreciation 16,04( 14,82( 14,39¢ 16,04( 14,82( 14,39¢
Affordable housing tax credits (5,189 (5,509 (5,499 — — —
Affordable housing investment amortization 2,757 1,684 3,17z — — —
Other, net (1,970 1,48: (9,699 (1,840 2,03 (8,76
Total income tax expense $ 16,77: $ 7222¢ $ 3380 $ 1951¢ $ 76,26( $ 35,97(
Effective tax rate 8.0% 28.4% 16.3% 9.3% 30.1% 17.6%
The items comprising income tax expense are aswell
IDACORP Idaho Power
2014 2013 2012 2014 2013 2012
(thousands of dollars)
Income taxes current:
Federal $ (4920 $ 341 $ 547 $ (2,805 $ 10,98t $ (13,13)
State 3,51¢ 3,241 30€ 6,861 5,91 84¢€
Total (1,410 6,651 85¢ 4,06z 16,90t (12,28%)
Income taxes deferred:
Federal 17,15¢ 61,947 28,31t 21,83t 60,93¢ 48,83¢
State (3,260) 1,80¢ (9,300 (6,42) (809 (9,640
Total 13,89¢ 63,75! 19,01¢ 15,41 60,13( 39,19¢
Investment tax credits:
Deferred 3,04 2,344 12,32¢ 3,04 2,344 12,32¢
Restored (3,007 (3,119 (3,267) (3,007 (3,119 (3,267)
Total 42 (775 9,05¢ 42 (775 9,05¢
Affordable housing investment amortization 4,241 2,591 4,881 — — —
Total income tax expense $ 16,77: $ 72,22¢ $ 3380 $ 1951¢ $ 76,26( $ 3597(
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The components of the net deferred tax liability as follows:

IDACORP Idaho Power
2014 2013 2014 2013
(thousands of dollars)

Deferred tax assets:

Regulatory liabilities $ 55,49( $ 55,017 $ 55,49( $ 55,017
Deferred compensation 25,35t 23,73¢ 25,24( 23,64’
Deferred revenue 28,52¢ 23,06: 28,52¢ 23,06:
Tax credits 154,04 149,18t 26,84 23,69¢
Net operating losses — 30,92 — 29,62¢
Partnership investments 8,19( 8,19 — —
Retirement benefits 132,57 69,03: 132,57: 69,03:
Other 15,22: 11,067 14,55: 10,35¢
Total 419,40: 370,22: 283,22t 234,44!
Deferred tax liabilities:
Property, plant and equipment 451,11¢ 436,83 451,11¢ 436,83
Regulatory assets 802,18t 710,48: 802,18t 710,48:
Power cost adjustments 23,19: 35,76 23,19: 35,76
Partnership investments 17,49: 19,37: 10,227 12,00(
Retirement benefits 122,36( 65,81( 122,36( 65,81(
Other 25,98: 24,67¢ 22,25 19,90:
Total 1,442,33 1,292,94 1,431,33 1,280,79:
Net deferred tax liabilities $ 1,022,93. $ 922,71¢ % 1,148,11. $ 1,046,34

IDACORP's tax allocation agreement provides thaheaember of its consolidated group compute iterime taxes on a separate company basis.
Amounts payable or refundable are settled throDgkQORP. See Note 1 for further discussion of actiogrpolicies related to income taxes.

Tax Credit Carryforwards

As of December 31, 2014, IDACORP had $113.9 milbbigeneral business credit and $2.8 million ofrmlative minimum tax credit carryforwards for
federal income tax purposes and $37.4 million ahldinvestment tax credit carryforward. The gelrfauainess credit carryforward period expires from
2024 to 2034 , and the Idaho investment tax ceegiitres from 2021 to 2028 .

Uncertain Tax Positions

IDACORP and Idaho Power believe that they havenaterial income tax uncertainties for 2014 andrpgea yearsBoth companies recognize interest
accrued related to unrecognized tax benefits asast expense and penalties as other expense.

IDACORP and Idaho Power are subject to examindiijotheir major tax jurisdictions - U.S. federal ahd State of Idaho. The open tax years for
examination are 2014 for federal and 2@D14 for Idaho. In May 2009, IDACORP formally emte the U.S. Internal Revenue Service (IRS) Compé
Assurance Process (CAP) program for its 2009 tax gad has remained in the CAP program for all sgbent years. The CAP program provides for
IRS examination and issue resolution throughouttiteent year with the objective of return filingsntaining no contested items. In 2014etIRS
completed its examination of IDACORP's 2013 taxryeith no unresolved income tax issues.

Tax Accounting Method Changes for Repair-Related Ependitures

In the fourth quarter of 2014, Idaho Power finadizs income tax accounting method change for i1g128x year associated with the electric generation
property portion of its capitalized repairs tax hoet it adopted in fiscal year 2010. As a resuthefchange, Idaho Power recorded an $8.8 millign ta
benefit related to the cumulative method changesaidient for years prior to 2014 and reversed ae@l®4.6 million tax expense estimate it had reedrd
in 2013 (discussed below), for a total adjustméi13.4 million .
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The method change is pursuant to Revenue Proc26@B:224 and will bring Idaho Power's existing metito alignment with the Revenue Procedure's
safe harbor unit-of-property definitions for elécigeneration property. The change also incorperattevisions of the final tangible property regidas
issued by the U.S. Treasury Department (Treasury)RS in the third quarter of 2013 that addressdiduction or capitalization of expenditures eslat
to tangible property. Following the automatic cortggrocedures provided for in the Revenue Proceddatio Power expects to adopt this method with
the filing of IDACORP’s 2014 consolidated fedenmatdme tax return in September 2015. The methodgehadil be subject to IRS review as part of
IDACORP’s CAP examination.

In the third quarter of 2014, Idaho Power, in camation with the IRS through IDACORP’s CAP examinatprocess, implemented aspects of the final
tangible property regulations and other technictrpretations of these rules into its existingitediged repairs tax accounting method for genemti
transmission and distribution assets. These teahimierpretations were received from the IRS it20An $11.1 million tax benefit related to the tpmm
of the 2013 capitalized repairs deduction basethese modifications was recorded in the third quattiaho Power finalized these changes with tivegl
of IDACORP’s 2013 consolidated federal income tam in September 2014. The IRS approved thenepsthod modifications prior to the filing of
the return as part of IDACORP’s 2013 CAP examimatio

In connection with the issuance of the tangiblgprty regulations and following the provisions @venue Procedure 2013-24 (discussed above), in the
third quarter of 2013 Idaho Power assessed anuastil the impact of a method change associatedlvétblectric generation property portion of its
capitalized repairs method. Based upon this assggsim 2013 Idaho Power recorded $4.6 millionnaime tax expense related to the estimated
cumulative method change adjustment for years pri@013.

In the third quarter of 2012, Idaho Power completedncome tax accounting method change for itd 28% year associated with the electric transmissio
and distribution property portion (as opposed toghlneration property portion described aboveh@fthpitalized repairs method it adopted in figear
2010. As a result of the change, in 2012 Idaho Pogeorded a $7.8 million tax benefit related te fied deduction for the cumulative method change
adjustment for years prior to 2011. The changemade pursuant to Revenue Procedure 2011-43 to lafatng Power’s existing method into alignment
with the Revenue Procedure’s safe harbor unit-ofserty definitions for electric transmission anstdbution property. Following the automatic cortsen
procedures provided for in the Revenue Proceddatid Power adopted this method with the filingACORP’s 2011 consolidated federal income tax
return. The IRS approved the method change prithvadiling of the return as part of IDACORP’s 20CAP examination. The final tangible property
regulations issued in September 2013 did not adiyeimpact this tax accounting method.

The amount of the capitalized repairs annual taludgon will vary depending on a number of factdmst most directly by the amount and type of Idaho
Power’s annual capital additions. The reversahif temporary difference from prior years will @ffs portion of the ongoing annual benefit. Idaho
Powers prescribed regulatory accounting treatment reguinmediate income recognition for temporary tiffeences of this type, commonly referrec
as “flow-through.” A net regulatory asset is efisdied to reflect Idaho Power’s ability to recottee net increased income tax expense when such
temporary differences reverse. Idaho Power’s 2@pdtalized repairs deduction estimate incorportdtegrovisions of both method changes.
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3. REGULATORY MATTERS

Included below is information on Idaho Power's tatpry assets and liabilities, as well as a summéigaho Power's most recent general rate changes
and other notable recent or pending regulatoryeratind proceedings.

Regulatory Assets and Liabilities

The application of accounting principles relatedegulated operations sometimes results in IdaleePoecording expenses and revenues in a different
period than when an unregulated enterprise wowldrdesuch expenses and revenues. Regulatory asgstsent incurred costs that have been deferred
because it is probable they will be recovered fomstomers through future rates. Regulatory lisddirepresent obligations to make refunds to couste
for previous collections, or represent amountsectdld in advance of incurring an expense. Thewatlg table presents a summary of Idaho Power’s
regulatory assets and liabilities (in thousanddadifars):

As of December 31, 2014

Remaining ) ) Total as of December 31,
L Amortization Earning a Not Earning a
Description Period Return @ Return 2014 2013
Regulatory Assets:

Income taxes $ — 3 802,18{ $ 802,18¢ $ 710,48
Unfunded postretirement benefits — 264,544 264,54¢ 116,58:
Pension expense deferrals 40,81¢ 22,82¢ 63,64 75,10¢
Energy efficiency program costs 4,69( — 4,69( 3,69/
Power supply cost® Varies 59,18¢ — 59,18¢ 91,47
Fixed cost adjustmef#t 20152016 23,731 — 23,731 19,52¢
Asset retirement obligatiorfs — 17,30¢ 17,30¢ 18,02¢
Mark-to-market liabilities® — 3,961 3,961 1,62¢
Other 20152021 1,21°¢ 1,90¢ 3,121 3,54¢

Total $ 129,64 $ 1,112,74 $ 1,242,388 $ 1,040,07:

Regulatory Liabilities:

Income taxes $ — 3 55,49( $ 55,49C $ 55,017
Removal cost¥) — 180,06: 180,06: 173,97:
Investment tax credits — 79,16 79,16 79,12:
Deferred revenue-AFUD® 48,30¢ 24,66¢ 72,97" 58,99:
Energy efficiency program costs — — — 6,68¢
Power supply cost® Varies 1 — 1 24
Settlement agreement sharing mecharism 20152016 7,99¢ — 7,99¢ 7,60z
Mark-to-market assef3 — 1,88( 1,88( 1,672
Other 3,11« 922 4,03¢ 3,47(

Total $ 59,42( $ 342,18 $ 401,600 $ 386,55

W Earning a return includes either interest or arretun the investment as a component of rate batbe atlowed rate of return.

@Represents the unfunded obligation of Idaho Powsstssion and postretirement benefit plans, whiehdéscussed in Note 11.

®These items are discussed in more detail in thie Mo

“ Asset retirement obligations and removal costslaeussed in Note 13.

®Mark-to-market assets and liabilities are discussedote 16.

© As part of its January 30, 2009 general rate cederothe IPUC allowed Idaho Power to recover AFUDCthe HCC relicensing asset even though theeretiing process is not yet complete
and the relicensing asset has not been placedhiiteeldaho Power has collected revenue in theddarisdiction for these relicensing costs, budé$erring revenue recognition of the amounts
collected until the license is issued and the dsggliced in service under the new license.

Idaho Power’s regulatory assets and liabilitiestgpécally amortized over the period in which theme reflected in customer rates. In the event that
recovery of Idaho Power’s costs through rates besamnlikely or uncertain, regulatory accounting ldaw longer apply to some or all of Idaho Power’s
operations and the items above may represent silandestments. If
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not allowed full recovery of these items, Idaho Bowould be required to write off the applicabletmm, which could have a materially adverse firiahc
impact.

Power Cost Adjustment Mechanisms and Deferred PoweBupply Costs

In both its Idaho and Oregon jurisdictions, Idalmwver's power cost adjustment (PCA) mechanisms addhe volatility of power supply costs and
provide for annual adjustments to the rates chargéd retail customers. The PCA mechanisms coenfglaho Power's actual and forecast net power
supply costs (primarily fuel and purchased powss leff-system sales) against net power supply costently being recovered in retail rates. Unther t
PCA mechanisms, certain differences between angtglower supply costs incurred by Idaho Powerthadosts included in retail rates are recordea
deferred charge or credit on the balance sheetatime recovery or refund through retail rate$ie power supply costs deferred primarily resulirfro
changes in contracted power purchase prices amdnesl, changes in wholesale market prices and tdmsaolumes, fuel prices, and the levels of Idaho
Power's own generation.

Idaho Jurisdiction Power Cost Adjustment Mechanisiln the Idaho jurisdiction, the annual PCA adjusthmamsists of (a) a forecast component, based
on a forecast of net power supply costs in the ngngear as compared with net power supply costaded in base rates; and (b) a true-up component,
based on the difference between the previous yaetiml net power supply costs and the previoussy/aecast. The latter component also includes a
balancing mechanism so that, over time, the acifdction or refund of authorized true-up dollaratches the amounts authorized. The Idaho PCA
mechanism also includes:

» acost or benefit sharing ratio that allocatesdeviations in net power supply expenses betwestomers ( 95 percent ) and shareholders ( 5
percent ), with the exceptions of expenses assatigith PURPA power purchases and demand respoosetive payments, which are allocated
100 percent to customers; and

* aload change adjustment rate, which is intendeshsorre that power supply expense fluctuationdtiegsolely from load changes do not dist
the results of the mechanism.

The table below summarizes the three most recahbl®CA rate adjustments, all of which also inclnde-PCA-related rate adjustments as ordered by
the IPUC:

$ Change
Effective Date (millions) Notes

June 1,201 $ (88.2) 2014 PCA rates are net of (a) $20.0 million of swspdaho energy efficiency rider funds, and (b)e®million of
customer revenue sharing under a regulatory sedtiestipulation. In addition, on June 1, 2014, ¢hgas an
increase in base net power supply costs that df$88.3 million in power supply expenses from rezgwia the
PCA mechanism to recovery via base rates. Seeefutithcussion of the change in base net power guapgts
below.

June 1,201 8 140.4 The 2013 PCA rate increase was net of $7.2 mithbcustomer revenue sharing under regulatory setfe:
stipulations.

June 1,201 $ 15.¢

2012 PCA rates were net of $27.1 million of custonegenue sharing under a regulatory settlememtlstion.

On November 1, 2013, Idaho Power filed an appbcatiith the IPUC requesting an increase of appraséfy $106 million in the normalized or "base
level" net power supply expense on a total-systesisito be used to update base rates and in therdeation of the PCA rate that would become
effective June 1, 2014. Idaho Power's request mtaaded to remove the Idaho-jurisdictional portidthose expenses (approximately $99 million ) from
collection via the Idaho PCA mechanism and instesdiééct that portion through base rates. On Marth?®14, the IPUC issued an order approving Idaho
Power's application, with the change in collectioethodology effective June 1, 2014.

Oregon Jurisdiction Power Cost Adjustment Mechanisidaho Power’s power cost recovery mechanism in @rdgs two components: an annual
power cost update (APCU) and a power cost adjustmenhanism (PCAM). The APCU allows Idaho Poweretstablish its Oregon base net power
supply costs annually, separate from a generatese, and to forecast net power supply costhéupcoming water year. The PCAM is a true-uglfile
annually in February. The filing calculates th&idéon between actual net power supply expensasgtied for the preceding calendar year and the net
power supply expenses recovered through the APCthéosame period. Under the PCAM, Idaho Powsulgect to a portion of the business risk or
benefit associated with this deviation through mapion of an asymmetrical deadband (or range wildiens) within which Idaho Power absorbs cost
increases or decreases. For deviations in actwedpsupply costs outside of the deadband, the P@AMides for 90 / 10 sharing of costs and benefits
between customers and Idaho Power. However, tiolieby Idaho Power will occur only to the extelmat Idaho Power’s actual Oregon-jurisdictional
return on equity (ROE) for the year is no great@nt100 basis points below Idaho Power’s last aizthd ROE. A refund to customers will occur
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only to the extent that Idaho Power’s actual ROBEHat year is no less than 100 basis points aliateo Power’s last authorized ROE. Oregon
jurisdiction power supply cost changes under th€BRnd PCAM during each of 2014, 2013, and 201Zanmemarized in the table that follov

Year and
Mechanism APCU or PCAM Adjustment
2014 PCAM Idaho Power estimates that actual net power supis were within the deadband, which would resutio deferral.
2014 APCU A rate increase of $0.4 million annually took efféane 1, 2014.
2013 PCAM Actual net power supply costs were within the deaxdb resulting in no deferral.
2013 APCU A rate increase of $2.9 million annually took efféane 1, 2013.
2012 PCAM Actual net power supply costs were within the deexdb resulting in no deferral.
2012 APCU A rate increase of $1.8 million annually took efféane 1, 2012.

Idaho Regulatory Matters

Idaho Base Rate ChangeEffective January 1, 2012, Idaho Power implemenead Idaho base rates resulting from IPUC approfvalsettlement
stipulation that provided for a 7.86 percent auttest overall rate of return on an Idaho-jurisdiotiate base of approximately $2.36 billion . The
settlement stipulation resulted in a 4.07 percent$34.0 million , overall increase in Idaho Powannual Idaho-jurisdiction base rate revenueshdd
base rates were subsequently adjusted again in B0&@nnection with Idaho Power's completion & tangley Gulch power plant. On June 29, 2012
IPUC issued an order approving a $58.1 millionéase in annual Idaho-jurisdiction base rates, #@ff=duly 1, 2012. The order also provided for a
$335.9 million increase in Idaho rate base. Neithersettlement stipulation nor the IPUC ordersistitig base rates specified an authorized ratetofrr
on equity or imposed a moratorium on Idaho Powiegfia general rate case at a future date.

As noted above in this Note 3, the IPUC also issubthrch 2014 order approving Idaho Power's redoesin increase in the normalized or "base level”
net power supply expense to be used to updaterateseand in the determination of the Idaho PCA tiaat would become effective June 1, 2014.

December 2011 Idaho Settlement StipulaticOn December 27, 2011, the IPUC issued an ordesyaepfrom the general rate case proceeding, aing
a settlement stipulation that provided as follows:

» If Idaho Power's actual Idaho-jurisdiction retan year-end equity (Idaho ROE) for 2012, 2012014 is less than 9.5 percent , then Idaho
Power may amortize up to a total of $45 millioradflitional ADITC to help achieve a minimum 9.5 mercldaho ROE in the applicable year.

» Ifldaho Power's actual Idaho ROE for 2012, 2@¥32014 exceeds 10.0 percent , the amount obl@afwer's Idaho-jurisdiction earnings
exceeding a 10.0 percent and up to and includit@ % percent Idaho ROE for the applicable year ditwel shared equally between Idaho Power
and its Idaho customers in the form of a rate rédndo become effective at the time of the subsegyear's PCA mechanism adjustment.

e If Idaho Power's actual Idaho ROE for 2012, 23014 exceeds 10.5 percent , the amount obl@alwer's Idaho jurisdictional earnings
exceeding a 10.5 percent Idaho ROE for the appécadar would be allocated 75 percent to Idaho Pevigaho customers as a reduction to the
pension regulatory asset and 25 percent to Idah@Po

As Idaho Power's Idaho ROE exceeded 10.5 perceetfth of 2012, 2013, and 2014, Idaho Power dicgamairtize additional ADITC for those years, but
instead shared a portion of its Idaho-jurisdictamnings with Idaho customers. The amounts IdakeePrecorded in each of 2012, 2013, and 2014 for
sharing with customers under the December 201 loldagulatory settlement stipulation were as folldimgmillions):

Recorded as Refundsto  Recorded as a Pre-tax Charge to

Year Customers Pension Expense
2014 $8.0 $16.7
2013 $7.6 $16.5
2012 $7.2 $14.6
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October 2014 Idaho Settlement Stipulatioim October 2014, the IPUC issued an order approaingxtension, with modifications, of the termshef
December 2011 Idaho settlement stipulation forprgod from 2015 through 2019, or until the termes @therwise modified or terminated by order of the
IPUC or the full $45 million of additional ADITC etemplated by the settlement stipulation has bewsrtized. The provisions of the new settlement
stipulation are as follows:

« If Idaho Power's annual Idaho ROE in any yeagess than 9.5 percent , then Idaho Power may araarti to $25 million of additional ADITC
to help achieve a 9.5 percent Idaho ROE foryhat, and may amortize up to a total of $45 milliof additional ADITC over the 2015 through
2019 period.

+ If Idaho Power's annual Idaho ROE in any yeaeeds 10.0 percent , the amount of earnings exwmead10.0 percentdaho ROE and up to a
including a 10.5 percent Idaho ROE will be alkech 75 percent to Idaho Power's Idaho custongegsrate reduction to be effective at the time
of the subsequent year's power cost adjustment2anpercent to Idaho Power.

» If Idaho Power's annual Idaho ROE in any yeaeers 10.5 percent , the amount of earnings exwgead10.5 percent Idaho ROE will be
allocated 50 percent to Idaho Power's Idaho custs as a rate reduction to be effective at the tifrthe subsequent year's power cost
adjustment, 25 percent to Idaho Power's Idahtomes's in the form of a reduction to the pensigulatory asset balancing account (to reduce
the amount to be collected in the future from Idabstomers), and 25 percent to Idaho Power.

e Ifthe full $45 million of additional ADITC astemplated by the settlement stipulation has bewsrtized the sharing provisions would
terminate.

* Inthe event the IPUC approves a change to Iéaveer's Idaho-jurisdictional allowed return oniggas part of a general rate case proceeding
seeking a rate change effective prior to Janua?p20, the Idaho ROE thresholds ( 9.5 percent.Q iércent , and 10.5 percent ) will be
adjusted prospectively.

Neither the settlement stipulation nor the assedi#*UC order impose a moratorium on Idaho Poviiegfa general rate case or other form of
proceeding during the term of the settlement Stijborh.

Fixed Cost AdjustmentThe Idaho jurisdiction fixed cost adjustment (FGA@chanism is designed to remove Idaho Power’s diahdisincentive to
invest in energy efficiency programs by separatorglecoupling) the recovery of fixed costs frora tariable kilowatt-hour charge and linking it il

to a set amount per customer. The FCA mechaniswjissted each year to collect, or refund, theediffice between the allowed fixed-cost recovery
amount and the actual (weather-normalized) fixexisccecovered by Idaho Power during the year. Tieuat of the FCA recovery is capped at no more
than 3 percent of base revenue, with any excessrddffor collection in a subsequent year. Thewailhg table summarizes FCA amounts approved for
collection in the prior three FCA years:

Annual Amount

FCA Year Period Rates in Effect (in millions)
2013 June 1, 2014-May 31, 2015 $14.9
2012 June 1, 2013-May 31, 2014 $8.9
2011 June 1, 2012-May 31, 2013 $10.3

On July 1, 2014, the IPUC opened a docket to alttaho Power, the IPUC Staff, and other interestatigs to further evaluate the IPUC Staff's congsern
regarding the application of the FCA mechanism.dgons cited by interested parties included theiegupbn of weather-normalization, the customer
count methodology, the rate adjustment cap, crobsidization issues, and whether the FCA mechaissmfact effectively removing Idaho Power's
disincentive to aggressively pursue energy efficygorograms. Proceedings in the FCA mechanism dpakéch remains open, could result in significant
changes to the FCA mechanism.

Energy Efficiency and Demand Response Progratldaho Power has implemented and/or manages a aidge rof opportunities for its customers to
participate in energy efficiency and demand respgmegrams. Typically, a majority of energy e#iccy activities are funded through a rider mechmanis
on customer bills. Program expenditures are reg@sean operating expense with an equal amouetvehues recorded in other revenues, resulting in no
impact on earnings. The cumulative variance betvesg@enditures and amounts collected through tle igdrecorded as a regulatory asset or liability
pending future collection from or obligation to tarsers. The December 2011 IPUC general rate cétdensent order described above reset Idaho Pa
energy efficiency rider rate at 4.0 percent ofghe of the monthly billed charges for the base cateponents, a reduction from the 4.75 percent ride
amount in effect prior to that date. As of Decenttiker2014, the Idaho energy efficiency rider batawas a regulatory asset of $0.8 million .
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On June 12, 2013, the IPUC issued an order authgridaho Power to recover custom efficiency pragiacentive payments, including the then-current
regulatory asset balance of approximately $14 onillias well as subsequent custom efficiency prognaentive payments, through the Idaho energy
efficiency rider mechanism. As a result of the oyéidaho Power recognized the balance as othenvevand energy efficiency program expenses in Z

Oregon Regulatory Matters

Oregon Base Rate Change®n February 23, 2012, the OPUC issued an ordepsjog a settlement stipulation that provided f&1a8 million base rate
increase, a return on equity of 9.9 percent , anovarall rate of return of 7.757 percent in the@am jurisdiction. New rates in conformity with the
settlement stipulation were effective March 1, 208@bsequently, on September 20, 2012, the OPW@dsan order approving an approximately $3.0
million increase in annual Oregon jurisdiction bastes, effective October 1, 2012, for inclusiontef Langley Gulch power plant in Idaho Power's
Oregon rate base.

Federal Regulatory Matters - Open Access Transmissin Tariff Rates

In 2006, Idaho Power moved from a fixed rate toranfula rate for transmission service provided urde®ATT, which allows transmission rates to be
updated annually based primarily on financial apdrational data Idaho Power files with the FER@ahb Power's OATT rates submitted to the FERC in
Idaho Power's four most recent annual OATT Finfdrimational Filings were as follows:

OATT Rate (per kW-
Applicable Period year)

October 1, 2014 to September 30, 2015 $ 22.71
October 1, 2013 to September 30, 2014 $ 22.8(C
October 1, 2012 to September 30, 2013 $ 21.32
October 1, 2011 to September 30, 2012 $ 19.7¢

Idaho Power's current OATT rate is based on amatal transmission revenue requirement of $120l&mi, which represents the OATT formulaic
determination of Idaho Power's net cost of progddATT-based transmission service.
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4. LONG-TERM DEBT

The following table summarizes IDACORP's and IdBoaver's long-term debt at December 31 (in thousahdsllars):

2014 2013
First mortgage bonds:

6.025% Series due 2018 $ 120,000 $ 120,00(
6.15% Series due 2019 100,00( 100,00(
4.50% Series due 2020 130,00 130,00
3.40% Series due 2020 100,00( 100,00(
2.95% Series due 2022 75,00( 75,00(
2.50% Series due 2023 75,00( 75,00(
6% Series due 2032 100,00 100,00(
5.50% Series due 2033 70,00( 70,00(
5.50% Series due 2034 50,00( 50,00(
5.875% Series due 2034 55,00( 55,00(
5.30% Series due 2035 60,00( 60,00(
6.30% Series due 2037 140,00( 140,00(
6.25% Series due 2037 100,00( 100,00(
4.85% Series due 2040 100,00( 100,00(
4.30% Series due 2042 75,00( 75,00(
4.00% Series due 2043 75,00( 75,00(
Total first mortgage bonds 1,425,00! 1,425,00!

Pollution control revenue bonds:
5.15% Series due 2024 49,80( 49,80(
5.25% Series due 2026 116,30( 116,30(
Variable Rate Series 2000 due 2027 4,36( 4,36(
Total pollution control revenue bonds 170,46( 170,46(
American Falls bond guarantee 19,88¢ 19,88¢
Milner Dam note guarantee 3,191 4,25k
Unamortized premium/discount - net (3,039 (3,27¢)
Total IDACORP and Idaho Power outstanding d&bt 1,615,50; 1,616,32;
Current maturities of long-term debt (1,069 (1,069
Total long-term debt $ 1,614,43: $ 1,615,25!

®Humboldt County and Sweetwater County Pollution @arRevenue Bonds are secured by the first mogighgnging the total first mortgage bonds outstagét December 31, 2014 to
$1.591 billion .
@At December 31, 2014 and 2013 , the overall effeatost of Idaho Power's outstanding debt was pet@ent .

At December 31, 2014 , the maturities for the agate amount of IDACORP and Idaho Power long-terbt datstanding were as follows (in thousands
of dollars):

2015 2016 2017 2018 2019 Thereafter
$ 1,06¢ $ 1,06¢ $ 1,06 $ 120,000 $ 100,00 $ 1,395,34.

Long-Term Debt Issuances, Maturities, and Availabity
On April 8, 2013, Idaho Power issued $75 milliorpiimcipal amount of 2.50% first mortgage bondsje&3el, maturing on April 1, 2023, and $75 million

in principal amount of 4.00%rst mortgage bonds, Series I, maturing on Apri2@43. On October 1, 2013, Idaho Power used &paof the net procee
of the April 2013 sale of first mortgage bondsatisfy its obligations upon maturity of $70 milliam principal amount of 4.25% first mortgage bonds.
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In February 2013, Idaho Power filed applicationthwtie IPUC, OPUC, and Wyoming Public Service Cosasiin (WPSC) seeking authorization to issue
and sell from time to time up to $500 million ingrggate principal amount of debt securities arsd firortgage bonds. In April 2013, Idaho Power
received orders from the IPUC, OPUC, and WPSC aizihg such issuance and sales, subject to condipecified in the orders. The order from the
IPUC approved the issuance of the securities thraé\ygil 9, 2015, subject to extension upon requeshe IPUC. The OPUC’s and WPS3Grders do nc
impose a time limitation for issuances, but the @Riyder does impose a number of other conditiortdyding a maximum interest rate limit of 7

percent .

In anticipation of the expiration of the prior regation statement, on May 22, 2013, IDACORP armthédPower filed a joint shelf registration statetmen
with the SEC, which became effective upon filingy, the offer and sale of, in the case of Idaho Ppar unspecified principal amount of its first nyage
bonds and debt securities. On July 12, 2013, IdRdwveer entered into a Selling Agency Agreement witfint banks named in the agreement in connection
with the potential issuance and sale from timénte tof up to $500 million aggregate principal amiooffirst mortgage bonds, secured medium term
notes, Series J (Series J Notes), under Idaho Polwdenture of Mortgage and Deed of Trust, datedfaDctober 1, 1937, as amended and supplemente
(Indenture). Also on July 12, 2013, Idaho Poweersd into the Forty-seventh Supplemental Indentlaed as of July 1, 2013, to the Indenture. The
Forty-seventh Supplemental Indenture providesaomng other items, the issuance of up to $500anillh aggregate principal amount of Series J Notes
pursuant to the Indenture. As of December 31, 20ddho Power had not sold any first mortgage bpimdtuding Series J Notes, or debt securities unde
the Selling Agency Agreement.

Mortgage: As of December 31, 2014 , Idaho Power could issukenits Indenture approximately $1.6 billion oflanal first mortgage bonds based on
retired first mortgage bonds and total unfundegerny additions. These amounts are further limitgdhe maximum amount of first mortgage bonds set
forth in the Indenture.

The mortgage of the Indenture secures all bondgdésander the Indenture equally and ratably, witlpoeference, priority, or distinction. First maatge
bonds issued in the future will also be securethbymortgage of the Indenture. The lien constitatéisst mortgage on all the properties of [daheveQ
subject only to certain limited exceptions inclugliiens for taxes and assessments that are nagdelit and minor excepted encumbrances. Certaire
properties of Idaho Power are subject to easemleatses, contracts, covenants, workmen's compensatiards, and similar encumbrances and minor
defects and clouds common to properties. The mgetgéthe Indenture does not create a lien on regor profits, or notes or accounts receivable,
contracts or choses in action, except as perntitgddw during a completed default, securities,astt except when pledged, or merchandise or equipme
manufactured or acquired for resale. The mortgégieedndenture creates a lien on the interestiafid Power in property subsequently acquired, other
than excepted property, subject to limitationshi& tase of consolidation, merger, or sale of adlulastantially all of the assets of Idaho Poweer Th
Indenture requires ldaho Power to spend or apmtpti5 percent of its annual gross operating ree@far maintenance, retirement, or amortizatioitsof
properties. Idaho Power may, however, anticipataake up these expenditures or appropriations mitte five years that immediately follow or precede
a particular year.

On February 17, 2010, Idaho Power entered inté-thiey-fifth Supplemental Indenture, dated as ofrbaby 1, 2010, to the Indenture for the purpose of
increasing the maximum amount of first mortgagedsossuable by Idaho Power from $1.5 billion toO$2llion . The amount issuable is also restricted
by property, earnings, and other provisions ofitfteenture and supplemental indentures to the lndentdaho Power may amend the Indenture and
increase this amount without consent of the holdétke first mortgage bonds. The Indenture reguinat Idaho Power's net earnings be at least tivice
annual interest requirements on all outstanding deéqual or prior rank, including the bonds tli#tho Power may propose to issue. Under certain
circumstances, the net earnings test does not,dpplyding the issuance of refunding bonds taeatiutstanding bonds that mature in less than &eosy
or that are of an equal or higher interest ratgyriar lien bonds.

5. NOTES PAYABLE
Credit Facilities

IDACORP and Idaho Power have in place credit fiedithat may be used for general corporate puspase commercial paper backup. IDACORP's
credit facility consists of a revolving line of dienot to exceed the aggregate principal amouahgtone time outstanding of $125 million , inchugli
swingline loans in an aggregate principal amouingttime outstanding not to exceed $15 milliond Eetters of credit in an aggregate principal antou
at any time outstanding not to exceed $50 millimaho Power's credit facility consists of a rewadvline of credit, through the issuance of loand a
standby letters of credit, not to exceed the aggeegrincipal amount at any one time outstanding3®0 million , including swingline loans in an
aggregate principal amount at any time outstandatdgo exceed $30 million . IDACORP and Idaho Pohere the right to
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request an increase in the aggregate principal ahwduhe facilities to $150 million and $450 milfi , respectively, in each case subject to certain
conditions.

The IDACORP and Idaho Power credit facilities haireilar terms and conditions. The interest ratesafty borrowings under the facilities are based on
either (1) a floating rate that is equal to thehleigt of the prime rate , federal funds rate pl&gp@rcent , or LIBOR rate plus 1.0 percent , ottli2LIBOR

rate , plus, in each case, an applicable margia.ritérgin is based on IDACORP's or Idaho Power'appficable, senior unsecured long-term
indebtedness credit rating by Moody's InvestorsiSeyInc., Standard and Poor's Ratings ServicesFitch Rating Services, Inc., as set forth on a
schedule to the credit agreements. Under theiemse credit facilities, the companies pay a facfee on the commitment based on the respective
company's credit rating for senior unsecured l@rgytdebt securities. While the credit facilitiesyide for an original termination date of Octobér 2

2016, the credit agreements grant IDACORP and Idadveer the right to request up to two one-yearresites, in each case subject to certain conditions.
In October 2012 and October 2013, IDACORP and Idahwer executed agreements with the lenders, exggtite maturity date under both credit
agreements to October 26, 2018. No other termiseofitedit facilities, including the amount of pettendl borrowings under the credit agreements, were
affected by the extensions.

At December 31, 2014 , no loans were outstandimgueither IDACORP's or Idaho Power's facilitids. December 31, 2014 , Idaho Power had
regulatory authority to incur up to $450 millionpnincipal amount of short-term indebtedness at@mg/time outstanding. Balances (in thousands of
dollars) and interest rates of IDACORP’s and IdRoaver's short-term borrowings were as follows atdbaber 31, 2014 and December 31, 2013 :

IDACORP Idaho Power Total
2014 2013 2014 2013 2014 2013
Commercial paper balances:
At the end of year $ 31,30 $ 54,75 $ — % — % 31,30 $ 54,75(
Average during the year $ 37,78 % 61,12: $ — % 2,20¢ % 37,78¢  $ 63,33(
Weighted-average interest rate
At the end of the year 0.45% 0.32% —% —% 0.42% 0.34%

6. COMMON STOCK
IDACORP Common Stock

The following table summarizes common stock tratisas during the last three years and shares redetvDecember 31, 2014 :

Shares issued Shares reserved
2014 2013 2012 December 31, 2014

Balance at beginning of year 50,233,46 50,158,48 49,964,17
Continuous equity program — — — 3,000,00t
Dividend reinvestment and stock purchase plan — — 62,08¢ 2,576,72.
Employee savings plan — — 49,29¢ 3,567,95.
Long-term incentive and compensation plan 75,23¢ 74,97 82,93« 1,469,23.
Restricted stock plan — — — 256,15

Balance at end of year 50,308,70 50,233,46 50,158,48

IDACORP enters into sales agency agreements agasnoé selling its common stock from time to timeguant to a continuous equity program. On July
12, 2013, IDACORP entered into its current Saleerfay Agreement with BNY Mellon Capital Markets, LIBNYMCM). IDACORP may offer and se

up to 3 million shares of its common stock fromeito time in at-the-market offerings through BNYMGd IDACORP's agent. IDACORP has no
obligation to issue any minimum number of sharedenthe Sales Agency Agreement. As of the dathisfreport, no shares of IDACORP common stock
have been issued under the current Sales AgenaeAwnt.
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Idaho Power Common Stock

In 2012, IDACORP contributed $7.5 million of additial equity to Idaho Power. No contributions wesgde to Idaho Power in 2014 or 2013 . No
additional shares of Idaho Power common stock vesteed in exchange for the contribution.

Restrictions on Dividends

Idaho Power’s ability to pay dividends on its conmsbock held by IDACORP and IDACORP’s ability toypdividends on its common stock are limited
to the extent payment of such dividends would wéothe covenants in their respective credit faegior Idaho Power’s Revised Code of Conduct. A
covenant under IDACORP'’s credit facility and IddPawer’s credit facility requires IDACORP and IddPower to maintain leverage ratios of
consolidated indebtedness to consolidated totalata@tion, as defined therein, of no more tharp&kcent at the end of each fiscal quarter. At
December 31, 2014 , the leverage ratios for IDAC@Ré& Idaho Power were 46 percent and 47 percespectively. Based on these restrictions,
IDACORP’s and Idaho Power’s dividends were limitecb1.1 billion and $944 million , respectively,¢cember 31, 2014 . There are additional facility
covenants, subject to exceptions, that prohibitstrict the sale or disposition of property withoansent and any agreements restricting dividend
payments to the company from any material subgidisrDecember 31, 2014 , IDACORP and Idaho Powarevin compliance with those covenants.

Idaho Power’s Revised Policy and Code of Conduatirg to transactions between and among ldaho RARACORP, and other affiliates, which was
approved by the IPUC in April 2008, provides ttddaho Power will not pay any dividends to IDACORBttWill reduce Idaho Power’'s common equity
capital below 35 percent of its total adjusted tpiithout IPUC approval. At December 31, 201daHo Power's common equity capital was 53 percent
of its total adjusted capital. Further, Idaho Pomeist obtain approval from the OPUC before it ceeadly or indirectly loan funds or issue notegyore
credit on its books to IDACORP.

Idaho Power’s articles of incorporation contairtnieons on the payment of dividends on its comrstwtk if preferred stock dividends are in arreAss.
of the date of this report, Idaho Power has nogpreél stock outstanding.

In addition to contractual restrictions on the amtcand payment of dividends, the Federal Powermphatibits the payment of dividends from "capital
accounts." The term "capital account" is undefimethe Federal Power Act or its regulations, bathid Power does not believe the restriction woulk li
Idaho Power's ability to pay dividends out of catrgear earnings or retained earnings.

7. STOCK-BASED COMPENSATION

IDACORP has two share-based compensation plahg 2000 Long-Term Incentive and Compensation RI&QP) and the 1994 Restricted Stock Plan
(RSP). These plans are intended to align emplapdeshareholder objectives related to IDACORP’g{trm growth.

The LTICP (for officers, key employees, and diresf@ermits the grant of stock options, restrictxtk, performance shares, and several other tyfpes
stock-based awards. The RSP (for officers andekeyloyees) permits only the grant of restrictedlstor performance-based restricted stock. At
December 31, 2014 , the maximum number of shar@table under the LTICP and RSP were 1,166,2101&nt96, respectively, excluding (i) issued |
unvested performance-based restricted sharesiaissied but unvested time-based restricted shares

Stock Awards Restricted stock awards have three-year vestinggseand entitle the recipients to dividends aniihgorights. Unvested shares are
restricted as to disposition and subject to faufeitunder certain circumstances. The fair valubefe awards is based on the closing market pfice
common stock on the grant date and is chargednpensation expense over the vesting period, bas#iteanumber of shares expected to vest.

Performance-based restricted stock awards have-yle@ vesting periods and entitle the recipiemtsoting rights. Unvested shares are restricted as
disposition, subject to forfeiture under certairtcemstances, and subject to the attainment of Bpeeirformance conditions over the three-yearingst
period. The performance conditions are two equatyghted metrics, cumulative earnings per shaER€) and total shareholder return (TSR) relative to
a peer group. Depending on the level of attainroétite performance conditions, the final numbestadres awarded can range from zero to 150 percent
of the target award. Dividends are accrued dutiegvesting period and paid out based on the finaiber of shares awarded.
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The grant-date fair value of the CEPS portion iselleon the closing market value at the date oftgraduced by the loss in time-value of the estdat
future dividend payments. The fair value of thistjpn of the awards is charged to compensatiores@ over the requisite service period, basedeon th
number of shares expected to vest. The grant-datedlue of the TSR portion is estimated usingrttaket value at the date of grant and a statlstica
model that incorporates the probability of meefegformance targets based on historical returagivelto the peer group. The fair value of thigtipn

of the awards is charged to compensation experesetio® requisite service period, provided the rgitpiservice period is rendered, regardless ofethe
of TSR metric attained.

A summary of restricted stock and performance shetigity is presented below. Idaho Power shareuwnts represent the portion of IDACORP amounts
related to Idaho Power employees:

IDACORP Idaho Power
Weighted- Weighted-
Average Average

Number of Grant Date Number of Grant Date

Shares Fair Value Shares Fair Value
Nonvested shares at January 1, 2014 310,37¢ $ 36.8¢ 305,98 $ 36.8¢
Shares granted 106,52 48.7¢ 105,36 48.7¢
Shares forfeited (35,299 46.3¢ (35,299 46.3¢
Shares vested (126,53Y) 30.0¢ (125,65)) 30.0¢
Nonvested shares at December 31, 2014 255,07. $ 43.9( 250,39 $ 43.91

The total fair value of shares vested during theeyended December 31, 2014 , 2013, and 2012 &as#llion , $5.0 million , and $4.9 million ,
respectively. At December 31, 2014 , IDACORP had $nillion of total unrecognized compensation ceited to nonvested share-based compensatior
that was expected to vest. Idaho Power’s shatt@iamount was $4.6 million . These costs areetaul to be recognized over a weightwerage peric

of 1.69 years. IDACORP uses original issue analéarsury shares for these awards.

In 2014 , a total of 14,599 shares were awardeliféztors at a grant date fair value of $56.05gterre. Directors elected to defer receipt of 8@fGHhese
shares, which are being held as deferred stock witih dividend equivalents reinvested in additistack units.

Stock Options: IDACORP has not granted any stock option awanises2006 and has no plans to do so in the futurBegember 31, 2014, there were
no outstanding options.

Compensation Expense:The following table shows the compensation cesbgnized in income and the tax benefits resuftiog these plans, as well
the amounts allocated to Idaho Power for thoses@sstociated with Idaho Power’s employees (in tods of dollars):

IDACORP Idaho Power
2014 2013 2012 2014 2013 2012
Compensation cost $ 560¢ $ 4,88t $ 469 $ 545¢ $ 4,78: $ 4,577
Income tax benefit 2,19: 1,911 1,83¢ 2,13¢ 1,87( 1,78¢

No equity compensation costs have been capitalized.
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8. EARNINGS PER SHARE

The following table presents the computation of {BRP’s basic and diluted earnings per share (EB*Shé years ended December 31, 2014 , 2013,
and 2012 (in thousands, except for per share arspunt

Year Ended December 31,

2014 2013 2012

Numerator:

Net income attributable to IDACORP, Inc. $ 19348 $ 182,41 $ 173,01
Denominator:

Weighted-average common shares outstanding - basic 50,13: 50,05: 49,93(

Effect of dilutive securities 68 74 80

Weighted-average common shares outstanding - dilute 50,19¢ 50,12¢ 50,01(
Basic earnings per share $ 3.8 % 364 % 3.41
Diluted earnings per share $ 3.8 % 364 % 3.4¢

9. COMMITMENTS
Purchase Obligations

At December 31, 2014 , Idaho Power had the follgdamg-term commitments relating to purchases efgy, capacity, transmission rights, and fuel (in
thousands of dollars):

2015 2016 2017 2018 2019 Thereafter
Cogeneration and power production $ 18146¢( $ 189,49 $ 229,25 $ 240,28 $ 238,50 $ 4,064,21:
Power and transmission rights 6,37( 5,41¢ 3,337 1,19¢ 1,10¢ 4,487
Fuel 64,41¢ 42,12+ 41,74+« 9,352 9,16¢ 68,35¢

As of December 31, 2014 , Idaho Power had 781 MWeamdate capacity of PURPA-related projects on-hmigh an additional 521 MW nameplate
capacity of projects projected to be on-line byeltin2017. The power purchase contracts for these profents original contract terms ranging from
to 35 years. Idaho Power's expenses associatedPWRPA-related projects were approximately $14%ianilin 2014 , $131 million in 2013, and $118
million in 2012 .

In addition, Idaho Power has the following longatecommitments for lease guarantees, equipment.temgince and services, and industry related fees (ir
thousands of dollars):

2015 2016 2017 2018 2019 Thereafter
Operating leases $ 162 $ 1,03¢ $ 1,065 $ 1,08 $ 1,167 $ 14,13¢
Equipment, maintenance, and service agreements 61,49: 19,61( 8,27¢ 7,79¢ 7,97¢ 31,48¢
FERC and other industry-related fees 12,95¢ 6,81° 6,81: 6,81: 6,81: 34,06

IDACORP's expense for operating leases was apprteiyn $5.9 million in 2014 , $5.3 million in 201&nd $6.1 million in 2012 .
Guarantees

Through a self-bonding mechanism, Idaho Power guiees its portion of reclamation activities andgdtions at BCC, of which IERCo owns a one-third
interest. This guarantee, which is renewed ampwath the Wyoming Department of Environmental Qiyalwas $70 million at December 31, 2014 ,
representing IERCo's one-third share of BCC's tetelamation obligation. BCC has a reclamatiosttfund set aside specifically for the purpose of
paying these reclamation costs. At December 314 2@he value of the reclamation trust fund was $fllion . During 2014 the reclamation trust fund
distributed approximately $13 million for reclanmatiactivity costs associated with the BCC surfageetmBCC periodically assesses the adequacy of the
reclamation trust fund and its estimate of futwelamation costs. To ensure that the reclamatitst fund maintains adequate reserves, BCC has the
ability to add a per-ton surcharge to coal salksfavhich are made to the Jim Bridger plant. rétg in 2010, BCC began applying a nominal surgkar

to coal sales in order to maintain adequate
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reserves in the reclamation trust fund. Becauskeéxistence of the fund and the ability to agpfyer-ton surcharge, the estimated fair valudief t
guarantee is minimal.

IDACORP and Idaho Power enter into financial agreets and power purchase and sale agreements ¢haterindemnification provisions relating to
various forms of claims or liabilities that mays&rifrom the transactions contemplated by theseagrets. Generally, a maximum obligation is not
explicitly stated in the indemnification provisioasd, therefore, the overall maximum amount ofabkgation under such indemnification provisions
cannot be reasonably estimated. IDACORP and I&atveer periodically evaluate the likelihood of ingng costs under such indemnities based on their
historical experience and the evaluation of theifipandemnities. As of December 31, 2014 , mamagnt believes the likelihood is remote that
IDACORP or Idaho Power would be required to performder such indemnification provisions or otherwisaur any significant losses with respect to
such indemnification obligations. Neither IDACOR®EY Idaho Power has recorded any liability on thedpective consolidated balance sheets with
respect to these indemnification obligations.

10. CONTINGENCIES

IDACORP and Idaho Power have in the past and expehbe future to become involved in various claicentroversies, disputes, and other contingent
matters, including the items described in this NifleSome of these claims, controversies, dispatespther contingent matters involve litigatior an
regulatory or other contested proceedings. Theate resolution and outcome of litigation and ratprly proceedings is inherently difficult to detéms
particularly where (a) the remedies or penaltiegyhbare indeterminate, (b) the proceedings atledrearly stages or the substantive issues havaeceot
well developed, or (c) the matters involve complexiovel legal theories or a large number of partie accordance with applicable accounting guidanc
IDACORP and Idaho Power, as applicable, establisacarual for legal proceedings when those maierseed to a stage where they present loss
contingencies that are both probable and reasomatilpable. In such cases, there may be a possiptesure to loss in excess of any amounts accrued.
IDACORP and Idaho Power monitor those matters émetbpments that could affect the likelihood obssland the accrued amount, if any, and adjust the
amount as appropriate. If the loss contingencgsaté is not both probable and reasonably estimi@«;ORP and Idaho Power do not establish an
accrual and the matter will continue to be moniidier any developments that would make the lossingency both probable and reasonably estimable.
As of the date of this report, IDACORP's and Id&uwover's accruals for loss contingencies are natmadto their financial statements as a whole;
however, future accruals could be material in @giperiod. IDACORP's and Idaho Power's determinasid/ased on currently available information, and
estimates presented in financial statements aret éttancial disclosures involve significant judgmhand may be subject to significant uncertaintyr. F
matters that affect Idaho Power’s operations, |Idabwer intends to seek, to the extent permissitdiesgpropriate, recovery through the ratemaking
process of costs incurred.

Western Energy Proceedings

High prices for electricity, energy shortages, blatkouts in California and in western wholesalekets during 2000 and 2001 caused numerous
purchasers of electricity in those markets toététiproceedings seeking refunds or other formsl@frand the FERC to initiate its own investigaso
Some of these proceedings remain pending beforeEREC or are on appeal to the United States Cduxppeals for the Ninth Circuit. Idaho Power and
IESCo (as successor to IDACORP Energy L.P.) belieatsettlement releases they have obtained esittict potential claims that might result from the
disposition of pending proceedings and predict tivate matters will not have a material adversecetin IDACORP's or Idaho Power's results of
operations or financial condition. However, thelsatents and associated FERC orders have notdlithinated the potential for stalled "ripple claims,
which involve potential claims for refunds in thadfic Northwest markets from an upstream sellggafier based on a finding that its downstream buyer
was liable for refunds as a seller of power duthmgrelevant period. The FERC has characterizezbthipple claims as "speculative." However, the EER
has refused to dismiss Idaho Power and IESCo fhenptoceedings in the Pacific Northwest and refiisegbprove portions of two settlements that
provided for waivers of claims in those proceedjmgspite only limited objections from two markartiipants to one of the two settlements and no
objections to the other settlement. Idaho PowerlBSeCo have petitions for review of the FERC's sliecis refusing to approve the waiver provisionhe
settlements, on the basis that the FERC failegpdydts established precedents and rules. Thé&gmifor review are pending in the Ninth Circuihu@t

of Appeals.

Based on its evaluation of the merits of rippleraaand the inability to estimate the potential@sygre should the claims ultimately have any merit,
particularly in light of Idaho Power and IESCo lgetmoth purchasers and sellers in the energy mdtkétg the relevant period, Idaho Power and IESCo
have no amount accrued relating to the proceedir@the extent the availability of any ripple claimaterializes, Idaho Power and IESCo will continue
to vigorously defend their positions in the prodegd.
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Other Proceedings

IDACORP and Idaho Power are parties to legal claimslegal and regulatory actions and proceedmgfsei ordinary course of business that are in
addition to those discussed above and, as notecaterords an accrual for associated loss comnitige when they are probable and reasonably
estimable. As of the date of this report the congmabelieve that resolution of those matters will Ilave a material adverse effect on their respecti
consolidated financial statements. Idaho Powelsis actively monitoring various pending environnamegulations, including the EPA's proposed rule
under Section 111(d) of the Clean Air Act, that rhaye a significant impact on its future operatiddiven uncertainties regarding the outcome, timing
and compliance plans for these environmental ngtidaho Power is unable to estimate the finameciphct of these regulations but does believe that
future capital investment for infrastructure anddifioations to its electric generating facilitiesdomply with these regulations could be significan

11. BENEFIT PLANS

Idaho Power sponsors defined benefit and othergiagsiment benefit plans that cover the majorityt®@employees. Idaho Power also sponsors a defined
contribution 401(k) employee savings plan and gtesicertain post-employment benefits.

Pension Plans

Idaho Power has two pension plans — a noncontrijputefined benefit pension plan (pension plan) ambnqualified defined benefit pension plan for
certain senior management employees called thei§eBlan for Senior Management Employees (SM3B3ho Power also has a nonqualified defined
benefit pension plan for directors that was froreR002. Remaining vested benefits from that plenircluded with the SMSP in the disclosures below.
The benefits under these plans are based on yesesvice and the employee's final average earnings

Idaho Power’s funding policy for the pension pland contribute at least the minimum required urtderEmployee Retirement Income Security Act of
1974 (ERISA) but not more than the maximum amowaludtible for income tax purposes. In 2014 , 204:8d 2012 Idaho Power elected to contribute
more than the minimum required amounts in orddrireg the pension plan to a more funded positiometiuce future required contributions, and to
reduce Pension Benefit Guaranty Corporation premmium
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The following table summarizes the changes in beakfigations and plan assets of these plansh@ugands of dollars):

Pension Plan SMSP

2014 2013 2014 2013
Change in projected benefit obligation:
Benefit obligation at January 1 $ 695,09: $ 767,69. $ 77,77 $ 80,51¢
Service cost 25,29; 31,357 1,64¢ 2,17¢
Interest cost 35,41¢ 31,83( 3,85¢ 3,25¢
Actuarial loss (gain) 114,49¢ (112,219 15,32« (4,663
Benefits paid (25,489 (23,579 (4,18¢) (3,51%)
Projected benefit obligation at December 31 844,81, 695,09: 94,41( 77,77
Change in plan assets:
Fair value at January 1 545,09 460,86 — —
Actual return on plan assets 10,11: 77,80 — —
Employer contributions 30,00( 30,00( — —
Benefits paid (25,489 (23,57)) — —
Fair value at December 31 559,71¢ 545,09: — —
Funded status at end of year $ (285,09) $ (150,00) $ (94,410 $ (77,779
Amounts recognized in the statement of financial pgtion consist of:
Other current liabilities $ — 3 — 3 (4199 $ (3,905
Noncurrent liabilities (285,09) (150,00) (90,217 (73,869
Net amount recognized $ (285,09) $ (150,00) $ (94,410 $ (77,77
Amounts recognized in accumulated other comprehenst income consist of:
Net loss $ 263,35( $ 120,58 $ 38,80¢ $ 26,10:
Prior service cost 29t 64z 857 1,077
Subtotal 263,64! 121,22¢ 39,66t 27,17¢
Less amount recorded as regulatory asset (263,649 (121,229 — —
Net amount recognized in accumulated other compiabe income $ — 3 — 3 39,66 $ 27,17¢

©

Accumulated benefit obligation 719,61 $ 591,64¢ $ 84,68 $ 70,53(

The actuarial loss affecting the change in proptbienefit obligations from December 31, 2013 toddelser 31, 2014 is due to the reduction in the
discount rates, as identified in the plan assumpttable included later in this footnote.

As a non-qualified plan, the SMSP has no plan askiwever, Idaho Power has a Rabbi trust desidriatprovide funding for SMSP obligations. The
Rabbi trust holds investments in marketable seearénd corporate-owned life insurance. The fdinevaf these investments was approximately $65.0
million and $59.2 million at December 31, 2014 28d.3 , respectively, and is reflected in Investmemtd in Company-owned life insurance on the
consolidated balance sheets.
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The following table shows the components of neiggie benefit cost for these plans (in thousanddabtrs). For purposes of calculating the expected
return on plan assets, the market-related vala@ssdéts is equal to the fair value of the assets.

Pension Plan SMSP
2014 2013 2012 2014 2013 2012
Service cost $ 2529 % 31,357 $ 2557 % 1648 3 2,17¢ % 2,151
Interest cost 35,41 31,83( 31,48¢ 3,85¢ 3,25¢ 3,21¢
Expected return on assets (42,289 (35,75%) (31,739 — — —
Amortization of net loss 3,911 17,11¢ 14,11« 2,61¢ 2,84( 1,53(
Amortization of prior service cost 347 347 347 22C 212 212
Net periodic pension cost 22,67¢ 44,897 39,78¢ 8,33¢ 8,48¢ 7,111
Adjustments due to the effects of regulation 12,124 (9,019 (5,860) — — —
Net periodic benefit cost recognized for financegorting $ 3480( $ 3588: $ 3392 % 833¢ $ 8,48t $ 7,111

W Net periodic benefit costs for the pension planracegnized for financial reporting based uponatihorization of each regulatory jurisdiction inielhldaho Power operates. Under IPUC
order, income statement recognition of pension pests is deferred until costs are recovered throates.

The following table shows the components of otleenjgrehensive income for the plans (in thousand®ldrs):

Pension Plan SMSP
2014 2013 2012 2014 2013 2012

Actuarial (loss) gain during the year $ (146,67) $ 154,26. $ (60,449 $ (15329 $ 4,66¢ $ (13,339
Reclassification adjustments for:

Amortization of net loss 3,911 17,11¢ 14,11« 2,61¢ 2,84( 1,53(

Amortization of prior service cost 347 347 347 22C 212 212
Adjustment for deferred tax effects 55,67¢ (67,13¢) 17,97¢ 4,881 (3,017 4,53:
Adjustment due to the effects of regulation 86,73¢ (104,591 28,00¢ — — —
Other comprehensive income recognized relatedrisipe

benefit plans $ — $ — 3 — $ (7,609 % 469¢ $ (7,06)

In 2015 , IDACORP and Idaho Power expect to reamas components of net periodic benefit cost $#lBn from amortizing amounts recorded in
accumulated other comprehensive income (or asuategy asset for the pension plan) as of DecerBbep014 , relating to the pension plan and SMSP.
This amount consists of $14.2 million of amortizatof net loss and $0.2 million of amortizationpoior service cost for the pension plan, and $4.2
million of amortization of net loss and $0.2 millief amortization of prior service cost for the SRIS

The following table summarizes the expected fubgeefit payments of these plans (in thousands ltdrd

2015 2016 2017 2018 2019 2020-2024
Pension Plan $ 27,63¢ % 29,93t ¢ 32,42¢ % 35,03t $ 37,64 % 226,41:
SMSP 4,27¢ 4,19¢ 4,26: 4,13¢ 4,291 23,86t

As of December 31, 2014 , IDACORP's and Idaho Peweinimum required contributions to the pensicampdre estimated to be zero in 2015 , though
Idaho Power plans to contribute at least $20 nmiltmthe pension plan during 2015 .

Postretirement Benefits
Idaho Power maintains a defined benefit postretr@nbenefit plan (consisting of health care andtdbanefits) that covers all employees who were
enrolled in the activemployee group plan at the time of retirement dtagetheir spouses and qualifying dependentsird®sthired on or after Januan

1999 have access to the standard medical optifofi abst, with no contribution by Idaho Power. rigdits for employees who retire after December 31,
2002 are limited to a fixed amount, which has ledithe growth of Idaho Power’s future obligationsler this plan.
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The following table summarizes the changes in beakfigation and plan assets (in thousands ofads)l
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2014 2013

Change in accumulated benefit obligation:

Benefit obligation at January 1 $ 57,34 $ 72,547
Service cost 1,011 1,31¢f
Interest cost 2,841 2,63%
Actuarial loss (gain) 7,02¢ (16,78
Benefits paid? (2,220 (2,36¢6)
Benefit obligation at December 31 65,99¢ 57,34:
Change in plan assets:

Fair value of plan assets at January 1 37,11 33,38’
Actual return on plan assets 3,88¢ 6,212
Employer contribution§) (409 (122)
Benefits paid? (2,220) (2,366
Fair value of plan assets at December 31 38,37t 37,11
Funded status at end of year (included in nonctiliailities) $ (27,629 $ (20,23()

@ Contributions and benefits paid are each net @ZBthousand and $3,272 thousand of plan partitipantributions, and $344 thousand and $372 thalisdMedicare Part D subsidy

receipts for 2014 and 2013 , respectively.

Amounts recognized in accumulated other comprelieriscome consist of the following (in thousandslofiars):

2014 2013
Net loss $ 75¢ (4,979
Prior service cost 14k 32¢
Subtotal 904 (4,64¢)
Less amount recognized in regulatory assets (9049) 4,64¢
Net amount recognized in accumulated other compsehe income $ = =
The net periodic postretirement benefit cost waliews (in thousands of dollars):
2014 2013 2012
Service cost $ 1,011 $ 1,31¢ 1,29:
Interest cost 2,841 2,63% 3,13¢
Expected return on plan assets (2,595 (2,32¢) (2,234
Amortization of net loss — 98 384
Amortization of prior service cost 18¢ (229 (422)
Amortization of unrecognized transition obligation — — 2,04(
Net periodic postretirement benefit cost $ 1,44C $ 1,48¢ 4,19¢
The following table shows the components of otleenjgrehensive income for the plan (in thousandotéis):
2014 2013 2012
Actuarial (loss) gain during the year $ (5,737) $ 20,67: (2,06%)
Reclassification adjustments for:
Amortization of net loss — 98 384
Amortization of prior service cost 18¢ (229 (422
Amortization of unrecognized transition obligation — — 2,04(
Adjustment for deferred tax effects 2,17(¢ (8,037 (159
Adjustment due to the effects of regulation 3,38( (12,517 21¢
Other comprehensive income related to postretiréimemefit plans $ — 3 — —
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In 2015 , IDACORP and Idaho Power expect to reamas components of net periodic benefit cost BaGsand from amortizing amounts recorded in
accumulated other comprehensive income as of Deze®ih 2014 , relating to the postretirement bémddin. The entire amount represe$its thousan
of amortization of prior service cost.

Medicare Act: The Medicare Prescription Drug, Improvement and &toization Act of 2003 was signed into law in Debem2003 and established a
prescription drug benefit under Medicare Part DwaB as a federal subsidy to sponsors of retiesdth care benefit plans that provide a prescriptig
benefit that is at least actuarially equivalenviedicare’s prescription drug coverage.

The following table summarizes the expected fubgaeefit payments of the postretirement benefit jplach expected Medicare Part D subsidy receipts (in
thousands of dollars):

2015 2016 2017 2018 2019 2020-2024
Expected benefit payments $ 397C $ 4,04C $ 4,09 $ 4,16C $ 421C $ 21,31(
Expected Medicare Part D subsidy receipts 39C 43C 47C 52C 56( 3,56(

Plan Assumptions

The following table sets forth the weighted-averageumptions used at the end of each year to detebanefit obligations for all Idaho Powsgensore
pension and postretirement benefits plans:

Postretirement

Pension Plan SMSP Benefits
2014 2013 2014 2013 2014 2013
Discount rate 4.25% 5.2(% 4.2(% 5.1(% 4.2(% 5.15%
Rate of compensation incred8e 4.3(% 4.38% 4.5(% 4.5(% — —
Medical trend rate — — — — 6.4% 6.8%
Dental trend rate — — — — 5.C% 5.C%
Measurement date 12/31/201. 12/31/201. 12/31/201. 12/31/201. 12/31/201. 12/31/201.

®The 2014 rate of compensation increase assumpiiché pension plan includes an inflation compomé. 75% plus a 1.55% composite merit increasepommant that is based on
employees' years of service. Merit salary increasesssumed to be 8.0% for employees in thetnyfgar of service and scale down to 0% for emplsyeeheir fortieth year of service and
beyond.

The following table sets forth the weighted-averagsumptions used to determine net periodic bereditfor all Idaho Power-sponsored pension and
postretirement benefit plans:

Postretirement

Pension Plan SMSP Benefits
2014 2013 2012 2014 2013 2012 2014 2013 2012
Discount rate 5.2(% 4.2(% 4.9(% 5.1(% 4.15% 5.1(% 5.15% 4.2(% 5.05%
Expected long-term rate of return on
assets 7.7%% 7.7%% 7.7%% — — — 7.25% 7.25% 7.25%
Rate of compensation increase 4.3(% 4.38% 4.35% 4.5(% 4.5(% 4.5(% — — —
Medical trend rate — — — — — — 6.4% 6.8% 6.5%
Dental trend rate — — — — — — 5.(% 5.(% 5.(%

The assumed health care cost trend rate used sunedhie expected cost of health benefits coveydtebpostretirement plan was 6.4 percent in 201d!
is assumed to decrease gradually to 5.1 perce2®®y . The assumed dental cost trend rate useéasure the expected cost of dental benefits cdvere
by the plan was 5.0 percent for all years. A osre@ntage point change in the assumed health carérend rate would have the following effects at
December 31, 2014 (in thousands of dollars):

One-Percentage-Point
Increase Decrease
Effect on total of cost components $ 32t § (247)
Effect on accumulated postretirement benefit oltilga 3,42¢ (2,657
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Plan Assets

Pension Asset Allocation PolicyThe target allocation and actual allocations atdbamer 31, 2014 for the pension asset portfoliodsgaclass is set forth
below:

Actual
Target Allocation
Asset Class Allocation December 31, 2014
Debt securities 24% 24%
Equity securities 54% 55%
Real estate 6% 6%
Other plan assets 1€% 15%
Total 100% 100%

Assets are rebalanced as necessary to keep theipartose to target allocations.

The plan’s principal investment objective is to mmaixe total return (defined as the sum of realiregdrest and dividend income and realized and
unrealized gain or loss in market price) consistétit prudent parameters of risk and the liabifitpfile of the portfolio. Emphasis is placed on
preservation and growth of capital along with adeyuf cash flow sufficient to fund current anduiet payments to pensioners.

The three major goals in Idaho Power’s asset dilme@rocess are to:
« determine if the investments have the potentiakim the rate of return assumed in the actuaaiaility calculations
» match the cash flow needs of the plan. IdahedPsets bond allocations sufficient to cover astdive years of benefit payments and cash
allocations sufficient to cover the current yeandfé payments. Idaho Power then utilizes growstruments (equities, real estate, venture
capital) to fund the longer-term liabilities of thian; and
* maintain a prudent risk profile consistent with BRIfiduciary standard

Allowable plan investments include stocks and stockls, investment-grade bonds and bond funds,reateestate funds, private equity funds, and cash
and cash equivalents. With the exception of rette holdings and private equity, investments rbeseadily marketable so that an entire holdinglm
disposed of quickly with only a minor effect upomuiet price.

Rate-of-return projections for plan assets aredasehistorical risk/return relationships amongeastasses. The primary measure is the histatilal
premium each asset class has delivered versusaideoy the Moody's AA Corporate Bond Index. Thistorical risk premium is then added to the
current yield on the Moody's AA Corporate Bond Irdédditional analysis is performed to measuredkgected range of returns, as well as worst-case
and best-case scenarios. Based on the currerintierest rate environment, current rate-of-retupegtations are lower than the nominal returns
generated over the past 20 years when interestwagee generally much higher.

Idaho Power’s asset modeling process also utilizsrical market returns to measure the portfsliExposure to a “worst-case” market scenario, to
determine how much performance could vary frometkgected “average” performance over various tim@gs. This “worst-casefhodeling, in additio
to cash flow matching and diversification by asdass and investment style, provides the basisforaging the risk associated with investing pddfol
assets.

Fair Value of Plan Assets: Idaho Power classifies its pension plan and pastraent benefit plan investments using the thrgelifair value hierarchy
described in Note 16. The following table presdinésfair value of the plans' investments by asattgory (in thousands of dollars). If the inputedig
measure the securities fall within different levelshe hierarchy, the
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categorization is based on the lowest level inpavél 3 being the lowest) that is significant te fair value measurement of the security.

Level 1 Level 2 Level 3 Total
Assets at December 31, 2014
Pension plan assets:
Cash and cash equivalents $ 19,19C $ — — $ 19,19(
Short-term bonds — 10,99: — 10,99:
Intermediate bonds — 101,86° — 101,86°
Long-term bonds — 21,61¢ — 21,61¢
Equity Securities: Large-Cap 66,15: — — 66,15:
Equity Securities: Mid-Cap 68,97« — — 68,97«
Equity Securities: Small-Cap 50,97: — — 50,97:
Equity Securities: Micro-Cap 22,96 — — 22,96:
Equity Securities: International 6,55k 57,70¢ — 64,26(
Equity Securities: Emerging Markets 8,62¢ 22,91t — 31,54«
Real estate — — 33,99¢ 33,99¢
Private market investments — — 37,11¢ 37,11¢
Commodities funds — 30,07¢ — 30,07¢
Total pension assets $ 243,43 % 245,17 71,11 $ 559,71¢
Postretirement plan asset§’ $ 11 $ 38,36« — % 38,37¢
Assets at December 31, 2013
Pension plan assets:
Cash and cash equivalents $ 33,03C $ — — $ 33,03(
Short-term bonds — 11,06¢ — 11,06¢
Intermediate bonds — 76,31: — 76,31:
Long-term bonds — 19,02« — 19,02«
Equity Securities: Large-Cap 71,04 — — 71,04:
Equity Securities: Mid-Cap 23,34¢ 23,11: — 46,45¢
Equity Securities: Small-Cap 48,99¢ — — 48,99¢
Equity Securities: Micro-Cap 24,68 — — 24,68
Equity Securities: International 19,12¢ 74,90¢ — 94,03¢
Equity Securities: Emerging Markets 3,52¢ 22,107 — 25,63(
Equity Securities: Market Neutral 3,87( — — 3,87(
Real estate — — 28,01¢ 28,01¢
Private market investments — — 33,70¢ 33,70¢
Commodities funds — 29,20¢ — 29,20¢
Total pension assets $ 227,62: $ 255,74( 61,72¢ $ 545,09:
Postretirement plan asset§’ $ 7% $ 37,03¢ — % 37,11

®The postretirement benefits assets are primaféyitisurance contracts.

For the year ended December 31, 2014 , the onhjfisignt transfer in and out of Levels 1, 2, or 8s:%23.1 million of mid-cap equity security
investments that were transferred from Level 2¢wdl 1. For the year ended December 31, 2013¢ there no significant transfers into or out of

Levels 1, 2, or 3.
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The following table presents a reconciliation a# ieginning and ending balances of the fair valaasurements using significant unobservable inputs
(Level 3) (in thousands of dollars):

Private Real

Equity Estate Total
Beginning balance - January 1, 2013 $ 30,507 $ 2787 % 58,38
Realized gains — 73¢ 73¢
Unrealized gains 2,941 1,57¢ 4.52(
Purchases 89 4,72¢ 4,81F
Sales — (6,899 (6,899
Settlements 172 — 172
Ending balance - December 31, 2013 33,70¢ 28,01¢ 61,72¢
Realized gains 1,43( 86¢€ 2,29¢
Unrealized (losses) gains (545) 1,30t 76C
Purchases 2,43¢ 3,80¢ 6,24(
Settlements 90 — 90
Ending balance - December 31, 2014 $ 37,11¢ % 33,99¢ $ 71,11«

Fair Value Measurement of Level 2 and Level 3 Plasset Inputs:

Level 2 Bonds, Equity Securities, and Level 2 Cordities: These investments represent U.S. governmentgerty bonds, corporate bonds, and
commingled funds consisting of publicly traded égsicurities or exchange-traded commaodity cordrantl other contractual claims to commodity
holdings. The U.S. government and agency bondsedss the corporate bonds, are not traded orxetmaage and are valued utilizing quoted prices for
similar assets or liabilities in active marketseTdommingled funds themselves are not publiclyadadnd therefore no publicly quoted market price i
readily available. The value of these investmentsalculated by the custodian for the fund company monthly basis, and is based on market prites o
the assets held by the commingled fund dividechbynumber of fund shares outstanding.

Level 2 Postretirement Assefhese assets represent an investment in a lifesinse contract and are recorded at fair value, lwisithe cash surrender
value, less any unpaid expenses. The cash surrealderof this insurance contract is contractuatjyal to the insurance contract's proportionatesshia
the market value of an associated investment atcdmld by the insurer. The investments held byintkarer's investment account are all instruments
traded on exchanges with readily determinable nigmiees.

Level 3 Real EstateReal estate holdings represent investments in-epded commingled real estate funds. As the ptppgerests held in these real
estate funds are not frequently traded, establisthie market value of the property interests hglthe fund, and the resulting unit value of fund
shareholders, is based on unobservable inputsdimgyproperty appraisals by the fund company, ptyppraisals by independent appraisal firms,
analysis of the replacement cost of the propeisgadinted cash flows generated by property rerdschanges in property values, and comparisons with
sale prices of similar properties in similar mask@these open-ended real estate funds also fuanisiial audited financial statements that are aded to
further validate the information provided.

Level 3 Private Market Investment®rivate market investments represent two categofiind of hedge funds and venture capital fufilese funds are
valued by the fund company based on the estimategidlue of the underlying fund holdings dividedtbe fund shares outstanding. Some hedge fund
strategies utilize securities with readily avaitabiarket prices, while others utilize less liquidéstment vehicles that are valued based on unaiiser
inputs including cost, operating results, recentfag activity, or comparisons with similar invegmt vehicles. Venture capital fund investments are
valued by the fund company based on estimated/die of the underlying fund holdings divided b fland shares outstanding. Some venture capital
investments have progressed to the point thatheg readily available exchange-based market vahsatEarly stage venture investments are valued
based on unobservable inputs including cost, oiperatsults, discounted cash flows, the price oéne funding events, or pending offers from other
viable entities. These private market investmemtsi$h annual audited financial statements thaals®@ used to further validate the information jled.

The fair value of the Level 3 assets is determiveesbd on pricing provided or reviewed by third-p&endors to our investment managers. While the
input amounts used by the pricing vendors in ddténg fair value are not provided, and thereforavailable for Idaho Power's review, the asset tesul
are reviewed and monitored to ensure the fair wadue
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reasonable and in line with market experienceririlar assets classes. Additionally, the auditedrigial statements of the funds are reviewed dirtinee
they are issued.

Employee Savings Plan

Idaho Power has a defined contribution plan desigaeomply with Section 401(k) of the Internal Raue Code and that covers substantially all
employees. ldaho Power matches specified percentégemployee contributions to the plan. Matctangual contributions were approximately $7
million each year from 2012 to 2014 .

Post-employment Benefits

Idaho Power provides certain benefits to formenactive employees, their beneficiaries, and cavelependents after employment but before retirement
in addition to the health care benefits requiredeurthe Consolidated Omnibus Budget Reconciliation These benefits include salary continuation,
health care and life insurance for those emploj@asd to be disabled under Idaho Power’s disahiigns, and health care for surviving spouses and
dependents. Idaho Power accrues a liability fohdenefits. The post employment benefit amourdisided in other deferred credits on IDACORRBNC
Idaho Power’s consolidated balance sheets at Demeddh 2014 and 2013 are $2.0 million and $1.%anil| respectively.

12. PROPERTY, PLANT AND EQUIPMENT AND JOINTLY-OWNE D PROJECTS

The following table presents the major classifimasi of Idaho Power’s utility plant in service, aahdepreciation provisions as a percent of average
depreciable balance, and accumulated provisioddpreciation for the years 2014 and 2013 (in thedsaf dollars):

2014 2013
Balance Avg Rate Balance Avg Rate
Production $ 2,316,94. 248% $ 2,272,38: 2.471%
Transmission 1,016,20 2.0%% 974,69 2.01%
Distribution 1,516,93: 2.72% 1,459,66! 2.72%
General and Other 398,13: 5.4% 373,65¢ 5.91%
Total in service 5,248,21. 2.68% 5,080,40: 2.6%
Accumulated provision for depreciation (1,841,01) (1,766,68))
In service - net $ 3,407,20: $ 3,313,72.

Idaho Power's ownership interest in three jointyned generating facilities is included in the taddb®ve. Under the joint operating agreementshiese
facilities, each participating utility is responl&ifor financing its share of construction, opergtiand leasing costs. Idaho Power's proporticstaaee of
operating expenses for each facility is includethenConsolidated Statements of Income. Thesdyeintned facilities, including balance sheet amsunt
and the extent of Idaho Power’s participation, wasdollows at December 31, 2014 (in thousandotiéuc):

Construction Accumulated
Utility Plant Work in Provision for
Name of Plant Location in Service Progress Depreciation Ownership % MW @
Jim Bridger Units 1-4 Rock Springs, WY $ 56922( $ 59,39: $ 293,43: 33 771
Boardman Boardman, OR 80,95! 12E 60,03: 10 64
Valmy Units 1 and 2 Winnemucca, NV 372,79: 19,02 193,75t 50 284

@ ]daho Power’s share of nameplate capacity.

IERCo, Idaho Power’s wholly-owned subsidiary, jsiat venturer in BCC. Idaho Power’s coal purclsafsem the joint venture were $79 million in 2014
and 2013, and $75 million in 2012 .

Idaho Power has contracts to purchase the enaygyfisur PURPA qualified facilities that are 50 peErtowned by Ida-West. Idaho Power’s power
purchases from these facilities were $9 millionhegear from 2012 to 2014 .

See Note 1 for a discussion of the property of IARP’s consolidated VIE.
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13. ASSET RETIREMENT OBLIGATIONS (ARO)

The guidance relating to accounting for AROs rezgithat legal obligations associated with theestent of property, plant, and equipment be recaghiz
as a liability at fair value when incurred and wizereasonable estimate of the fair value of tH#@liig can be made. Under the guidance, whenhililig

is initially recorded, the entity increases thergialg amount of the related long-lived asset téexfthe future retirement cost. Over time, tiability is
accreted to its estimated settlement value and paitithe capitalized cost is depreciated oveusieéul life of the related asset. If, at the ehthe asses
life, the recorded liability differs from the actubligations paid, a gain or loss would be recagdi As a rate-regulated entity, Idaho Power d=cor
regulatory assets or liabilities instead of acoretdepreciation, and gains or losses, as appioyéoe IPUC. The regulatory assets recorded uthier
order do not earn a return on investment. Begindinge 1, 2012, accretion, depreciation, and gaitssees related to the Boardman generating fcilit
have been exempted from such regulatory treatngelutzdno Power is now collecting amounts relatettiéodecommissioning of Boardman in rates.

Idaho Power’s recorded AROs relate to the remoivpbtychlorinated biphenyl-contaminated equipmadritsadistribution facilities and the reclamation
and removal costs at its jointly-owned coal-firehgration facilities. In 2014 , changes in estenait its distribution facilities and at the caatd
generation facilities resulted in a net decreas®dE million in the recorded AROs. The decreash@nAROs in 2014 is primarily due to decreases in
estimated future costs related to evaporation pahtise Valmy generating facility.

Idaho Power also has additional AROs associatduitgitransmission system, hydroelectric facilitiestural gas-fired generation facilities, and flyin
owned coal-fired generation facilities; howevere da the indeterminate removal date, the fair valfuthe associated liabilities currently cannot be
estimated and no amounts are recognized in theokdated financial statements.

The regulated operations of Idaho Power also dolesnoval costs in rates for certain assets thatoddave associated AROs. ldaho Power is reqtired
redesignate these removal costs as regulatoryitiesi See Note 3 for the removal costs recoatedegulatory liabilities on IDACORP’s and Idaho
Power’s consolidated balance sheets as of Decesdb&014 and 2013 .

The following table presents the changes in theyicay amount of AROs (in thousands of dollars):

2014 2013
Balance at beginning of year $ 25,76 % 22,98:
Accretion expense 1,061 1,041
Revisions in estimated cash flows (4,140 2,72
Liability settled (75€) (980)
Balance at end of year $ 21,93( $ 25,76¢
14. INVESTMENTS
The table below summarizes IDACORP’s and Idaho Psvimvestments as of December 31 (in thousandi®ldrs):
2014 2013
Idaho Power investments:
Bridger Coal Company (equity method investment) $ 96,21¢ $ 88,99(
Available-for-sale equity securities 44,94; 41,11¢
Executive deferred compensation plan investments 141 1,15:
Other investments 1 1
Total Idaho Power investments 141,30: 131,26:
Investments in affordable housing (IDACORP Finah8ervices) 12,76: 17,37:
Ida-West joint ventures (equity method investments) 11,39: 11,45¢
Total IDACORP investments $ 165,45¢ $ 160,08¢
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Equity Method Investments

Idaho Power, through its subsidiary IERCo, is @8&ent owner of BCC. lda-West, through separnaitsidiaries, owns 50 percent of three electric
generation projects that are accounted for usiagtiuity method: South Forks Joint Venture; HaréWilson Joint Venture, and Snow Mountain Hydro
LLC. All projects are reviewed periodically for pairment. The table below presents IDACORP’s alathd Power’s earnings (loss) of unconsolidated
equity-method investments (in thousands of doliars)

2014 2013 2012
Bridger Coal Company (Idaho Power) $ 10,81« % 10,24: % 9,41
Ida-West joint ventures 1,61¢ 1,70% 2,21¢
Other (56) (10) (10
Total $ 12,37: $ 11,93¢ $ 11,615

Investments in Equity Securities
Investments in securities classified as availabteshle securities are reported at fair value. Amgealized gains or losses on available-for-sadeisties

are included in income, as the fair value optios heen elected for these instruments. Unrealizew gad losses on available-for-sale securitiegwer
immaterial at December 31, 2014 and December 3113 20

The following table summarizes sales of availablesale securities (in thousands of dollars):

2014 2013 2012
Proceeds from sales $ — $ 25,66. $ —
Gross realized gains from sales — 11,631 —

Gross realized losses from sales — — _

At the end of each reporting period, IDACORP arshlal Power analyze securities in loss positiongterchine whether they have experienced a decline
in market value that is considered other-than-temyo At December 31, 2014 and December 31, 281&re were no indicators of other-than-temporary
impairment related to IDACORP's and Idaho Powergstments.

Investments in Affordable Housing
IFS invests primarily in affordable housing devetwmts, which provide a return principally by redwgrfederal and state income taxes through taxtsredi

and accelerated tax depreciation benefits. IFSdwased on a diversified approach to its investnsénategy in order to limit both geographic and
operational risk with most of IFS’s investments ingvbeen made through syndicated funds.
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15. DERIVATIVE FINANCIAL INSTRUMENTS
Commodity Price Risk

Idaho Power is exposed to market risk relatingeotdcity, natural gas, and other fuel commaoditices, all of which are heavily influenced by sypahc
demand. Market risk may be influenced by marketigipants’ nonperformance of their contractualigations and commitments, which affects the
supply of or demand for the commodity. Idaho Pousss derivative instruments, such as physicafiaadcial forward contracts, for both electricityca
fuel to manage the risks relating to these comryqalite exposures. The primary objectives of IdRbaver's energy purchase and sale activity are to
meet the demand of retail electric customers, raairgppropriate physical reserves to ensure rétigkand make economic use of temporary surpluses
that may develop.

All of Idaho Power's derivative instruments haverentered into for the purpose of economicallygheglforecasted purchases and sales, though none o
these instruments have been designated as cashdliges. Idaho Power offsets fair value amountsgrézed on its balance sheet and applies collateral
related to derivative instruments executed withsiime counterparty under the same master nettregragnt. Idaho Power does not offset a
counterparty's current derivative contracts with ¢bunterparty's long-term derivative contractticalgh Idaho Power's master netting arrangements
would allow current and long-term positions to Ifikset in the event of default. Also, in the evehtlefault, Idaho Power's master netting arrangesnent
would allow for the offsetting of all transactioesecuted under the master netting arrangementeTiipss of transactions may include non-derivative
instruments, derivatives qualifying for scope exu®ys, receivables and payables arising from sepitesitions, and other forms of non-cash collateral
(such as letters of credit). These types of traimacare excluded from the offsetting presentettiénderivative fair value and offsetting tabledvel

The table below presents the gains and lossesroratiees not designated as hedging instrumentthioyears ended December 31, 2014 and 2013 (in
thousands of dollars):

Location of Realized Gain/(Loss) on Gain/(Loss) on Derivatives Recognized in Incom@

Derivatives Recognized in Income 2014 2013 2012
Financial swaps Off-system sales $ 4119 $ (2,63) $ 15,10«
Financial swaps Purchased power (1,416 947 (6,280
Financial swaps Fuel expense 3,86: 731 (6,359
Financial swaps Other operations and maintenance (15¢) 35 (302
Forward contracts Off-system sales 271 18E —
Forward contracts Purchased power (279 (19¢) —
Forward contracts Fuel expense 94 217 (1,755

®Excludes unrealized gains or losses on derivativeigh are recorded on the balance sheet as regylassets or regulatory liabilities.

Settlement gains and losses on electricity swapacts are recorded on the income statement isyaffem sales or purchased power depending on the
forecasted position being economically hedged bydérivative contract. Settlement gains and logeentracts for natural gas are reflected in fuel
expense. Settlement gains and losses on diesehtilazs are recorded in other operations and renarice expense. See Note 16 for additional
information concerning the determination of faitueafor Idaho Power’s assets and liabilities frofieg risk management activities.
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Derivative Instrument Summary

The table below presents the fair values and looatof derivative instruments not designated agihgdnstruments recorded on the balance sheets and
reconciles the gross amounts of derivatives reeeginas assets and as liabilities to the net ampuesented in the balance sheets at December 34, 20

and 2013 (in thousands of dollars):

Asset Derivatives

Liability Derivatives

Gross Fair ~ Amounts Gross Fair ~ Amounts Net
Balance Sheet Location Value Offset Net Assets  Value Offset Liabilities
December 31, 2014
Current:
Financial swaps  Other current assets $ 250¢ $ (2,00 @ $ 507 $ 75¢  $ (75€) $ —
Financial swaps  Other current liabilities 37¢ (379 — 4,33¢ 379 3,95¢
Forward contracts Other current assets 64 — 64 — — —
Forward contracts Other current liabilities — — — 5 — 5
Long-term:
Forward contracts Other assets 63 — 63 — — —
Total $ 3,01t $ (2,38) $ 634 $ 509 $ (1,13 $ 3,961
December 31, 2013
Current:
Financial swaps  Other current assets $ 1,451 $ (175 $ 127 % 17t $ (17%) $ —
Financial swaps  Other current liabilities 37¢ (379 — 1,97¢ (1,429 © 54¢
Forward contracts Other current assets 10¢ — 10¢ — — —
Forward contracts Other current liabilities — — — 26 — 26
Long-term:
Financial swaps  Other assets 18¢ (28 161 28 (28) —
Forward contracts Other assets 12¢ — 12¢ — — —
Total $ 2,248 3% (576€) $ 1672 $ 220¢ $ (1,639 $ 572

W Current asset and current liability derivative amiswffset include $1.2 million and $1.1 million adllateral payable and receivable for the perieniding December 31, 2014 and 2013,

respectively.

The table below presents the volumes of derivatoramodity forward contracts and swaps outstandim@eaember 31, 2014 and 2013 (in thousands of

units):

December 31,

Commodity Units 2014 2013
Electricity purchases MWh 11E 89
Electricity sales MwWh 23¢ 603
Natural gas purchases MMBtu 6,91° 10,80¢
Natural gas sales MMBtu 40¢ 55E
Diesel purchases Gallons 243 90¢€

Credit Risk

At December 31, 2014 , Idaho Power did not havesriatcredit risk exposure from financial instrurteerincluding derivatives. Idaho Power monitors
credit risk exposure through reviews of countesparedit quality, corporate-wide counterparty ctediposure, and corporate-wide counterparty
concentration levels. ldaho Power manages thske oy establishing credit and concentration limitdransactions with counterparties and requiring
contractual guarantees, cash deposits, or lett@r®dit from counterparties or their affiliates, @eemed necessary. Idaho Power’s physical power

contracts are commonly under Western Systems PBa@ragreements, physical gas contracts are uswadgr North American Energy Standards Board
contracts, and financial transactions are usuatieu International Swaps and Derivatives Assoaiatioc. contracts. These contracts contain adequate

assurance clauses requiring collateralizatiorcib@anterparty has debt that is downgraded belowsinvent grade by at least one rating agency.
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Credit-Contingent Features

Certain of Idaho Power's derivative instrumentstaionprovisions that require Idaho Power's unsetdebt to maintain an investment grade credit gatin
from Moody's Investors Service and Standard & Rdedtings Services. If Idaho Power's unsecuretiwiete to fall below investment grade, it would be
in violation of these provisions, and the countetiipa to the derivative instruments could requeshéediate payment or demand immediate and ongoing
full overnight collateralization on derivative instents in net liability positions. The aggredate value of all derivative instruments with credsk-
related contingent features that were in a ligbpivsition at December 31, 2014 , was $5.1 milliddaho Power posted no cash collateral relatediso
amount. If the credit-risk-related contingent teas underlying these agreements were triggerddesember 31, 2014 , Idaho Power would have been
required to post an additional $5.9 million of casHiateral to its counterparties.

16. FAIR VALUE MEASUREMENTS

IDACORP and Idaho Power have categorized theinfifed instruments into a three-level fair valueraiehy, based on the priority of the inputs to the
valuation technique. The fair value hierarchy gitlee highest priority to quoted prices in activarkets for identical assets or liabilities (Levgbhd the
lowest priority to unobservable inputs (Level B)the inputs used to measure the financial insemts fall within different levels of the hierarchiie
categorization is based on the lowest level inpat is significant to the fair value measuremerthefinstrument.

Financial assets and liabilities recorded on thesolidated balance sheets are categorized basbe @mputs to the valuation techniques as follows:

¢« Level 1: Financial assets and liabilitidsose values are based on unadjusted quoted poiceehtical assets or liabilities in an active kedr
that IDACORP and Idaho Power has the ability tceasc

¢ Level 2: Financial assets and liabilitidsose values are based on the following:
a) quoted prices for similar assets or liabilifieactive markets;
b) quoted prices for identical or similar asset8adilities in non-active markets;
c) pricing models whose inputs are observabledbstantially the full term of the asset or lialyiliand
d) pricing models whose inputs are derived printjfeom or corroborated by observable market dataugh correlation or other means for
substantially the full term of the asset or liakili

IDACORP and Idaho Power Level 2 inputs are basegumted market prices adjusted for location usimgaborated, observable market data.

« Level 3: Financial assets and liabilities whoski@s are based on prices or valuation techniqug¢luire inputs that are both unobservable
significant to the overall fair value measurementiese inputs reflect management’s own assumpéibast the assumptions a market participant
would use in pricing the asset or liability.

IDACORP’s and Idaho Power’s assessment of a péatiauput's significance to the fair value measwatirequires judgment and may affect the
valuation of fair value assets and liabilities &neir placement within the fair value hierarchyn ilem recorded at fair value is reclassified amievgls
when changes in the nature of valuation inputse#us item to no longer meet the criteria for #invel in which it was previously categorized. Thewge
no transfers between levels or material changealimation techniques or inputs during the yearsdridecember 31, 2014 and 2013 .
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The following table presents information about IDBRP’s and Idaho Power’s assets and liabilities omegsat fair value on a recurring basis as of
December 31, 2014 and 2013 (in thousands of dyllars

December 31, 2014 December 31, 2013
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Assets:

Derivatives $ 506 $ 126 $ — 3% 634 $ 1,431 $ 23t $ — $ 1,672

Money market funds 10C — — 10C 10C — — 10C

Trading securities: Equity securities 141 — — 141 1,15: — — 1,157

Available-for-sale securities: Equity securities 44,94; — — 44,94 41,11¢ — — 41,11¢
Liabilities:

Derivatives $ 17 $ 394 3 — $ 3961 $ 54¢ $ 26 % — % 572

Idaho Power’s derivatives are contracts enterexastpart of its management of loads and resoutelestricity derivatives are valued on the
Intercontinental Exchange (ICE) with quoted prizean active market. Natural gas and diesel dévieaaluations are performed using New York
Mercantile Exchange (NYMEX) and ICE pricing, adpgtfor location basis, which are also quoted uNMWEX and ICE pricing. Trading securities
consist of employee-directed investments heldRahbi Trust and are related to an executive deferoenpensation plan. Available-feale securities a
related to the SMSP and are held in a Rabbi Tnuiaae actively traded money market and equity $umith quoted prices in active markets.

The table below presents the carrying value arichatgd fair value of financial instruments that act reported at fair value, as of December 31420t
2013, using available market information and appate valuation methodologies (in thousands ofads):

December 31, 2014 December 31, 2013
Carrying Amount Estimated Fair Carrying Amount Estimated Fair
Value Value
(thousands of dollars)

IDACORP
Assets:

Notes receivabl@ $ 3,80 $ 3,80 $ 3,47: $ 3,47:
Liabilities:

Long-term debf? 1,615,50: 1,788,19 1,616,32; 1,600,24:
Idaho Power
Liabilities:

Long-term debf” $ 1,615,50. $ 1,788,19 $ 1,616,32. $ 1,600,24t

“Notes receivable and long-term debt are categoszsdcevel 3 and Level 2, respectively, of the Yailue hierarchy, as defined earlier in this Note 16

Notes receivable are related to-West and are valued based on unobservable iripaksding discounted cash flows, which are partihsed on
forecasted hydroelectric conditions. Long-term dsliot traded on an exchange and is valued usinted rates for similar debt in active markets.
Carrying values for cash and cash equivalents,siespa@ustomer and other receivables, notes payatteunts payable, interest accrued, and taxes
accrued approximate fair value.

17. SEGMENT INFORMATION

IDACORP’s only reportable segment is utility opésas. The utility operations segment’s primaryrsewf revenue is the regulated operations of Idaho
Power. ldaho Power’s regulated operations incthdegeneration, transmission, distribution, purehasd sale of electricity. This segment alsolides
income from IERCo, a wholly-owned subsidiary ofidéPower that is also subject to regulation aral38 percendwner of BCC, an unconsolidated jc
venture.

IDACORP’s other operating segments are below ttantitative and qualitative thresholds for reportadgments and are included in the “All Other”
category in the table below. This category is cosagl of IFS’s investments in affordable housingedepments and historic rehabilitation projects-Id
West's joint venture investments in small hydroglegeneration projects, the remaining activitgé$ESCo, the successor to which wound down its
energy marketing operations in 2003, and IDACORI®Isling company expenses.
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The table below summarizes the segment inform&tiniDACORP’s utility operations and the total df @ther segments, and reconciles this information
to total enterprise amounts (in thousands of de)liar

Utility All Consolidated
Operations Other Eliminations Total

2014
Revenues 1,278,65: 3,87 % — 3 1,282,52:
Operating income 253,43 25¢ — 253,69t
Other income 21,517 37 — 21,55¢
Interest income 2,70t 34 (39 2,708
Equity-method income 10,81« 1,55¢ — 12,37:
Interest expense 79,57( 265 (39 79,80
Income before income taxes 208,90: 1,62 — 210,52¢
Income tax expense (benefit) 19,51¢ (2,744 — 16,77:
Income attributable to IDACORP, Inc. 189,38 4,09: — 193,48(
Total assets 5,620,32; 109,04 (12,519 5,716,85.
Expenditures for long-lived assets 273,91: 182 — 274,09:

2013
Revenues 1,243,09: 3,11¢ $ — 3 1,246,21.
Operating income 291,69: 51 — 291,74
Other income 29,28¢ 152 — 29,44(
Interest income 2,42¢ 44 (39 2,431
Equity-method income 10,24: 1,697 — 11,93¢
Interest expense 80,64¢ 42F (39 81,03:
Income before income taxes 253,00: 1,51¢ — 254,52(
Income tax expense (benefit) 76,26( (4,039 — 72,22¢
Income attributable to IDACORP, Inc. 176,74 5,67¢ — 182,41
Total assets 5,266,41 109,54: (112,389 5,364,56.
Expenditures for long-lived assets 235,30¢ 4 — 235,31(

2012
Revenues 1,076,72! 3931 $ — 1,080,66:
Operating income 242,17¢ 42z — 242,60:
Other income 23,99¢ 36€ — 24,36«
Interest income 1,98( 38C (81) 2,27¢
Equity-method income 9,417 2,20k — 11,617
Interest expense 73,42¢ 521 (81) 73,86¢
Income before income taxes 204,13t 2,85¢ — 206,99:
Income tax expense (benefit) 35,97( (2,165 — 33,80¢
Income attributable to IDACORP, Inc. 168,16¢ 4,84¢ — 173,01
Total assets 5,215,71 87,52: (11,949 5,291,29
Expenditures for long-lived assets 239,76: 27 — 239,78t
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The following table presents the components of [ARP’s Other income, net and Idaho Power's Otherefese) income, net (in thousands of dollars):

IDACORP - Other income, net 2014 2013 2012
Investment income, net $ 2,658 $ 237 % 2,28(
Carrying charges on regulatory assets 1,94¢ 2,20¢ 1,71¢
Gain on sale of investments — 11,637 —
Other income 58¢ 852 40¢
Life insurance proceeds, net of premiums 1,164 18 14
Other expenses (28) (72) (208¢)
Total $ 6,32¢ $ 17,01  $ 4,20¢
Idaho Power - Other (expense) income, net
Investment income, net $ 2,658 $ 2,36¢ $ 1,98(
Carrying charges on regulatory assets 1,94¢ 2,20¢ 1,71¢
Gain on sale of investments — 11,637 —
Other income 551 70C 271
SMSP expense (8,339 (8,48%) (7,11))
Life insurance proceeds, net of premiums 1,164 18 14
Other expense (2,349 (2,66¢) (1,850
Total $ 4,367 $ 577 $ (4,982

19. CHANGES IN ACCUMULATED OTHER COMPREHENSIVE INCO ME

Comprehensive income includes net income, unrehhinéding gains and losses on available-for-salkatable securities, and amounts related to the
SMSP. The table below presents changes in compooéatcumulated other comprehensive income (AQ@H) of tax, during the years ended
December 31, 2014 , 2013, and 2012 (in thousahdagllars). Iltems in parentheses indicate redustionAOCI.

Unrealized Gains and Losses

on Available-for-Sale Defined Benefit

Securities Pension Items Total

December 31, 2014

Balance at beginning of period — (16,559 $ (16,559
Other comprehensive income before reclassifications — (9,339 (9,339
Amounts reclassified out of AOCI — 1,72¢ 1,72¢
Net current-period other comprehensive income — (7,605 (7,605
Balance at end of period — (24,159 ¢ (24,159
December 31, 2013

Balance at beginning of period 4,13¢€ (21,25) $ (17,116
Other comprehensive income before reclassifications 2,951 2,84( 5,791
Amounts reclassified out of AOCI (7,087 1,85¢ (5,22¢)
Net current-period other comprehensive income (4,136 4,69¢ 563
Balance at end of period — (16,559 $ (16,559
December 31, 2012

Balance at beginning of period 2,56¢ (14,19) $ (11,627
Other comprehensive income before reclassifications 1,56% (8,129 (6,555
Amounts reclassified out of AOCI — 1,061 1,061
Net current-period other comprehensive income 1,56% (7,062 (5,494
Balance at end of period 4,13¢ (21,25) $ (17,116
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The table below presents amounts reclassified focdrmponents of AOCI and the income statement iooaif those amounts reclassified during the y
ended December 31, 2014 , 2013 , and 2012 (in #maigsof dollars). Iltems in parentheses indicateeages to net income.

Amount Reclassified from AOCI
Year Ended December 31,

2014 2013 2012

Unrealized gains on available-for-sale securities

Realized gain on sale of securities, before®ax $ — % (11,63) $ —
Tax benefit? — 4,55( —

Net of tax — (7,087 —
Amortization of defined benefit pension iteffis

Prior service cost 22C 21z 21z

Net loss 2,61¢ 2,83¢ 1,53(
Total before tax 2,83¢ 3,051 1,74z
Tax benefit? (1,110 (1,192 (687)

Net of tax 1,72¢ 1,85¢ 1,061
Total reclassification for the period $ 1,72¢  $ (5,229 $ 1,061

®The realized gain is included in IDACORP's consatiid income statement in other income, net andahd Power's consolidated income statements im istbeme (expense), net.
@The tax benefit is included in income tax experm@néfit) in the consolidated income statementsotti BDACORP and Idaho Power.
© Amortization of these items is included in IDACORPBbnsolidated income statements in other operatipgnses and in ldaho Power's consolidated instatements in other expense, net.

20. RELATED PARTY TRANSACTIONS

IDACORP: Idaho Power performs corporate functions suchreshfiial, legal, and management services for IDAC@RPits subsidiaries. Idaho Power
charges IDACORP for the costs of these servicestas service agreements and other specificalhtifiled costs. For these services Idaho Poweedill
IDACORP $1.4 million in 2014 , $1.0 million in 201&nd $0.8 million in 2012 .

Ida-West:ldaho Power purchases all of the power generatddyyof Ida-West's hydroelectric projects locateddaho. Idaho Power paid $9 million to
Ida-West in each year from 2012 to 2014 .
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of
IDACORP, Inc.
Boise, Idaho

We have audited the accompanying consolidated balsimeets of IDACORP, Inc. and subsidiaries (theni@any”) as of December 31, 2014 and 2013 ,
and the related consolidated statements of incoomprehensive income, equity, and cash flows foh @ the three years in the period ended
December 31, 2014 . Our audits also includedittantial statement schedules listed in the Inddteai 8. These financial statements and financial
statement schedules are the responsibility of thragainy’s management. Our responsibility is to egpran opinion on the financial statements and
financial statement schedules based on our audits.

We conducted our audits in accordance with thedstials of the Public Company Accounting OversighafBqUnited States). Those standards require
that we plan and perform the audit to obtain reabmassurance about whether the financial statsraes free of material misstatement. An audit
includes examining, on a test basis, evidence stipgghe amounts and disclosures in the finarstelements. An audit also includes assessing the
accounting principles used and significant estimatade by management, as well as evaluating thralbfieancial statement presentation. We believe
that our audits provide a reasonable basis foopimion.

In our opinion, such consolidated financial statetag@resent fairly, in all material respects, thericial position of IDACORP, Inc. and subsidiarés
December 31, 2014 and 2013, and the results wfaperations and their cash flows for each ofttiree years in the period ended December 31, 2014
conformity with accounting principles generally apted in the United States of America. Also, in@pinion, such financial statement schedules, when
considered in relation to the basic consolidatedrfcial statements taken as a whole, present fairbll material respects, the information settfor
therein.

We have also audited, in accordance with the stdsd# the Public Company Accounting Oversight Blo@nited States), the Company'’s internal
control over financial reporting as of December3114 , based on the criteria establishelhiernal Control-Integrated Framework (2013sued by the

Committee of Sponsoring Organizations of the Tremd@ommission and our report dated February 1% 28pressed an unqualified opinion on the
Company'’s internal control over financial reporting

/s/DELOITTE & TOUCHE LLP

Boise, Idaho
February 19, 2015
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder of
Idaho Power Company
Boise, Idaho

We have audited the accompanying consolidated talsimeets of Idaho Power Company and subsidiagy'‘@bmpany”) as of December 31, 2014 and
2013, and the related consolidated statementsofrie, comprehensive income, retained earningsgastdflows for each of the three years in theogeri
ended December 31, 2014 . Our audits also incltiiefinancial statement schedule listed in theexnak Item 8. These financial statements and &igén
statement schedule are the responsibility of the@2my’s management. Our responsibility is to esp@n opinion on the financial statements and
financial statement schedule based on our audits.

We conducted our audits in accordance with thedstials of the Public Company Accounting OversighafBqUnited States). Those standards require
that we plan and perform the audit to obtain reabmassurance about whether the financial statsraes free of material misstatement. An audit
includes examining, on a test basis, evidence stipgghe amounts and disclosures in the finarstelements. An audit also includes assessing the
accounting principles used and significant estimatade by management, as well as evaluating thalbfieancial statement presentation. We believe
that our audits provide a reasonable basis foopimion.

In our opinion, such consolidated financial statetag@resent fairly, in all material respects, tiharficial position of Idaho Power Company and suéasjd

at December 31, 2014 and 2013 , and the resulteofoperations and their cash flows for eachefthree years in the period ended December 3%,,201
in conformity with accounting principles generatigcepted in the United States of America. Als@unopinion, such financial statement scheduleerwh
considered in relation to the basic consolidatedrfcial statements taken as a whole, presentg, fairhll material respects, the information settfo
therein.

We have also audited, in accordance with the stdsd# the Public Company Accounting Oversight Blo@/nited States), the Company'’s internal
control over financial reporting as of December&114 , based on the criteria establishelhiernal Control-Integrated Framework (2013sued by the

Committee of Sponsoring Organizations of the Tremd@ommission and our report dated February 1% 28pressed an unqualified opinion on the
Company'’s internal control over financial reporting

/s/DELOITTE & TOUCHE LLP

Boise, Idaho
February 19, 2015
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SUPPLEMENTAL FINANCIAL INFORMATION, UNAUDITED
QUARTERLY FINANCIAL DATA

The following unaudited information is presenteddach quarter of 2014 and 2013 (in thousands ltdrdpexcept for per share amounts). In the opini
of each company, all adjustments necessary far attdement of such amounts for such periods baea included. The results of operations for the
interim periods are not necessarily indicativehef tesults to be expected for the full year. Adewly, earnings information for any three-monthipe
should not be considered as a basis for estimapipgating results for a full fiscal year. Amouate based upon quarterly statements and the stime of
quarters may not equal the annual amount reported.

Quarter Ended

March 31 June 30 September 30 December 31
IDACORP, Inc.
2014
Revenues $ 292,71¢ % 317,78 $ 382,20: $ 289,82:
Operating income 48,57¢ 71,80¢ 105,72 27,58¢
Net income 27,18t 44,697 87,23¢ 34,63¢
Net income attributable to IDACORP, Inc. 27,40« 44 54( 86,88¢ 34,64¢
Basic earnings per share $ 05t $ 0.8¢ $ 1.7 % 0.6¢
Diluted earnings per share $ 058 % 08¢ $ 172 % 0.6¢
2013
Revenues $ 264,92¢ $ 303,94¢ $ 381,100 $ 296,23(
Operating income 59,43 79,40¢ 115,55¢ 37,34
Net income 35,04 46,63¢ 73,10« 27,50¢
Net income attributable to IDACORP, Inc. 35,19 46,50: 73,11¢ 27,60:
Basic earnings per share $ 0.7¢ $ 09: $ 146 % 0.5t
Diluted earnings per share $ 0.7¢ $ 09: $ 1.4€ $ 0.5t
Idaho Power Company
2014
Revenues $ 29232( % 316,65! $ 380,71: $ 288,96¢
Income from operations 51,94¢ 74,36¢ 107,64 30,12¢
Net income 27,90( 42,65 84,60( 34,23
2013
Revenues $ 264,36t $ 302,85t $ 380,30: $ 295,56¢
Income from operations 62,71¢ 81,95« 118,21} 39,88¢
Net income 34,04¢ 44,98: 70,30: 27,41
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTA NTS ON ACCOUNTING AND FINANCIAL DISCLOSURE
None
ITEM 9A. CONTROLS AND PROCEDURES
Disclosure Controls and Procedures - IDACORP, Inc.

The Chief Executive Officer and Chief Financial ioér of IDACORP, Inc., based on their evaluation@ACORP, Inc.’s disclosure controls and
procedures (as defined in Exchange Act Rule 13a)156 of December 31, 2014 , have concluded BI'a€CORP, Inc.’s disclosure controls and
procedures are effective as of that date.

Internal Control Over Financial Reporting - IDACORP, Inc.
Managemen's Annual Report on Internal Control Over FinanciaReporting

The management of IDACORP is responsible for eistaiblg and maintaining adequate internal contr@rdinancial reporting for IDACORP. Internal
control over financial reporting is defined in Riiga-15(f) promulgated under the Securities Exchakgt of 1934 as a process designed by, or unéer th
supervision of, the company'’s principal executind @rincipal financial officers and effected by tt@mpany’s board of directors, management and other
personnel, to provide reasonable assurance regdituireliability of financial reporting and theeparation of financial statements for external pags i
accordance with accounting principles generallyepted in the United States of America and inclubiese policies and procedures that:

e pertain to the maintenance of records thatasweeable detail accurately and fairly reflect tamsactions and dispositions of the assets of the
company;

« provide reasonable assurance that transactiengeorded as necessary to permit preparationaidial statements in accordance with
accounting principles generally accepted in thedéhBStates of America, and that receipts and expead of the company are being made only
in accordance with the authorizations of managemedtdirectors of the company; and

e provide reasonable assurance regarding preveatiimely detection of unauthorized acquisitiose or disposition of the company’s assets that
could have a material effect on the financial stegets.

Because of its inherent limitations, internal coh@iver financial reporting may not prevent or détaisstatements. Projections of any evaluation of
effectiveness to future periods are subject taidiethat controls may become inadequate becauskasfges in conditions, or that the degree of
compliance with the policies or procedures may ritetate.

IDACORP’s management assessed the effectivenghe abmpany’s internal control over financial rapa as of December 31, 2014 . In making this
assessment, the company’s management used thieag@eforth by the Committee of Sponsoring Orgations of the Treadway Commissioniiternal
Control-Integrated Framework (2013)

Based on its assessment, management concludedstadtDecember 31, 2014 , IDACORP'’s internal adraver financial reporting is effective based on
those criteria.

IDACORP’s independent registered public accountimg has audited the financial statements incluitetthis Annual Report on Form 10-K for the year
ended December 31, 2014 and issued a report, \@hjgbars on the next page and expresses an uregialffinion on the effectiveness of IDACORP’s
internal control over financial reporting as of Beter 31, 2014 .

February 19, 2015
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of
IDACORP, Inc.
Boise, Idaho

We have audited the internal control over finanglorting of IDACORP, Inc. and subsidiaries (t@»fmpany”) as of December 31, 2014 , based on
criteria established imternal Control-Integrated Framework (201i8sued by the Committee of Sponsoring Organizatifrise Treadway Commission.
The Company’s management is responsible for maintieffective internal control over financial refiog and for its assessment of the effectivenéss o
internal control over financial reporting, includedthe accompanyiniylanagement’s Annual Report on Internal Control ovrancial Reporting Our
responsibility is to express an opinion on the Camys internal control over financial reporting bdn our audit.

We conducted our audit in accordance with the statedof the Public Company Accounting Oversightr8d@nited States). Those standards require
we plan and perform the audit to obtain reasonasterance about whether effective internal cowotrel financial reporting was maintained in all nnitk
respects. Our audit included obtaining an undedsta of internal control over financial reportiragsessing the risk that a material weakness gxists
testing and evaluating the design and operatiregtfeness of internal control based on the asdeisde and performing such other procedures as we
considered necessary in the circumstances. Wevedlhat our audit provides a reasonable basisuioopinion.

A company'’s internal control over financial repogiis a process designed by, or under the supenvidi the company’ principal executive and princig
financial officers, or persons performing similanttions, and effected by the company’s board mefotibrs, management, and other personnel to provide
reasonable assurance regarding the reliabilitynaftcial reporting and the preparation of finanstatements for external purposes in accordande wit
generally accepted accounting principles. A corgfgainmternal control over financial reporting indies those policies and procedures that (1) pexain
the maintenance of records that, in reasonablél cetaurately and fairly reflect the transacti@ml dispositions of the assets of the companypr@jide
reasonable assurance that transactions are recasdestessary to permit preparation of financ&kstents in accordance with generally accepted
accounting principles, and that receipts and exipered of the company are being made only in acwd with authorizations of management and
directors of the company; and (3) provide reasaabsurance regarding prevention or timely detectianauthorized acquisition, use, or dispositbn
the company’s assets that could have a materdtesh the financial statements.

Because of the inherent limitations of internaltcolnover financial reporting, including the poséti of collusion or improper management overrife
controls, material misstatements due to errorardrmay not be prevented or detected on a timeig b@\lso, projections of any evaluation of the
effectiveness of the internal control over finahogporting to future periods are subject to tis& that the controls may become inadequate becduse
changes in conditions, or that the degree of canp# with the policies or procedures may detegorat

In our opinion, the Company maintained, in all maleespects, effective internal control over fioial reporting as of December 31, 2014 , basethen
criteria established imternal Control-Integrated Framework (2018sued by the Committee of Sponsoring Organizatidrike Treadway Commission.

We have also audited, in accordance with the stdsd# the Public Company Accounting Oversight Blo@nited States), the consolidated financial
statements and financial statement schedulesasddfor the year ended December 31, 2014 of thep@oynand our report dated February 19, 2015
expressed an unqualified opinion on those finarste&tements and financial statement schedules.

/s/IDELOITTE & TOUCHE LLP

Boise, Idaho

February 19, 2015
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Disclosure Controls and Procedures - Idaho Power Gopany

The Chief Executive Officer and Chief Financial ioér of Idaho Power Company, based on their evianiatf Idaho Power Company's disclosure
controls and procedures (as defined in ExchangdRAlt 13a-15(e)) as of December 31, 2014 , haveleded that Idaho Power Company's disclosure
controls and procedures are effective as of thiat da

Internal Control Over Financial Reporting - Idaho Power Company
Managemen's Annual Report on Internal Control Over FinanciaReporting

The management of Idaho Power Company (Idaho Pasvezponsible for establishing and maintainingopte internal control over financial reporting
of Idaho Power. Internal control over financigboeting is defined in Rule 13a-15(f) promulgatedieinthe Securities Exchange Act of 1934 as a psoces
designed by, or under the supervision of, the cayggorincipal executive and principal financiafioérs and effected by the company’s board of
directors, management and other personnel, to geaeasonable assurance regarding the reliabflfipancial reporting and the preparation of finahc
statements for external purposes in accordanceaegitbunting principles generally accepted in th@ddinStates of America and includes those policies
and procedures that:

» pertain to the maintenance of records thataseeable detail accurately and fairly reflect tamsactions and dispositions of the assets of the
company;

* provide reasonable assurance that transactiengeorded as necessary to permit preparationaridial statements in accordance with
accounting principles generally accepted in thetééhStates of America, and that receipts and expead of the company are being made
only in accordance with the authorizations of mamagnt and directors of the company; and

* provide reasonable assurance regarding preveotiomely detection of unauthorized acquisitioge or disposition of the company’s assets that
could have a material effect on the financial stegts.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or détaisstatements. Projections of any evaluation of
effectiveness to future periods are subject taidiethat controls may become inadequate becauskasfges in conditions, or that the degree of
compliance with the policies or procedures may ritetate.

Idaho Power’s management assessed the effectivehtescompany’s internal control over financigporting as of December 31, 2014 . In making this
assessment, the company’s management used thieag@eforth by the Committee of Sponsoring Orgations of the Treadway Commissioniiternal
Control-Integrated Framework (2013)

Based on its assessment, management concludedstadtDecember 31, 2014 , Idaho Power’s interoatrol over financial reporting is effective based
on those criteria.

Idaho Power’s independent registered public acéogriirm has audited the financial statements idetiliin this Annual Report on Form ¥Ofor the yeal
ended December 31, 2014 and issued a report whjm¥ass on the next page and expresses an unguialifieion on the effectiveness of Idaho Power’s
internal control over financial reporting as of Beter 31, 2014 .

February 19, 2015
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder of
Idaho Power Company
Boise, Idaho

We have audited the internal control over finanglorting of Idaho Power Company and subsididrg {Company”) as of December 31, 2Q1zased o
criteria established imternal Control-Integrated Framework (201i8sued by the Committee of Sponsoring Organizatifrise Treadway Commission.
The Company’s management is responsible for maintieffective internal control over financial refiog and for its assessment of the effectivenéss o
internal control over financial reporting, includedthe accompanyiniylanagement’s Annual Report on Internal Control ovrancial Reporting Our
responsibility is to express an opinion on the Camys internal control over financial reporting bdn our audit.

We conducted our audit in accordance with the statedof the Public Company Accounting Oversightr8d@nited States). Those standards require
we plan and perform the audit to obtain reasonasterance about whether effective internal cowotrel financial reporting was maintained in all nnitk
respects. Our audit included obtaining an undedsta of internal control over financial reportiragsessing the risk that a material weakness gxists
testing and evaluating the design and operatiregtfeness of internal control based on the asdeisde and performing such other procedures as we
considered necessary in the circumstances. Wevedlhat our audit provides a reasonable basisuioopinion.

A company'’s internal control over financial repogiis a process designed by, or under the supenvidi the company’ principal executive and princig
financial officers, or persons performing similanttions, and effected by the company’s board mefotibrs, management, and other personnel to provide
reasonable assurance regarding the reliabilitynaftcial reporting and the preparation of finanstatements for external purposes in accordande wit
generally accepted accounting principles. A corgfgainmternal control over financial reporting indies those policies and procedures that (1) pexain
the maintenance of records that, in reasonablél cetaurately and fairly reflect the transacti@ml dispositions of the assets of the companypr@jide
reasonable assurance that transactions are recasdestessary to permit preparation of financ&kstents in accordance with generally accepted
accounting principles, and that receipts and exipered of the company are being made only in acwd with authorizations of management and
directors of the company; and (3) provide reasaabsurance regarding prevention or timely detectianauthorized acquisition, use, or dispositbn
the company’s assets that could have a materdtesh the financial statements.

Because of the inherent limitations of internaltcolnover financial reporting, including the poséti of collusion or improper management overrife
controls, material misstatements due to errorardrmay not be prevented or detected on a timeig b@\lso, projections of any evaluation of the
effectiveness of the internal control over finahogporting to future periods are subject to tis& that the controls may become inadequate becduse
changes in conditions, or that the degree of canp# with the policies or procedures may detegorat

In our opinion, the Company maintained, in all maleespects, effective internal control over fioial reporting as of December 31, 2014 , basethen
criteria established imternal Control-Integrated Framework (2018sued by the Committee of Sponsoring Organizatidrike Treadway Commission.

We have also audited, in accordance with the stdsd# the Public Company Accounting Oversight Blo@nited States), the consolidated financial
statements and financial statement schedule asdofoa the year ended December 31, 2014 of the @asnpnd our report dated February 19, 2015
expressed an unqualified opinion on those finarst&tements and financial statement schedule.

/s/IDELOITTE & TOUCHE LLP

Boise, Idaho

February 19, 2015
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Changes in Internal Control Over Financial Reporting - IDACORP, Inc. and Idaho Power Company
There have been no changes in IDACORP, Inc.’sanddPower Company’s internal control over finanoéglorting during the quarter ended
December 31, 2014 that have materially affectedyereasonably likely to materially affect, IDACBRnNc.’s or Idaho Power Compansyihternal contrc
over financial reporting.
ITEM 9B. OTHER INFORMATION
None.
PART Il
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS, AND CORPOR ATE GOVERNANCE
The portions of IDACORP’s definitive proxy statemeppearing under the captions “Proposal No. Ectiin of Directors,” “Section 16(a) Beneficial
Ownership Reporting Compliance,” “Board of DiresterCommittees of the Board of Directors - Audin@uoittee,” “Corporate Governance Principles
and Practices - Codes of Business Conduct,” andptitate Governance Principles and Practices - @eR@lationships and Related Transactions -

Related Person Transactions in 2014" to be filedyant to Regulation 14A for the 2015 annual meetinshareholders are hereby incorporated by
reference.

Information regarding IDACORP’s executive officeegjuired by this item appears in Item 1 of thisorépinder “Executive Officers of the Registrants.”
ITEM 11. EXECUTIVE COMPENSATION

The portion of IDACORP’s definitive proxy statemepearing under the caption “Executive Compensatmbe filed pursuant to Regulation 14A for
the 2015 annual meeting of shareholders is hergdnyrporated by reference.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED STOCKHOLDER
MATTERS

The portion of IDACORP’s definitive proxy statemeqpearing under the caption “Security Ownershipioéctors, Executive Officers, and Five-Percent
Shareholders” to be filed pursuant to RegulatioA figt the 2015 annual meeting of shareholders istheincorporated by reference. The table below
includes information as of December 31, 2014 wépect to equity compensation plans where equityriies of IDACORP may be issued. These plans
are the 1994 Restricted Stock Plan (RSP) and tA€DRP 2000 Long-Term Incentive and Compensation RI&ICP).

Equity Compensation Plan Information

(©)
(@ (b) Number of securities remaining
Number of securitiesto ~ Weighted-average available for future issuance
be issued upon exercise  exercise price of under equity compensation
of outstanding options,  outstanding options, plans (excluding securities
Plan Category warrants and rights warrants and rights reflected in column (a))
E(?ll)Jlty compensation plans approved by sharehol _ g . 1,182,001 @

Equity compensation plans not approved by
shareholders —

Total —

= 1,182,001

$
$

@ Consists of the RSP and the LTICP.

@ 1,166,210 shares under the LTICP may be issuedrinection with stock options, stock appreciatights, restricted stock, restricted stock unitsfgrenance units, performance
shares, or other equity-based awards as of Dece3ih@014. 15,796 shares remain available foréuigsuance under the RSP and may be issued dsteesstock or performance-based
restricted stock. The number of shares listedisablumn excludes (i) issued but unvested perfageebased restricted shares, and (ii) issued ugtsted time-based restricted shares, in
both cases issued pursuant to the RSP and LTICRrarested as of December 31, 2014,
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ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSAC TIONS, AND DIRECTOR INDEPENDENCE
The portions of IDACORP’s definitive proxy statemappearing under the captions “Certain Relatiqggshind Related Transactions” and “Corporate
Governance Principles and Practices — Directordaddence and Executive Sessions” to be filed potgaaRegulation 14A for the 2015 annual meeting
of shareholders are hereby incorporated by referenc

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

IDACORP: The portion of IDACORP’s definitive proxy statemexpearing under the caption “Independent AccourBdlings” in the proxy statement
to be filed pursuant to Regulation 14A for the 2@bhBual meeting of shareholders is hereby incotpdray reference.

Idaho Power:The table below presents the aggregate fees awipal independent registered public accounting,fibeloitte & Touche LLP, billed or is
expected to bill to Idaho Power for the fiscal yeanded December 31, 2014 and 2013 :

2014 2013
Audit fees $ 1,23991: $ 1,223,22!
Audit-related fee8 32,30( 93,20(
Tax fees” 1,64( 54,01¢
All other fees® 2,00¢ 2,20(
Total $ 1,275,85. $ 1,372,633l

@ Audits of Idaho Power’s benefit plans and compd@audit for the U.S. Department of Energy Smaid Gwvestment Grant Program.
@ Includes fees for benefit plan tax returns andsatiation related to tax planning.
©® Accounting research tool subscription.

Policy on Audit Committee P-Approval:

Idaho Power and the Audit Committee are commitbeginsuring the independence of the independergtezgd public accounting firm, both in fact ant
appearance. In this regard, the Audit Committeedstablished and periodically reviews a pre-apgrpelicy for audit and non-audit services. Fot20
and 2014 , all audit and non-audit services antea#f paid in connection with those services wezegpproved by the Audit Committee.

In addition to the audits of Idaho Power’s consatiédi financial statements, the independent pubtioanting firm may be engaged to provide certain
audit-related, tax, and other services. The AGdinmittee must pre-approve all services performethé independent public accounting firm to assure
that the provision of those services does not impai public accounting firm’s independence. Téeiges that the Audit Committee will consider
include: audit services such as attest services)ggs in the scope of the audit of the financatkshents, and the issuance of comfort letters angents

in connection with financings; audit-related seegicuch as internal control reviews and assistaithénternal control reporting requirements; dttes
services related to financial reporting that arerequired by statute or regulation, and accountimgsultations and audits related to proposedardizns
and new or proposed accounting rules, standardm#ergretations; and tax compliance and plannargises. Unless a type of service to be provided b
the independent public accounting firm has recegenkral pre-approval, it will require specific {mgproval by the Audit Committee. In addition, any
proposed services exceeding pre-approved cosslewttequire specific pre-approval by the Audivi@mittee. Under the pre-approval policy, the Audit
Committee has delegated to the Chairman of thetATtmlinmittee pre-approval authority for proposedisess; however, the Chairman must report any
pre-approval decisions to the Audit Committee ahiéxt scheduled meeting.

Any request to engage the independent public atitmufirm to provide a service which has not reeei\general pre-approval must be submitted as a
written proposal to Idaho Power’s Chief Financifi€@r with a copy to the General Counsel. Theuesi must include a detailed description of the
service to be provided, the proposed fee, andubkmess reasons for engaging the independent mddaunting firm to provide the service. Upon
approval by the Chief Financial Officer, the Gehm€&aunsel, and the independent public accountimg fhat the proposed engagement complies with the
terms of the pre-approval policy and the applicables and regulations, the request will be presktd the Audit Committee or the Committee Chairman
as the case may be, for pre-approval.
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In determining whether to pre-approve the engageuwfahe independent public accounting firm, thedACommittee or the Committee Chairman, as the
case may be, must consider, among other thinggréiapproval policy, applicable rules and regatadi and whether the nature of the engagement and
the related fees are consistent with the follovgrigciples:

. the independent public accounting firm aarfanction in the role of management of Idaho Powad
. the independent public accounting firm eatraudit its own work.

The pre-approval policy and separate supplemerteetpre-approval policy describe the specific fuadidit related, tax, and other services that haee
general pre-approval of the Audit Committee. Térentof any pre-approval is 12 months from the défgre-approval, unless the Audit Committee
specifically provides for a different period. TAadit Committee will periodically revise the list pre-approved services, based on subsequent
determinations.

PART IV
ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULE S

(1) and (2) Please refer to Part Il, Item 8 - “[Ficial Statements and Supplementary Data” for a tetefisting of all consolidated financial statertsen
and financial statement schedules.

(3) Exhibits.

Note Regarding Reliance on Statements in Agreeme«. The agreements filed as exhibits to this Annugdtt on Form 10-K are filed to provide
information regarding their terms and are not id&hto provide any other factual or disclosurerimi@tion about IDACORP, Inc., Idaho Power Comp.
or the other parties to the agreements. Someedddheements contain statements, representatimhsyaranties by each of the parties to the appléca
agreement. These representations and warrantiesolegn made solely for the benefit of the othetigzato the applicable agreement and (a) shouidh
all instances be treated as categorical staternéfast, but rather as a way of allocating the tslone of the parties to the agreement if thosestents
prove to be inaccurate; (b) have been qualifiedibglosures that were made to the other party, mtlisclosures are not necessarily reflected in the
agreement; (c) may apply standards of materiality way that is different from what may be viewsdraterial to investors; and (d) were made onlgfas
the date of the applicable agreement or such dideror dates as may be specified in the agreesnerdre subject to more recent developments.
Accordingly, readers should not rely upon the st&tiets, representations, or warranties made ingheeeents.

Incorporated by Reference

Included
Exhibit No. Exhibit Description Form File No. Exhibit No. Date Herewith

2 Agreement and Plan of Exchange between IDACORP and Idaho Power S-4 333-48031 A 3/16/1998
Company, dated as of February 2, 1998

3.1 Restated Articles of Incorporation of Idahavi@o Company as filed with the  S-3 Post- 33-00440 4(a)(xiii) 6/30/1989

Secretary of State of Idaho on June 30, 1989 Effective
Amend. No. 2
3.2 Statement of Resolution Establishing Terms of BllexAuction Series A, S-3 33-65720 4(a)(ii) 717/1993

Serial Preferred Stock, Without Par Value (cumutastated value of
$100,000 per share) of Idaho Power Company, ab\fiieh the Secretary of
State of Idaho on November 5, 1991
3.3 Statement of Resolution Establishing Terms.07% Serial Preferred Stock, S-3 33-65720 4(a)(iii) 7/7/1993
Without Par Value (cumulative stated value of $p@@share) of Idaho Power
Company, as filed with the Secretary of State ehtwon June 30, 1993

3.4 Articles of Share Exchange, as filed with the Seeyeof State of Idaho on S-8 Post-  33-56071-99 3(d) 10/1/1998
September 29, 1998 Effective
Amend. No. 1
35 Articles of Amendment to Restated Articlesraforporation of Idaho Power 10-Q 1-3198 3(a)(iii) 8/4/2000
Company, as filed with the Secretary of State ehtwon June 15, 2000
3.6 Articles of Amendment to Restated Articles of Inmmration of Idaho Power 8-K 1-3198 3.3 1/26/2005

Company, as filed with the Secretary of State ehtwlon January 21, 2005
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Incorporated by Reference

Included
Exhibit No. Exhibit Description Form File No. Exhibit No. Date Herewith
3.7 Articles of Amendment to Restated Articlesraforporation of Idaho Power 8-K 1-3198 3.3 11/19/2007
Company, as amended, as filed with the SecretaBtaié of Idaho on
November 19, 2007
3.8 Articles of Amendment to Restated Articles of Inmmration of Idaho Power 8-K 1-3198 3.14 5/21/2012
Company, as amended, as filed with the SecretaBtaié of Idaho on May
18, 2012
3.9 Amended Bylaws of Idaho Power Company, amendddovember 15, 2007 8-K 1-3198 3.2 11/19/2007
and presently in effect
3.10 Articles of Incorporation of IDACORP, Inc. S-3 333-64737 3.1 11/4/1998
3.11 Articles of Amendment to Articles of Incorption of IDACORP, Inc. as filed S-3 Amend.  333-64737 3.2 11/4/1998
with the Secretary of State of Idaho on March ®8L9 No. 1
3.12 Articles of Amendment to Articles of IncorporatiofiIDACORP, Inc. S-3 Post-  333-00139-99 3(b) 9/22/1998
creating A Series Preferred Stock, without par &aas filed with the Effective
Secretary of State of Idaho on September 17, 1998 Amend. No. 1
3.13 Articles of Amendment to Articles of Incorption of IDACORP, Inc., as 8-K 1-14465 3.13 5/21/2012
amended, as filed with the Secretary of State afitcdon May 18, 2012
3.14 Amended and Restated Bylaws of IDACORP, Inc., aredrah October 29, 10-Q 1-14465 3.15 10/30/2014
2014 and presently in effect
4.1 Mortgage and Deed of Trust, dated as of Octbp&937, between Idaho 2-3413 B-2
Power Company and Deutsche Bank Trust Company Aaee(formerly
known as Bankers Trust Company) and R. G. PagE;uessees
4.2 Idaho Power Company Supplemental Indentures toddge and Deed of

Trust:
File number 1-MD, as Exhibit B-2-a, First, JulylB39
File number 2-5395, as Exhibit 7-a-3, Second, Ndweni5, 1943
File number 2-7237, as Exhibit 7-a-4, Third, Febyug 1947
File number 2-7502, as Exhibit 7-a-5, Fourth, May 3948
File number 2-8398, as Exhibit 7-a-6, Fifth, Novemnh, 1949
File number 2-8973, as Exhibit 7-a-7, Sixth, Octabel 951
File number 2-12941, as Exhibit 2-C-8, Seventhuydan1, 1957
File number 2-13688, as Exhibit 4-J, Eighth, Juy 1957
File number 2-13689, as Exhibit 4-K, Ninth, Novemb8, 1957
File number 2-14245, as Exhibit 4-L, Tenth, April1B58
File number 2-14366, as Exhibit 2-L, Eleventh, ®eto015, 1958
File number 2-14935, as Exhibit 4-N, Twelfth, My, 1959
File number 2-18976, as Exhibit 4-O, Thirteenthyblmber 15, 1960
File number 2-18977, as Exhibit 4-Q, Fourteenthyéber 1, 1961
File number 2-22988, as Exhibit 4-B-16, Fifteer@rptember 15, 1964
File number 2-24578, as Exhibit 4-B-17, Sixteedthril 1, 1966
File number 2-25479, as Exhibit 4-B-18, Seventee@tttober 1, 1966
File number 2-45260, as Exhibit 2(c), Eighteengpt®mber 1, 1972
File number 2-49854, as Exhibit 2(c), Nineteengmuhry 15, 1974
File number 2-51722, as Exhibit 2(c)(i), Twentieftugust 1, 1974
File number 2-51722, as Exhibit 2(c)(ii), Twentysfi October 15, 1974
File number 2-57374, as Exhibit 2(c), Twenty-secdwavember 15, 1976
File number 2-62035, as Exhibit 2(c), Twenty-thitdigust 15, 1978
File number 33-34222, as Exhibit 4(d)(iii), Twerfgurth, September 1, 1979
File number 33-34222, as Exhibit 4(d)(iv), Twenifgk, November 1, 1981
File number 33-34222, as Exhibit 4(d)(v), Twentytisj May 1, 1982
File number 33-34222, as Exhibit 4(d)(vi), Twengwenth, May 1, 1986
File number 33-00440, as Exhibit 4(c)(iv), Twentgteh, June 30, 1989
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Incorporated by Reference

Included
Exhibit No. Exhibit Description Form File No. Exhibit No. Date Herewith

File number 33-34222, as Exhibit 4(d)(vii), Twemtiyrth, January 1, 1990

File number 33-65720, as Exhibit 4(d)(iii), Thittie January 1, 1991

File number 33-65720, as Exhibit 4(d)(iv), Thiriyst, August 15, 1991

File number 33-65720, as Exhibit 4(d)(v), Thirtyesad, March 15, 1992

File number 33-65720, as Exhibit 4(d)(vi), Thirtyird, April 1, 1993

File number 1-3198, Form 8-K, filed on 12/20/93 Eashibit 4, Thirty-fourth, December 1, 1993

File number 1-3198, Form 8-K, filed on 11/21/00Eashibit 4, Thirty-fifth, November 1, 2000

File number 1-3198, Form 8-K, filed on 10/1/01 Eadhibit 4, Thirty-sixth, October 1, 2001

File number 1-3198, Form 8-K, filed on 4/16/03 Eachibit 4, Thirty-seventh, April 1, 2003

File number 1-3198, Form 10-Q for the quarter entiete 30, 2003, filed on 8/7/03, as Exhibit 4(g)(fihirty-eighth, May 15, 2003
File number 1-3198, Form 10-Q for the quarter erfleptember 30, 2003, filed on 11/6/03, as Exhi@j@), Thirty-ninth, October 1, 2003
File number 1-3198, Form 8-K filed on 5/10/05, ahibit 4, Fortieth, May 1, 2005

File number 1-3198, Form 8-K filed on 10/10/06 Eashibit 4, Forty-first, October 1, 2006

File number 1-3198, Form 8-K filed on 6/4/07, ahibit 4, Forty-second, May 1, 2007

File number 1-3198, Form 8-K filed on 9/26/07, akibit 4, Forty-third, September 1, 2007

File number 1-3198, Form 8-K filed on 4/3/08, ahibx 4, Forty-fourth, April 1, 2008

File number 1-3198, Form 10-K filed on 2/23/10Eashibit 4.10, Forty-fifth, February 1, 2010

File number 1-3198, Form 8-K filed on 6/18/10, akibit 4, Forty-sixth, June 1, 2010

File number 1-3198, Form 8-K filed on 7/12/2013Ex4ibit 4.1, Forty-seventh, July 1, 2013

4.3 Instruments relating to Idaho Power Company Amerigalls bond guarante 10-Q 1-3198 4(b) 8/4/2000
(see Exhibit 10.4)
4.4 Agreement of Idaho Power Company to furnistage debt instruments S-3 33-65720 4(f) 7/98.9
4.5 Agreement of IDACORP, Inc. to furnish certain detstruments 10-Q 1-14465 4(c)(ii) 11/6/2003
4.6 Agreement and Plan of Merger dated March 2891between Idaho Power S-3 Post- 33-00440 2(a)(iii) 6/30/1989
Company, a Maine Corporation, and Idaho Power MiggaCorporation Effective
Amend. No. 2
4.7 Indenture for Senior Debt Securities dated as bflsay 1, 2001, between 8-K 1-14465 4.1 2/28/2001

IDACORP, Inc. and Deutsche Bank Trust Company Aaaariformerly
known as Bankers Trust Company), as trustee
4.8 First Supplemental Indenture dated as of Feri, 2001 to Indenture for 8-K 1-14465 4.2 2/28/2001
Senior Debt Securities dated as of February 1, deddeen IDACORP, Inc.
and Deutsche Bank Trust Company Americas (formartywn as Bankers
Trust Company), as trustee
4.9 Indenture for Debt Securities dated as of Augu&0D1 between Idaho Pow S-3 333-67748 4.13 8/16/2001
Company and Deutsche Bank Trust Company Americamgrly known as
Bankers Trust Company), as trustee

4.10 Idaho Power Company Instrument of Furtheufesce relating to Mortgage 10-Q 1-3198 4.12 8/5/2010
and Deed of Trust, dated as of August 3, 2010
10.1 Agreements, dated September 22, 1969, between Riaver Company and 2-49584 5(b)

Pacific Power & Light Company, relating to the cgtéwn, construction, and
ownership of the Jim Bridger Project (see Exhit@s4 and 10.5)

10.2 Amendment, dated February 1, 1974, relatrthe agreement filed as Exhibit 2-51762 5(c)
10.1 (see Exhibits 10.4 and 10.5)
10.3 Agreement, dated as of October 11, 1973, betwesgml&ower Company ar 2-49584 5(c)

Pacific Power & Light Company
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Exhibit Description

Form

File No.

Exhibit No.

Included
Date Herewith

104

10.5

10.6

10.7

10.8

10.9

10.10

10.11

10.12

10.13

10.14

10.15

10.16

10.17

10.18

10.19

10.20

10.21

10.22

Amended and Restated Agreement for the Qperat the Jim Bridger
Project, dated December 11, 2014, between Idah@PGampany and
PacifiCorp (to supersede Exhibits 10.1 and 10.2wgatisfaction of
conditions precedent in the agreement)

Amended and Restated Agreement for the Ownershipeadim Bridger
Project, dated December 11, 2014, between Idah@PGampany and
PacifiCorp (to supersede Exhibits 10.1 and 10.2wgadisfaction of
conditions precedent in the agreement)

Guaranty Agreement, dated April 11, 2000wken Idaho Power Company
and Bank One Trust Company, N.A., as Trustee,inglab $19,885,000
American Falls Replacement Dam Refinancing Bonde@®merican Falls
Reservoir District, Idaho

Guaranty Agreement, dated as of August 30, 197den Idaho Power
Company and Pacific Power & Light Company

Letter Agreement, dated January 23, 1976&dmt Idaho Power Company
and Portland General Electric Company

Agreement for Construction, Ownership and Operatioiiie Number One
Boardman Station on Carty Reservoir, dated as tfliec 15, 1976, betweer
Portland General Electric Company and Idaho Poveeni@any

Amendment, dated September 30, 1977, rglaithe agreement filed as
Exhibit 10.8

Amendment, dated October 31, 1977, relating tatireement filed as Exhit
10.8

Amendment, dated January 23, 1978, rel&itige agreement filed as Exhibit
10.8

Amendment, dated February 15, 1978, relating tatdreement filed as
Exhibit 10.8

Amendment, dated September 1, 1979, reladitige agreement filed as
Exhibit 10.8

Participation Agreement, dated September 1, 1¥1&8ting to the sale and
leaseback of coal handling facilities at the Numdae Boardman Station or
Carty Reservoir

Agreements for the Operation, Constructimh@wnership of the North

Valmy Power Plant Project, dated December 12, 16&8yeen Sierra Pacific
Power Company and Idaho Power Company

Framework Agreement, dated October 1, 1984, betiweeState of Idaho ar
Idaho Power Company relating to Idaho Power Comga®yan Falls and
Snake River water rights

Agreement, dated October 25, 1984, betweeState of Idaho and Idaho
Power Company, relating to the agreement filed>dstit 10.17

Contract to Implement, dated October 25, 1984, beivthe State of Idaho
and Idaho Power Company, relating to the agreefiledtas Exhibit 10.17

Settlement Agreement, dated March 25, 208@yeen the State of Idaho and
Idaho Power Company relating to the agreement &éke#xhibit 10.17

Agreement Regarding the Ownership, Constructiorer&tmpn and
Maintenance of the Milner Hydroelectric Project BRE No. 2899), dated
January 22, 1990, between ldaho Power Companyren@ivin Falls Canal
Company and the Northside Canal Company Limited

Hemingway Joint Ownership and Operating Agrent, dated May 3, 2010,
by and between Idaho Power Company and PacifiGorpg superseded by
the agreement filed as Exhibit 10.24 upon satigfaaif conditions precedent
in that agreement)
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10.23 Populus Joint Ownership and Operating Agreememéddsiay 3, 2010, by 10-Q 1-14465, 1- 10.71 8/5/2010
and between Idaho Power Company and PacifiCorpgsuperseded by the 3198
agreement filed as Exhibit 10.24 upon satisfactibconditions precedent in
that agreement)

10.24 Joint Ownership and Operating Agreemenedi@ctober 24, 2014, between  8-K 1-14465, 1- 10.1 10/24/2014
Idaho Power Company and PacifiCorp (to supersedibix 10.22 and 10.23 3198
upon satisfaction of conditions precedent in theeagent)

10.25* Idaho Power Company Security Plan for Senior Mamegge Employees I, 10-K 1-14465, 1- 10.15 2/26/2009
amended and restated effective December 31, 26@4sfurther amended 3198
November 20, 2008

10.26°  Amendment, dated September 19, 2012, to the Idah@PCompany 10-Q 1-14465, 1- 10.62 11/1/2012
Security Plan for Senior Management Employees | 3198

10.27* Idaho Power Company Security Plan for Senior Mamegge Employees I, 10-K 1-14465, 1- 10.21 2/22/2012
effective January 1, 2005, as amended and restateember 30, 2011 3198

10.28'  Amendment, dated September 19, 2012, to the Idath@PCompany 10-Q 1-14465, 1- 10.63 11/1/2012
Security Plan for Senior Management Employees Il 3198

10.29'  Amendment, dated January 16, 2014, to the Idah@P@ampany Security 10-K 1-14465, 1- 10.26 2/20/2014
Plan for Senior Management Employees || 3198

10.30* IDACORP, Inc. Restricted Stock Plan, as amendedestated September 20, 10-Q 1-14465, 1-  10(h)(iii) 10/31/2007
2007 3198

10.31* IDACORP, Inc. Restricted Stock Plan - Form of Rettd Stock Agreement 10-Q 1-14465, 1-  10(h)(vi) 11/2/2006
(time-vesting) 3198

10.32* IDACORP, Inc. Restricted Stock Plan - Form of Perfance Stock 10-Q 1-14465, 1-  10(h)(vii) 11/2/2006
Agreement (performance vesting) 3198

10.33* Idaho Power Company Security Plan for Board of &wes - a non-qualified 10-Q 1-14465, 1-  10(h)(viii) 11/2/2006
deferred compensation plan, as amended and restietve July 20, 2006 3198

10.34* IDACORP, Inc. Non-Employee Directors Stock CompéinsaPlan, as X
amended November 20, 2014

10.35* Form of Officer Indemnification Agreement betwe®AICORP, Inc. and 10-Q 1-14465, 1-  10(h)(xix) 11/2/2006
Officers of IDACORP, Inc. and Idaho Power Compaasyamended July 20, 3198
2006

10.36* Form of Director Indemnification Agreement betwéBACORP, Inc. and 10-Q 1-14465, 1-  10(h)(xx) 11/2/2006
Directors of IDACORP, Inc., as amended July 20,6200 3198

10.37* Form of Amended and Restated Change in Control égeat between 10-K 1-14465, 1- 10.24 2/26/2009
IDACORP, Inc. and Officers of IDACORP and Idaho RowWompany (senic 3198
vice president and higher), approved November 2082

10.38* Form of Amended and Restated Change in Control égent between 10-K 1-14465, 1- 10.25 2/26/2009
IDACORP, Inc. and Officers of IDACORP and Idaho Rowompany (below 3198
senior vice president), approved November 20, 2008

10.39* Form of Amended and Restated Change in Controlé&geant between 8-K 1-14465, 1- 10.1 3/24/2010
IDACORP, Inc. and Officers of IDACORP, Inc. and ldePower Company, 3198
approved March 17, 2010

10.40* IDACORP, Inc. and/or Idaho Power Company Officeithvdmended and X
Restated Change in Control Agreements chart, darofary 1, 2015

10.41* IDACORP, Inc. 2000 Long-Term Incentive and CompénsaPlan, as 10-K 1-14465, 1- 10.33 2/23/2011
amended November 18, 2010 3198

10.42* IDACORP, Inc. 2000 Long-Term Incentive and CompénsaPlan - Form of 10-Q 1-14465, 1-  10(h)(xvi) 11/2/2006
Stock Option Award Agreement 3198

10.43* IDACORP, Inc. 2000 Long-Term Incentive and CompénsaPlan - Form of X
Restricted Stock Award Agreement (Time Vesting)

10.44* IDACORP, Inc. 2000 Long-Term Incentive and CompénsaPlan - Form of X

Performance Share Award Agreement (Performancewith Goals)
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10.45* IDACORP, Inc. 2000 Long-Term Incentive and CompénsaPlan - Form of 10-Q 1-14465, 1-  10(h)(xvii) 11/2/2006
Restricted Stock Award Agreement (Time Vesting) 3198

10.46" IDACORP, Inc. 2000 Long-Term Incentive and CompénsaPlan - Form of 10-Q 1-14465, 1- 10.69 5/5/2011
Performance Share Award Agreement (Performancewith Goals) 3198

10.47* IDACORP, Inc. Executive Incentive Plan, as amenaled restated January 10-K 1-14465, 1- 10.42 2/20/2014
16, 2014 3198

10.48* Idaho Power Company Executive Deferred Compens&tan, effective 10-K 1-14465, 1- 10.32 2/26/2009
November 15, 2000, as amended November 20, 2008 3198

10.49* IDACORP, Inc. and Idaho Power Company CompensdtiohNon-Employee X
Directors of the Board of Directors, effective Jaryl, 2015

10.50* IDACORP, Inc. and Idaho Power Company Compensdtiohon-Employee 10-K 1-14465, 1- 10.44 2/20/2014
Directors of the Board of Directors, as of Januksy2014 (superseded by 3198
Exhibit 10.49 effective January 1, 2015)

10.51* Form of IDACORP, Inc. Director Deferred Compensatikgreement, as 10-K 1-14465, 1- 10.46 2/26/2009
amended November 20, 2008 3198

10.52* Form of Letter Agreement to Amend Outstanding IDARR) Inc. Director 10-K 1-14465, 1- 10.47 2/26/2009
Deferred Compensation Agreement (November 16, 2008) 3198

10.53* Form of Amendment to IDACORP, Inc. Director Defehi@ompensation 10-K 1-14465, 1- 10.48 2/26/2009
Agreement, as amended November 20, 2008 3198

10.54* Form of Termination of IDACORP, Inc. Director Defed Compensation 10-K 1-14465, 1- 10.49 2/26/2009
Agreement, as amended November 20, 2008 3198

10.55* Form of Idaho Power Company Director Deferred Comspéon Agreement, 10-K 1-14465, 1- 10.50 2/26/2009
as amended November 20, 2008 3198

10.56* Form of Letter Agreement to Amend Outstanding IdBbaver Company 10-K 1-14465, 1- 10.51 2/26/2009
Director Deferred Compensation Agreement (Novenilsei2008) 3198

10.57* Form of Amendment to Idaho Power Company Directefelred 10-K 1-14465, 1- 10.52 2/26/2009
Compensation Agreement, as amended November 28, 200 3198

10.58* Form of Termination of Idaho Power Company Diredaferred 10-K 1-14465, 1- 10.53 2/26/2009
Compensation Agreement, as amended November 26, 200 3198

10.59* Idaho Power Company Employee Savings Plan, as adeamtt restated as 10-K 1-14465, 1- 10.63 2/23/2010
January 1, 2010 3198

10.60* Amendment to the Idaho Power Company Employee §avitan, dated 10-Q 1-14465, 1- 10.72 11/3/2011
August 31, 2011 3198

10.61*  Amendment to the Idaho Power Company Employee §avian, dated 10-Q 1-14465, 1- 10.61 8/2/2012
November 29, 2011 3198

10.62*  Third Amendment to the Idaho Power Company Empl&eeéngs Plan, 10-Q 1-14465, 1- 10.64 11/5/2013
dated October 11, 2013 3198

10.63* Fourth Amendment to the Idaho Power Company Emgl@&evings Plan, 10-Q 1-14465, 1- 10.65 7/31/2014
dated June 16, 2014 3198

1064 second Amended and Restated Credit Agreement, Qatiedber 26, 2011, 8-K 1-14465 10.70 10/28/2011
among IDACORP, Inc., various lenders, Wells Fargml8 National
Association, as administrative agent, swinglinelEanand LC issuer,
JPMorgan Chase Bank, N.A., as syndication agent.@nidsuer, KeyBank
National Association and Union Bank, N.A., as doeunmation agents, and
Wells Fargo Securities, LLC, J.P. Morgan Securities, Keybanc Capital
Markets, and Union Bank, N.A. as joint lead arrasged joint book runners

10.65 First Extension Agreement, dated October 12, 2fiithe Second Amended 10-Q 1-14465 10.64 11/1/2012
and Restated Credit Agreement, dated October 28,,2lled as Exhibit 10.6

10.66 Second Extension Agreement, dated Octol2018, to the Second Amended 10-Q 1-14465 10.62 11/5/2013

and Restated Credit Agreement, dated October 28,,2lled as Exhibit 10.63
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10.67 Second Amended and Restated Credit Agreement, Gattedber 26, 2011, 8-K 1-3198 10.71 10/28/2011
among ldaho Power Company, various lenders, Wellgd-Bank, National
Association, as administrative agent, swinglinel@nand LC issuer,
JPMorgan Chase Bank, N.A., as syndication agent.@ndsuer, KeyBank
National Association and Union Bank, N.A., as doeatation agents, and
Wells Fargo Securities, LLC, J.P. Morgan Securities, Keybanc Capital
Markets, and Union Bank, N.A. as joint lead arrasged joint book runners
10.68 First Extension Agreement, dated Octobe2@22, to the Second Amended 10-Q 1-3198 10.65 11/1/2012
and Restated Credit Agreement, dated October 28,,2lled as Exhibit 10.66
10.69 Second Extension Agreement, dated October 8, 20tBe Second Amende 10-Q 1-3198 10.63 11/5/2013
and Restated Credit Agreement, dated October 28,,2lled as Exhibit 10.6
10.70 Loan Agreement, dated October 1, 2006, lmtvBaveetwater County, 8-K 1-3198 10.1 10/10/2006
Wyoming and Idaho Power Company
10.71 Guaranty Agreement, dated February 10, 1992, bethizho Power S-3 33-65720 10(m)(i) 717/1993
Company and New York Life Insurance Company, aeNtrchaser, relatin
to $11,700,000 Guaranteed Notes due 2017 of Mibzen Inc.
12.1 IDACORP, Inc. Computation of Ratio of Earrértg Fixed Charges and X
Supplemental Ratio of Earnings to Fixed Charges
12.2 Idaho Power Company Computation of Ratio of EarsitigFixed Charges X
and Supplemental Ratio of Earnings to Fixed Charges
21.1 Subsidiaries of IDACORP, Inc. 10-K 1-14465, 1- 21.1 2/21/2013
3198
23.1 Consent of Registered Independent Accounting Firm X
23.2 Consent of Registered Independent Accounting Firm X
31.1 IDACORP, Inc. Rule 13a-14(a) CEO certification X
31.2 IDACORP, Inc. Rule 13a-14(a) CFO certification X
31.3 Idaho Power Rule 13a-14(a) CEO certification X
31.4 Idaho Power Rule 13a-14(a) CFO certification X
321 IDACORP, Inc. Section 1350 CEO certification X
32.2 IDACORP, Inc. Section 1350 CFO certification X
32.3 Idaho Power Section 1350 CEO certification X
32.4 Idaho Power Section 1350 CFO certification X
95.1 Mine Safety Disclosures X
101.INS  XBRL Instance Document X
101.SCH XBRL Taxonomy Extension Schema Document X
101.CAL XBRL Taxonomy Extension Calculation LinidggaDocument X
101.LAB XBRL Taxonomy Extension Label Linkbase Document X
101.PRE  XBRL Taxonomy Extension Presentation LagéoDocument X
101.DEF XBRL Taxonomy Extension Definition Linkbase Docurhen X

! Management contract or compensatory plan ongement
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IDACORP, INC.
SCHEDULE | - CONDENSED FINANCIAL INFORMATION OF REG ISTRANT
CONDENSED STATEMENTS OF COMPREHENSIVE INCOME

Year Ended December 31,
2014 2013 2012
(thousands of dollars)

Income:
Equity in income of subsidiaries $ 193,700 $ 182,46: $ 172,84
Investment income — 3 29t
Total income 193,70 182,46¢ 173,13¢
Expenses:
Operating expenses 1,37¢ 94( 47%
Interest expense 261 41€ 511
Other expenses 45 71 45
Total expenses 1,68: 1,427 1,02¢
Income from Before Income Taxes 192,02! 181,03¢ 172,11(
Income Tax Benefit (1,455 (1,379 (904
Net Income Attributable to IDACORP, Inc. 193,48( 182,41 173,01
Other comprehensive (income) loss (7,605 563 (5,494
Comprehensive Income Attributable to IDACORP, Inc. $ 185,87 $ 182,98( $ 167,52(
The accompanying note is an integral part of tistsements.
IDACORP, INC.

CONDENSED STATEMENTS OF CASH FLOWS

Year Ended December 31,
2014 2013 2012
(thousands of dollars)

Operating Activities:

Net cash provided by operating activities $ 109,28¢ $ 96,39: $ 61,87¢
Investing Activities:

Distributions from (contributions to) subsidiaries — 2,28z (7,525
Net cash provided by (used in) investing activities — 2,28: (7,525
Financing Activities:

Issuance of common stock 19¢& 25k 4.88:
Dividends on common stock (88,489 (78,837) (68,92¢)
(Decrease) increase in short-term borrowings (23,45() (14,95() 15,50(
Change in intercompany notes payable (19¢) 647 (2,309
Other (469) (431) (3,149
Net cash used in financing activities (112,41) (93,31) (54,00:)
Net (decrease) increase in cash and cash equisvalent (3,129 5,362 35C
Cash and cash equivalents at beginning of year 8,89¢ 3,53¢ 3,18¢
Cash and cash equivalents at end of year $ 577¢ $ 8,89 $ 3,53¢

The accompanying note is an integral part of tistsements.
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IDACORP, INC.
CONDENSED BALANCE SHEETS

December 31,

2014 2013
Assets (thousands of dollars)
Current Assets:
Cash and cash equivalents $ 577¢ $ 8,89¢
Receivables 1,70z 99¢
Income taxes receivable — 2,04¢
Deferred income taxes 42,76¢ 33,92¢
Other 10¢€ 117
Total current assets 50,35( 45,98
Investment in subsidiaries 1,910,08: 1,814,56!
Other Assets:
Deferred income taxes 44 54¢ 56,71¢
Other 287 38t
Total other assets 44 ,83: 57,10:
Total assets $ 2,00526 $ 1,917,65:
Liabilities and Shareholders’ Equity
Current Liabilities:
Notes payable $ 31,30C $ 54,75(
Accounts payable 8 4
Taxes accrued 8,95( —
Other 854 684
Total current liabilities 41,11: 55,43¢
Other Liabilities:
Intercompany notes payable 9,65¢ 9,82
Other 1,29¢ 1,742
Total other liabilities 10,95¢ 11,56¢
IDACORP, Inc. Shareholders’ Equity 1,953,20. 1,850,64!
Total Liabilities and Shareholders' Equity $ 2,005,26 $ 1,917,65!

The accompanying note is an integral part of tistsements.
NOTE TO CONDENSED FINANCIAL STATEMENTS
1. BASIS OF PRESENTATION
Pursuant to rules and regulations of the SecusdiesExchange Commission, the unconsolidated caedeimancial statements of IDACORP, Inc. do not
reflect all of the information and notes normahyluded with financial statements prepared in ataote with accounting principles generally accepted
the United States of America. Therefore, thesarfial statements should be read in conjunctioh thié consolidated financial statements and related
notes included in the 2014 Form 10-K, Part Il, [t&m
Accounting for SubsidiariesIDACORP has accounted for the earnings of its slidnses under the equity method of accounting @s¢hunconsolidated

condensed financial statements. Included in ret paovided by operating activities in the conddrstatements of cash flows are dividends that
IDACORP subsidiaries paid to IDACORP of $91 million2014 and 2013, and $71 million in 2012 .
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IDACORP, INC.
SCHEDULE Il - CONSOLIDATED VALUATION AND QUALIFYING  ACCOUNTS
Years Ended December 31, 2014 , 2013, and 2012
Column A Column B Column C Column D Column E
Additions
Charged
Balance at Charged (Credited) Balance at
Beginning to Other End
Classification of Year Income Accounts Deductions" of Year
(thousands of dollars)
2014:
Reserves deducted from applicable assets
Reserve for uncollectible accounts $ 250z $ 6,75¢€ 19t % 735 % 2,104
Reserve for uncollectible notes 88t (339 — — 552
Other Reserves:
Rate refunds 39¢ (39§ — — —
Injuries and damages 1,671 461 — 137 1,99t
2013:
Reserves deducted from applicable assets
Reserve for uncollectible accounts $ 1,87  $ 5771 (39 $ 511C $ 2,50z
Reserve for uncollectible notes 1,26( (375) — — 88t
Other Reserves:
Rate refunds — 39¢ — — 39¢
Injuries and damages 5,48( 918 — 4,72z 1,671
2012:
Reserves deducted from applicable assets
Reserve for uncollectible accounts $ 1,435 $ 4,52¢ 28: $ 4,36¢ $ 1,87:
Reserve for uncollectible notes 2,74: (1,489 — — 1,26(
Other Reserves:
Injuries and damages 1,92¢ 4,481 — 92¢ 5,48(

WRepresents deductions from the reserves for pusgosevhich the reserves were created. In the ehsacollectible accounts,

written off.
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IDAHO POWER COMPANY

SCHEDULE Il - CONSOLIDATED VALUATION AND QUALIFYING  ACCOUNTS
Years Ended December 31, 2014 , 2013, and 2012
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Column A Column B Column C Column D Column E
Additions
Charged
Balance at Charged (Credited) Balance at
Beginning to to Other End
Classification of Year Income Accounts Deductions®” of Year
(thousands of dollars)

2014:
Reserves deducted from applicable assets

Reserve for uncollectible accounts 2,50z 6,75¢ $ 19¢ $ 7,352 2,104
Other Reserves:

Rate refunds 39¢ (39§ — — —

Injuries and damages 1,671 461 — 137 1,99¢
2013:
Reserves deducted from applicable assets

Reserve for uncollectible accounts 1,87: 5771 $ (38) % 5,11( 2,50z
Other Reserves:

Rate refunds — 39¢ — — 39¢

Injuries and damages 5,48( 91z — 4,72z 1,671
2012:
Reserves deducted from applicable assets

Reserve for uncollectible accounts 1,43¢ 452¢ % 28z $ 4,36¢ 1,87¢
Other Reserves:

Injuries and damages 1,92t 4,481 — 92€ 5,48(

“Represents deductions from the reserves for pusgfosavhich the reserves were created. In the ahsacollectible accounts, includes reversalsmbants previously written off.
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Pursuant to the requirements of Section 13 and) D (ithe Securities Exchange Act of 1934, the tegiig has duly caused this report to be signedson i
behalf by the undersigned, thereunto duly authdrize

February 19, 2015 IDACORP, INC.
Date

By: /sl Darrel T. Anderson
Darrel T. Anderson
President and Chief Executive Officer

Pursuant to the requirements of the Securities &xgph Act of 1934, this report has been signed bblpthe following persons on behalf of the registra
and in the capacities and on the dates indicated.

Signature Title Date

/s/ Robert A. Tinstman Chairman of the Board February 19, 2015
Robert A. Tinstman

/sl Darrel T. Anderson (Principal Executive Officer) February 19, 2015
Darrel T. Anderson
President and Chief Executive Officer and Director

/sl Steven R. Keen (Principal Financial Officer) February 19, 2015
Steven R. Keen

Senior Vice President, Chief Financial

Officer, and Treasurer

Is/ Kenneth W. Petersen (Principal Accounting Officer) February 19, 2015
Kenneth W. Petersen

Vice President, Controller, and Chief Accounting
Officer

/sl Thomas Carlile Director February 19, 2015
Thomas Carlile

/sl Richard J. Dahl Director February 19, 2015
Richard J. Dahl

/s/ Ronald W. Jibson Director February 19, 2015
Ronald W. Jibson

/s/ Judith A. Johansen Director February 19, 2015
Judith A. Johansen

/sl Dennis L. Johnson Director February 19, 2015

Dennis L. Johnson

/sl J. LaMont Keen Director February 19, 2015
J. LaMont Keen

/sl Christine King Director February 19, 2015
Christine King

/s/ Richard J. Navarro Director February 19, 2015
Richard J. Navarro

/sl Jan B. Packwood Director February 19, 2015
Jan B. Packwood




/sl Joan H. Smith Director February 19, 2015

Joan H. Smith

/sl Thomas J. Wilford Director February 19, 2015

Thomas J. Wilford
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Pursuant to the requirements of Section 13 and) D (ithe Securities Exchange Act of 1934, the tegiig has duly caused this report to be signedson i

behalf by the undersigned, thereunto duly authdrize

February 19, 2015 Idaho Power Company
Date

By: /sl Darrel T. Anderson
Darrel T. Anderson
President and Chief Executive Officer

Pursuant to the requirements of the Securities &xgph Act of 1934, this report has been signed bblpthe following persons on behalf of the registra
and in the capacities and on the dates indicated.

Signature Title Date

s/ Robert A. Tinstman Chairman of the Board February 19, 2015
Robert A. Tinstman

/sl Darrel T. Anderson (Principal Executive Officer) February 19, 2015
Darrel T. Anderson
President and Chief Executive Officer and Director

/sl Steven R. Keen (Principal Financial Officer) February 19, 2015
Steven R. Keen

Senior Vice President, Chief Financial Officer, and
Treasurer

/sl Kenneth W. Petersen (Principal Accounting Officer) February 19, 2015
Kenneth W. Petersen

Vice President, Controller, and Chief Accounting
Officer

/sl Thomas Carlile Director February 19, 2015
Thomas Carlile

/sl Richard J. Dahl Director February 19, 2015
Richard J. Dahl

/s/ Ronald W. Jibson Director February 19, 2015
Ronald W. Jibson

/s/ Judith A. Johansen Director February 19, 2015
Judith A. Johansen

/sl Dennis L. Johnson Director February 19, 2015
Dennis L. Johnson

/sl J. LaMont Keen Director February 19, 2015
J. LaMont Keen

/sl Christine King Director February 19, 2015
Christine King

/s/ Richard J. Navarro Director February 19, 2015
Richard J. Navarro

/sl Jan B. Packwood Director February 19, 2015
Jan B. Packwood




/sl Joan H. Smith Director February 19, 2015

Joan H. Smith

/sl Thomas J. Wilford Director February 19, 2015

Thomas J. Wilford
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Amended and Restated Agreement for the Operatitimeadim Bridger Project, dated December 11, 2b&#yeen Idaho Power
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Amended and Restated Agreement for the OWwipeo$ the Jim Bridger Project, dated December2Dil4, between Idaho Power
Company and PacifiCorp (to supersede Exhibits 4AdL10.2 upon satisfaction of conditions precedfetite agreement)

IDACORP, Inc. Non-Employee Directors Stock Comp¢éinsaPlan, as amended November 20, 2014

IDACORP, Inc. and/or Idaho Power Company Officeithwimended and Restated Change in Control Agre&svadart, as of January
1, 2015

IDACORP, Inc. 2000 Long-Term Incentive and CompénsaPlan - Form of Restricted Stock Award Agreeir@ime Vesting)

IDACORP, Inc. 2000 Long-Term Incentive and CompénsaPlan - Form of Performance Share Award Agregn(feerformance with
Two Goals)

IDACORP, Inc. and Idaho Power Company CompensdtioNon-Employee Directors of the Board of Direstceffective January 1,
2015

IDACORP, Inc. Computation of Ratio of Earrsrtg Fixed Charges and Supplemental Ratio of Egsrim Fixed Charges
Idaho Power Company Computation of Ratio of EarmitagFixed Charges and Supplemental Ratio of Egsrim Fixed Charges
Consent of Independent Registered Public éwiog Firm
Consent of Independent Registered Public Accouriing

IDACORP, Inc. Rule 13a-14(a) CEO certificatio

IDACORP, Inc. Rule 13a-14(a) CFO certification

Idaho Power Rule 13a-14(a) CEO certification

Idaho Power Rule 13a-14(a) CFO certification

IDACORP, Inc. Section 1350 CEO certification

IDACORP, Inc. Section 1350 CFO certification

Idaho Power Section 1350 CEO certification

Idaho Power Section 1350 CFO certification

Mine safety disclosures
XBRL Instance Document

XBRL Taxonomy Extension Schema Document
XBRL Taxonomy Extension Calculation Linkbase Docuine

XBRL Taxonomy Extension Label Linkbase Dawent
XBRL Taxonomy Extension Presentation Linkbase Doenim

XBRL Taxonomy Extension Definition LinkleaBocument

® Management contract or compensatory plan or aeraegt.
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AGREEMENT FOR THE OPERATION OF THE JIM BRIDGER PROJ ECT

AGREEMENT , dated as of December 11, 20bhdtween IDAHO POWER COMPANY (ldaho), an Idaho corporatic
and PACIFICORP (formerly PACIFIC POWER & LIGHT COMPANY (PacifiCojp an Oregon corporation, hereina

collectively referred to as "parties”,

WITNESSETH:

PART |

1. RECITALS: This Agreement is made with reference to the faltmfacts, among others:

1.1 Idaho is engaged in the generation, trarsamsand distribution of electric power and enesgyan electric utility i

southern Idaho, eastern Oregon and northern Nevada.

1.2 PacifiCorp is engaged in the generatiomstrassion and distribution of electric power anérgy as an electi
utility in Oregon, northern California, Idaho, Mamta, Washington and Wyoming.

1.3 Idaho and PacifiCorp are both members oMtestern Systems Coordinating Council, which cosgsrioperatir
utilities in thirteen western states and part dfiit Columbia, all of whose systems are intercohes

1.4 Both PacifiCorp and ldaho have connectioitls the above described interconnected systensvatal points.

1.5 PacifiCorp has acquired from the Union Rad®ailroad Company, the United States Governmadtthe State
Wyoming certain leases covering coal deposits ie&@water County, Wyoming, and has acquired cerigirts to stored wat

in Fontenelle




Reservoir on the Green River in Wyoming, and hiasl fior additional natural flow rights in said sire.

1.6 PacifiCorp and Idaho are desirous of joitlylding a project consisting of a cdakd steam electric generat
project, which project will be known as the "Jimidyer Project" near the lands covered by said Ceakes, using the ct
therein and the water rights described in Sectiénthe generation from which will be conductedhe transmission systems
and be distributed by said companies.

1.7 On September 22, 1969, the parties exeeutetler of intent which set forth the considenasidor, and the gene
scope of an agreement or agreements to be entacedith respect to their participation in the owstep and production fro
three 500 megawatt steam electric generating tmke built in southwestern Wyoming.

1.8 This Agreement is executed for the purpdsestablishing the respective obligations of Idalmol PacifiCorp wit
respect to the operation of the Project.

1.9 All references herein to sections are ttices of Part | unless otherwise specified.

2. AGREEMENT:

2.1 The parties, for and in consideration ofrthéual covenants to be by them kept and performgate with respect
the operation of the Project as set forth in thige®ement.
3. DEFINITIONS:

The following terms, when used herein, shall hdneenheaning specified:

3.1 Project: The Jim Bridger Project, located in Sweetwateur@p, Wyoming, a 2,000 megawatt cdmed electric
power plant, which will consist generally of foumits, each of approximately 500 megawatts, each twitbine generator, coal-

fired steam generator,




condenser, pumps, motors, feedwater heaters, goahiter systems, protection and control systens, maverizing systems, :
pollution control systems and main and auxiliaryvpo systems; and such facilities common to the toits, as coal receivil
and stocking systems, a unit coal train, watertitrgasystems, ash handling and disposal systemasisrautilities systems a
other site developments, offices, warehouses anchima shops, and all other appurtenances and stesctequired for tt
efficient and reliable operation of a modern sted@atric power plant; the Water Supply System;sthéchyard; all real proper
and property rights, including access easementsappdrtenances; acquired for or in connection withProject or used in t
operation and maintenance thereof.

3.2 Unit : A complete 500 megawatt generating plant, inelgdioiler, turbine generator, that part of coalparatior
and supply, and all attachments and accessoriesanibls, readily identified with and solely asisoed with the Unit.

3.3 Common Facilities: All facilities, other than the facilities includen each Unit, which will serve and be requ
in connection with the operation and maintenanceafe than one unit, including, without limitationvater Supply System, t
switchyard other than the 345 kv facilities incldde a unit, access roads, railroads, a unit gad,tcoal receiving and stocki
systems, engineering and legal fees and experesmmnents and all lands or interest in land includdde Project.

3.4 Coal Leases The coal lease by Union Pacific Railroad CompsmyacifiCorp dated June 1, 1969, the Fe:
lease No. W-0313558 dated January 1, 1968, therédddases Nos. W-2727 and ¥V28 dated October 1, 1969, and the Ste

Wyoming lease No. 0-26745 dated January 2, 1965.




3.5 Water Rights : Rights obtained by PacifiCorp from the State ofdming by contract dated November 20, 1!
for 35,000 acre feet stored water in FontenelleeRexdr, of which 25,000 acre feet is referred td'senior priority" water ar
10,000 acre feet is referred to as "junior pridrityater and other rights obtained by PacifiCorpapplied for by the parties
store water and to divert and use waters of theiGRaver.

3.6 Water Supply System: The river diversion facilities, pumping statiooontrol valves, conduits, structur
pipeline, associated land and land rights and oilated common facilities used to convey watemftbe Green River to the J
Bridger Project and to supply the water for saiojéut.

3.7 [DELETED]

3.8 Completion: Date when the parties determine that a Unitaslyefor continuous commercial operation.

3.9 Project Agreements

(@ Agreement for the Ownership of the Jim Bridger cof"Ownership Agreement").
(b) Agreement for the Construction of the Jim Bridgesjéct ("Construction Agreement”).
(c) Agreement for the Operation of the Jim Bridger Ecof"Operation Agreement").

The three said agreements constitute the Projectehkgents and shall be construed together.

3.10 Operator : The Operator shall be PacifiCorp.




3.11 Operating Expenses The Operating Expenses shall be those expens&stbein
Section 5.
4. OPERATION OF PROJECT:

4.1 PacifiCorp shall be the Operator of the &bpn behalf of and for the account of both parsiebject to the tern
conditions and covenants contained in this Agreémen

4.2 PacifiCorp covenants that it will operatel amaintain the Project at the lowest reasonablears in a prudent a
skillful manner in accord both with the standardsvailing in the utility industry for projects ofsamilar size and nature and w
applicable laws and final orders or regulationsrejulatory or other agencies having jurisdictionisl recognized that tl
Operator must have the latitude necessary to aparat maintain the Project accordingly.

4.3 All persons employed in the operation andnteaance of the Project, other than employeesndépendel
contractors, shall be PacifiCorp employees and sbabe considered to be employees or agentsabfdd

4.4 Operator shall pay promptly all sums due legges or due any governmental or other agencyhein behalf an

shall not permit any labor claims to become a éigainst the Project other than claims that aregoeimtested in good faith.

5. EXPENSE OF OPERATION, MAINTENANCE, REPAIRS AND REPLACEMENTS:

5.1 Costs of repairs and replacements, operatiry maintenance expenses, administrative, accguaiid gener
expenses, incurred by the Operator for operati@hraaintenance of the Project, are "Operating Exg&nand include, but ¢
not limited to:

(@) The cost of all services performed by theor directly applicable to Project operation arantenance.




(b) Payroll of direct Project employees, andotifer Operator's employees on an actual time lfaxduding
officers and principal department heads), includmetated employee benefit costs such as Social riBedaxes
unemployment insurance expense, group life insesagmup hospitalization and medical insurance sipenfunding
expense, workmen's compensation, long-term disghifid other insurance and paid leave.

(c) Materials and supplies including relatedghasing and handling costs.

(d) Costs of coal.

(e) Traveling expense including use of Compaagdportation equipment.

() Any purchased power costs.

(g) All federal, state or local taxes imposedmphe Project and payments in lieu of taxes, éxetuding stat
and federal net income taxes levied upon incomeéveldroy the parties during said period), except ¥y assess:
directly against an individual party unless suchv@as assessed to the individual party in behathefother party.

(h) Other miscellaneous costs.

() Administrative, accounting and general exgefin an amount equal to a percentage of the ¢xfadnse
detailed in Section 5.1(a) through 5.1(h). The @mpple percentage shall be established annualhermasis of a rati
the numerator of which is the Operator's adminiisgaand accounting department salaries and expeasd th
denominator of which is the Operator's utility direxpenses to which such administration and adswuapplies.

() Miscellaneous receipts.




(k) [DELETED]

5.2 [DELETED]

5.3 The Operator shall account for all Operafixpenses and for any receipts in accordance wihJniform Systel
of Accounts prescribed for electric utilities byetRederal Power Commission, or its successor cosionisor if there be nor
by an appropriate regulatory agency.

5.4 On or before October 1 of each year, PagifiGhall submit to Idaho a budget of its estintdt®perating Expens
by calendar months for the calendar year begind@mgiary 1 next following, as set out in the Joimtn@rship Financial Contr
Procedures, as updated from time to time. Such dfudball be subject to approval by ldaho, whichrapal shall nc
unreasonably be withheld. If such approval is rieérg by November 1 in any such year, the partiedl styree upon a revis
budget not later than December 1 of such year. Badget shall include such items of expendituresdplacement and repair
Project facilities as are normal to projects ofrailar character and shall provide an adequateirgancy item for emergen
repairs and replacements. PacifiCorp will also mlevMonthly Reports, as set out in the Joint Owhigrd-inancial Contrc
Procedures. PacifiCorp will submit any budget revis which changes the budget by 10% or more duwaimg calendar ye
which Idaho shall promptly consider and which slsathilarly be subject to approval by Idaho. Addii@b notifications an
approvals shall follow the terms of the Joint Ovafgp Financial Control Procedures.

5.5 Idaho recognizes that it will be necessamy dontinued operation of the Project, or to mamtée Project i
operable condition, that PacifiCorp be in a pogitto meet commitments for payroll, repairs and aepents, materials

supplies, services and other expenses of a contjmature in order that it may fulfill its obligatis to Idaho as Operator




under this Agreement. Accordingly, notwithstanditige foregoing provisions of Section 5.4, PacifiCarmay make a
expenditures in the normal course of business,noan emergency, as necessary for the proper amd cgaration ar
maintenance of the Project, and Idaho will advatiocer reimburse its percentage share of such exjpees to PacifiCorp ¢
hereinafter provided.

6. PAYMENT OF OPERATING EXPENSES:

6.1 To the extent not set forth in the AnnuatiBet, the Operator will provide, not later than tinst of each month,
schedule by days of payments to be made of Opgr&tipenses in such month. The Operator may, daingnth, notify th
parties of additional dates or additional amouiftananticipated obligations are incurred. Eachtyavill deposit in a speci
Operating Expense account, designated by the @peratt less than twentipur hours in advance of each such date such g
respective portion of such payment determined erfdhowing basis:

(&) Except as provided in Section 6.1(c), eamtypwill pay its percentage share as set fortBection 10.2 ¢

Operating Expenses; and

(b) [DELETED]
(c) A party's share of the specific Operatingp&nses listed in this Section 6.1(c) shall be datexd a

provided in this Section 6.1(c).

0] Expenses on account of water rights and storagesrighall be distributed as provided in Sec
9.

(ii) [DELETED]

(i) [DELETED]




6.2 For use as minimum working capital, Idahd deposit in the Operating Expense Account the sdir§l0,000 o
the completion of Unit No. 1, and PacifiCorp wikmbsit in such fund the sum of $10,000 on the cetigsi of Unit No. 2 an
$10,000 on the completion of Unit No. 3. If thedrade in the Operating Expense Account is at ang tiepleted below tl
amount then required to have been deposited, theepahall immediately restore such balance irpgroon to their the
obligation to have made such deposit.

6.3 Funds deposited in the Operating Expenseuucshall be used by the Operator solely for paytnoé Operatin
Expenses.

6.4 On or before the 26th day of each monthQperator shall render to the parties a statenaasified by accoun
in accordance with Section 5.3 showing for the edéng calendar month all Operating Expenses induryethe Operator duri
such preceding month. Any variance between sudemsent of actual Operating Expenses and the amalepssited by tf
parties in the previous month, including the pattrespective portions of such Operating Experisal be added to or deduc
from the respective parties' obligation to depimsthe month or months succeeding the issuandeecdtitement.

6.5 [DELETED]

7. OPERATING EXPENSE DISTRIBUTION FOR ADDITIONAL UNITS, OTHER USES, OR FOR STORAGE
OPERATIONS:

7.1 [DELETED]

7.2 As used in the Project Agreements, the glitckefers to the minimum quantity of coal thetjs agree should
maintained in storage in addition to amounts taged in normal operations. A party may at any tiuse coal from the stockp
but not in excess of its percentage share of tlaatify so determined. Subject to applicable reguiat a party may determi

that it requires a lesser quantity of coal in tteekpile related to its percentage share




than the other party, in which case such party n@yuse more coal from the stockpile than sucletegsantity.
8. COAL TRAIN:

8.1 The parties will acquire a unit coal traim the primary purpose of supplying coal to thej& The purchase ct
or lease payment for the unit coal train will beédpay the parties according to their respectivecgetage shares in the Proj
pursuant to Section 14 hereof. Each party will higled to use the unit coal train for its own Seevup to its percentage shar
the Project or any unused capacity when the otagy jgloes not require use of its full capacityhie tinit coal train. Weekly a
monthly unit coal train schedules will be furnishedoth parties by the Plant manager.

8.2 Each party shall pay into an Ownership Aatau mutually agreeable levelized annual cost (@simp Fee) pe
coal car per day (partial days shall be treatetuthglays) for its percentage use of the unit cmoain which shall recover ti
purchase cost or lease payment of the unit coal tederenced in Section 8.1. Where the unit caahtis jointly or individuall
used by the parties, the Ownership Fee shall beafgb between the parties based upon each padyemnage of co
transported per car. The accumulated balance i@teership Account will be disbursed to the paréash month according
their respective percentage shares in the Project.

Maintenance expenses incurred will be accumulateal monthly basis and billed to the parties, witbhsbilling prorate
based upon each party's percentage usage peraraailile for the historical life of the unit traitf. extraordinary maintenan

expenses (i.e. generic structural defects, compd@tear rebuilds, owner responsible derailmeets) not based upon usage of
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the coal cars are incurred, the parties agree nd fhhe extraordinary maintenance expenses, accptdirtheir respecti
percentage shares in the Project.

The ownership account and maintenance expensebeniicorded and administered separately fromdhaal operatio
and maintenance expenses for the Bridger Plansudk the Ownership Account and maintenance expevie®ot include an
A & G or other loadings. Disbursements, billingsdatatements regarding Ownership Account and eraamce expense activ
will be issued on a monthly basis.

8.3 The unit coal train may be leased to eithener for use outside the project or to third mertat times and up
terms and conditions mutually agreed to by thei€®art The lease fees assessed by the parties shall fidesufto pay th
Ownership Fee and an estimated amount for maintenaxpenses as set forth in Section 8.2 plus amatnfiar profit. The leas
fees collected shall be paid into the Ownershipotiot and shall be disbursed as provided in Seétidn

8.4 The Bridger Project plant manager will bgpansible for the operation, maintenance and sdingdof the unit coe
train and will provide operating reports to bothtfgs each month.

8.5 Each coal car shall be registered with thpr@priate state and federal agency(s) and be iktdnwith its owr
ULMER registration number. All registration will be the names of both owners and the Jim Bridgejekt.

9. WATER RIGHTS:
9.1 In addition to ldahe’rights to 9,000 acre feet of stored water in Foatenelle Reservoir of "senior priori

heretofore transferred by PacifiCorp to Idaho, f@orp will take

11




appropriate steps to transfer to Idaho rights td/3%6 of 8,000 acre feet of “junior prioritydcquired by PacifiCorp by contr:
with the State of Wyoming dated November 20, 1969.

9.2 Idaho will pay PacifiCorp 3Bf3% of any payments made and for any costs induryePacifiCorp in securing su
contract or payments made pursuant to such corgramtto the date of transfer less any paymentstb®re made by Idaho
reimbursement of such costs.

9.3 Idaho will pay 334/3% of the total annual "readiness to serve" ahapgcified in Section D(3) of said contract
the first year an "Annual Payment" charge is rezpiunder Section D(1) of said contract. PacifiCeilp pay the balance. Idal
shall promptly reimburse PacifiCorp for Idaho’s haf such charges heretofore borne solely by .

9.4 Idaho will pay 33/3% of the "Annual Payment" charge specified iot®a D(1) of said contract. PacifiCorp v
pay the balance.

9.5 Idaho will pay 33/3% of O.M.&R. charges made under Section E af santract. PacifiCorp will pay the balan

9.6 Idaho will pay 33/3% of the costs of acquiring rights to divert &rdrom the Green River and for acquisition
secondary permit and PacifiCorp will pay B&% of such cost and each party will pay any frtéinnual charges for such wi
rights in the same percentages.

9.7 PacifiCorp as Operator of the Project sballedule deliveries of water under said contratiiédroject.

10. OPERATION AND SCHEDULING:
10.1 Each party shall have a right to schedslparcentage share as set forth below of the &roggability at any tirr

within the ability of the Project at such time toeoate:

12




provided that the schedule of a party shall nouiregwithdrawals from the stockpile in excess of #imount a party m
withdraw under Section 7.2, other than by agreeroktite parties.

10.2 The percentage share of the parties toapability of the Project shall be Idaho 33-1/3% &acifiCorp 66-2/3%.

10.3 Not later than 2:00 p.m. of each day, gatty shall provide to the Operator through itdishers its estimat
hourly schedule of generation from the Projectgach hour of the following day. Such schedule nhaydafter be changed
the party at any time. The schedule shall not bg iie any hour than such party's percentage slidhe aninimum capability
the Project, unless the parties agree to a shutddwime Project, or except to the extent the offeety agrees to a schedule
more than its share of minimum capability so thattotal of the two schedules equals the minimupalbgity of the Project.

10.4 Neither party shall schedule a rate of ghaof its share of output greater than such papreentage of the rate
change which is within the ability of the Projeatgerform, except to the extent the other partyedates a rate of change s
that the rate of change of the combined schedslestigreater than the ability of the Project tdigren.

10.5 A party may schedule in any hour for itsaystem loads any unused capability in such hbthveoother party i
the Project. As used herein, system loads do ride economy exchange or surplus sales to otligiest unless otherwis
agreed, but do include firm sales to other ut8itie

10.6 The Operator shall promptly notify eachtyparf any change in operating limits or operatirapability of the
Project and, subject to Section 10.3, the partredl shereupon make any necessary changes in tbgirective generati
schedules (except as provided in Section 10.5)otfocm their schedules to their respective pergmtaf such chang

operating limits
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and capability. Idaho’s share of the Project’s autghall not be reduced because of loading on togé’'s 345/230 transform
bank if PacifiCorp’s scheduled transfers through sansformer bank exceed the transformer bangésational limit.

10.7 The Operator shall, subject to unschedalgdges, operate the Project as scheduled by ttiegpand shall ho
deviations from schedule to a minimum and shaltexdrdeviations from schedule as soon as possitalerdike conditions.

11. RECORDS:

11.1 The Operator shall keep adequate record$rofject operations, including records necessaryeflect th
efficiency of Project operation and maintenancegpams, and to record generation of power, and $e&p other records
required by regulatory authorities. All recordslsba made available for inspection by the partieglesired and copies shal
furnished the parties as desired.

12. SCHEDULING OF OUTAGES:

12.1 Scheduled outages for major maintenanck lshas required by the manufacturers' applicableditions of sal
and delivery of the affected facilities and equipinend thereafter not less frequently than oncé éauryear period or as tl
manufacturers may advise from time to time, untgbsrwise agreed by the parties. Maintenance bkadh such month and y¢
and for such periods of time as shall be agreetthdyparties.

12.2 Outages for inspection and ordinary maier shall be scheduled as agreed by the partigvest as shall t
agreed by the parties. Any outages required fontanance affecting the safety of the Project dtmbcheduled by the Oper:
as required.

12.3 In the event of emergency outages, or tbrmgtages, or reductions in project capability &my reason, tt

Operator shall determine a normal schedule forirepa
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replacement or other restoration. If either paeguires an expedition of such normal scheduleOperator shall carry out t
repair with such expedited schedule to the exteasible and the party so requesting shall bearatiwitional cost of ¢
expediting the repair or replacement or other ragtmn.
13. [DELETED]]
14. CAPITAL ADDITIONS:

14.1 At any time that either party shall deterena capital addition, improvement or bettermenetpired or usef
(other than replacements budgeted under the maimtenand repair provisions of this Agreement), @perator shall ha
prepared a cost estimate of such capital additrah & the parties agree, proceed with constructiod installation, the co:
thereof to be paid one-third by Idaho and tivivds by PacifiCorp unless otherwise agreed tthattime. The Operator sh
notify the parties not less than twenty days insabe of a required payment, and the parties sbaless than twentjeur hour:
in advance of such date deposit such amounts @parate account designated by the Operator; Opesiaddi disburse amout
from such account only for costs of such capitaitawh. Additionally, Parties will follow the Joi®wnership Financial Conti
Procedures for the provision of related budgetsrapdrts. Proceeds from salvage, if any, shallistilbuted in accordance w
the percentage shares in the cost of the capithiaal The Operator shall proceed with a capitidigon at the request of a pe
at such party's sole cost; provided that such mdddoes not diminish the entitlement or incredse d¢osts of the other pai

Appropriate changes shall be made in the Projectéments.
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15. DISPOSAL OF WASTE OR SURPLUS COMMODITIES, MATERIALS, EQUIPMENT AND OTHER
PERSONAL PROPERTY:

15.1 Any net cost or gain of disposal of wastapcts of combustion shall be included in OpetpExpenses.

15.2 Any commodities, materials, equipment dreotpersonal property which are produced from eraamailable fror
the Project and which are surplus to the then ptesereasonably foreseeable future requirementeeProject may be sold
otherwise disposed of upon such terms and conditimal for such periods of time as may be agreatidparties. The procee
of any such sale or costs and expenses of anydisiphsal shall be divided among or borne by théigmin the ratio of onélird
to Idaho and two-thirds to PacifiCorp.

15.3 The foregoing shall not be applicable uralgy circumstances or in any manner to sale orodedpof electri
energy.

16. INSURANCE:

16.1 The parties shall procure prior to complef Unit No. 1 and thereafter maintain in effat&ll times hereinaft
provided, to the extent available, at reasonabst aond in accord with standards prevailing in ttistyuindustry for projects ¢
similar size and nature, adequate insurance coedaghe operation and maintenance of the Projitt responsible insure
with each party as a named assured and with Igssele to the respective parties for their berafitheir respective intere
may appear to protect and insure against: (i) WerkenCompensation and Employer's Liability, (iipfel liability for bodily
injury and property damage, (iii) all risks of pload damage to property or equipment, includingigportation and installati
perils, and (iv) such other insurance as the madeem necessary, with reasonable limits and sutgeappropriate exclusio

and deductibles.
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16.2 The premium costs for such insurance cgesrahall be an Operating Expense of the Project.
17. OBSERVATION:

17.1 Authorized representatives of the partiesd| e authorized to visit the Project at any tim@bserve and study
operation, and to examine and copy all recordspapetrs maintained by Operator with respect to tineeoship, operation a
maintenance of the Project.

18. LICENSES AND PERMITS:

18.1 Upon the expiration of any licenses or permequired for the operation of the Project, loowdd any additional

further licenses or permits be required, the psudigree to file timely applications for a new ortlier license or permit, as |

case may be, to be held as tenants in common inrttieided interests set forth hereinabove.
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PART I
1. LIABILITIES:

Any loss, cost, liability, damage and expense ® plarties or either party resulting from the cangion, operatiot
maintenance, reconstruction or repair of the Pta@d based upon injury to persons or employedheoparties or others,
other parties, or damage to property including gheperty of parties or other parties to the exteuit covered by collectib
insurance shall be chargeable to Construction QuSfperating Expenses as may be appropriate.

2. DEFAULTS:

(@ Each party hereby agrees that it will make all pagta and perform all other obligations by it torbade o
performed pursuant to all of the terms, covenantsanditions contained in the Project Agreementsthat a default by a pa
of any of terms, covenants and conditions containedny of the Project Agreements shall be an daedault under thi
Agreement.

(b) In the event a party shall dispute an assertecutiddg it, then such party shall make payment of anms i
dispute or perform the obligation in dispute butynd® so under protest. Such protest shall be itingriand shall specify tl
reasons upon which the protest is based and shafidiled to the other party. Upon settlement ohdalispute by the parties,

arbitration, or by a court of competent jurisdicti@s the case may be, then appropriate adjustrsleaiisoe made.

3. UNCONTROLLABLE FORCES:
No party shall be considered to be in default eplkrformance of any of the obligations hereunakier than obligatior
of the parties to pay costs and expenses, if Bitfirperformance shall be due to uncontrollabledsr The term "uncontrollat

forces" shall mean
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any cause beyond the control of the party affeeted which, by the exercise of reasonable diligetioe,party is unable
overcome, and shall include, but not be limitecatoact of God, fire, flood, explosion, strike, stg®, an act of the pub
enemy, civil or military authority, including couotders, injunctions, and orders of government eigsnwith proper jurisdictic
prohibiting acts necessary to performance hereumdepermitting any such act only subject to unreabbe condition:
insurrection or riot, an act of the elements, fa&lof equipment, or inability to obtain or ship ewls or equipment because
the effect of similar causes on suppliers or cesriblothing contained herein shall be construedssto require a party to se
any strike or labor dispute in which it may be ilwenl. A party rendered unable to fulfill any obligam by reason ¢
uncontrollable forces shall exercise due diligetaceemove such inability with all reasonable dispat
4. TRANSFER AND ASSIGNMENTS: SECURED INTERESTS:

This Agreement, the undivided interest of a pamntyhie Project, and the property, real or persae#died thereto may
transferred and assigned as follows but not otlserwi

(@) To any mortgagee, trustee, or secured pastysecurity for bonds or othirdebtedness of such party, preser
future, and such mortgagee, trustee or secureyl pwy realize upon such security in foreclosuretber suitable proceedin
and succeed to all right, title and interest ofhsparty. Anything herein to the contrary not widrsding, any such mortgag
trustee or secured party may sell the undividedr@st obtained upon such foreclosure or other [deitaroceedings to a
person.

(b) To any corporation or other entity acquiradgor substantially all the property of the pamtgking the transfer.
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(c) To any corporation or entity into which oitlwwhich the party making the transfer may be redrgr consolidated.

(d) To any corporation or entity, the stock amership of which is wholly owned by the party makthe transfer.

(e) To any other person where the other pamgents to such transfer in advance in writing.

() No transfer or assignment may be made exaeger Section 4(a) Part Il unless simultaneoustydarty's interes
in all other Project Agreements are similarly tfen®d or assigned to the same person or persodssuch person or perst
have assumed all the duties and obligations opénty transferring or assigning under this Agreenagrd under all other Proje
Agreements.

(g) Transfers or assignments shall not reliepardy of any obligation hereunder, except to tkiert agreed in writin
by the other party.

5. COVENANTS RUNNING WITH THE LAND:

All of the respective covenants and agreementsfas#t herein shall bind and shall be and become réspectiv
obligations of each party, its successors and assi@nd shall be obligations running with eachumthsparty's rights, titles a
interests in the Project and with all of the righitdes and interests of each such party in, t@mder the Project Agreements
with the rights, titles and interest in and toretl property and real property rights and perspnaperty and personal prope
rights. It is the specific intention of this prois that all of such covenants, conditions andgatilons shall be binding upon ¢

party which acquires any of the rights, titles amtdrests of either party in the Project or inata under the Project Agreements.
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6. OBLIGATIONS ARE SEVERAL:

The duties, obligations and liabilities of the pesthereunder are intended to be several and mitgo collective an
neither of the parties shall be jointly or severdiable for the acts, omissions or obligationstioé other. Nothing here
contained shall be construed to create an assmtigbint venture, partnership, or impose a pasinigr duty, obligation ¢
liability, on or with regard to either of the padi No party shall have right or power to bind dkiger party without its expre:
written consent, except as expressly providedigAlgreement.

7. SUCCESSORS AND ASSIGNS:

Subject to the restrictions on transfer and assanrherein provided, all of the respective covenamd obligations
each of the parties shall be and become the régpeditligations of the successors and assigns af sach party and shall
obligations running with the respective party'$tgj titles and interests in the Project. It is$pecific intention of this provisic
that all such covenants and obligations shall beibg upon any party which acquires any of thetrigtle and interest of eith
of the parties in the Project.

8. ARBITRATION:

Any dispute arising between the parties involving af the terms, convenants and conditions of Algeeement shall t
subject to arbitration in accordance with the faflog procedure.

The party demanding arbitration shall give to thieeo party notice in writing of such demand. Thetipa shall mes
within ten (10) days thereafter to select an aabitr by mutual agreement. In the event the padsémot agree upon st
arbitrator, the Judge or any judge, if more thae, af the District Court of the United States foe tState of Wyoming or su

tribunal as may at the time be the successor d¢f €auirt, may, upon request of any party,
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appoint the arbitrator who shall be an individuahational reputation having demonstrated expeitigbe field of the matter
item to be arbitrated. If pending any arbitratiorder this Agreement, the arbitrator, or successgubstitute arbitrator, shall ¢
or for any reason be unable or unwilling to acg $ilccessor shall be appointed as he was appoartddsuch successor
substitute arbitrator, as to all matters then pegdshall act the same as if he had been origirgpointed as an arbitrator. ~
award of the arbitrator so chosen shall be final laimding upon all parties, and if necessary anut@iate in the premises,
arbitrator may make an order requiring specificfgranance of any of the terms and conditions of saigrd. Each party sh
bear the expense of preparing and presenting isoase, and the expense of the arbitrator shatbgably divided between t
parties by the arbitrator.

9. APPLICABLE LAWS AND REGULATIONS:

The parties in their performance of their obligaidiereunder shall conform to all applicable lawkes and regulatiol
and, to the extent that their operations may bgesulbo the jurisdiction of state or federal regaty agencies, subject to -
terms of valid and applicable orders of any suaknages. This Agreement shall be subject to the lafwitke State of Wyomin
This Agreement is subject to the approval of aayesbr federal regulatory agency having jurisdictioereof.

10. NOTICES:

Any notice, demand or request provided for in thggeement served, given or made in connection tidreshall be
deemed properly served, given or made if sent lgystered or certified mail, postage prepaid, adskdsto the party at
principal place of business to the attention ofghesident or chief executive officer of PacifiCanpldaho. A party may at a

time, and from time to time, change its designatibthe person to whom notice shall be given
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by written notice to the other party as hereinalbjoneided.
11. ADDITIONAL DOCUMENTS:

Each party, upon request by the other party, shake, execute and deliver any and all documensonadly required
implement the terms of this Agreement.
12. EFFECTIVENESS OF THIS AGREEMENT

This Agreement, including the Partiggjhts and obligations hereunder, shall becomectiffe, if at all, on the Closir
Date as set out in the Joint Purchase and SaleeAgnet (“JPSA”)between the Parties and dated October 24, 2014the
avoidance of doubt, no aspect of this Agreemeiigrothan this Section 12, shall have any effecesmiand until the Closi
Date occurs. If the Closing Date does not occur taedJPSA is terminated, this Agreement, includinig Section 12, sh:
become void ab initio.
13. ENTIRE AGREEMENT

This Agreement, together with Exhibits hereto, ethbthe entire agreement and understanding of th&eR#n respect
the subject matter hereof. This Agreement supesseli@rior agreements and understandings betweePRarties with respect

the subject matter hereof.

[Signature Page to Follow]
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IN WITNESS WHEREOF , the parties hereto have executed this Agreemesgveral counterparts.

IDAHO POWER COMPANY

By: /s/ Lisa Grow
NameLisa Grow
Title: SVP Power Supply

PACIFICORP

By: /s/ Rick Vall
Name: Rick Valil
Title: VP - Transmission
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EXHIBIT A

AMENDMENT TO AGREEMENTS FOR THE OPERATION AND

OWNERSHIP OF THE JIM BRIDGER PROJECT

The parties to this agreement are PACIFIC POWERGHT COMPANY, a Maine corporation (“Pacific’and IDAHO POWER COMPANY,
Maine corporation (“ldaho”).

RECITALS

1. As of September 22, 1969, Pacific and Idaho @eekcan “Agreement for the Operation of the JindBer
Project” (“Operation Agreement”) and an “Agreemgartthe Ownership of the Jim Bridger Project” (“Osvship Agreement”).

2. Pursuant to the Operation and Ownership Agreesrieacific and Idaho contemplated the joint operasind ownership of
coal properties to supply coal for Units Nos. Bn2l 3 of the Jim Bridger Project. Pacific and Idahge determined that these properties will beaipdr
and owned by a joint venture consisting of whollyned subsidiary corporations of Pacific and Idaho.

3. Subsection 5.1 of the Ownership Agreement copleted the assignment to Idaho of a tinied undivided interest in the cc
in an area sufficient to provide the necessary favdlnits Nos. 1, 2 and 3 of the Jim Bridger Pebj&nder Subsections 5.3 and 5.5 of the Ownership
Agreement, the parties contemplated that if Idahdesired, additional coal for additional units Wblbe made available to Idaho.

4. Idaho and Pacific have tentatively determined ttiaho will desire coal for a generator to bestarcted after completion of
Unit No. 3 of the Jim Bridger Project and Pacifestes to make available to Idaho, on a reasordiis, sufficient coal reserves to provide Idahian
assured coal supply.

5. The parties have determined that various prowssof the Operation and Ownership Agreementsnwiilbe applicable if the

coal properties are to be operated by a joint vertansisting of wholly owned subsidiaries of Paaihd Idaho.
AGREEMENT

In consideration of their mutual promises, theiparagree as follows:

1. The following provisions of the Operation and i@nship Agreements are hereby terminated, resciadeéaf no further

force and effect as of September 22, 1969:
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Operation Agreement

(& Subsection 3.1 is amended by deleting “theqowf the area covered by the coal leases in wiligho and Pacific hold

undivided interests pursuant to Section 5 of then@wship Agreement” and “the Coal Supply System”.

(b) Subsection 3.3 is amended by deleting “the Gog@lply System”.

(c) Subsection 3.7 is deleted.

(d) Subsection 5.1 (d) is amended by substitutioritiis subsection the words “Costs of coal”.
(e) Subsection 5.1(k) is deleted.

) Subsection 5.2 is deleted.

(9) Subsection 6.1 (a) is amended to delete “Exwetudariable coal mining operating expenses”.
(h) Subsection 6.1 (b) is deleted.

0] Subsection 6.1 (c) is amended by deleting p@jtand (iii).

0] Subsection 7.1 is deleted.

(k) Section 8 is deleted.

Ownership Agreement

(a) Subsection 3.1 is amended by deleting “théign of the area covered by the coal leases iatwidaho and Pacific hold undivided
interests pursuant to Section 5 of this Agreemant! “the Coal Supply System”.

(b) Subsection 3.3 is amended by deleting “Gegdply System”.

(c) Subsection 3.4 is deleted.

(d) Subsection 3.7 is deleted.

(e) Subsection 3.10 is deleted.

(f) Subsection 4.2 is amended by deleting “(edtitig undivided interests in the coal covered leyGoal Leases provided by Section
5)".

(g) Section 5 and its parts are deleted.
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(h) Subsection 6.1 is amended by deleting wiezrased the parenthetical phrase “(excluding thed ®line)”.

(i) Subsection 8.1 is amended by deleting “(edirlg the coal mine)”.

2. Pacific agrees to cause the incorporation ohally owned subsidiary, Pacific Minerals, Inc., a&hing corporation
(“Minerals”), and Idaho agrees to cause the incation of a wholly owned subsidiary, Idaho EnergsBurces Co. a Wyoming corporation
(“Resources”). Pacific and Idaho agree that thesecbrporations will enter into a joint venturepivide coal for the Jim Bridger Project.

3. Pacific shall retain the consideration of $390,@reviously paid to it under Subsection 5.2 ef @wnership Agreement as a
bonus paid.

4. Pacific hereby assigns, subleases and trartsféstaho, and agrees to cause the assignmentasebbe transfer of, a orkeird
undivided interest in the Jim Bridger Coal Leasefingd in Subsection 3.4 of the Ownership Agreen(itiet “Coal Leases”). The parties shall make
suitable joint or separate applications and whiewtvise cooperate in securing approval of the sisialdy the Department of the Interior of the orketth
undivided interest in the federal coal leases reteto in said Subsection 3.4, and approval oktli#ease or by the State of Wyoming of the onetthir
undivided interest in the Wyoming lease referrethtsaid Subsection 3.4.

5. As consideration for the above transfer, Idajrees to and hereby assumes and agrees to pediomand all of the
obligations and covenants of Pacific pursuant éoténms of the coal leases, up to its interesethareated hereby, including the obligation to pag-
third of all minimum, advance and production roitpertaining to said coal leases, when and asatime shall become due under the terms thereof. In
addition, Idaho shall pay to Pacific overriding guation royalties as follows:

(a) With respect to each ton of coal mined fromfdderal leases, two-and-two-thirds cents (2-2f#%)ton; and

(b) With respect to each ton of coal mined fromltmeon Pacific and Wyoming leases, four cents (@gh)ton.

All said overriding royalties to be paid Pacificadihbe paid on or before sixty (60) days from ttatedof sale of coal to which said overric
royalties pertain.

6. As advance prepaid royalties, Idaho shall payadific (a) on or before March 1, 1974, the surfiz#10,000; (b) within 90

days after Idaho shall have notified Pacific bylro&its desire to utilize
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additional coal tonnage to provide fuel to generafacilities to be owned by Idaho in addition toitd Nos. 1, 2 and 3 of the Jim Bridger Projeat, sbm
derived by multiplying one-third of the total remaig recoverable coal reserves of the Bridger Eagtl expressed in tons (which reserves shall be
calculated in accordance with an acceptable matlifi;ming plan developed at or about the time ohtda notice to Pacific, after taking into accountts
reserves as must be dedicated to insure full camqéd with all prior coal sales agreements to peemhl from the Bridger Coal Field to said UnitssNb,
2 and 3) by 10 cents per ton. Such amounts shaltéeé as credits annually by Idaho up to the falbant thereof against all overriding production
royalties payable by Idaho to Pacific under parplgia above.

7. Pacific agrees that Idaho shall have the riglassign, sublease and transfer to Resources, whithhave the same right to
assign, sublease and transfer to the joint vemtulkinerals and Resources the one-third undivigeerest in the Jim Bridger Coal Leases described in
Section 4 of this Agreement in return for assumptibobligations and payments by the joint ventar®esources and by Resources to Idaho of all
royalties described in Section 5 of this Agreemiriuding overriding royalties in the amounts feth in (a) and (b) of such section.

8. Pacific and Idaho agree that the aggregate ridieig royalties payable by the joint venture ofridials and Resources to
Pacific shall not exceed eight cents (8¢) per ocoal mined from the federal leases and twelvasc€rP¢) per ton of coal mined from the Union Facif
and Wyoming leases; provided, however, that nothergin shall obligate the joint venture, Minemdacific to reimburse Idaho, Resources, or the

venture for any advance prepaid royalties previopald to Pacific.




IN WITNESS WHEREOF, the parties have executed Amendment to the Agreements for the Operation anthé@ship of the Jim Bridg

Project this 1st day of February, 1974.

PACIFIC POWER & LIGHT COMPANY

By: /s/ Don C. Fisbee
Chairman of the Board

ATTEST:

/sl George D. Rive
Assistant Secretary

IDAHO POWER COMPANY
By: /s/ Albert Carlson
President

ATTEST:

/s/ James E. Bruc
Secretary
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EXHIBIT B

O&M Agreement

700 N.E. Multnomah St.
Portland, Oregon 97232-4116
(503) (503) 731-2157
FAX (503) 731-2027
PACIFICORP
February 16, 19¢
Jan Packwood, Vice President
Idaho Power Company
P.O. Box 70
Boise, Idaho 83707

Dear Mr. Packwood:

The source for auxiliary power, station service sexvice to the Jim Bridger Mine has previouslyrbpeovided for via a 34.5 tertiary winding of the
345/230 kV station transformers, through a 34.fatfan transformer. Serving these 34.5 kV load#hisa method has recently caused the loss of tHe 34.
kV isolation transformer and one of the two 345/R%0ransformers as a result of faults on the 3/5ystem.

PacifiCorp and Idaho Power personnel have discusgedposal to install a 230/34.5 kV, 75 MVA trasrsfier in the Jim Bridger Plant switchyard to
reduce risk to the Jim Bridger Plant and to provid#er service for the 34.5 kV loads. From thdseussions, it has been determined that approxiynate
one half of the proposed transformer's capaciggdeqjuate to serve the Jim Bridger Plant requiresnent

The estimated total cost to install the transforaret associated metering, relaying and communitai®$2,759,548. A copy of the ER for the
transformer installation is attached. The instalfabf the transformer and associated equipmeruriently underway with an anticipated in-servieged
of March 15, 1994.

Pursuant to the Jim Bridger Ownership and Operaiigieement, cost at the Jim Bridger switchyardtaree shared on a basis of two-thirds (2/3)
PacifiCorp, one-third (1/3) Idaho Power. Howevarthat only fifty percent (50%) of the transformsezapacity is required for plant use, the Partash
agreed that Idaho Power's share of the cost wautthk-sixth of the total cost of the installatibnaddition, Idaho Power's contribution to the epien
and maintenance expenses for the transformer tatéde34.5 kV facilities shall be one-sixth of #etual operation and maintenance expense of the
transformer and associated34.5 kV facilities.
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Jan Packwood, Vice President
Idaho Power Company

Page 2

February 16, 1994

If Idaho Power agrees with the above, please sighd space provided below and return one fullycetes original of this Letter Agreement to
PacifiCorp.

Sincerely,

[s/ Dennis P. Steinberg

Idaho Power Company
By: [/s/J. B. Packwood

Title:  Vice President
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ATTACHMENT A TO EXHIBIT B

700 N.E. Multnomah St.
Portland, Oregon 97232-4116
(503) (503) 731-2157
FAX (503) 731-2027
PACIFICORP
Pacific Power Utah Power
May 20, 199.
Lois D. Cashell, Secretary
Federal Energy Regulatory Commission
c/o Dockets Branch, Room 3110
825 N. Capitol Street, N.E.
Washington, D.C. 20426

Re: Docket No. ER94-1134-000
Dear Ms. Cashell:

PacifiCorp files herewith in accordance with 18 CBRof the Commission's Rules and Regulation, a&inal and six (6) copies
this letter as an amendment to its filing in theldd referenced above.

By letter dated April 4, 1994, PacifiCorp filed tvithe Commission a Letter Agreement dated Febrl@y1994 between
PacifiCorp and Idaho Power Company ("ldaho Powdttie Letter Agreement provides for the joint comstiion and ownership
of a new 230/34.5 kV transformer to be installethia electrical switchyard of the parties' jointhyned Jim Bridger Project. T
Letter Agreement also provides for cost sharinthefoperation and maintenance costs incurred bifi€aip pursuant to the
Jim Bridger Ownership and Operation Agreement betntee parties.

Attached to the Letter Agreement is PacifiCorp'sénditure Requisition ("ER") which was prepare@stimate the cost of the
installation of the new transformer and relatedigaent. The ER was prepared in 1991 and the LAgezement altered, for
this equipment only and for the reasons statectiethe two-thirds, one-third sharing of costsametn PacifiCorp and Idaho
Power, respectively, as provided in the Jim Brid@emership and Operation Agreement. Pursuant thekter Agreement,
PacifiCorp and Idaho Power will share the costihefinstalled transformer on a five-sixths/onetsiyasis, respectively.

Ownership of Facilities

In response to Commission Staff's comments that¢tter Agreement is somewhat vague in its desonpf the ownership
shares of the facilities, PacifiCorp hereby st#tes PacifiCorp shall have a five-sixths ownersttigre and Idaho Power shall
have a one-sixth ownership share of the facilitietalled pursuant to the Letter Agreement.
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Lois D. Cashell, Secretary
May 20, 1994
Page 2

Operation and Maintenance Charges

PacifiCorp will operate and maintain the 230/34\5tkansformer as part of its activities associatgth the Jim Bridger Project.
PacifiCorp's costs incurred for the transformet dl accounted and billed to Idaho Power -- exdeghis case, at 16.7% rather
than 33.3% -- as part of the Jim Bridger Projebie Tetter Agreement provides for cost sharing a@ifif2orp's actual costs of
operating and maintaining the facilities to beafistl. PacifiCorp's actual costs consist of iteclicosts such as labor, materials,
transportation and contracted services as welbagi€orp's overheads. Such actual costs are fdr #ams including but not
limited to wages plus associated overtime, benafitbtaxes, materials either purchased or withdifagm stores, freight
expenses, vehicle charges, tool expenses and cbrates or charges for outside services.

Any overheads applied to PacifiCorp's actual dicestts of operation and maintenance of the fagsljtand allocated between
parties pursuant to the Letter Agreement, are dheesoverheads which PacifiCorp applies for openadind maintenance of its
own facilities. PacifiCorp will apply no additionat modified overheads to the new facilities beeanistheir partial ownership
by Idaho Power.

In accordance with 18 CFR 35.11 of the CommissiBuoles and Regulations, PacifiCorp requests a wailprior notice such
that a rate schedule be assigned to be effectitrens80 days of the Commission's receipt of Pacifs initial filing of April 4,
1994. Such waiver, if granted, would have no eftecpurchasers under other rate schedules.

Copies of this amended filing have been suppligtiégparties shown on the attached distributidn Asdraft Notice of Amende
Filing is attached to this letter.

Sincerely,

[s/ Jerry D. Miller

Jerry D. Miller, Manager
Power System Services

CP:cc
Attachment
FEDERAL EXPRESS

Distribution List on attached sheet.
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Lois D. Cashell, Secretary
May 20, 1994
Page 3

Steven Herod, Director

Federal Energy Regulatory Commission
825 North Capitol Street, N.E.
Washington, D.C. 20426

William G. Longenecker, Chief

Electric Rate Filings Branch (ER-12.1)
Federal Energy Regulatory Commission
825 North Capitol Street, N.E.
Washington, D.C. 20426

Stephen D. Pointer

Federal Energy Regulatory Commission
825 North Capitol Street, N.E.
Washington, D.C. 20426

William Warren

Public Utility Commission of Oregon
550 Capital Street, N.E.

Salem, Oregon 97310-1380

Idaho Public Utilities Commission
Statehouse
Boise, Idaho 83720

Jan B. Packwood, Vice President
Idaho Power Company

P.O. Box 70

Boise, Idaho 83707

Jerry D. Miller

Manager, Power System Services
PacifiCorp

920 S.W Sixth Avenue, 424 PSB
Portland, Oregon 97204

Marcus Wood

Stoel Rives Boley Jones & Grey
900 S.W. Fifth Avenue, Suite 2700
Portland, Oregon 97204

DISTRIBUTION LIST
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ATTACHMENT B TO EXHIBIT B

PACIFICORP TRANSMISSION SYSTEM

ALTERNATIVE O&M AND A&G COSTS

O&M and A&G expense Factors as a percent of iredatbst of facilities. (See
Page 2)

Installed Cost of Facilities per attachment to &efigreement.
Alternative Annual O&M and A&G Charge:
(1/6) x $1,840,619 x 1.68%%$5,154
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1993 Transmission OLM and A&G Expense Allocat/ons
anis: Pacfiorp 1993 FERG Fem M1,

| Transmisskan O&M Expense Factot

Total Transmssion O3k Expansa [1] 551 6544 454

Trangmisshon ol Bcincity by Clhars [2) [k NiFrd ]
Maf Yranzmission O&M Fxpario Fa2 571,867

Total Transimission Planl in Sarvioe 3]
Begnning ol Yaar 1,724 185 OO
Eodot Year E1,852,045.928
Averge Planl in Service §1.515.265,464

Transmissar D&M EYpansa Fasel (as % of Transmission Piant):

£22,571,867 « $1,815,265 464 = +.24%

Total ARG Espense [4] $143131.539
Transmission D&M Wages [5] S 012679
Total DEM Wagaes w'o AR [B) STROT0.TE7
Toial Transmiss on Plan in Senvice [3]
Berinaing of Year §1.738,185,000
End ol Year $1.852,345.928
Average Plari in Service $1,815,285,464

Transerission ARG Expensa Factor (as % of Transmiss.on I?"iant}:

(510,01 94 51 i 4 E 0.44%
£1,615,765 404
—

Total of M A 1.68%
Hotes:

{1] 1993 FERC Form 1, Paga 321, Line 99

f2; 1292 FERCForm 1, Page 321, Line 87

(3] 1393 FERCForm %, Paga 206-7, Lna 53

[4] 1093 FERCForm 1, Page 323, Line 167

{5] 1593 FERGFoim 1, Page 354, Ling 19

(6] 1993 FERC Farm 1, Page 354, Lina 25 menus Lina 24
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PACIFICORP RATE SCHEDULE FERC NO.

RATE SHEET FOR OPERATION AND MAINTENANCE CHARGES
PURSUANT TO THE
LETTER AGREEMENT
DATED FEBRUARY 16, 1994 BETWEEN
IDAHO POWER COMPANY AND PACIFICORP

PacifiCorp shall charge Idaho Power Company sirth of its actual costs of operation and mainteezof the facilities installe
pursuant to the Letter Agreement. PacifiCorp’s alotosts plus PacifiCorp’s standard overheads.

PacifiCorp shall maintain a record of the chargelslaho Power Company pursuant to the Letter Ageggntpon termination
of this rate schedule, PacifiCorp shall tender it Federal Energy Regulatory Commission a comgdidiling illustrating that
the then-present value of the cumulative amourdsgeld to Idaho Power Company do not exceed theptesent value of the
cumulative amounts calculated by applying the sfiRagifiCorp’s annual transmission system operagiod Maintenance and
Administrative and General expense factors, asiddfbelow, to one-sixth of the installed cost (a&y foe adjusted from time to
time by betterments, retirements or replacemeifitd)eofacilities installed under the Letter Agrearne

PacifiCorp’s Operating and Maintenance (“O&M”) aAdministrative and General (“A&G”) expense factéos any calendar
year shall be calculated as follows based uporfi2acp’'s FERC Form No. 1 for the previous calendar year.

Operation and Maintenance Expense Factor

O&M Expense Factor=(A-B)/E

Administrative and General Expense Factor

A&G Expense Factor=((G/H)xF)/E
where

A = Total Transmission O&M Expense (Page 321, 198§

B = Transmission of Electricity by Others (Page ,3dfhe 87)

C = Total Transmission Plant in Service, Beginrifg ear (Page 206-7, Line 53)
D = Total Transmission Plant in Service, End of iY@age 206-7, Line 53)

E = Average Transmission Plant in service = (C + D)

F = Total A&G Expense (Page 323, Line 167)

G = Transmission O&M Wages (Page 354, Line 19)

H = Total O&M Wages without A&G (Page 354, Line 2Bnus Line 24)
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EXHIBIT C

Letter Agreement

PACIFICORP

ONE UTAH CENTER
201 SOUTH MAIN SUITE 600 SALT LAKE CITY, UTAH 84140006

June 8, 1993

Mr. Harold Hochhalter
Controller

Idaho Power Company
P.O.Box 70

Boise, ldaho 83707

Mr. William Brauer

Vice President

PacifiCorp

201 South Main St.

Salt Lake City, Utah 84140-0023

Re: Jim Bridger Plant A&G Letter of Intent
Gentlemen:

This letter memorializes the intent of the follogiRarties: PacifiCorp and Idaho Power Companyécbilely, the “Parties”).
This letter interprets section 5.1(i) of the OpieratAgreement of the Jim Bridger Project, execi@egtember 22, 1969 (the
“Operating Agreement™and sets forth an agreed upon method and procelteyimining administrative, accounting and ger
(“A&G") expenses under the Operating Agreementtifi@ years 1991, 1992, 1993 and 1994. This lettarteht also allows the
parties to negotiate a fixed dollar amount for A&&enses after 1994 upon mutual agreement.

Background

The amounts to be reimbursed pursuant to sectiqi) f the Operating Agreement are intended tovallPacifiCorp to charge
and recover A&G expenses for the Jim Bridger PdWant as defined in the Operating Agreement. ThidedRadesire to resolve
questions regarding the A&G expense percentageladilen for the period addressed herein and to lsiyripe process for
determining A&G expenses pursuant to section 5.1(i)

An interim agreement between the Parties was egdarn January 29, 1990, wherein the Parties agoezdixed A&G
percentage for a period of four years to allowthe organizational and
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accounting systems changes resulting from the margkexpansion of Pacific Power & Light Companyiwhat is now know
as PacifiCorp.

The Parties agreed in the interim A&G agreemempiutforth their best efforts to develop a new A&@thodology.

The Parties agree to the following provisions talglish A&G amounts for the years addressed. Tfakeving provisions shall
supersede any previous methods used in calculdii§&G expenses under the Operating Agreemerthfoyears 1991, 1992,
1993 and 1994.

Provisions

1. The amount of A&G expense due PacifiCorp from |dRoaver for the year 1991 will be settled at $2,088,00
(Two million eighty-five thousand dollars).

2. The amount of A&G to be paid by Idaho Power Compiangach year of a three multiple-year period beigip
January 1, 1992 and ending December 31, 1994 s &lP,050,000.00 (Two million fifty thousand dodfar
payable in equal monthly installments.

3. The A&G amount to be reimbursed to PacifiCorp urttes letter of intent will be revaluated at the beginning
the last year of each multiple-year period. Thdi®ashall also agree to the number of consecygeaes to be
included in each multiple-year period. In the alegeof such agreement, the A&G amount for the previo
multiple-year period shall remain in effect untl agreement can be reached. Once an agreemeatied: the
A&G amount shall become retroactive to the firsg dathe new multiple-year period for which it wealculated.
No interest shall apply to the retroactive amolfragreement is not reached, then the A&G calcotatiill be
determined again by the previous method of calmgat percentage ratio of A&G to O&M.

4. The Parties recognize that significant variatiomcual operations and maintenance costs compatée fixed
A&G amount may occur. The Parties may review A&Gteand determine to make an adjustment to thd fixe
A&G amount for a particular year. Such an adjustinfienone year will have no effect on the needdor
adjustment in any prior year, but may indicatertbed as determined by the Parties for an adjustaiehé fixed
A&G amount in future years of a multiple-year perio




The process in this letter shall become effectjpenuexecution by both Parties.

PacifiCorp Idaho Power Company
By: /s/ William Brauer By: /s/ Harold Hochhalter
Title: V.P. Title: Controller

Date signed: June 21, 1993 Date signed: 6/11/93

Please sign under your designated section andhretisrletter of intent to PacifiCorp,

Attention: Mr. Patrick W. Henderson, 201 South MaBuite 600, Salt Lake City, Utah

84140-0006. A copy of this letter with signatura$ lae forwarded to you as soon as possible.
Sincerely,

/sl Jerry M. Jones

Jerry M. Jones
Director of Property Accounting

JMJ/data/PAD - IMJ2/93-JMJ40.W52
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EXHIBIT D

Summary of Overhead Costs

Development of PacifiCorp Overheads

PacifiCorp’s accounting and payroll department&ieine the overhead rates that will be uniformlglegal to all direct labor
and material costs associated with work performeBdxifiCorp personnel. PacifiCorp’s accounting pagiroll departments are
administratively separate from those departmenistwiegotiate, administer and invoice Federal Ep&egulatory
Commission (“FERC") jurisdictional contracts witkther entities and, therefore, the department wpielpares the overhead
rates does not have any knowledge as to whichgisojee overhead rates will be applied. PacifiCogzcounting and payroll
personnel do not prepare separate overhead rate®fk performed for other parties and overheadsraharged to other parties
do not include any markup or premiums over thosesrRacifiCorp would charge to its own projects tauilities. PacifiCorp’s
overhead rates are determined at the beginningatf gear and are based on previous year actual agdgisted for inflation and
other forecasted adjustments anticipated for timeireg year. The projected overhead rates are uliliaaletermine budgeted
overhead dollars for the coming year which aregagsl to clearing accounts that are then chargptbfects as direct labor and
material costs are incurred during the year. Thexlozad rates and clearing accounts are adjustest efionthly or quarterly
using year-to-date actual and remaining year fatechexpenses with the goal of zeroing out theridlgaccounts by year end.
The overhead rates are determined in accordanbamérnal accounting procedures standard to titiegyumdustry which follow
FERC accounting procedures. PacifiCorp’s overhasgkrand supporting data are subject to interrdat,aand in the case of
work performed for others, outside audits and ey both state and federal regulatory agencies.
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EXHIBIT E

This Use-of-Facilities Agreement entered into asho __ 1st day of _ January, 19 80by and between IDAH
POWER COMPANY, a Corporation of the State of Malfereinafter called "ldaho") and PACIFIC POWER &QGHT
COMPANY, a Corporation of the State of Maine (headier called "Pacific").

WITNESSETH

WHEREAS Idaho desires to transfer station servioagy and energy from the Jim Bridger Project todBer Pum
Substation, and

WHEREAS Pacific agrees to provide such transferiserfor Idaho on the terms herein stated;
Now, therefore, it is mutually agreed by the partas follows:

1. Effective Date and Term

This agreement shall be effective as of 0000 hoardanuary 1, 1980 and shall continue until théezaof (a) the
termination of the Agreement for the Ownershipled im Bridger Project between Idaho Power Compzant
Pacific Power & Light Company dated September 289lor (b) the date specified by either party tRanonth’
prior written notice to the other.

2. Useof-Facilities Charges

The use-offacilities charge is one thousand and three hundretififty seven dollars ($1357) per month for
transmission system facilities uelved hereunder. Pacific may at anytime and astlemce every two yea
update this charge to reflect prior years' maxindemands, and system changes, if any.

3. a) Energy Settlement

Idaho shall return to Pacific a total of 84,263 m&gtthours of energy supplied by Pacific for the pedaduar
1, 1974, to July 31, 1980. This energy shall berretd at a rate of four megawatt-hours per houm(dm)
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beginning 0100 August 1, 1980, Mountain Advancean8ard Time, at points of interconnection betwewd
parties as determined by Idaho until all energgiturned.

b) Useof-Facilities Settlement

Upon execution of this Agreement, ldaho shall payP#acific a total of $160,662 for the use of traissior
facilities in transferring the power and energy tloe period January 1, 1974, through 12:00 p.mceber 3
1979, the receipt of which is hereby acknowledged.

4. Transmission of Power and Energy

a) Subject to Section 4(b) Pacific shall trandf@r|daho, all power and energy over its transsiois system
from the Jim Bridger Project to Bridger Pump Sutistenecessary to serve Idaho's share of the water
pumping load requirements necessary for the operafi the Jim Bridger Project.

b) Nothing in this Agreement, either directly or iretitly, shall require Pacific to add facilities ttcammodate
ldaho.

5. _Payment for Transmission of Power and Energy

Pacific will invoice Idaho, at its principal placé business for use of transmission facilitiesdervice hereund
each month in accordance with Section 2 above.odduall pay Pacific, at its principal place of mess withii
ten (10) days of receipt of said invoice.

6. _Uncontrollable Forces

No party shall be considered to be in default & plerformance of any of the obligations hereundtrer tha
obligations of the parties to pay costs and experit@ilure of performance shall be due to uncalfdble forces
The term "uncontrollable forces" shall mean anysealbeyond the control of the party affected ancciyhioy the
exercise of reasonable diligence, the party is len@boverecome, and shall include, but not be limited to einad
God, fire, flood, explosion,
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7.

8.

9.

10.

strike, sabotage, an act of the public enemy, crimilitary authority, including court orders, injunctions, ¢
orders of government agencies with proper jdicdion prohibiting acts necessary to performaneestinder ¢
permitting any such act only subject to unreasanabhditions, insurrection or riot, an act of thengents, failur
of equipment, or inability to obtain or ship matdsi or equipment because of the effect of simikuses o
suppliers or carriers. Nothing contained hereinldbe construed so as to require a party to sattle strike ©
labor dispute in which it may be involved. A panmtgndered unable to fulfill any obligation by reasof
uncontrollable forces shall exercise due diligetaceemove such inability with all reasonable dispat

Requlatory Authority

The rates, terms and provisions hereof are and kaatubject at all times to the lawful order oé ttegulator
authority or governmental agency having jurisdittio

Rate Change

Nothing contained herein shall be construed astafig in any way the right of any party fuishing or receivin
service under this rate schedule to unilaterallkerapplication to the Federal Energy Regulatory @dsgsion fo
a change in rates under Section 205 of the Fed®aler Act and pursuant to the Commission's Rule
Regulations promulgated thereunder.

Successors and Assigns

The Agreement and all the terms and provisionsdieskall be binding upon and insure to the benefithe
respective successors and assigns of the partiemhe

Limitation of Liability.

In no event shall Pacific be liable to Idaho foy atamages in excess of the charge for transfepower an
energy hereunder including
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but not limited to incidential or consequential dayes and arising from whatever cause, includinghbtitimitec
to contract, warranty, strict liability or partiaégligence of Pacific.

11. _Amendment
Except as provided in Section 2, this Agreement naiybe modified without the written consent oftbparties.

In Witness Whereof, the parties hereto have exddhie Agreement.

PACIFIC POWER & LIGHT COMPANY

By /s/ R. B. Lisbakken

Vice President

IDAHO POWER COMPANY

By /s/ C. E. Bissell

Title Vice President
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EXHIBIT F

Idaho Power Company
P.O. Box 70
Boise, Idaho 83707

February 28, 2005

Mr. Bob Arambel

Managing Director

Jim Bridger Power Plant

PO Box 158

Point of Rocks, Wyoming 82942

Dear Bob:

For Sarbane®xley Act (SOX) compliance purposes, last fall ldgPower Company introduced its plans to use bi
versus actual variance analysis as a key controuofjointly-owned thermal plant activities. The enclosed docunpeovide:
specific procedures, metrics and thresholds wegpecting to use.

Cooperation and effective, timely communication eniécal for this control to succeed. Please idgrdur point perso
for information. He/she should be able to addresth bplant’ and ‘corporatetransactions and issues. This person wi
expected to answer questions about variances atify ns of anticipated changes, as defined in thelased document.
different people handle capital and O&M, pleaseniiig both. Idaho Power Comparsytontact people are John Carstense
capital, and Kent Christensen for O&M.

With our plan, budgets and variance analysis sewvesurrogate controls for more conventional andause contrc
methods, such as extensive on-site auditing offi2acp’s internal systems, controls and detailed transastiWorking togeth:
we should be able to use the simpler process.

December 2004 activities provide an example of tosvsimpler process could fail. Significant unbuegdecharges fi
overtime labor and materials were incurred at Berdgut not communicated to Idaho Power Companyinte tto make
December accrual. Instead, the December proje¢tstimate) provided at the September Owners meetagy booked. Tw
consequences of this situation are: booking ammasti that misstates the Companyinancial position, which is a financ
reporting problem; and creating a large budgetavee that is only identified after the fact, whiskevidence of a weak contr
Admittedly, this example comes from the time whemave getting started with new processes. It hiagyhowever, illustratir
how important it is for Idaho Power Company to héoimed of, and in certain cases jpqgprove, deviations from budge
activities.

We want to continue our productive relationshipvi®acifiCorp and not get into the
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daily details of operating Bridger. We recognizatttiming differences between when activities demped (budgeted) and wt
they are accomplished can occur. Substituting ptejeappens as well. It is necessary, though,dand Power Company to
fully informed of variances from plans and budg€&smprehensive variance explanations are neededriénces are anticipal
to be significant, we need to know in advance. éiptted variances that will cause changes to tdgédtuneed to be approved
Idaho Power Company in advance. The enclosed dodumvides variance thresholds that we believd wiintair
PacifiCorp’s operating decision flexibility, safysidaho Power Company’s need to be informed andceaappropriat
oversight.

We are looking forward to establishing an effectprecedure with the person you name as our corfdease do n
hesitate to call if you have questions about oangland expectations.

Sincerely,

/s/ Dave Bean /s/ Darwin Pugmire

Dave Bean Darwin Pugmire

Controller Power Supply General Manager Power Production
Enc
cc:  Jon Christense

John Rauch
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JOINT OWNERSHIP FINANCIAL CONTROL PROCEDURES
2-15-2005
Revised 10-8-2005

Point Person

Each partner will identify a point person who vii#é responsible for providing notifications, inforea, and reports. This pers
will be responsible to answer questions about maga or facilitate the process to obtain answers fothers. If O&M and
Capital duties are split between two people, bdthb& identified. The person will be able to adsglant and corporate
perspectives, issues, and transactions. Pacifi@idrmpake every reasonable effort to respond tortpiests outlined in this
procedure, however in the event of a dispute tirag®f the ownership agreement will apply.

Budgets
Due on or before October

Annual budgets will be developed and agreed upawriting. Budgets will be based on a calendar y@anuary - December)
and will be structured with monthly information. @yet information will be in sufficient detail to goort effective variance
analysis described in the Reports section.

Reports
Due on or before the 20th of the following mc
0&M

Actual vs. Budget Repc. In any month where the actual expense varies frenagreed upon budget amount by plus or minus
10%, a report explaining the variance needs torbeigied. This report should address the total arhaatbilled to Idaho Power,
including overheads and costs from departmentg ttla@ the power plant. This report should alsduite reasons for the
variances, not just a listing of the areas or tygfesxpenses that have caused the variances. Tiggngs or project substitutions
should be identified.

Capital

Actual vs. Budget Repc. A total monthly variance greater than 10% ofdlgeeed upon budget needs to be explained by projec
to account for total variance. This report shoudrass the total amount as billed to Idaho Powetuding overheads and costs
from departments other than the power plant. Exgilans need to be of sufficient detail to accusatkdscribe the variance cat
and changes in forecast. Timing issues or projdrstgutions should be identified.

Reforecast of Capital Projects Rep. A report of capital project reforecast amountspionth and including year-end totals,
needs to be provided. This report should addrestotal amount as billed to Idaho Power, includingrheads and costs from
departments in addition to the power plant.
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Notifications and Approvals
Due when identifie:

If the year-end O&M forecast is greater than tharlyeO&M budget by more than $500,000 (Idaho Postare), it will be
reviewed and agreed upon in writing.

If the year-end O&M forecast is less than the ye@&M budget by more than 10% of the original buglgewill be reviewed
and agreed upon in writing.

An anticipated O&M variance greater than $250,06@Ho Power share), even though it will not resulin increase to the
annual budget, should be communicated via emaibas as identified. The variance explanation wélifcluded in the Actual
vs. Budget Report, subsequently.

If the capital forecast is greater than the caitaiget by more than $100,000 (Idaho Power shiarngil] be reviewed and
agreed upon in writing.

At anytime an individual capital project with a ualgreater than $1 million (current budget yea@%@artnership) is expected
to exceed the current year original budget by 20%li be reviewed and agreed upon in writing prierstarting or continuing.

All new/unbudgeted individual capital projects larghan $1,000,000 (100% partnership) will be rerei¢ and agreed upon in
writing prior to starting the project.

In situations where an expedited authorizatioreisded, email will be acceptable.
Procedure Modification

These procedures may be reviewed periodically andiffed as necessary by mutual consent.

/s/ Darwin Pugmire /sl Bob Arambel

Darwin Pugmire Bob Arambel

General Manager Power Production Managing Director
Idaho Power Co. Jim Bridger Power Plant
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AGREEMENT FOR THE OWNERSHIP OF THE JIM BRIDGER PROJ ECT

AGREEMENT, dated as of December 11, 2014, betwB&HO POWER COMPANY (Idaho), an Idaho corporation,
and PACIFICORP (formerly PACIFIC POWER & LIGHT COMRY) (PacifiCorp), an Oregon corporation, hereieaft
collectively referred to as "parties”,

WITNESSETH:
PART I.

1. RECITALS: This Agreement is made with reference to the folhgfacts, among others:

1.1 Idaho is engaged in the generation, trarsamisand distribution of electric power and eneagyan electric utility in
southern Idaho, eastern Oregon and northern Nevada.

1.2 PacifiCorp is engaged in the generatiomstrassion and distribution of electric power andrgy as an electric
utility in Oregon, northern California, Idaho, Mamia, Washington and Wyoming.

1.3 Idaho and PacifiCorp are both members offlestern Systems Coordinating Council, which cosgwioperating
utilities in thirteen western states and part afisit Columbia, all of whose systems are intercahes:

1.4 Both PacifiCorp and Idaho have connectioitls the above described interconnected systensvatal points.

1.5 PacifiCorp has acquired from the Union R@cifp Railroad Company, the United States Goverrirard the State
of Wyoming certain leases covering coal deposiSvireetwater County, Wyoming, and has acquired icerights to stored

water in Fontenelle Reservoir on the Green Rivaliroming, and has filed for additional natural floights in said stream.




1.6 PacifiCorp and Idaho are desirous of joibiyiding a project consisting of a coal-fired steelectric generating
project, which project will be known as the "Jimdgyer Project" near the lands covered by said le@eles, using the coal ther
and the water rights, described in Section 1.5g#reration from which will be conducted to thensmission systems of and be
distributed by said companies.

1.7 On September 22, 1969, the parties exeeukeitier of intent which set forth the considenatior and the general
scope of an agreement or agreements to be entgoedith respect to their participation in the owstép and production from
three 500 megawatt steam electric generating tmle built in south-western Wyoming.

1.8 This Agreement is executed for the purpdsmofirming the respective ownership interestédaho and PacifiCol
in the Project, the nature of such interests aaddbpective percentage ownerships of the pah#sto and for the purpose of
establishing the respective obligations of Idahd BacifiCorp with respect to the ownership of spabject.

1.9 All references herein to sections are ttices of Part | unless otherwise specified.
2. AGREEMENT:

2.1 The parties, for and in consideration ofrthgual covenants to be by them kept and performgate with respect

the ownership of the Project as set forth in thige®ement.
3. DEFINITIONS: The following terms, when used herein, shall hdneenheaning specified:

3.1 _Project The Jim Bridger Project, located in Sweetwateurity, Wyoming, a 2,000 megawatt coal-fired electric
power plant, which will consist generally of fourits, each of approximately 500 megawatts, each titine generator, coal-

fired steam generator,




condenser, pumps, motors, feedwater heaters, goohter systems, protection and control systenad, maverizing systems, ¢
pollution control systems and main and auxiliarywpo systems; and such facilities common to the tmits, as coal receiving
and stocking systems, a unit coal train, watetitngasystems, ash handling and disposal systeradsraitilities systems and
other site developments, offices, warehouses armthima shops, and all other appurtenances and wtesatequired for the
efficient and reliable operation of a modern sted@atric power plant; the Water Supply System;séchyard; all real proper
and property rights, including access easementsppdrtenances, acquired for or in connection thighProject or used in the
operation and maintenance thereof.

3.2 _Unit: A complete 500 megawatt generating plant, incigdioiler, turbine generator, that part of coaparation
and supply, and all attachments and accessoriesanibls, readily identified with and solely asisoed with the Unit.

3.3 _Common FacilitiesAll facilities, other than the facilities includen each Unit, which will serve and be require:

connection with the operation and maintenance oertttan one unit, including, without limitation, Wéa Supply System, the
switchyard other than the 345 kv facilities incldde a unit, access roads, railroads, a unit ga#l tcoal receiving and stocking
systems, engineering and legal fees and experesmnents and all lands or interest in land includdde Project.

3.4 [DELETED]

3.5 _Water RightsRights obtained by PacifiCorp from the State ofdiing by contract dated November 20, 1969
35,000 acre feet stored water in Fontenelle Regenfonvhich 25,000 acre feet is referred to anigepriority” water and

10,000 acre feet is referred to




as "junior priority" water and other rights obtaingy PacifiCorp or applied for by the parties torstwater and to divert and use

waters of the Green River.

3.6 _Water Supply SystenThe river diversion facilities, pumping statiammntrol valves, conduits, structures, pipeline,

associated land and land rights and other relaiedron facilities used to convey water from the @rBever to the Jim Bridger

Project and to supply the water for said Project.
3.7 _[DELETED]

3.8 _Completion Date when the parties determine that a Unitaslygor continuous commercial operation.

3.9 Project Agreements

(@ Agreement for the Ownership of the Jim Bridger cof"Ownership Agreement").
(b) Agreement for the Construction of the Jim Bridgsgjéct ("Construction Agreement”).
(c) Agreement for the Operation of the Jim Bridger Ecof"Operation Agreement").

The three said Agreements constitute the Projectérgents and shall be construed together.
3.10 _[DELETED]

4. OWNERSHIP RIGHTS AND INTERESTS:

4.1 Except as otherwise provided in this Agrestythe parties will own the Project as tenantsammon with Idaho

owning a 33-1/3% undivided interest and PacifiConming a




66-2/3% undivided interest. Such percentages aedrtadter referred to as the parties' "percenthigess"

4.2 If Unit No. 3 is not a 500 megawatt unie tarties shall determine the appropriate percergagership in the
entire Project and shall execute and deliver slgtaistruments of conveyance to provide for thengas in ownership
percentages and will also make any necessary ceamgjge other Project Agreements in accordande thé respective
ownerships.

4.3 In order to effectuate the ownership asrtemiza common in the respective percentages seéh@&ection 4.1, or in
such other percentages as provided in this Agreertrenparties will execute and cause to be recbathy instruments of title
required in order to provide the respective ownigrsiterests of the parties in and to the Project.

4.4 In order to transmit the electricity genedatrom the Jim Bridger Project, it will be necagda construct electric
transmission lines, and separate agreements wilbbsummated between the parties with respecetowmership, use and

operation thereof.

5. [DELETED]

6. DAMAGE TO OR DESTRUCTION OF PROJECT: DISPOSITION UP ON ABANDONMENT:
6.1 If all, or substantially all, of the Projdi# destroyed or damaged beyond repair or damagbéd extent that the

cost of repair substantially exceeds the proceé&dsorance available for reconstruction or repaid the parties do not agree to
reconstruct or repair the Project, or if for anggen the parties determine to abandon the Préfecsalvageable portion of the
Project and the plant site shall be disposed attordance with a procedure agreed upon by thepant if the parties cannot
agree, they shall be sold at public auction, tlieg@eds from such disposition shall be distributetihé parties in accordance w

their respective




ownerships; any demolition, removal and cleanupscsisall be charged against and borne by the pamti@ccordance with their
respective ownerships; provided, however, thaitlifee of the parties of the Project elect to retats the Project, the value of
the Project shall be appraised by independent sgpsaand an amount of money equal to such valdtgptied by the
appropriate respective percentage ownership obtter party shall be paid by the party so electihg;party upon receiving
payment shall convey its interest in the Proje¢htoparty so electing to reconstruct.

6.2 Inthe event that less than substantiallgfahe Project shall be destroyed and the costpdir, restoration or
reconstruction does not substantially exceed tbheqads of applicable insurance, unless otherwisseddy the parties, the
Project shall be repaired, restored or reconstdugyethe parties in such manner as to restorerhjed? to substantially the same
general character and use as the original projéttt,the cost of such reconstruction or repairxiness of the proceeds of

insurance, to be paid by the parties in accordaiitetheir respective percentage shares.
7. WAIVER OF RIGHT TO PARTITION:

7.1 The parties and each of them shall, to xten¢ provided in this Agreement, accept titlelte Project, as tenants in
common, and agree that their interests thereir bhdield in such tenancy in common.

7.2 So long as the Project or any part thersafraginally constructed, reconstructed or added tesed or useful for tf
generation of electric power and energy, or toethe of the period permitted by applicable law, Waleieer first occurs, the

parties waive the right to partition whether bytp@mnment in kind or sale or division of the preck thereof and agree that they




will not resort to any action at law or in equitygartition and further waive the benefit of alvathat may now or hereafter
authorize such partition of the properties compgghe Project.
8. TERMINATION:

8.1 This Agreement shall terminate at such taméhe Project or any part thereof as originallystaucted,
reconstructed or added to is no longer used or@sabthe generation of power or electric enedyyl the salvageable portion
the Project shall be disposed of as provided f@dntion 6.1).

PART II.
1. LIABILITIES:

Any loss, cost, liability, damage and expense ¢opthrties or either party resulting from the carcdion, operation,
maintenance, reconstruction or repair of the Pt@ad based upon injury to persons or employeéseoparties or others, or
other parties, or damage to property includingpiogerty of parties or other parties to the extmttcovered by collectible
insurance shall be charge-able to Construction @o@perating Expenses as may be appropriate.

2. DEFAULTS:

(@ Each party hereby agrees that it will make all pagta and perform all other obligations by it to be
made or performed pursuant to all of the termsenants and conditions contained in the Project &gents and that a default
by a party of any of terms, covenants and conditmmtained in any of the Project Agreements di&lin act of default under
this Agreement.

(b) In the event a party shall dispute an asserteditiéf it, then such party shall make payment of an
sums in dispute or perform the obligation in digpotit may do so under protest. Such protest skafl twriting and shall speci

the reasons upon which the




protest is based and shall be mailed to the ottugy.pUpon settlement of such dispute by the psrbg arbitration, or by a court
of competent jurisdiction, as the case may be, #pgmopriate adjustments shall be made.
3. UNCONTROLLABLE FORCES:

No party shall be considered to be in default enperformance of any of the obligations hereunaléwgr than obligatior
of the parties to pay costs and expenses, if Ediperformance shall be due to uncontrollabledsr The term "uncontrollable
forces" shall mean any cause beyond the contribleoparty affected and which, by the exercise asoaable diligence, the pa
is unable to overcome, and shall include, but redirhited to an act of God, fire, flood, explosiatrike, sabotage, an act of the
public enemy, civil or military authority, includincourt orders, injunctions, and orders of govemmnagencies with proper
jurisdiction prohibiting acts necessary to perfonec@hereunder or permitting any such act only stiigeunreasonab
conditions, insurrection or riot, an act of, thereénts, failure of equipment, or inability to obtar ship materials or equipment
because of the effect of similar causes on supliecarriers. Nothing contained herein shall bestoed so as to require a pi
to settle any strike or labor dispute in which #ybe involved. A party rendered unable to fuHitly obligation by reason of
uncontrollable forces shall exercise due diligetaceemove such inability with all reasonable dispat

4. TRANSFER AND ASSIGNMENTS: SECURED INTERESTS:

This Agreement, the undivided interest of a pamtthie Project, and the property, real or persorkdied thereto may be

transferred and assigned as follows but not otlserwi
(&) To any mortgagee, trustee, or secured pastgecurity for bonds or other indebtedness df pacty, preser

or future, and such mortgagee, trustee or secluady may




realize upon such security in foreclosure or othugtable proceedings, and succeed to all righg, a@md interest of such party.
Anything herein to the contrary notwithstandingy @nch mortgagee, trustee or secured party mayheelindivided interest
obtained upon such foreclosure or other suitaldeg@dings to any person.

(b) To any corporation or other entity acquiradgor substantially all the property of the pamtyaking the

transfer.

(9] To any corporation or entity into which or withich the party making the transfer may be meged

consolidated.

(d) To any corporation or entity, the stock or ovaigp of which is wholly owned by the party makitg
transfer.

(e) To any other person where the other party audagde such transfer, in advance in writing.

() No transfer or assignment may be made excegeuBection 4(a) Part Il unless simultaneously the

party's interests in all other Project Agreemengssamilarly transferred or assigned to the sanmmsqueor persons, and such
person or persons have assumed all the dutiestaigattons of the party transferring or assignimgler this Agreement and
under all other Project Agreements.

(9) Transfers or assignments shall not relievertyjd any obligation hereunder, except to the eixte

agreed in writing by the other party.

5. COVENANTS RUNNING WITH THE LAND:
All of the respective covenants and agreementdtherein shall bind and shall be and becomedhpective
obligations of each party, its successors and massand shall be obligations running with eachughsparty's rights, titles and

interests in the Project and with all




of the rights, titles and interests of each suatypa, to and under the Project Agreements and e rights, titles and interest
in and to all real property and real property riggaibd personal property and personal propertysidhis the specific intention «
this pro-vision that all of such covenants, comditi and obligations shall be binding upon any pattich acquires any of the
rights, titles and interests of either party in Breject or in, to and under the Project Agreements

6. OBLIGATIONS ARE SEVERAL:

The duties, obligations and liabilities of the pesthereunder are intended to be several and imbiojocollective and
neither of the parties shall be jointly or sevaréiible for the acts, omissions or obligationgh@ other. Nothing herein
contained shall be construed to create an assmtigint venture, partnership, or impose a pasigrduty, obligation or
liability, on or with regard to either of the padi No party shall have right or power to binddtteer party without its express,
written consent, except as expressly providedigAlgreement.

7. SUCCESSORS AND ASSIGNS:

Subject to the restrictions on transfer and assegrirherein provided, all of the respective covemand obligations of
each of the parties shall be and become the régp@tiligations of the successors and assignsalf sach party and shall be
obligations running with the respective party'$itgg titles and interests in the Project. It isspecific intention of this provision
that all such covenants and obligations shall bdibg upon any party which acquires any of thetrititie and interest of either
of the parties in the Project.

8. ARBITRATION:
Any dispute arising between the parties involving af the terms, covenants and conditions of thigse&ment shall be

subject to arbitration in accordance with the faflog procedure.
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The party demanding arbitration shall give to thieeo party notice in writing of such demand. Thetipa shall meet
within ten (10) days thereafter to select an aabitr by mutual agreement. In the event the paca@siot agree upon such
arbitrator, the Judge or any judge, if more thae, afi the District Court of the United States foe State of Wyoming or such
tribunal as may at the time be the successor d¢f Qaurt, may, upon request of any party, appo@ttbitrator who shall be an
individual of national reputation having demonstchéxpertise in the field of the matter or iteniéoarbitrated. If pending any
arbitration under this Agreement, the arbitratorswccessor or substitute arbitrator, shall ditooany reason be unable or
unwilling to act, his successor shall be appoirtedtie was appointed, and such successor or stbstihitrator, as to all matters
then pending, shall act the same as if he had teginally appointed as an arbitrator. The awarthefarbitrator so chosen shall
be final and binding upon all parties, and if nsegg and appropriate in the premises, the arbitratty make an order requiring
specific performance of any of the terms and caoonbtof said award. Each party shall bear the esgei preparing and
presenting its own case, and the expense of thiteadob shall be equitably divided between the iparby the arbitrator.

9. APPLICABLE LAWS AND REGULATIONS:

The parties in their performance of their obligatidiereunder shall conform to all applicable lawkes and regulations
and, to the extent that their operations may bgestibo the jurisdiction of state or federal regaig agencies, subject to the
terms of valid and applicable orders of any suamaies. This Agreement shall be subject to the lziise State of Wyoming.

This Agreement is subject to the approval of aayesbr federal regulatory agency having jurisdictioereof.
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10. NOTICES:

Any notice, demand or request provided for in fhggeement served, given or made in connection wigreshall be
deemed properly served, given or made if sent gigtered or certified mail, postage prepaid, adsiddo the party at its
principal place of business to the attention ofghesident or chief executive officer of PacifiCanpldaho. A party may at any
time, and from time to time, change its designatibthe person to whom notice shall be given byttemi notice to the other
party as hereinabove provided.

11. ADDITIONAL DOCUMENTS:

Each party, upon request by the other party, shake, execute and deliver any and all documensonadbly required to
implement the terms of this Agreement.

12. EFFECTIVENESS OF THIS AGREEMENT:

This Agreement, including the Parties’ rights abtigations hereunder, shall become effective, dlhton the Closing
Date as set out in the Joint Purchase and SalecAgnat (“JPSA”) between the Parties and dated Oc®he2014. For the
avoidance of doubt, no aspect of this Agreemehgrahan this Section 12, shall have any effeatsmband until the Closing
Date occurs. If the Closing Date does not occurthadPSA is terminated, this Agreement, includimg Section 12, shall
become void ab initio.

13. ENTIRE AGREEMENT:

This Agreement, together with Exhibits hereto, ethbthe entire agreement and understanding of thi&eBan respect t
the subject matter hereof. This Agreement supessallierior agreements and understandings betwexeRadrties with respect to
the subject matter hereof.

[Signature Page to Follow]
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IN WITNESS WHEREOF, the parties hereto have exettiis Agreement in several counterparts.

IDAHO POWER COMPANY

By: /s/ Lisa Grow
Name:Lisa Grow
Title: SVP Power Supp

PACIFICORP

By: /s/ Rick Vail
Name: Rick Valil
Title: VP - Transmission
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EXHIBIT A

AMENDMENT TO AGREEMENTS FOR THE OPERATION AND
OWNERSHIP OF THE JIM BRIDGER PROJECT

The parties to this agreement are PACIFIC POWERGHT COMPANY, a Maine corporation (“Pacific’gnd IDAHO

POWER COMPANY, a Maine corporation (“ldaho”).

RECITALS
1. As of September 22, 1969, Pacific and Idaho exécare’Agreement for the Operation of the Jim

Bridger Project” (“Operation Agreement”) and an ‘tdgment for the Ownership of the Jim Bridger Pri3j&©wnership
Agreement”).

2. Pursuant to the Operation and Ownership Agreenttatgic and Idaho contemplated the joint opera
and ownership of coal properties to supply coalfoits Nos. 1, 2 and 3 of the Jim Bridger Proj&acific and Idaho have
determined that these properties will be operatetoavned by a joint venture consisting of whollyreae subsidiary
corporations of Pacific and Idaho.

3. Subsection 5.1 of the Ownership Agreement contetegblne assignment to Idaho of a one-third
undivided interest in the coal in an area suffitterprovide the necessary coal for Units Nos. 4n@ 3 of the Jim Bridger
Project. Under Subsections 5.3 and 5.5 of the OstmigiAgreement, the parties contemplated thatahédso desired, additional
coal for additional units would be made availablédaho.

4. Idaho and Pacific have tentatively determined ktiaho will desire coal for a generator to be cangac
after completion of Unit No. 3 of the Jim Bridgewfect and Pacific desires to make available thddl@n a reasonable basis,

sufficient coal reserves to provide Idaho with asued coal supply.
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5. The parties have determined that various provistdrise Operation and Ownership Agreements wil

be applicable if the coal properties are to be agel by a joint venture consisting of wholly owrsedbsidiaries of Pacific and

Idaho.

AGREEMENT

In consideration of their mutual promises, theiparagree as follows:
1. The following provisions of the Operation and @@nship Agreements are hereby terminated, rescinde
and of no further force and effect as of Septer2Ber1 969:

Operation Agreement
(@ Subsection 3.1 is amended by deletitige“portion of the area covered by the coal leasedich Idahc

and Pacific hold undivided interests pursuant tctiSe 5 of the Ownership Agreement” and “the Cogp@y System”.

(b) Subsection 3.3 is amended by deleting “the Coapupystem”.

(c) Subsection 3.7 is deleted.

(d) Subsection 5.1 (d) is amended by substitutionHisr ubsection the words “Costs of coal”.
(e) Subsection 5.1(k) is deleted.

0] Subsection 5.2 is deleted.

(9) Subsection 6.1 (a) is amended to delete “Excludartable coal mining operating expenses”.
(h) Subsection 6.1 (b) is deleted.

0] Subsection 6.1 (c) is amended by deleting patsuti (iii).

0)] Subsection 7.1 is deleted.

(k) Section 8 is deleted.
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Ownership Agreement

(@) Subsection 3.1 is amended by deleting “thréigm of the area covered by the coal leases istwilaho and
Pacific hold undivided interests pursuant to Secimf this Agreement” and “the Coal Supply System”

(b) Subsection 3.3 is amended by deleting “Gagdply System”.

(c) Subsection 3.4 is deleted.

(d) Subsection 3.7 is deleted.

(e) Subsection 3.10 is deleted.

() Subsection 4.2 is amended by deleting “(edirig undivided interests in the coal covered leyGloal Leases
provided by Section 5)”".

(g) Section 5 and its parts are deleted.

(h) Subsection 6.1 is amended by deleting wheerased the parenthetical phrase “(excluding thal Gline)”.

(i) Subsection 8.1 is amended by deleting “(editig the coal mine)”.

2. Pacific agrees to cause the incorporation ohally owned subsidiary, Pacific Minerals, Inc., a
Wyoming corporation (“Minerals”), and ldaho agréeause the incorporation of a wholly owned subsjq Idaho Energy
Resources Co. a Wyoming corporation (“Resourc&&yific and Idaho agree that these two corporatigthenter into a joint
venture to provide coal for the Jim Bridger Praject

3. Pacific shall retain the consideration of $390,@reviously paid to it under Subsection 5.2 ef th
Ownership Agreement as a bonus paid.

4. Pacific hereby assigns, subleases and transfélaho, and agrees to cause the assignment, sulolease
transfer of, a one-third undivided interest in fira Bridger Coal Leases defined in Subsection 8theoOwnership Agreement

(the “Coal Leases”). The
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parties shall make suitable joint or separate apptins and will otherwise cooperate in securingrayal of the sublease by the
Department of the Interior of the one-third undeddnterest in the federal coal leases referréd $aid Subsection 3.4, and
approval of the sublease or by the State of Wyoroirthe one-third undivided interest in the Wyomiegse referred to in said

Subsection 3.4.

5. As consideration for the above transfer, Idajr@es to and hereby assumes and agrees to pedohm e
and all of the obligations and covenants of Pagificsuant to the terms of the coal leases, u totiérest therein created here
including the obligation to pay one-third of allmimhum, advance and production royalties pertaiminggid coal leases, when

and as the same shall become due under the teene®thin addition, Idaho shall pay to Pacific aiging production royalties

as follows:
(@) With respect to each ton of coal mined from thesfatleases, two-and-two-thirds cents (2-2/3¢) per
ton; and
(b) With respect to each ton of coal mined from theddriPacific and Wyoming leases, four cents (4¢) per
ton.

All said overriding royalties to be paid Pacificaitbe paid on or before sixty (60) days from tlatedof sale of coal to

which said overriding royalties pertain.

6. As advance prepaid royalties, Idaho shall payadaific (a) on or before March 1, 1974, the sum of
$3,410,000; (b) within 90 days after Idaho shalléhaotified Pacific by mail of its desire to utdiadditional coal tonnage to
provide fuel to generating facilities to be ownsditbaho in addition to Units Nos. 1, 2 and 3 of #lia Bridger Project, the sum
derived by multiplying one-third of the total remizg recoverable coal reserves of the Bridger gt expressed in tons

(which reserves shall be calculated in accordanttean acceptable
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modified mining plan developed at or about the toh&laho's notice to Pacific, after taking int@aant such reserves as must
be dedicated to insure full compliance with albprcoal sales agreements to provide coal from tidggBr Coal Field to said
Units Nos. 1, 2 and 3) by 10 cents per ton. Sucbuss shall be used as credits annually by Idaho tipe full amount thereof

against all overriding production royalties payatyeldaho to Pacific under paragraph 5 above.

7. Pacific agrees that Idaho shall have the riglatssign, sublease and transfer to Resources, whidh
have the same right to assign, sublease and trangfee joint venture of Minerals and Resourcesdhethird undivided intere:
in the Jim Bridger Coal Leases described in Seatiohthis Agreement in return for assumption oligdtions and payments by
the joint venture to Resources and by Resourckatw of all royalties described in Section 5 a$ thgreement, including
overriding royalties in the amounts set forth ingad (b) of such section.

8. Pacific and Idaho agree that the aggregate rdiag royalties payable by the joint venture ofridials
and Resources to Pacific shall not exceed eighis ¢8) per ton of coal mined from the federal ésaand twelve cents (120¢r
ton of coal mined from the Union Pacific and Wyomleases; provided, however, that nothing hereéfl sibligate the joint
venture, Minerals or Pacific to reimburse ldahos®eces, or the venture for any advance prepaigtiey previously paid to

Pacific.




IN WITNESS WHEREOF, the parties have executedAnmendment to the Agreements for the Operation and

Ownership of the Jim Bridger Project this 1st dafFebruary, 1974.

PACIFIC POWER & LIGHT COMPANY

By: /s/ Don C. Fisbee
Chairman of the Board

ATTEST:

/sl George D. Rive
Assistant Secretary

IDAHO POWER COMPANY

By: /s/ Albert Carlson
President

ATTEST:

[s/ James E. Bruc
Secretary
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EXHIBIT B

O&M Agreement

700 N.E. Multhomah St.
Portland, Oregon 97232-4116
(503) (503) 731-2157

FAX (503) 731-2027

PACIFICORP
February 16, 19¢
Jan Packwood, Vice President
Idaho Power Company
P.O. Box 70
Boise, Idaho 83707

Dear Mr. Packwood:

The source for auxiliary power, station service aedsice to the Jim Bridger Mine has previouslyrbpsovided for via a 34.5
tertiary winding of the 345/230 kV station transfaars, through a 34.5 isolation transformer. Sertivege 34.5 kV loads in this
method has recently caused the loss of the 34.Bd4tion transformer and one of the two 345/230tkisformers as a result
of faults on the 34.5 kV system.

PacifiCorp and Idaho Power personnel have discusggdposal to install a 230/34.5 kV, 75 MVA trasrsier in the Jim
Bridger Plant switchyard to reduce risk to the Bridger Plant and to provide better service for34es kV loads. From those
discussions, it has been determined that approglynahe half of the proposed transformer's capasiadequate to serve the .
Bridger Plant requirements.

The estimated total cost to install the transforared associated metering, relaying and communitai®$2,759,548. A copy
the ER for the transformer installation is attachBEuk installation of the transformer and assodiatguipment is currently
underway with an anticipated in-service date of dhat5s, 1994.

Pursuant to the Jim Bridger Ownership and Operaiigreement, cost at the Jim Bridger switchyardtaree shared on a basis
of two-thirds (2/3) PacifiCorp, one-third (1/3) limPower. However, in that only fifty percent (508tXhe transformer's
capacity is required for plant use, the Partiestmyreed that Idaho Power's share of the cost vieutthe-sixth of the total cost
of the installation. In addition, Idaho Power's trioution to the operation and maintenance expefwseabe transformer and
related 34.5 kV facilities shall be ose«h of the actual operation and maintenance esgpehthe transformer and associated
kV facilities.
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Jan Packwood, Vice President
Idaho Power Company

Page 2

February 16, 1994

If Idaho Power agrees with the above, please sighd space provided below and return one fullycetexl original of this Lette
Agreement to PacifiCorp.

Sincerely,

/s/ Dennis P. Steinberg

Idaho Power Company

By: [/s/J. B. Packwood

Title:  Vice President
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ATTACHMENT A TO EXHIBIT B

700 N.E. Multnomah St.
Portland, Oregon 97232-4116
(503) (503) 731-2157

FAX (503) 731-2027

PACIFICORP
Pacific Power Utah Power
May 20, 199.

Lois D. Cashell, Secretary
Federal Energy Regulatory Commission
c/o Dockets Branch, Room 3110
825 N. Capitol Street, N.E.
Washington, D.C. 20426

Re: Docket No. ER94-1134-000
Dear Ms. Cashell:

PacifiCorp files herewith in accordance with 18 CBRof the Commission's Rules and Regulation, a&inal and six (6) copies
this letter as an amendment to its filing in theldd referenced above.

By letter dated April 4, 1994, PacifiCorp filed tvithe Commission a Letter Agreement dated Febrl@y1994 between
PacifiCorp and Idaho Power Company ("ldaho Powdttie Letter Agreement provides for the joint comstiion and ownership
of a new 230/34.5 kV transformer to be installethia electrical switchyard of the parties' jointhyned Jim Bridger Project. T
Letter Agreement also provides for cost sharinthefoperation and maintenance costs incurred bifi€aip pursuant to the
Jim Bridger Ownership and Operation Agreement betntee parties.

Attached to the Letter Agreement is PacifiCorp'sénditure Requisition ("ER") which was prepare@stimate the cost of the
installation of the new transformer and relatedigaent. The ER was prepared in 1991 and the LAgezement altered, for
this equipment only and for the reasons statectiethe two-thirds, one-third sharing of costsametn PacifiCorp and Idaho
Power, respectively, as provided in the Jim Brid@emership and Operation Agreement. Pursuant thekter Agreement,
PacifiCorp and Idaho Power will share the costihefinstalled transformer on a five-sixths/onetsiyasis, respectively.

Ownership of Facilities

In response to Commission Staff's comments that¢tter Agreement is somewhat vague in its desonpf the ownership
shares of the facilities, PacifiCorp hereby st#tes PacifiCorp shall have a five-sixths ownersitipre and Idaho Power shall
have a one-sixth ownership share of the facilitietalled pursuant to the Letter Agreement.
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Lois D. Cashell, Secretary
May 20, 1994
Page 2

Operation and Maintenance Charges

PacifiCorp will operate and maintain the 230/34\5tkansformer as part of its activities associatgth the Jim Bridger Project.
PacifiCorp's costs incurred for the transformet dl accounted and billed to Idaho Power -- exdeghis case, at 16.7% rather
than 33.3% -- as part of the Jim Bridger Projebi Tetter Agreement provides for cost sharing a@ififR2orp's actual costs of
operating and maintaining the facilities to beafistl. PacifiCorp's actual costs consist of iteclicosts such as labor, materials,
transportation and contracted services as welbagi€orp's overheads. Such actual costs are fdr #ams including but not
limited to wages plus associated overtime, benafitbtaxes, materials either purchased or withdifagm stores, freight
expenses, vehicle charges, tool expenses and cbrates or charges for outside services.

Any overheads applied to PacifiCorp's actual dicestts of operation and maintenance of the fagsljtand allocated between
parties pursuant to the Letter Agreement, aredheesoverheads which PacifiCorp applies for opemadiod maintenance of its
own facilities. PacifiCorp will apply no additionat modified overheads to the new facilities beeanistheir partial ownership
by Idaho Power.

In accordance with 18 CFR 35.11 of the CommissiBuoles and Regulations, PacifiCorp requests a wailvprior notice such
that a rate schedule be assigned to be effectitrens80 days of the Commission's receipt of Pacifis initial filing of April 4,
1994. Such waiver, if granted, would have no eftecpurchasers under other rate schedules.

Copies of this amended filing have been suppligtiégparties shown on the attached distributidn Asdraft Notice of Amende
Filing is attached to this letter.

Sincerely,

[s/ Jerry D. Miller

Jerry D. Miller, Manager
Power System Services

CP:cc
Attachment
FEDERAL EXPRESS

Distribution List on attached sheet.
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Lois D. Cashell, Secretary
May 20, 1994
Page 3

DISTRIBUTION LIST

Steven Herod, Director

Federal Energy Regulatory Commission
825 North Capitol Street, N.E.
Washington, D.C. 20426

William G. Longenecker, Chief

Electric Rate Filings Branch (ER-12.1)
Federal Energy Regulatory Commission
825 North Capitol Street, N.E.
Washington, D.C. 20426

Stephen D. Pointer

Federal Energy Regulatory Commission
825 North Capitol Street, N.E.
Washington, D.C. 20426

William Warren

Public Utility Commission of Oregon
550 Capital Street, N.E.

Salem, Oregon 97310-1380

Idaho Public Utilities Commission
Statehouse
Boise, Idaho 83720

Jan B. Packwood, Vice President
Idaho Power Company

P.O. Box 70

Boise, ldaho 83707

Jerry D. Miller

Manager, Power System Services
PacifiCorp

920 S.W Sixth Avenue, 424 PSB
Portland, Oregon 97204

Marcus Wood

Stoel Rives Boley Jones & Grey
900 S.W. Fifth Avenue, Suite 2700
Portland, Oregon 97204
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ATTACHMENT B TO EXHIBIT B

PACIFICORP TRANSMISSION SYSTEM
ALTERNATIVE O&M AND A&G COSTS

O&M and A&G expense Factors as a percent of iredatbst of facilities. (See
Page 2)

Installed Cost of Facilities per attachment to &efigreement.
Alternative Annual O&M and A&G Charge:
(1/6) x $1,840,619 x 1.68%%$5,154
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1993 Transmission OXM and ALG Expense Allocallons
Basis. PacfCorp 1943 FERG Ferm Ma.

| Transmissian O&M Expense FRctor
Total Transmiszion O4M Expanca [1] $61.644,434
Transmisslon of Bhclncity by Clhars [2]
Mt Yransmission OSM Fxpanso 22 571,867
Total Transmission Planl in Sarvios 3]
Bogrning ol Year $1,728 185 A0
Fedot Year £1.852. 345,928
Avermge Planl in Service §1.515, 265,464

Tiansmissor CXM Expansa Facior (as % of Transmission Piant);

£22 571,867 + $1 815 265 4B4 = +.24%

Total ARG Expense 4] $14%19H,539
Trangmission D&M Wages [5] $13012 679
Total D&M Wagas wio ARG [B) 178970727
Total Transmiss ‘on Planl in Senvice {3]
Benginaing of Year $1.738,185,000
Endol Yaar $1.892,345.928
Average Plari in Service $1,815285,454

Transmm Gsion ARG Expensa Factor (as % of Transmission Plant):

[£10.01 -] 7 4 E 0.44%
51, 815,765,404
S

e «

Total of OLM A 1.68%

Holes:

(1] 1993 FERCForm ¥, Paga 321, Line 939

fg] 1592 FERCFoim 1, Page 321, Line 87

(3] 1393 FERCForm t, Paga 206-7, Lna 53

[4] 12093 FERCFom 1, Page 323, Line 167

{5} 1503 FERGFoim ¥, Paga 3534, Ling 19

[6] 1993 FERC Faorm 1, Page 354, Ling 25 menus Lina 24




PACIFICORP RATE SCHEDULE FERC NO.

RATE SHEET FOR OPERATION AND MAINTENANCE CHARGES
PURSUANT TO THE
LETTER AGREEMENT
DATED FEBRUARY 16, 1994 BETWEEN
IDAHO POWER COMPANY AND PACIFICORP

PacifiCorp shall charge Idaho Power Company simth of its actual costs of operation and mainteezof the facilities installe
pursuant to the Letter Agreement. PacifiCorp’s alctwsts plus PacifiCorp’s standard overheads.

PacifiCorp shall maintain a record of the chargelslaho Power Company pursuant to the Letter Ageggntpon termination
of this rate schedule, PacifiCorp shall tender \thih Federal Energy Regulatory Commission a comgédiling illustrating that
the then-present value of the cumulative amourdsged to Idaho Power Company do not exceed theptesent value of the
cumulative amounts calculated by applying the sfiRagifiCorp’s annual transmission system operagiod Maintenance and
Administrative and General expense factors, asiddfbelow, to one-sixth of the installed cost (a&y foe adjusted from time to
time by betterments, retirements or replacemetit)eofacilities installed under the Letter Agreerne

PacifiCorp’s Operating and Maintenance (“O&M”) aAdministrative and General (“A&G”) expense factéos any calendar
year shall be calculated as follows based uporfi2acp’'s FERC Form No. 1 for the previous calendar year.

Operation and Maintenance Expense Factor

O&M Expense Factor=(A-B)/E

Administrative and General Expense Factor

A&G Expense Factor =((G/H)xF)/E
where

A = Total Transmission O&M Expense (Page 321, 198¢

B = Transmission of Electricity by Others (Page ,3dfhe 87)

C = Total Transmission Plant in Service, Beginrofdear (Page 206-7, Line 53)
D = Total Transmission Plant in Service, End of iY@age 206-7, Line 53)

E = Average Transmission Plant in service = (C + D)

F = Total A&G Expense (Page 323, Line 167)

G = Transmission O&M Wages (Page 354, Line 19)

H = Total O&M Wages without A&G (Page 354, Line 2Bnus Line 24)
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Exhibit 10.34
IDACORP, INC.

NON-EMPLOYEE DIRECTORS STOCK COMPENSATION PLAN
(As Amended November 20, 2014)

l. Purpose

The purpose of the IDACORP, Inc. Non-Employee Dwex Stock Compensation Plan is to provide ownprshithe Company's stock to non-
employee members of the Board of Directors andremgthen the commonality of interest between tmscand shareholders.

II.  Definitions
When used herein, the following terms shall haeeréspective meanings set forth below:

"Annual Retainer'means the annual retainer payable by the CompahoteEmployee Directors and shall include, for purposkthis Plan
meeting fees, cash retainers and any other casper@ation payable to Non-Employee Directors byGbmpany for services as a director.

"Annual Meeting of Shareholdersieans the annual meeting of shareholders of thep@oynat which directors of the Company are elected.

"Board" or "Board of Directorsimeans the Board of Directors of the Company.

"Change in Control'means the earliest of the following to occur: (ay @erson (which shall not include the Company, 8apsidiary or ar
employee benefit plan of the Company or of any ®lidny) ("Person™) or group (as that term is defirie Treasury Regulation Section 1.409A-3
(H(5)(v)(B)) acquires (or has acquired during tt#2month period ending on the date of the most reaequisition by such Person or Pers
ownership of stock of the Company possessing 30%ae of the total voting power of the stock of thempany; (b) any Person or group
that term is defined in Treasury Regulation Secligt®9A3(i)(5)(v)(B)) acquires ownership of the stock lbétCompany that, together with st
held by such Person or group, constitutes more 50&f of the total fair market value or total votipgwer of the stock of the Company (this
(b) applies only when there is a transfer of stotkhe Company and the Company's stock remaindamalisig after the transaction); (c
majority of the members of the Board is replacednduany 12month period by directors whose appointment ortiglads not endorsed by
majority of the members of the Board; or (d) anysBe or group (as that term is defined in Treafegulation Section 1.40986)(5)(v)(B))
acquires (or has acquired during themd@nth period ending on the date of the most reaequisition by such Person or Persons) assetstfre
Company that have a gross fair market value equal more than 40% of the total gross fair marlaue of all of the assets of the Comg
immediately before such acquisition or acquisitions




Notwithstanding anything contained herein to thet@ry, no transaction or event shall constitutehange in Control for purposes of the |
unless the transaction or event constitutes a eéhamthe ownership of a corporation (as definedri@asury Regulation Section 1.409A-3(i)(5)
(v)), a change in effective control of a corporat{as defined in Treasury Regulation Section 1.4388X5)(vi)) or a change in the ownership «
substantial portion of the assets of a corporaf@sndefined in Treasury Regulation Section 1.4@%9X5)(vii)) and the term Change in Con
shall be interpreted in a manner consistent wighptitoper interpretation of the similar provisionghe Section 409A Treasury Regulations.
"Code"means the Internal Revenue Code of 1986, as amended

"Committee"means the Compensation Committee of the Board refciirs.

"Common Stock'means the common stock, without par value, of the@any.

"Company"means IDACORP, Inc., an Idaho corporation, andsatgessor corporation.

"Deferral Account'means an account maintained by the Company inaheerof a Participant that is used to track the DedeStock Units of
Participant who elects to defer receipt of his @r 8tock Payments pursuant to Section VI hereof.

"Deferral Election'means a Participant's deferral election, as defim&sction VI(A) hereof.

"Deferred Stock Uniteans a notional entry in a Participant's Defekralount representing one share of Common Stock.

"Effective Date"means May 17, 1999.
"Employee"means any officer or other common law employe@ef@ompany or of any Subsidiary.
"Exchange Act'means the Securities Exchange Act of 1934, as agdend

"Non-Employee Director'or "Participant’means any person who is elected or appointed tBahed of Directors of the Company and who is
an Employee.

"Plan" means the Company's N&mployee Directors Stock Compensation Plan, adopyethe Board on May 5, 1999, as it may be ame
from time to time.

"Separation from Servicaheans a Participant's separation from serviceh@stérm is used in Section 409A(a)(2)(A)(i) of Bede) with th
Company.




"Stock Paymentfneans that portion of the Annual Retainer to be paiNonEmployee Directors in shares of Common Stock ratiem cash fc
services rendered as a director of the Company,cagded in Section V hereof.

"Subsidiary"means any corporation (other than the Companyhiardroken chain of corporations beginning with @@mpany if each of tl
corporations other than the last corporation inuhleroken chain owns stock possessing 50 percenpre of the total combined voting powe
all classes of stock in one of the other corporatio such chain.

M. Shares of Common Stock Subject to thenPla

Subject to Section VII below, the maximum aggregatmber of shares of Common Stock that may be efeldyzunder the Plan is 100,000 sh:
The Common Stock to be delivered under the Planbeimade available from treasury stock or shaf€ommon Stock purchased on the open market.

V. Administration

The Plan shall be administered by the Compens&anmittee of the Board of Directors. The Companrgiisbay all costs of administration
the Plan. Subject to and not inconsistent withekpress provisions of the Plan, the Committee nasnaay exercise such powers and authority ¢
Board as may be necessary or appropriate for timen@ibee to carry out its functions under the PMfithout limiting the generality of the foregoindne
Committee shall have full power and authority @)determine all questions of fact that may arisgeurthe Plan, (ii) to interpret the Plan and to enak
other determinations necessary or advisable foatmeinistration of the Plan and (iii) to prescribejend and rescind rules and regulations relatiribe
Plan, including, without limitation, any rules whithe Committee determines are necessary or apar®po ensure that the Company and the Plan @
able to comply with all applicable provisions ofydiederal, state or local law. All interpretatiomgterminations and actions by the Committee vé
final and binding upon all persons, including then@any, the Participants and their estates andibemies.

V. Determination of Annual Retainer and Stéegkyments

A. Annual Retaine
The Board shall determine the Annual Retainer playtball Non-Employee Directors of the Company.

B. Stock Paymen

Subject to the provisions of Section V(C) belowctedirector who is a NoEmployee Director on March 1 of each year shakinex;, on March
or the first business day thereafter, as a ponfaime Annual Retainer, a Stock Payment of $80j80&alue of Common Stock. NdBmployee Directol
may elect to defer receipt of the




Stock Payment in accordance with the provisionSexdtion VI hereof. The number of shares grantedi@dited as Deferred Stock Units pursuant
Deferral Election in accordance with Section Vidwd) shall be determined based on (i) for sharaatgd from treasury stock and Deferred Stock L
the closing price of the Common Stock on the cadatdd transaction reporting system on the busidagsmmediately preceding the date paid tc
Non-Employee Director or credited to his or her Deflefrecount, as the case may be, and (ii) for operketgurchases, the actual price paid to purc
the shares.

Non-Employee Directors who are initially elected to Beard after March 1 in any year shall receive @rgted Stock Payment on the 1
business day of the month following the effectiatedof their election to the Board, but in no eMater than March 15 of the year following the yat
which they are initially elected to the Board. T3®ck Payment will be prorated by multiplying $8I0y a fraction, the numerator of which equals
number of months (with a partial month counted &sglanonth) remaining in the calendar year anddbhaominator of which is twelve.

At the time of payment (or, if applicable, at time of distribution of any shares of Common Stockspant to Section VI hereof), a certific
evidencing the shares of Common Stock shall bestexgid in the name of the Participant and issudtet®@articipant.

C. NonrEmployee Directors on April 1, 2007 and Thereafter

A Non-Employee Director initially elected to the Boardeetive on or after April 1, 2007 shall receive, blarch 1 or the first business ¢
thereafter, a prorated Stock Payment if the Bosuahiare on March 1 that the N&mployee Director will not continue to serve on Bward for the entil
year. The number of shares granted (or creditddedsrred Stock Units pursuant to a Deferral Elentishall be calculated by multiplying $80,000 t
fraction, the numerator of which is the number ctial or expected months (with a partial month ¢edras a full month) of service on the Board dt
the year and the denominator of which is twelvehéf Board is not aware on March 1 that a Monployee Director initially elected to the Boardieetive
on or after April 1, 2007 will not serve on the Baddor the entire year, such Nd&mployee Director shall receive a full Stock Paytremd shall not k
required to forfeit or otherwise return any shase€ommon Stock granted as a Stock Payment orteceds Deferred Stock Units pursuant to the
notwithstanding any change in status of such NomlByee Director which renders him or her ineligitdecontinue as a Participant in the Plan.

D. NorEmployee Directors Prior to April 1, 2007

A Non-Employee Director initially elected to the Boardeetive prior to April 1, 2007 will not receive aquated Stock Payment as set fort
the immediately preceding Section V(C), but rathék receive a full Stock Payment on March 1 or firet business day thereafter, notwithstanding
fact that the Board may be aware that the Non-Eysgdirector will not continue to serve on the Bbfor the entire year. The




number of shares granted (or credited as Deferreck3Jnits pursuant to a Deferral Election) shaldalculated in the manner set forth in Section)
hereof. No NorEmployee Director who was a member of the Boardcgiffe prior to April 1, 2007 shall be requiredftofeit or otherwise return ai
shares of Common Stock granted as a Stock Paymenrgdited as Deferred Stock Units pursuant tdPdae notwithstanding any change in status of
Non-Employee Director which renders him or her indligito continue as a Participant in the Plan.

E. _No Further Stock Payments

Notwithstanding the foregoing, Non-Employee Direstwill not receive a Stock Payment under the Blawor after February 26, 2010.

VI. Deferral of Stock Payment

A. Deferral Election

A Participant may elect to defer receipt of hisher Stock Payment by timely filing a deferral eiect(a "Deferral Election") in accordance v
such procedures as may from time to time be ptestiby the Committee. A Deferral Election shalviéd only if it is delivered prior to the first gleof
the calendar year in which the services giving tisthe Stock Payment being deferred are to bepeed.

A Participant's Deferral Election shall becomeviaeable as of the last date the Deferral Electmudtbe delivered or such earlier date as m:
established by the Committee. A Participant maykevor change a Deferral Election at any time priothe date the election becomes irrevoc
subject to such restrictions as the Committee nsggbéish from time to time. Any such revocatiorchange shall be in a form and manner determin
the Committee. A Participant's Deferral Electiomlshemain in effect and will apply to Stock Payrteem future years (beyond the first year to whik
relates) unless and until the Participant revokesDeferral Election. The deadline for revocatibém ®eferral Election for this purpose shall be saen
as the deadline for delivering a Deferral Electidgth respect to the year or such earlier date aslmaestablished by the Committee. Revocation ke
effected by the Participant's delivery of a Terrtioraof Deferral Election Agreement or such othecuiment as the Committee may prescribe for
purpose.

If a valid Deferral Election is timely filed by aaRicipant, a Deferral Account shall be establisf@dhe Participant and credited with a nun
of Deferred Stock Units equal to the number of shaf Common Stock that would have been receivethédyParticipant pursuant to Section V he
absent the Deferral Election.

B. Dividend:

If dividends are paid on shares of Common StodRasicipant's Deferral Account shall be creditedton dividend payment date with a nurr
of additional Deferred Stock Units (and/or fractitereof) determined by dividing (i) the dividends




that would have been paid on the Deferred StocksUmld in the Participant's Deferral Account athefdividend record date as if they were actuates
of Common Stock by (ii) the closing price of then@oon Stock on the consolidated transaction repsyrstem on the dividend payment date.

C. Deferred Stock Uni

Amounts in a Participant's Deferral Account shathain denominated in the form of Deferred Stocki&Juantil distributed.

D. Time of Distributior

Deferral Accounts shall be distributed (or, in ttese of installments, distributions shall commeng&)n Separation from Service. Particip
shall elect in their Deferral Elections whethettrilimitions shall be in a lump sum or in installmgrstubject to such terms and conditions as the Gtet
may from time to time prescribe. In the case ofaati€ipant's death, whether before or after distidns have commenced, the Participant's De’
Account balance shall be distributed in a lump sasrsoon as practicable (but in all events withind@9s) thereafter to the Participant's estatef
applicable, designated beneficiary.

Upon a Change in Control, the Participant's Defekcaount balance shall be distributed in a lummsas soon as practicable (but in all ev
within 90 days) thereafter to the Participant.

E. Beneficiarie

A Participant may designate a beneficiary or befeafies (which may be an entity other than a nhpeeson) to receive any payments to be r
under Section VI hereof upon the Participant's ldeAt any time, and from time to time, any suchigeation may be changed or canceled by
Participant without the consent of any beneficiggy such designation, change or cancellation rhasby written notice filed with the Secretary o
Company and shall not be effective until receivgdhe Secretary of the Company. If a Participarsigleates more than one beneficiary, any payr
under Section VI hereof to such beneficiaries shalmade in equal amounts unless the Participantiésignated otherwise, in which case the pay!
shall be made in the amounts designated by théciparit. If no beneficiary has been designatedhgyRarticipant, or the designated beneficiaries
predeceased the Participant, payment shall be toatie Participant's estate. If any dispute shiédkaas to the entitlement of any person to anyigroof
the Participant’'s Deferral Account balance, the @any's obligations under this Plan will be satiifileit makes payment to the Participant's estate.

F. Distribution of Deferral Accoun

Distribution shall be in shares of Common Stockhveaach Deferred Stock Unit equal to one shareashi@on Stock and any fractional shi
paid in cash.




G. Section 409,

To the extent applicable, it is intended that tRlan will comply with Section 409A of the Code aady regulations and guidance iss
thereunder, and the Plan shall be interpreted dirayly.

VII. Adjustments in Authorized Shares and Defd Stock Units

In the event of any equity restructuring (withire ttneaning of Financial Accounting Standards No(R?3 such as a stock dividend, stock s
spinoff, rights offering or recapitalization thrdug large, nonrecurring cash dividend, the Commiteall cause an equitable adjustment to be mafi
the number and kind of shares of Common Stockrtizat be delivered under the Plan and (ii) the nuraberkind of Deferred Stock Units in Participe
Deferral Accounts, in either case to prevent ddutdr enlargement of rights. In the event of areothange in corporate capitalization, such asien
consolidation or liquidation, the Committee mayijtgsole discretion, cause an equitable adjustmemiescribed in the foregoing sentence to be nte
prevent dilution or enlargement of rights. The maxin number of shares issuable under the Plan anduimber of Deferred Stock Units allocated
Participant's Deferral Account as a result of anghsadjustment shall be rounded down to the nearkste share or unit. Adjustments made by
Committee pursuant to this Section VII shall bafjmbinding and conclusive.

VIII. Amendment and Termination of Plan

The Board will have the power, in its discretiomamend, suspend or terminate the Plan at any siulgect to the satisfaction of all obligati
under the Plan to Participants (and Participastsites and beneficiaries). However, no such tetinimasuspension or amendment or other action
respect to the Plan shall adversely affect thadfgeihts' Deferral Account balances which have @ iprior to such action.

IX. Effective Date and Duration of the Plan

The Plan will become effective upon the Effectivat®and shall remain in effect, subject to thetrigfithe Board of Directors to terminate
Plan at any time pursuant to Section VIII, untilslares subject to the Plan have been grantedtobdted according to the Plan's provisions.

X. Miscellaneous Provisions

A. Continuation of Directors in Same Status

Nothing in the Plan or any action taken pursuanth® Plan shall be construed as creating or catistit evidence of any agreement
understanding, express or implied, that the Compahyetain a NonEmployee Director as a director or in any otheracity for any period of time or
a particular retainer or other rate of compensatsn




conferring upon any Participant any legal or otfight to continue as a director or in any otheragdy, or as limiting, interfering with or otherve
affecting the right of the Company to terminateaatiipant in his or her capacity as a directootirerwise at any time for any reason, with or wit
cause, and without regard to the effect that sewhihation might have upon him or her as a Paditijunder the Plan.

B. Compliance with Government Regulations

Neither the Plan nor the Company shall be obligatedsue any shares of Common Stock pursuantetd’thn at any time unless and unti
applicable requirements imposed by any federal siate securities and other laws, rules and regulgtiby any regulatory agencies or by any ¢
exchanges upon which the Common Stock may be liste# been fully met. As a condition precedentng ssuance of shares of Common S
pursuant to the Plan, the Board or the Committeg raquire a Participant to take any such action tanthake any such covenants, agreement
representations as the Board or the Committeeh@sase may be, in its discretion deems necessasglisable to ensure compliance with ¢
requirements. The Company shall in no event beyated to register the shares of Common Stock delie under the Plan pursuant to the Securitie
of 1933, as amended, or to qualify or register sidres under any securities laws of any state tisnissuance under the Plan or at any time #fiee
or to take any other action in order to cause shaénce and delivery of such shares under thedPlany subsequent offer, sale or other transfesuof
shares to comply with any such law, regulationegiuuirement. Participants are responsible for comglwith all applicable federal and state secusitiac
other laws, rules and regulations in connectiom\aity offer, sale or other transfer of the shafeSanmon Stock issued under the Plan or any irt
therein including, without limitation, complianceittv the registration requirements of the Securittes of 1933, as amended (unless an exem
therefrom is available), or with the provisionsRiile 144 promulgated thereunder, if applicableamy successor provisions. Certificates for shaf
Common Stock may be legended as the Committeedseath appropriate.

C. Nontransferability of Rights

No Participant shall have the right to assign fgatrto receive any Stock Payment or any othertragghinterest under the Plan, continger
otherwise, or to cause or permit any encumbrarleelgp or charge of any nature to be imposed orsanl Stock Payment or any such right or int
(prior to the issuance of stock certificates evieg such Stock Payment).

D. Successor Entities

All obligations of the Company or any Subsidiarydan the Plan shall be binding on any successohéoQompany or any Subsidie
respectively, whether the existence of such suocésshe result of a direct or indirect purchaserger, consolidation, reorganization or othergaatior
involving all or substantially all of the businemsd/or assets of the Company or any SubsidianerBe€es to the Company or Subsidiary in the Plalt
be deemed to refer to the successors thereto pisape.




E. _Severability

In the event that any provision of the Plan is hieldlid, void or unenforceable, the same shallaftgct, in any respect whatsoever, the val
of any other provision of the Plan.

F. _Governing Law

To the extent not preempted by Federal law, tha Bial all rights and obligations hereunder shaljimeerned by and interpreted in accord:
with the laws of the State of Idaho, without reger@onflicts of law provisions.

G. _No Right to Company Assets

Nothing in this Plan shall be construed as givimg Participant, Participant's beneficiaries or aiiner person any equity or interest of any kir
the assets of the Company or creating a trustykand or a fiduciary relationship of any kind ben the Company and any such person. As to anp
for payments due under the provisions of this Pilaa,Participant, Participant's beneficiaries amg @ther persons having a claim for payments di&
unsecured creditors of the Company.

Amended as of September 20, 2007 to add proration

Amended as of November 15, 2007 to increase stagipnt from $40,000 to $45,000 effective JanuaB008
Amended as of November 20, 2008 to permit deferrals

Amended as of February 26, 2010 to permit no furBteck Payments

Amended as of January 19, 2012 to increase stoakerat from $45,000 to $60,000 effective Januar301,2
Amended as of January 16, 2014 to increase stogkerat from $60,000 to $75,000 effective Januar30iL4

Amended as of November 20, 2014 to increase stagipnt from $75,000 to $80,000 effective JanuaB015



IDACORP, Inc. and/or Idaho Power Company ExecutiveOfficers
with Amended and Restated Change in Control Agreenmgs
(as of January 1, 2015)

Exhibit 10.40

Date of
Name Title Agreement
Darrel T. Anderson President and Chief Executive Officer of IDACOR#R;.land Idaho Power 12/23/2008
Company
q : Executive Vice President of IDACORP, Inc. and Exe@iVice President and
DEGTE B, e Chief Operating Officer of Idaho Power Company A0
Rex Blackburn Sr. Vice President and General Counsel of IDACOR®,and Idaho Power 4/1/2009
Company
Lisa A. Grow Sr. Vice President of Power Supply of Idaho Powem@any 12/12/2008
Steve R. Keen Senior Vice President, Chief Financial Officer, andasurer of IDACORP, Inc. 12/30/2008
and Idaho Power Company
Lori D. Smith Vice President and Chief Risk Officer of IDACORRe¢] and Idaho Power 12/31/2008
Company
Luci K. McDonald \C/:ICG President of Human Resources and Corporatgcgsrof Idaho Power 12/20/2008
ompany
Warren Kline Senior Vice President of Customer Operations diidd@ower Company 12/15/2008
Patrick A. Harrington Corporate Secretary of IDACORP, Inc. and Idaho Ra@®@mpany 12/9/2008
N. Vern Porter* Vice President of Idaho Power Company 3/18/2010
Vice President, Controller, and Chief Accountindi€fr of IDACORP, Inc. and
* 1 7 7
Kenneth W. Petersen Idaho Power Company 5/20/2010
Gregory W. Said* Vice President of Regulatory Affairs of Idaho Pow@ampany 1/20/2011

*Change in control agreement does not includé-tBonth trigger or tax gross-up provisions.



Exhibit 10.43

IDACORP, Inc.

2000 LONG-TERM INCENTIVE AND COMPENSATION PLAN
RESTRICTED STOCK AGREEMENT

(Time vesting)

[Date]

[Name]

In accordance with the terms of the 2000 Ldmgm Incentive and Compensation Plan (the "Plgmijsuant to action of the Compensation Comrr
(the "Committee") of the Board of Directors, IDACBRINc. (the "Company") hereby grants to you (tRarticipant"), subject to the terms and condit
set forth in this Restricted Stock Agreement (idatg Annex A hereto and all documents incorpordtertin by reference), an award of restricted sl
of Company common stock (the "Restricted Stoclks)set forth below:

Date of Grant:
Number of Shares of Restricted Stock:
Restricted Period: through

Vesting Schedule: All of the Shares of Restricted Stock subject is fiward shall vest o
if the Participant remains employleugh the

Restricted Period.
THESE SHARES OF RESTRICTED STOCK ARE SUBJECT TO FERURE AS PROVIDED IN ANNEX A AND THE PLAN.

Further terms and conditions of the Award are @ghfin Annex A hereto, which is an integral pdrthis Restricted Stock Agreement.




All terms, provisions and conditions applicablehe Award set forth in the Plan and not set fohein are hereby incorporated by reference hele
the extent any provision hereof is inconsistenhulite Plan, the Plan will govern. The Participaeteby acknowledges receipt of a copy of this Rest
Stock Agreement including Annex A hereto and a aoipyhe Plan and agrees to be bound by all thes@md provisions hereof and thereof.

IDACORP, Inc.

By:

Agreed:

[Name]

Address:

Attachment: Annex A




ANNEX A
TO

IDACORP, INC. RESTRICTED STOCK PLAN

RESTRICTED STOCK AGREEMENT

It is understood and agreed that the Award of Restr Stock evidenced by the Restricted Stock Agesg to which this is annexed is subjec
the following additional terms and conditions:

1. Forfeiture and Transfer Restrictions

A. Forfeiture Restrictions Except as provided otherwise in Section 2 of #hinex A, if the Participant's employment is teratéd durin
the Restricted Period, the Shares of RestricteckStobject to this Award shall be forfeited ash# tlate of termination.

B. Transfer Restrictions The Restricted Stock may not be sold, transflerpdedged, assigned, or otherwise alienated oothggate
during the Restricted Period.

2. _Termination of Employmentf the Participant's employment is terminatedimyithe Restricted Period (i) due to the Particijsatteath or disabili
or (ii) with the approval of the Committee due e Participant's retirement, the Restricted Stbeltl ¥est on the date of such termination of emples
(unless the date of termination of employment is fiinal day of the Restricted Period, in which c#se Restricted Stock shall vest on the Ve:
Schedule date set forth on page 1 of the Restristedk Agreement) with respect to a prorated nunubeBhares of Restricted Stock determine:
multiplying the total number of Shares subjecthiis Award times a fraction, the numerator of whiglthe number of whole months having elapsed d
the Restricted Period as of the date of such textioim of employment and the denominator of whicthestotal number of whole months in the Restri
Period. For purposes of this Section 2, deternonatif whether a Participant's employment is terteiha@ue to the Participant's retirement shall bde
in the sole discretion of the Committee and the @itiee’'s determination shall be final.

3. _Vesting of Restricted StockExcept as provided otherwise in Article 14 of flan and Sections 1 or 2 of this Annex A, thetfitdsd Stock she
vest in accordance with the Vesting Schedule sét fo the Restricted Stock Agreement. Any Shanas do not vest shall be forfeited.

4. Voting Rights, Dividends and Custody¥he Participant shall be entitled to vote andeiex regular cash dividends paid with respect &oShare
subject to this Award during the Restricted Perjodivided, however, that in no event shall the iBigant vote or receive dividends paid with respe
any forfeited Shares on or after the date of ftufei The Shares subject to this Award shall bésteged in the name of the Participant and helthé
Company's custody during the Restricted Period.

5. _Tax Withholding The Company may make such provisions as aressagefor the withholding of all applicable taxestbe Restricted Stock,
accordance with Article 15 of the Plan. With reggedhe minimum statutory tax withholding requineith respect to the Restricted Stock, the Parial
may elect to satisfy such withholding requiremenhbving the Company withhold Shares from this Advar

6. _Ratification of Actions By accepting this Award or other benefit undex Plan, the Participant and each person claimiaguor through him shi
be conclusively deemed to have indicated the Raatit's acceptance and ratification of, and congerdny action taken under the Plan or the Awa
IDACORP, Inc.

7. _Notices Any notice hereunder to IDACORP, Inc. shall beressed to its office at 1221 West Idaho Streeiséd Idaho 83702; Attention: Mana
of Compensation, and any notice hereunder to tigcipant shall be addressed to him or her at thlress specified on the Restricted Stock Agreel
subject to the right of either party to designdtergy time hereafter in writing some other address.

8. Definitions. Capitalized terms not otherwise defined herbadlsave the meanings given them in the Plan.

9. _Governing Law and SeverabilityTo the extent not preempted by Federal lawRestricted Stock Agreement will be governed by eorkstrued i
accordance with the laws of the State of Idahdyavit regard to conflicts of law provisions. In #ent any provision of the Restricted Stock Agree!
shall be held illegal or invalid for any reasore thegality or invalidity




shall not affect the remaining parts of the RewdcStock Agreement, and the Restricted Stock Ageee shall be construed and enforced as if thgal
or invalid provision had not been included.

10. _Additional Information Please see Exhibit A for additional informatiegarding the performance shares and related matters




Exhibit A
Dear Participant -

A copy of the 2000 IDACORP, Inc. Long Term Inceetisnd Compensation Plan (“LTIP&nhd supplemental information is available on
Idaho Power Company Intranet site. You may acdes&TIP and supplemental information by clicking following link:

Additionally, IDACORP will make available to you thibut charge, upon your written or oral requestopy of any and all docume
incorporated by reference in ltem 3 of Part Il lnd tatest Registration Statement on For 1®lating to the LTIP (which documents are incogted b
reference in the Section 10(a) prospectus) and#rer documents required to be delivered to empgleyrirsuant to Rule 428(b) of the Securities A
1933, as amended. This includes, but is not limitedhe most recently filed version of IDACORP’sifual Report on Form 10-K. IDACOR$mMos
recent Annual Report on Form 10-K is also availaiéhe IDACORP website.

This document constitutes part of a prospectus coviag securities that have been registered under th8ecurities Act of 1933.



Exhibit 10.44
IDACORP, Inc.
2000 LONG-TERM INCENTIVE AND COMPENSATION PLAN

PERFORMANCE SHARE AWARD AGREEMENT
(Performance with two goals)

[Date]

[Name]

In accordance with the terms of the IDACORP, InB0@ Long-Term Incentive and Compensation Plan (flan”), pursuant to action of tl
Compensation Committee (the “Committee”) of the iBloaf Directors, IDACORP, Inc. (the “Company”) hbyegrants to you (the “Participant3ubjec
to the terms and conditions set forth in this Pennce Share Award Agreement (including Annex Aeteeand all documents incorporated herei
reference), an award of shares of Company comnumk $hat are subject to the attainment of perfoeaiarget levels (“Performance Sharesid a
opportunity to earn additional Performance Shaf&sompany common stock if performance exceeds tdegels, as set forth below:

Date of Grant:

Number of Performance Shares (the “Target Award”):

Maximum Number of Additional Performance Shares:

Performance Period: through

Performance Goal: (i) Cumulative earnings per share (“CEPS”) for freeformance
Period, as reported on the Company's audited fiabstatements,
weighted 50% and (ii) IDACORP total shareholdeunet(“TSR")
relative to the Peer Group defined in Annex A foe Performance
Period, weighted 50%

Vesting Date: Vesting of the Performance Shares subject to thgetaAward (if a
all) shall occur as soon as administratively pcadtie in the calend
year following the Performance Period to the exthet Performanc
Goals are met

Vesting of any additional Performance Shares (@lBtshall occur a
soon as administratively practicable, but no l#t@n March 15 of th
calendar year following the Performance Period te texten
performance exceeds target levels

Dividends: Dividends are accrued throughout the Performanc®dPand paid a
soon as administratively practicable, but no lgt@n March 15 of th
calendar year following the Performance Period witdspect ti
Performance Shares subject to the Target Award \hat and an
additional Performance Shares that are earnediatiibdted

THESE PERFORMANCE SHARES ARE SUBJECT TO FORFEITUREPROVIDED IN ANNEX A AND THE PLAN.

Further terms and conditions of the Award are @ghfin Annex A hereto, which is an integral pdrttos Performance Share Award Agreement.




All terms, provisions and conditions applicablehe Award set forth in the Plan and not set fohein are hereby incorporated by reference hele
the extent any provision hereof is inconsistenthwitie Plan, the Plan will govern. The Participaeteby acknowledges receipt of a copy of
Performance Share Award Agreement including Annehefeto and a copy of the Plan and agrees to hedboy all the terms and provisions hereof
thereof.

IDACORP, Inc.

By:

Agreed:

[Name]

Address:

Attachment: Annex A




ANNEX A
TO

IDACORP, Inc.

2000 LONG-TERM INCENTIVE AND COMPENSATION PLAN

PERFORMANCE SHARE AWARD AGREEMENT
(Performance with two goals)

It is understood and agreed that the Award of PPerdoce Shares evidenced by the Performance ShaasdAgreement to which this is anne
is subject to the following additional terms anaditions:

1. _Nature of Award The Award represents the opportunity to recehares of Company common stock (“Sharesiyl cash dividends on the
Shares. The Award consists of uncertificated Shargistered in your name as of the Date of Graut shibject to performandeased vesting conditio
(“Performance Shares™furthermore, if the combined performance resultzed target levels, additional Performance Shasearned and distributec
proportion to this excess as determined pursuaBetmion 2 hereof. The amount of dividends paidPerformance Shares shall be determined pursu
Section 4 hereof.

2. _Performance Goals and Determination of Numob®erformance Shares Earned

The number of Performance Shares earned, if anyhéoPerformance Period shall be determined inrdemce with the following formula:
# of Shares = Combined Payout Percentage X Targeward

If the Combined Payout Percentage is not greater 90%, the “# of Sharegarned relates to the number of Performance Skai®sct to the Targ
Award that vest. To illustrate, with a Target Awarfd100 Performance Shares, a 90% Combined PaymaeRage would result in 90% of the Ta
Award vesting (90 Performance Shares). If the ComrdbiPayout Percentage is greater than 100%, dtirBemce Shares subject to the Target Awarc
and additional Performance Shares equal to thé Shares’in excess of the Target Award are earned and loligerdl. To illustrate, with a Target Awi
of 100 Performance Shares, a 140% Combined PayoaeRtage would result in 100% of the Performarieees subject to the Target Award vesting
40 additional Performance Shares earned and distdbAll Performance Shares that do not vest sieafbrfeited.

The “Combined Payout Percentage” is based ondifdbmpany's cumulative earnings per share (“CER"the Performance Period as set forth ir
table below, weighted 50% and (ii) the Companytal tshareholder return (“TSR”) relative to thatleé Peer Group defined herein (the “Percentile Rank
for the Performance Period, determined in accorgavith the table set forth below, weighted 50%:

CEPS Table and Method of Calculation:

CEPS for Payout Percentage
Performance Period (% of Target Award)
$_._ (“maximum”) or higher %
$_._ (“target”) %
$_._ (“threshold”) %
Lessthan$ . —%

Performance results between threshold and tangeétiaaget and maximum, will be interpolated.




TSR Table and Method of Calculation:

Payout Percentage
Percentile Rank (% of Target Award)

__ ™ (“maximum”) or higher o

___ " (“target”) %
__th ("threshold") %
Less than _ th —%

Performance results between threshold and tangeétiaaget and maximum, will be interpolated.

The Percentile Rank of a given company's TSR igéédfas the percentage of the Peer Group compaeiasis falling at or below the given compa
TSR. The formula for calculating the Percentile Réollows:

Percentile Rank = (n - r + 1)/n x 100

Where:

n = total number of companies in the Peer Grempluding the Company

r= the numeric rank of the Company's TSR relativdneoReer Group, where the highest return in thepgi®tanked number

To illustrate, if the Company's TSR is the thirdhest in the Peer Group comprised of 29 compaitgeBercentile Rank would be 93, which would re
in a TSR Payout Percentage (weighted 50%) of _ THé.calculation is: (29 - 3 + 1)/29 x 100 = 93.

The Percentile Rank shall be rounded to the neattesie percentage, with (.5) rounded up.

The “Peer Group” is defined as those utility coniparisted in the EEI Index of U.S. Sharehol@wned Electric Utilities at the end of the Perforroe
Period.

Total shareholder return is the percentage changfeeivalue of an investment in the common stock ocdmpany from the initial investment made or
last trading day in the calendar year precedingottginning of the Performance Period through tlsetimding day in the final year of the Performs
Period. It is assumed that dividends are reinvdastedditional shares of common stock at the fraqyepaid.

The Combined Payout Percentage is determined liginivthe sum of the CEPS and TSR Payout Percentag®. The total number of Shares ea
shall be rounded to the nearest whole number ofeShaith (.5) rounded upprovided, howeverthat in determining the number of Shares the Goy
may further round the total number of shares tisbeed up or down by not more than one (1) additishare as necessary to reflect the share rot
that would occur if the number of shares issuablednnection with the resulting Combined Payoutc®atage had been determined by sepai
calculating and rounding the CEPS and TSR shareytsay

3. _Vesting of Performance Shares and IssuahBerormance SharesSubject to Section 2 and Section 8 hereof anttlari3 of the Pla
vesting of Performance Shares subject to the Tawgetrd shall occur (if at all) as soon as adminiseely practicable in the calendar year followihg
Performance Period to the extent the Performan@s@oe met. Subject to any restrictions on issei@fiderformance Shares under the Plan, and s
to Section 8 hereof and Article 13 of the Plan,ifiseiance of additional Performance Shares eaiinaaly pursuant to Section 2 hereof shall occusas
as administratively practicable, but no later tharch 15 of the calendar year following the Perfante Period.

4. Dividends The Participant shall be entitled to cash divitteaccrued during the Performance Period with stgpePerformance Shal
subject to the Target Award that vest and any eddit Performance Shares that are earned andbdittd pursuant to Section 2 hereof. Any ¢
dividends shall be paid in cash to the Particigmsoon as administratively practicable, but nerlgtan March 15 of the calendar year following
Performance Period.




5. _Forfeiture and Transfer Restrictions

A. Forfeiture Restrictions Except as provided otherwise in Section 6 herédhe Participant's employment is terminatediryirthe
Performance Period, Performance Shares shall fedtéal as of the date of termination.

B. Transfer Restrictions Performance Shares may not be sold, transfgrtedged, assigned, or otherwise alienated or imgoated durin
the Performance Period.

6. _Termination of Employment If the Participant's employment is terminatedirtyithe Performance Period (i) due to the Paicijs deat
or Disability or (ii) due to the Participant's Retnent, the number of Performance Shares subjebetdarget Award that vest (if any) and the nundj
additional Performance Shares earned (if any) $featletermined in accordance with the provisionSagtion 2 hereof as if the Participant had rend
employed through the Performance Period, but sigateduced by multiplying the number of PerformaBbares subject to the Target Award that w
otherwise be vested and the total number of Pedno@® Shares that would otherwise be earned tirfrastion, the numerator of which is the total num
of months (with any partial month treated as a whobnth) remaining in the Performance Period dheflate of such termination of employment an
denominator of which is the total number of wholenths in the Performance Period. Any such vestfrigeoformance Shares subject to the Target A
and any issuance of Performance Shares earnesbatlin accordance with Section 3 hereof.

7. Voting Rights and Custody The Participant shall be entitled to vote Perfance Shares subject to the Target Award durin
Performance Period; provided, however, that in wene shall the Participant vote any such PerforrmaBbares on or after the date of forfeit
Performance Shares subject to the Target Award Hleakegistered in the name of the Participant halll in the Company's custody during
Performance Period. The Participant shall not higleshto vote the Performance Shares in excesBeoTarget Award unless and until such Perform
Shares are earned and distributed.

8. _Tax Withholding The Company may make such provisions as aressagefor the withholding of all applicable taxesall Performanc
Shares vested and earned under this Award, in dacoe with Article 15 of the Plan. With respecttiie minimum statutory tax withholding required v
respect to such Performance Shares, the Participaptelect to satisfy such withholding requirembpthaving the Company withhold Performa
Shares from this Award.

9. _Ratification of Actions By accepting this Award or other benefit under Plan, the Participant and each person claimiaiguor throug
him shall be conclusively deemed to have indicaitedParticipant's acceptance and ratification iof, @nsent to, any action taken under the Plahe
Award by IDACORP, Inc.

10. _Notices Any notice hereunder to IDACORP, Inc. shall lelr@ssed to its office at 1221 West Idaho StreetseB Idaho 83702; Attentic
Corporate Secretary, and any notice hereunderedPrticipant shall be addressed to him at theeaddspecified on the Performance Share A
Agreement, subject to the right of either partgésignate at any time hereafter in writing somewoéudress.

11. _Definitions Capitalized terms not otherwise defined herbadldave the meanings given them in the Plan.

12. _Governing Law and SeverabilityTo the extent not preempted by Federal lawPigormance Share Award Agreement will be gove
by and construed in accordance with the laws ofState of Idaho, without regard to conflicts of Ignovisions. In the event any provision of
Performance Share Award Agreement shall be heddallor invalid for any reason, the illegality awvalidity shall not affect the remaining parts bé
Performance Share Award Agreement, and the Perfaren&hare Award Agreement shall be construed afwdloenl as if the illegal or invalid provisi
had not been included.

13. _Clawback All shares paid out to the Participant underReeformance Share Award Agreement are subjecttiupment by the Compa
under the terms of the IDACORP Clawback Policycitéal hereto as Exhibit A.

14. _Additional Information Please see Exhibit B for additional informatiegarding the performance shares and related matters




Exhibit A
CLAWBACK POLICY

If the Board of Directors determines that a currenformer executive officer has engaged in frawdlful misconduct, gross negligence
violation of Company policy that caused or otheewisontributed to the need for a material restaténoérthe Company financial results, tt
Compensation Committee will review all performamased compensation awarded to or earned by thatittxe officer on the basis of performa
during fiscal periods materially affected by thestadement. This would include annual cash incefitoreus awards and all forms of equitgise:
compensation. If, in the Committee’s view, the parfancebased compensation would have been materially léwehad been based on the rest:
results, the Committee will, to the extent pernditt®/ applicable law, seek recoupment from that etkee officer of any portion of such performance-
based compensation as it deems appropriate afeieav of all relevant facts and circumstances.

In determining whether to recover a payment, then@dtee shall take into account such consideratesst deems appropriate, includ
whether the assertion of a claim may violate applie law or prejudice the interests of the Comparany related proceeding or investigation, thespgt
of time since the occurrence of the act in respéc¢he applicable fraud or intentional illegal coetl and the cost of the recovery process verse
amount to be recovered. The Committee shall halediscretion in determining whether an executiffecer’s conduct has or has not met any partic
standard of conduct under law or Company policy.

This policy will apply to new performance-based edgagranted after the adoption of the policy. Thkcy will be updated to conform to the
final clawback regulations adopted by the SEC pamsto the Dodd-Frank Act.




Exhibit B
Dear Participant -

A copy of the 2000 IDACORP, Inc. Long Term Inceetisnd Compensation Plan (“LTIP&nhd supplemental information is available on
Idaho Power Company Intranet site. You may acdes&TIP and supplemental information by clicking following link:

Additionally, IDACORP will make available to you thibut charge, upon your written or oral requestopy of any and all docume
incorporated by reference in ltem 3 of Part Il lnd tatest Registration Statement on For 1®lating to the LTIP (which documents are incogted b
reference in the Section 10(a) prospectus) and#rer documents required to be delivered to empgleyrirsuant to Rule 428(b) of the Securities A
1933, as amended. This includes, but is not limitedhe most recently filed version of IDACORP’sifual Report on Form 10-K. IDACOR$mMos
recent Annual Report on Form 10-K is also availaiéhe IDACORP website.

This document constitutes part of a prospectus coviag securities that have been registered under th8ecurities Act of 1933.



Exhibit 10.48

IDACORP, Inc. and Idaho Power Company Compensatioffior
Non-Employee Directors of the Board of Directors
(Effective January 1, 2015)

All directors of IDACORP also serve as directordde#ho Power. The fees and other compensationstisdubelow are for service on both boards.
Employee directors receive no compensation forisemn the boards.

Form of Fee Amount
Base Board Annual Retainer $ 65,00(

Base Committee Annual Retainéts

Audit Committee 12,00(
Compensation Committee 6,00(
Corporate Governance and Nominating Committee 6,00(
Executive Committee 3,00(

Additional Chair Annual Retainers

Chairperson of the Board of Directors 100,00
Chair of the Audit Committee 12,50(
Chair of the Compensation Committee 10,00(
Chair of the Corporate Governance and Nominatingn@ittee 7,50(
Annual Stock Awards 80,00(

Subsidiary Board Fees:
IDACORP Financial Services:

Monthly retainer 75C

Meeting fees 60C
Ida-West Energy:

Monthly retainer 75C

Meeting fees 60C

(1) The Chairperson of the Board of Directors doetsreceive base committee retainers.

Deferral Arrangements

Directors may defer all or a portion of their annXACORP, Idaho Power, IDACORP Financial Servides,, and Ida-West Energy retainers and
meeting fees and receive a lump-sum payment ahatlunts deferred with interest or a series of ufltequal annual payments after they separate from
service with IDACORP and Idaho Power. Any cash feaswere deferred before 2009 for service asmalmee of the board of directors are credited with
the preceding month’s average Moody’s Long-TermpGrate Bond Yield for utilities, or the Moody’s Raplus 3%, until January 1, 2019 when the
interest rate will change to the Moody’s Rate.@dbh fees that are deferred for service as a menfilttee board of directors after January 1, 20@9 ar
credited with interest at the Moody’s Rate. Inteigegalculated on a pro rata basis each montlgusB60-day year and the average Moody’s Raténéor t
preceding month.

Directors may also defer their annual stock awasdisch are then held as deferred stock units witfddnd equivalents reinvested in additional defdrr
stock units. Upon separation from service with IBBRP and Idaho Power, directors will receive eitnérmp-sum distribution or a series of up to 10
equal annual installments. Upon a change in cottimtirectors’ deferral accounts will be distristito each participating director in a lump sume Th

distributions will be in shares of IDACORP commaack, with each deferred stock unit equal to oreeslof IDACORP common stock and any fractic
shares paid in cash.



Consolidated Financial Information

IDACORP, Inc.

Ratio of Earnings to Fixed Charges and SupplementdRatio of Earnings to Fixed Charges

(Thousands of Dollars)

Twelve Months Ended
December 31,

Exhibit 12.1

2014 2013 2012 2011 2010
RATIO OF EARNINGS TO FIXED CHARGES
Earnings, as defined:
Income from continuing operations before incomesax $ 210,52¢ $ 254,52( $ 206,99 $ 125,79 $ 152,56¢
Adjust for distributed income of equity investees (6,797 4,81z 7,704 (8,999 (7,317%)
Fixed charges, as below 90,01: 90,23¢ 87,63t 86,75¢ 86,80¢
Total earnings, as defined $ 293,74. $ 349,56¢ $ 302,33 $ 203,56( $ 232,05
Fixed charges, as defined:
Interest charge’s $ 88,26f $ 88,69 $ 85,79¢ $ 85,097 $ 85,84(
Rental interest factor 1,743 1,541 1,83¢ 1,661 96€
Total fixed charges, as defined $ 90,01: $ 90,23¢ $ 87,63* $ 86,75¢ $ 86,80¢
Ratio of earnings to fixed charges 3.26» 3.87» 3.45» 2.35» 2.67>
SUPPLEMENTAL RATIO OF EARNINGS TO FIXED CHARGES
Earnings, as defined:
Income from continuing operations before incomesax $ 210,52¢ $ 254,52( $ 206,99: $ 125,79 $ 152,56¢
Adjust for distributed income of equity investees (6,797 4,81z 7,70¢ (8,999 (7,317%)
Supplemental fixed charges, as below 90,35¢ 90,74: 88,26¢ 87,54« 87,87(
Total earnings, as defined $ 294,08 $ 350,07: $ 302,96: $ 204,34¢ $ 233,12:
Supplemental fixed charges:
Interest charge’s $ 88,26 $ 88,69t $ 85,79¢ $ 85,097 $ 85,84(
Rental interest factor 1,747 1,541 1,83¢ 1,661 96¢€
Supplemental increment to fixed chardes 344 50& 631 78€ 1,064
Total supplemental fixed charges $ 90,35¢ $ 90,74: $ 88,26¢ $ 87,54 $ 87,87(
Supplemental ratio of earnings to fixed charges 3.25» 3.86» 3.43» 2.33» 2.65»

LFIN 48 interest is not included in interest charges

2 Explanation of increment - Interest on the gugraftAmerican Falls Reservoir District bonds andriddi Dam, Inc. notes which are already includedgaration expenses.



Idaho Power Company

Consolidated Financial Information

Ratio of Earnings to Fixed Charges and SupplementdRatio of Earnings to Fixed Charges

(Thousands of Dollars)

Twelve Months Ended

December 31,

Exhibit 12.2

2014 2013 2012 2011 2010
RATIO OF EARNINGS TO FIXED CHARGES
Earnings, as defined:
Income from continuing operations before incomesax $ 208,90: $ 253,00: $ 204,13 $ 123,35 $ 151,34
Adjust for distributed income of equity investees (7,22¢) 4,65¢ 8,50¢ (9,019 (6,526
Fixed charges, as below 89,75 89,81¢ 87,16: 86,24¢ 85,57¢
Total earnings, as defined $ 291,42¢ $ 347,47 $ 299,80¢ $ 200,58 $ 230,40(
Fixed charges, as defined:
Interest charge’s $ 88,03 $ 88,30¢ $ 85,35¢ $ 84,62¢ $ 84,65
Rental interest factor 1,713 1,51( 1,80: 1,62:% 92¢
Total fixed charges, as defined $ 89,75. $ 89,81¢ $ 87,16: $ 86,24¢ $ 85,57¢
Ratio of earnings to fixed charges 3.25» 3.87» 3.44y 2.33» 2.69»
SUPPLEMENTAL RATIO OF EARNINGS TO FIXED CHARGES
Earnings, as defined:
Income from continuing operations before incomes$ax $ 208,90: $ 253,00: $ 204,13¢ $ 123,35. $ 151,34
Adjust for distributed income of equity investees (7,229 4,65¢ 8,50¢ (9,019 (6,526
Supplemental fixed charges, as below 90,09¢ 90,32 87,79: 87,03t 86,64
Total earnings, as defined $ 291,77( $ 347,98 $ 300,44( $ 201,36¢ $ 231,46:
Supplemental fixed charges:
Interest charges $ 88,03: $ 88,30¢ $ 85,35¢ $ 84,62¢ $ 84,65
Rental interest factor 1,717 1,51( 1,80¢ 1,622 92¢
Supplemental increment to fixed chardes 344 50& 631 78€ 1,064
Total supplemental fixed charges $ 90,09t $ 90,32¢ $ 87,79: $ 87,03t $ 86,64:
Supplemental ratio of earnings to fixed charges 3.24y 3.85» 3.42y 2.31» 2.67»

LFIN 48 interest is not included in interest charges

2 Explanation of increment - Interest on the gugraftAmerican Falls Reservoir District bonds andriddi Dam, Inc. notes which are already includedgaration expenses.



Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference ini®egion Statement Nos. 333-200399 and 333-188n@Borm S-3 and Registration Statement Nos.
333-65406, 333-125259, 333-143404, and 333-15983500m S-8 of our reports dated February 19, 2H8ting to the consolidated financial
statements and financial statement schedules o€IDRP, Inc., and the effectiveness of IDACORP, $rioternal control over financial reporting,
appearing in this Annual Report on Form 10-K of ID@RP, Inc. for the year ended December 31, 2014.

/s/ DELOITTE & TOUCHE LLP
Boise, Idaho
February 19, 2015



Exhibit 23.2

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference ini®egion Statement No. 333-188768-01 on Form &eBRegistration Statement No. 333-66496 on
Form S-8 of our reports dated February 19, 201&ting to the consolidated financial statementsfarghcial statement schedule of Idaho Power
Company, and the effectiveness of Idaho Power Cagpanternal control over financial reporting, appng in this Annual Report on Form 10-K of
Idaho Power Company for the year ended Decembe&t(BHY.

/s/ DELOITTE & TOUCHE LLP
Boise, Idaho
February 19, 2015



Exhibit 31.1

CERTIFICATION

I, Darrel T. Anderson, certify that:

1.

2.

I have reviewed this Annual Report on Form 16tkDACORP, Inc.

Based on my knowledge, this report does notadony untrue statement of a material fact ort éontate a material fact necessary to make the
statements made, in light of the circumstancesunwti&Eh such statements were made, not misleaditigrespect to the period covered by this
report;

Based on my knowledge, the financial statemeamtd other financial information included in théport, fairly present in all material respects the
financial condition, results of operations and ciivs of the registrant as of, and for, the pesipdesented in this report;

The registrant's other certifying officer arar¢ responsible for establishing and maintainisgldsure controls and procedures (as defined in

Exchange Act Rules 13a-15(e) and 15d-15(e)) ardriat control over financial reporting (as definiedExchange Act Rules 13a-15(f) and 15d-15(f))

for the registrant and have:

a) Designed such disclosure controls and procsdarecaused such disclosure controls and procedoitee designed under our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidfigt report is being prepared,;

b) Designed such internal control over finanoggdarting, or caused such internal control ovenfaial reporting to be designed under our

supervision, to provide reasonable assurance rieggitte reliability of financial reporting and tpeeparation of financial statements for external

purposes in accordance with generally accepteduatiog principles;

c) Evaluated the effectiveness of the registraligslosure controls and procedures and presentiisi report our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation; and

d) Disclosed in this report any change in the regisanternal control over financial reporting tloaturred during the registrant's most recent f
quarter (the registrant's fourth fiscal quartethia case of an annual report) that has materifiigted, or is reasonably likely to materially affe
the registrant's internal control over financigloging; and

The registrant's other certifying officer anftblve disclosed, based on our most recent evatuatimternal control over financial reporting,the
registrant's auditors and the audit committee efrdyistrant's board of directors (or persons perifty the equivalent functions):

a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are reasonably
likely to adversely affect the registrant's abilityrecord, process, summarize and report finamdiatmation; and

b) Any fraud, whether or not material, that imedvmanagement or other employees who have a s@niifiole in the registrant's internal control
over financial reporting.

Date: February 19, 2015 By: /s/ Darrel T. Anderson

Darrel T. Anderson
President and Chief Executive Officer



Exhibit 31.2

CERTIFICATION

I, Steven R. Keen, certify that:

1.

2.

I have reviewed this Annual Report on Form 16tkDACORP, Inc.

Based on my knowledge, this report does notadony untrue statement of a material fact ort éontate a material fact necessary to make the
statements made, in light of the circumstancesunwti&Eh such statements were made, not misleaditigrespect to the period covered by this
report;

Based on my knowledge, the financial statemeamtd other financial information included in théport, fairly present in all material respects the
financial condition, results of operations and ciivs of the registrant as of, and for, the pesipdesented in this report;

The registrant's other certifying officer arar¢ responsible for establishing and maintainisgldsure controls and procedures (as defined in

Exchange Act Rules 13a-15(e) and 15d-15(e)) ardriat control over financial reporting (as definiedExchange Act Rules 13a-15(f) and 15d-15(f))

for the registrant and have:

a) Designed such disclosure controls and procsdarecaused such disclosure controls and procedoitee designed under our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidfigt report is being prepared,;

b) Designed such internal control over finanoggdarting, or caused such internal control ovenfaial reporting to be designed under our

supervision, to provide reasonable assurance rieggitte reliability of financial reporting and tpeeparation of financial statements for external

purposes in accordance with generally accepteduatiog principles;

c) Evaluated the effectiveness of the registraligslosure controls and procedures and presentiisi report our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation; and

d) Disclosed in this report any change in the regisanternal control over financial reporting tloaturred during the registrant's most recent f
quarter (the registrant's fourth fiscal quartethia case of an annual report) that has materifiigted, or is reasonably likely to materially affe
the registrant's internal control over financigloging; and

The registrant's other certifying officer anftblve disclosed, based on our most recent evatuatimternal control over financial reporting,the
registrant's auditors and the audit committee efrdyistrant's board of directors (or persons perifty the equivalent functions):

a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are reasonably
likely to adversely affect the registrant's abilityrecord, process, summarize and report finamdiatmation; and

b) Any fraud, whether or not material, that imedvmanagement or other employees who have a s@niifiole in the registrant's internal control
over financial reporting.

Date: February 19, 2015 By: /s/ Steven R. Keen

Steven R. Keen
Senior Vice President, Chief Financiali€f, and Treasurer



Exhibit 31.3

CERTIFICATION

I, Darrel T. Anderson, certify that:

1.

2.

I have reviewed this Annual Report on Form 16tkdaho Power Compar

Based on my knowledge, this report does notadony untrue statement of a material fact ort éontate a material fact necessary to make the
statements made, in light of the circumstancesunwti&Eh such statements were made, not misleaditigrespect to the period covered by this
report;

Based on my knowledge, the financial statemeamtd other financial information included in théport, fairly present in all material respects the
financial condition, results of operations and ciivs of the registrant as of, and for, the pesipdesented in this report;

The registrant's other certifying officer arar¢ responsible for establishing and maintainisgldsure controls and procedures (as defined in

Exchange Act Rules 13a-15(e) and 15d-15(e)) ardriat control over financial reporting (as definiedExchange Act Rules 13a-15(f) and 15d-15(f))

for the registrant and have:

a) Designed such disclosure controls and procsdarecaused such disclosure controls and procedoitee designed under our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidfigt report is being prepared,;

b) Designed such internal control over finanoggdarting, or caused such internal control ovenfaial reporting to be designed under our

supervision, to provide reasonable assurance rieggitte reliability of financial reporting and tpeeparation of financial statements for external

purposes in accordance with generally accepteduatiog principles;

c) Evaluated the effectiveness of the registraligslosure controls and procedures and presentiisi report our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation; and

d) Disclosed in this report any change in the regisanternal control over financial reporting tloaturred during the registrant's most recent f
quarter (the registrant's fourth fiscal quartethia case of an annual report) that has materifiigted, or is reasonably likely to materially affe
the registrant's internal control over financigloging; and

The registrant's other certifying officer anftblve disclosed, based on our most recent evatuatimternal control over financial reporting,the
registrant's auditors and the audit committee efrdyistrant's board of directors (or persons perifty the equivalent functions):

a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are reasonably
likely to adversely affect the registrant's abilityrecord, process, summarize and report finamdiatmation; and

b) Any fraud, whether or not material, that imedvmanagement or other employees who have a s@niifiole in the registrant's internal control
over financial reporting.

Date: February 19, 2015 By: /s/ Darrel T. Anderson

Darrel T. Anderson
President and Chief Executive Officer



Exhibit 31.4

CERTIFICATION

I, Steven R. Keen, certify that:

1.

2.

I have reviewed this Annual Report on Form 16tkdaho Power Compar

Based on my knowledge, this report does notadoany untrue statement of a material fact ort éonstate a material fact necessary to make the
statements made, in light of the circumstancesunwti&Eh such statements were made, not misleaditigrespect to the period covered by this
report;

Based on my knowledge, the financial statemeamtd other financial information included in théport, fairly present in all material respects the
financial condition, results of operations and cisivs of the registrant as of, and for, the pesipdesented in this report;

The registrant's other certifying officer arar¢ responsible for establishing and maintainisgldsure controls and procedures (as defined in

Exchange Act Rules 13a-15(e) and 15d-15(e)) ardriat control over financial reporting (as definiedExchange Act Rules 13a-15(f) and 15d-15(f))

for the registrant and have:

a) Designed such disclosure controls and procsdarecaused such disclosure controls and procedoitee designed under our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidfist report is being prepared,;

b) Designed such internal control over finanoggdarting, or caused such internal control ovenfaial reporting to be designed under our

supervision, to provide reasonable assurance rieggitte reliability of financial reporting and tpeeparation of financial statements for external

purposes in accordance with generally accepteduatiog principles;

c) Evaluated the effectiveness of the registraligslosure controls and procedures and presentiisi report our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation; and

d) Disclosed in this report any change in the regisanternal control over financial reporting tloaturred during the registrant's most recent f
quarter (the registrant's fourth fiscal quartethia case of an annual report) that has materifiigted, or is reasonably likely to materially affe
the registrant’s internal control over financigloging; and

The registrant's other certifying officer anftblve disclosed, based on our most recent evatuatimternal control over financial reporting,the
registrant's auditors and the audit committee efrdyistrant's board of directors (or persons perify the equivalent functions):

a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are reasonably
likely to adversely affect the registrant's abilityrecord, process, summarize and report finamndiatmation; and

b) Any fraud, whether or not material, that imladvmanagement or other employees who have a s@niifiole in the registrant's internal control
over financial reporting.

Date: February 19, 2015 By: /s/ Steven R. Keen

Steven R. Keen
Senior Vice President, Chief Financiali€f, and Treasurer



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of IDACORPg Iifthe "Company") on Form 10-K for the year enBetember 31, 2014he "Report"), I, Darrel 1
Anderson, President and Chief Executive Officethef Company, certify that:

(1) The Report fully complies with the requirementsSettion 13(a) of the Securities Exchange Act of4198i(

(2) The information contained in the Report fairly mets, in all material respects, the financial cbodiand results of operations of the Comp

/s/ Darrel T. Anderson
Darrel T. Anderson
President and Chief Executive Officer
February 19, 2015




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of IDACORPg¢ Iifthe "Company") on Form 10-K for the year enBedember 31, 2014 (the "Report"), |, Steven
R. Keen, Senior Vice President, Chief Financiai€@ff, and Treasurer of the Company, certify that:

(1) The Report fully complies with the requirementsSettion 13(a) of the Securities Exchange Act 0f41 9B

(2) The information contained in the Report fairly pmets, in all material respects, the financial cbadiand results of operations of the Comp

/sl Steven R. Keen
Steven R. Keen
Senior Vice President, Chief Financial Officer, anidasurer
February 19, 2015




Exhibit 32.3

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Idaho Po@empany (the "Company") on Form 10-K for the yeratled December 31, 2014 (the "Report"), I,
Darrel T. Anderson, President and Chief Executitfic€ of the Company, certify that:

(1) The Report fully complies with the requirementsSettion 13(a) of the Securities Exchange Act 0f41 9B

(2) The information contained in the Report fairly pmets, in all material respects, the financial cbadiand results of operations of the Comp

/sl Darrel T. Anderson
Darrel T. Anderson
President and Chief Executive Officer
February 19, 2015




Exhibit 32.4

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Idaho Po@empany (the "Company") on Form 10-K for the yeratled December 31, 2014 (the "Report"), I,
Steven R. Keen, Senior Vice President, Chief Fiizdu@fficer, and Treasurer of the Company, certifat:

(1) The Report fully complies with the requirementsSettion 13(a) of the Securities Exchange Act 0f41 9B

(2) The information contained in the Report fairly pmets, in all material respects, the financial cbadiand results of operations of the Comp

/sl Steven R. Keen
Steven R. Keen
Senior Vice President, Chief Financial Officer, anidasurer
February 19, 2015




Exhibit 95.1
Mine Safety Disclosures Required by the Dodd-Fraviall Street Reform and Consumer Protection Act

Idaho Power is the parent company of Idaho EnergoRrces Co. (IERC0), a joint venturer in BridgeaQCompany (BCC), which mines coal at the
Bridger Coal Mine and processing facility (Mine)and&kock Springs, Wyoming. IERCo owns a one-thitériest in BCC. The Mine is comprised of the
Bridger surface and underground operations. Dayapoperation and management of coal mining andggging operations at the Mine are conducted
through IERCo's joint venture partner. Operatiothef Mine is regulated by the Mine Safety and Healiministration (MSHA) under the Federal Mine
Safety and Health Act of 1977 (Mine Safety Act). N¥Sinspects the Mine on a regular basis and majeis#tations, notices, orders, or any combination
thereof, when it believes a violation has occuueder the Mine Safety Act. Monetary penalties aseased by MSHA for citations. The severity and
assessment of penalties may be reduced or, in sases dismissed, through the contest and appeagsroAmounts are reported regardless of whether
BCC has challenged or appealed the matter.

The table below summarizes the number of citatinogces, and orders issued, and penalties asséss®tEHA for the Mine under the indicated
provisions of the Mine Safety Act, and other datathe Mine, during the year ended December 314 2Q%kgal actions pending before the Federal Mine
Safety and Health Review Commission (FMSHRC) aref@&@ecember 31, 2014 .

Twelve-month period ended
December 31, 2014 (unaudited)

(surface) (underground)

Mine Safety Act Citations and Orders:
Section 104(a) Significant & Substantial Citatichs 3 47
Section 104(b) Ordefd — —
Section 104(d) Citations & Ordefs 2 2
Section 107(a) Imminent Danger Ordérs — 1
Total Value of Proposed MSHA Assessments (in thodsp $ 8 $ 21¢
Legal Actions Pendingy 3 11
Legal Actions Issued During Period 3 18
Legal Actions Closed During Period 4 18

Number of Fatalities — —

@ For alleged violations of a mandatory mining safandard or regulation where such violation dbated to a discrete safety hazard and thereesiseasonable likelihood that 1
hazard will result in an injury or iliness and thés a reasonable likelihood that such injury Wwélof a reasonably serious nature.

@ For alleged failure to totally abate the subjeatter of a Mine Safety Act Section 104(a) citatwithin the period specified in the citation or absequently extended.
® For an alleged unwarrantable failure (i.e., aggtest conduct constituting more than ordinary negiag) to comply with a mining safety standard gutation.

“ The existence of any condition or practice iroal®r other mine that could reasonably be expettteduse death or serious physical harm if nomiaing operations were permitted
proceed in the area before such condition or pradsi eliminated.

® For the surface mine, two of the pending legaloastias of December 31, 2014 were categorized adssterof citations or orders under Subpart B ofRMSHRC Procedural Rules a
one of the pending legal actions was categorizezbatests of proposed civil penalties for violai@ontained in a citation or order under Subpaof @e FMSHRC Procedural Rules. |
the underground mine, two of the pending legaloastivere categorized as contests of citations dersrunder Subpart B of the FMSHRC Procedural Raesnine of the pending leg
actions were categorized as contests of proposégenalties for violations contained in a citatior order under Subpart C of the FMSHRC Procedrudés.

For the year ended December 31, 207t Mine did not receive written notice from MSH#(i) a flagrant violation under Section 110(H)¢2 the Mine
Safety Act; (ii) a pattern of violations of mandatchealth or safety standards that are of suchreats could have significantly and substant
contributed to the cause and effect of coal orrothiee health or safety hazards under Section J@t@he Mine Safety Act; or (iii) the potential twave
such a pattern.



