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BIOCERES CROP SOLUTIONS CORP.

Report of Independent Registered Public Accounting Firm
To the board of directors and shareholders of Bioceres Crop Solutions Corp.
Opinion on the Financial Statements

We have audited the accompanying consolidated statements of financial position of Bioceres
Crop Solutions Corp and its subsidiaries (the “Company”) as of June 30, 2019, 2018 and 2017 the
related consolidated statements of comprehensive income, of change in equity and of cash flow for
each of the two years in the period ended June 30, 2019, for the six-month transition period ended
June 2017 and for the year ended December 31, 2016, including the related notes (collectively
referred to as the “consolidated financial statements”). In our opinion, the consolidated financial
statements present fairly, in all material respects, the financial position of the Company as of
June 30, 2019, 2018 and 2017, and the results of its operations and its cash flows for the two years
in the period ended June 30, 2019, for the six-month transition period ended June 2017 and for the
year ended December 31, 2016 in conformity with International Financial Reporting Standards as
issued by the International Accounting Standards Board.

Basis for Opinion

These consolidated financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on the Company’s consolidated financial statements
based on our audits. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to the Company in accordance with the U.S. federal securities laws and the applicable rules
and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits of these consolidated financial statements in accordance with the
standards of the PCAOB. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free of material
misstatement, whether due to error or fraud.

Our audits included performing procedures to assess the risks of material misstatement of the
consolidated financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the consolidated financial statements. Our audits also included
evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the consolidated financial statements. We believe that our
audits provide a reasonable basis for our opinion.

/s/Price Waterhouse & Co. S.R.L.

/s/Gabriel Marcelo Perrone
Gabriel Marcelo Perrone
Partner

Rosario, Argentina
October 3, 2019

We have served as the Company’s auditor since 2018.

F-3



BIOCERES CROP SOLUTIONS CORP.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
As of June 30, 2019, 2018 and 2017

(Amounts in USD)

Notes 06/30/2019 06/30/2018 06/30/2017
ASSETS
CURRENT ASSETS
Cash and cash equivalents 6.1 3,450,873 2,215,103 1,679,478
Other financial assets 6.2 4,683,508 4,550,847 4,264,792
Trade receivables 6.3 59,236,377 52,888,427 41,675,918
Other receivables 6.4 1,981,829 4,240,205 7,108,219
Income and minimum
presumed income taxes 8 1,263,795 2,082,269 1,701,382
recoverable
Inventories 6.5 27,592,582 19,366,001 31,338,034
Total current assets 98,208,964 85,342,852 87,767,823
NON-CURRENT ASSETS
Other financial assets 6.2 376,413 243,358 766,999
Other receivables 6.4 1,560,310 4,979,507 2,183,244
Income and minimum
presumed income taxes 8 1,184 126,653 315,565
recoverable
Deferred tax assets 8 3,743,709 5,601,821 3,372,101
Investments in joint ventures 12 25,321,028 19,072,055 32,108,229
and associates
Property, plant and equipment 6.6 43,834,548 40,177,146 46,218,875
Intangible assets 6.7 39,616,426 26,657,345 42,058,891
Goodwill 6.8 29,804,715 14,438,027 25,079,324
Total non-current assets 144,258,333 111,295,912 152,103,228
Total assets 242,467,297 196,638,764 239,871,051

The accompanying Notes are an integral part of these Consolidated financial statements. Related parties
balances and transactions are disclosed in Note 16.



BIOCERES CROP SOLUTIONS CORP.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
As of June 30, 2019, 2018 and 2017

(Amounts in USD)
LIABILITIES Notes  06/30/2019 06/30/2018 06/30/2017
CURRENT LIABILITIES
Trade and other payables 6.9 40,578,494 27,708,830 22,794,716
Borrowings 6.10 66,477,209 65,308,928 34,037,971
Employee benefits and social security 6.11 5,357,218 4,411,713 5,047,045
?fsiirrfisreven“e and advances from 6.12 1,074,463 1,007,301 1,197,080
g}tgsn;ea;zglremmmum presumed income 3 142,028 2.569 29.788
Government grants 6.13 2,110 17,695 60,829
Financed payment - Acquisition of business 6.15 2,826,611 20,223,590 6,219,980
Total current liabilities 116,458,133 118,680,626 69,387,409
NON-CURRENT LIABILITIES
Trade and other payables 6.9 452,654 - -
Borrowings 6.10 37,079,521 25,708,205 40,952,164
Government grants 6.13 8,098 15,532 57,716
Due to joint ventures and associates 12 1,970,903 2,012,298 1,527,286
Deferred tax liabilities 8 21,101,871 13,591,942 25,611,927
Provisions 6.14 439,740 845,486 1,415,290
Financed payment - Acquisition of business 6.15 - 2,651,019 21,180,193
Warrants 6.16 2,861,511 - -
Puttable instruments 6.17 - - 2,500,000
Total non-current liabilities 63,914,298 44,824,482 93,244,576
Total liabilities 180,372,431 163,505,108 162,631,985
EQUITY
E;l;zlz attributable to owners of the 47.301.863 13.713.484 35.841.621
Non-controlling interests 14,793,003 19,420,172 41,397,445
Total equity 62,094,866 33,133,656 77,239,066
Total equity and liabilities 242,467,297 196,638,764 239,871,051

The accompanying Notes are an integral part of these Consolidated financial statements. Related parties
balances and transactions are disclosed in Note 16.



BIOCERES CROP SOLUTIONS CORP.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the year ended June 30, 2019 and 2018, the six-month transition period ended June 30,
2017 and the year ended December 31, 2016

(Amounts in USD)

Notes 06/30/2019 06/30/2018 06/30/2017 12/31/2016

Revenue 7.1 160,308,979 133,491,118 46,853,369 41,027,474
Government grants 6.13 16,372 51,586 31,941 141,775
Initial recognition and changes in the fair

value of biological assets. 279,945 ) ) .
Cost of sales 7.2 (86,964,881) (77,094,551)  (29,613,158)  (30,598,956)
Research and development expenses 7.3 (3,689,391) (3,950,100) (1,990,268) (853,854)
Selling, general and administrative 74 (39.243800)  (35.263.688) (15.689.598)  (8.827.121)
expenses

Share. of profit or loss of joint ventures and 12 1.012.486 (2,136.801) (649,075) (707,042)
associates

Other income or expenses, net 365,900 613,389 54,252 24,765
Operating profit/(loss) 32,085,610 15,710,953 (1,002,537) 207,041
Finance results 7.5 (41,458,217) (40,950,716)  (10,193,263) (8,249,577)
Loss before income tax 9,372,607) (25,239,763)  (11,195,800) (8,042,536)
Income tax (expense) benefit (6,986,284) 10,928,517 2,817,251 1,860,647
Loss for the year (16,358,891) (14,311,246) (8,378,549) (6,181,889)
Profit (loss) for the year attributable to:

Equity holders of the parent (18,369,045) (11,039,533) (5,908,927) (5,865,870)
Non-controlling interests 2,010,154 (3,271,713) (2,469,622) (316,019)

(16,358,891)  (14,311,246)  (8,378,549)  (6,181,889)

Loss per share

Bas.ic and dil.uted loss attributable to 9 (0.60) (0.39) 0.21) 0.21)
ordinary equity holders of the parent (1)

Weighted average number of shares

Basic (1) 9 30,478,390 28,098,117 28,098,117 28,098,117

(1) For the years ended June 30, 2019, and 2018, the six-month transition period ended June 30, 2017 and the
year ended Decemeber 31, 2016 diluted EPS was the same as basic EPS as the effect of potential ordinary
shares would be antidilutive.

The accompanying Notes are an integral part of these consolidated financial statements. Related parties
balances and transactions are disclosed in Note 16.
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BIOCERES CROP SOLUTIONS CORP.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the year ended June 30, 2019 and 2018, the six-month transition period ended June 30,

2017 and the year ended December 31, 2016

(Amounts in USD)

Loss for the year (16,358,891) (14,311,246) (8,378,549) (6,181,889)
Other comprehensive income (loss) 3,904,365 (31,833,554) (2,714,241) (4,579,700)
Items that may be subsequently 5251488  (43,710,972)  (4747,113)  (4,579,700)
reclassified to profit and loss T v T T
Exchange differences on translation of 11,337 (13,865,192) (1,498,641) (277,603)
foreign operations from joint ventures
EXChange diff.erences on translation of 57240715 1 (29,845 ,780) (3,248,472) (47302’097)
foreign operations
Items that will not be subsequently (1,347,123) 11,877,418 2,032,872 _
reclassified to loss and profit
Revaluation of property, plant and
equipment, net of tax, of JV and 94,009 1,679,818 189,025 -
associates (2)
Revaluation of property, plant and (1,441,132) 8.381.618 1,843,847 -
equipment, net of tax (3)
Tax rate change over revaluation of ) 1.815.982 ) )
property, plant and equipment T
Total comprehensive loss (12,454,526) (46,144,800)  (11,092,790)  (10,761,589)
Total comprehensive income / (loss)
attributable to:
Equity holders of the parent (14,333,037) (33,927,072) (8,069,589) (9,083,688)
Non-controlling interests 1,878,511 (12,217,728) (3,023,201) (1,677,901)

(12,454,526) (46,144,800)  (11,092,790) (10,761,589)

(2) The tax effect of the revalution of property, plant and equipment of JV and associates was $31,336,
$559,939, $66,158 and nil for the years ended June 30, 2019 and 2018, the six-month transition period
ended June 30, 2017 and the year ended December 31, 2016 respectively.

(3) The tax effect of the revalution of property, plant and equipment was ($480,378), $4,513,179,
$1,008,381 and nil for the years ended June 30, 2019 and 2018, the six-month transition period ended
June 30, 2017 and the year ended December 31, 2016 respectively.

The accompanying Notes are an integral part of these Consolidated financial statements. Related parties
balances and transactions are disclosed in Note 16.
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BIOCERES CROP SOLUTIONS CORP.

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

For the years ended June 30, 2019 and 2018, the six-month transition period ended June 30, 2017 and the year ended December 31, 2016
(Amounts in USD)

Attributable to the equity holders of the parent

o Foreign Revaluation of Equi.ty / (deficit) Non-controlling .
Description Issued capital | Share premium Stock options | Retained deficit currency PP&E and effect | - attributable to Interests Total equity
translation of tax rate owners of the
reserve change parent
12/31/2015 2,810 4,426,440 3,285 (3,335,253) - - 1,097,282 - 1,097,282
Parent company investment - 50,470,291 - - - - 50,470,291 - 50,470,291
Non-controlling investment - - - - - - - 6,481,930 6,481,930
Non-controlling interest in business combination - - - - - - - 36,339,002 36,339,002
Stock options - - 43,827 - - - 43,827 - 43,827
Loss for the year - - - (5,865,870) - - (5,865,870) (316,019) (6,181,889)
Other comprehensive loss - - - - (3,217,818) - (3,217,818) (1,361,882) (4,579,700)
12/31/2016 2,810 54,896,731 47,112 (9,201,123) (3,217,818) - 42,527,712 41,143,031 83,670,743
Parent company investment - 1,357,788 - - - - 1,357,788 - 1,357,788
Sale of preferred stocks to non-controlling interest - - - - - - - 3,277,615 3,277,615
Stock options - - 25,710 - - - 25,710 - 25,710
Loss for the year - - - (5,908,927) - - (5,908,927) (2,469,622) (8,378,549)
Other comprehensive income or loss - - - - (3,380,262) 1,219,600 (2,160,662) (553,579) (2,714,241)
06/30/2017 2,810 56,254,519 72,822 (15,110,050) (6,598,080) 1,219,600 35,841,621 41,397,445 77,239,066
Parent company investment - 2,009,385 - - - - 2,009,385 - 2,009,385
Purchase of preferred stocks to non-controlling interest - 9,759,545 - - - - 9,759,545 (9,759,545) -
Stock options - - 30,005 - - - 30,005 - 30,005
Loss for the year - - - (11,039,533) - - (11,039,533) (3,271,713) (14,311,246)
Other comprehensive income or loss - - - - (30,013,990) 7,126,451 (22,887,539) (8,946,015) (31,833,554)
06/30/2018 2,810 68,023,449 102,827 (26,149,583) (36,612,070) 8,346,051 13,713,484 19,420,172 33,133,656
Adjustment of opening balance for the application of IAS 29 - - - 22,546,341 - (2,986,317) 19,560,024 7,797,295 27,357,319
Parent company investment (Note 10.2) - (14,558,347) - - - - (14,558,347) - (14,558,347)
Reverse Stock Options - - (102,827) - - - (102,827) - (102,827)
Reverse recapitalization (Note 10.3) 329 21,905,853 - - - - 21,906,182 - 21,906,182
Private warrants (Note 6.16) - (3,432,723) - - - - (3,432,723) - (3,432,723)
Shares issued - Rizobacter call option (Note 10.4) 474 21,439,652 - - - - 21,440,126 (14,302,975) 7,137,151
Contribution Semya (Note 4.5) - 3,108,981 - - - - 3,108,981 - 3,108,981
Profit/ (loss) of the year - - - (18,369,045) - - (18,369,045) 2,010,154 (16,358,891)
Other comprehensive income /(loss) - - - - 5,132,487 (1,096,479) 4,036,008 (131,643) 3,904,365
06/30/2019 3,613 96,486,865 - (21,972,287) (31,479,583) 4,263,255 47,301,863 14,793,003 62,094,866

The accompanying Notes are an integral part of these consolidated financial statements. Related parties balances and transactions are disclosed in Note 16.




BIOCERES CROP SOLUTIONS CORP.

CONSOLIDATED STATEMENTS OF CASH FLOWS

For the years ended June 30, 2019 and 2018, the six-month transition period ended June 30,

2017 and the year ended December 31, 2016

(Amounts in USD)

Notes 06/30/2019 06/30/2018 06/30/2017 12/31/2016
OPERATING ACTIVITIES
Loss for the year (16,358,891) (14,311,246) (8,378,549) (6,181,889)
Adjustments to reconcile loss to net cash
flows
Income tax 6,986,284 (10,928,517) (2,817,251) (1,860,647)
Finance results 41,458,217 40,950,716 10,193,263 8,249,577
Depreciation of property, plant and equipment 6.6 2,450,256 2,230,881 1,254,657 584,293
Amortization of intangible assets 6.7 2,376,919 2,141,476 1,418,529 424,179
Inventory purchase price allocation ) 2,057,378 2,436,949 7516071
charge
Transaction expenses 4,535,247 - -
Stock options (102,827) 30,005 25,710 43,827
Share. of profit or loss of joint ventures and 12 (1,012.486) 2,136,801 649,075 707,042
associates
Loss of control of subsidiaries (10,591) - - -
Provisions for contingencies 6.18 (246,832) 46,103 (248,727) 293,009
Allowance for impairment of trade debtors 6.18 686,985 1,259,127 333,490 125,764
Allowance for obsolescence 6.18 564,873 661,804 148,840 982,351
Qam or loss on sale of equipment and 91.762 4.834 155,294 (13,760)
intangible assets
Working capital adjustments
Trade receivables 41,488,831 17,316,880 16,744,754 (11,347,636)
Other receivables 5,770,280 513,162 3,552,607 (3,450,565)
Income and minimum presumed income taxes 2,778,289 (126,806) (2,476,482) 3,582,581
Inventories (8,920,222) 10,355,422 (1,123,249) 2,977,418
Trade and other payables (33,699,077) (35,288,368) (12,932,716) (3,170,910)
Employee benefits and social security 931,656 (543,917) 1,578,691 3,757,935
Deferred revenue and advances from customers 66,178 (162,473) 351,154 634,392
g;cy‘:;‘; and minimum presumed income taxes (1,705.481) (71,076)  (1,278,038)  (5.079,759)
Government grants (23,019) (85,318) (37,374) 3,126
Inflation effects on working capital adjustments (18,411,538) - - -
Net cash flows generated by (using in) 29,694,813 18,386,868 9,550,627  (1,223,601)

operating activities

The accompanying Notes are an integral part of these consolidated financial statements. Related parties

balances and transactions are disclosed in Note 16.
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BIOCERES CROP SOLUTIONS CORP.

CONSOLIDATED STATEMENTS OF CASH FLOWS

For the years ended June 30, 2019 and 2018, the six-month transition period ended June 30,

2017 and the year ended December 31, 2016

(Amounts in USD)

Notes 06/30/2019 06/30/2018 06/30/2017 12/31/2016
INVESTMENT ACTIVITIES
Proceed§ from sale of property, plant 317,953 109711 130,011 13.760
and equipment
InvesFment in joint ventures and 12 (129.340) ) ) )
associates and associates
Purchase of property, plant and 6.6 (2,044,102) (2,791,794) (695,667) (608,061)
equipment
Net loans granted to shareholders and
other related parties ) (2,621,647) (2,428,076) )
Capitalized development expenditures 6.7 (682,530) (2,301,425) (1,884,289) (175,527)
Purchase of intangible assets 6.7 (722,833) (614,529) (979,728) (420,254)
Restricted short-term deposit - - (4,222,130) -
Adquisition of business - - - (40,678,146)
Net cash flows used in investing (3,260,852) (8,219,684)  (10,079,879)  (41,868,228)
activities
FINANCING ACTIVITIES
Proceeds from borrowings 88,693,632 27,745,013 60,338,582 10,548,234
Repayment of borrowings and interest (111,084,915 (37.624531)  (56.549.534)  (6,351,924)
payments
(Decrease)/lncreas.e bank overdraft and other (4.968.813) 1.208.830 (1.556.527) (1.332,036)
short-term borrowings
gj’er financial proceeds or payments, (854,731) (1,787,117) (1,066,102) (883,069)
Reverse recapitalization 1,268,633 - - -
Proceeds from the issuance of preferred ) ) ) 42,000,001
shares
Cash dividend distributed by subsidiary - - - (13,790)
?et cash flows (used in) provided by (26,946,194)  (10,457,805) 1,166419 43,967,416

inancing activities

Net (decn:ease) increase in cash and (512,233) (290,621) 637,167 875,587
cash equivalents
Inﬂfmon effects on cash and cash 1.681.113 ) ) )
equivalents
Cash and cash equivalents as of 6.1 2,215,103 1,679,478 982,897 20,524
beginning of the year
Effect of exchange rate changes on 66.890 826246 50414 86.786
cash and equivalents
Cash and cash equivalents as of the ¢, 3,450,873 2,215,103 1,679,478 982,897

end of the year

The accompanying Notes are an integral part of these Consolidated financial statements. Related parties
balances and transactions are disclosed in Note 16.
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BIOCERES CROP SOLUTIONS CROP.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As of June 30, 2019, 2018 and 2017, for the years ended June 30, 2019 and 2018, the six-
month transition period ended 2017 and the year ended December 31, 2016.
(Amounts in USD, except otherwise indicated)

Index
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2.5. Basis of measurement

2.6. Functional currency and presentation currency

2.7. Subsidiaries

2.8. Changes in subsidiaries

2.9. Warrants

3. New standards, amendments and interpretations issued by the IASB
3.1. New standards and interpretations adopted by the Group

3.2. New standards and interpretations not yet adopted by the Group
4. Summary of significant accounting policies

4.1. Cash and cash equivalents

4.2. Financial assets

4.3. Inventories

4.4. Business combinations

4.5. Business combinations under common control

4.6. Impairment of non-financial assets (excluding inventories and deferred tax assets)
4.7. Joint arrangements

4.8. Property, plant and equipment
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4.10. Intangible assets

4.11. Financial liabilities

4.12. Warrants

4.13. Employee benefits

4.14. Provisions

4.15. Parent company investment

4.16. Revenue recognition

4.17. Government grants

4.18. Borrowing costs



BIOCERES CROP SOLUTIONS CROP.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As of June 30, 2019, 2018 and 2017, for the years ended June 30, 2019 and 2018, the six-
month transition period ended 2017 and the year ended December 31, 2016.
(Amounts in USD, except otherwise indicated)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As of June 30, 2019, 2018 and 2017, for the years ended June 30, 2019 and 2018, the six-
month transition period ended 2017 and the year ended December 31, 2016.
(Amounts in USD, except otherwise indicated)
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BIOCERES CROP SOLUTIONS CROP.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As of June 30, 2019, 2018 and 2017, for the years ended June 30, 2019 and 2018, the six-
month transition period ended 2017 and the year ended December 31, 2016.
(Amounts in USD, except otherwise indicated)

1. GENERAL INFORMATION

On March 14, 2019, Union Acquisition Corp. (“Union” or “UAC”), whose name changed to Bioceres
Crop Solutions Corp. (“Bioceres”), consummated the previously announced merger pursuant to a share
exchange agreement, dated as of November 8, 2018 (as amended, the “Exchange Agreement”), by and
among Union and Bioceres, Inc., a company incorporated under the laws of Delaware, which converted
into Bioceres LLC pursuant to the Reorganization (as defined below) on February 28, 2019. This
reorganization did not affect the common control structure of the entities forming the Group.

The Group is a fully integrated provider of crop productivity solutions, which has developed a multi-
discipline and multi-product platform capable of providing solutions throughout the entire crop cycle,
from pre-planting to transportation and storage.

Description of the merger and reorganization

The merger was reflected as a reverse recapitalization (capital transaction) equivalent to the issuance of
shares by the private company (Bioceres) for the net monetary assets of the public shell company
(Union).

Prior to the consummation of the merger on March 14, 2019, the following steps took place among
Bioceres, Inc. and certain of its affiliates (collectively the “Reorganization”):

- On October 22, 2018, Parent (as defined below), RASA Holding LLC, a Delaware limited liability
company and a wholly owned subsidiary of Bioceres, Inc., now a wholly-owned subsidiary of BCS
Holding (“RASA Holding”), and Pedro Enrique Mac Mullen, Maria Marta Mac Mullen and
International Property Services Corp., as sellers (collectively, the “Grantors”) entered into an amended
and restated option agreement (as may be amended from time to time, the “Rizobacter Call Option
Agreement”), pursuant to which the Parent, RASA Holding or any of their nominated affiliates would
have the option (the “Rizobacter Call Option”) to purchase from the Grantors all of their 11,916,000
shares of common stock of Rizobacter Argentina S.A., an Argentine corporation and a subsidiary of
RASA Holding (“Rizobacter”), representing 29.99% of all outstanding common stock of Rizobacter.

- On February 13, 2019, Bioceres, Inc. formed a new subsidiary, BCS Holding Inc. (“BCS
Holding”), and contributed its crop business net assets (consisting of certain assets and liabilities, the
“Bioceres Inc Crop Business”) to BCS Holding in exchange for 100% equity interest in BCS Holding.

- On February 28, 2019, Bioceres, Inc. converted into Bioceres LLC; and

- On March 1, 2019, Bioceres S.A., a company organized under the laws of Argentina and our
ultimate parent company (“Parent”, and jointly with Bioceres LLC, “Parents”), contributed all its equity
interest in Bioceres Semillas S.A. to Bioceres LLC in exchange for additional equity interests in
Bioceres LLC.

Immediately following the consummation of the merger on March 14, 2019, the Rizobacter Call Option
(as defined above) was exercised, pursuant to which the total indirect ownership of BCS Holding in
Rizobacter increased to 80.00% of all outstanding shares of Rizobacter. Consideration for the
Rizobacter Call Option (net of prepayments) was in the form of Union shares. Union shares constituting
the in-kind consideration were issued in reliance on an applicable exemption from the registration
requirements of the Securities Act of of 1933, as amended (the “Securities Act”).

As additional consideration payable to Bioceres LLC in the merger, the original founders of Union have
agreed to transfer to Bioceres LLC in the aggregate 862,500 unregistered ordinary shares.

As a result of the merger and the other transactions contemplated by the Exchange Agreement, as well
as the Reorganization and exercise of the Rizobacter Call Option, Union became the holding company
of BCS Holding, its subsidiaries and Bioceres Semillas. Upon the consummation of the merger, Union
changed its name to Bioceres Crop Solutions Corp and its fiscal year to June 30.
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Financial and economic situation

The Group has been improving its financial position year over year and has generated positive operating
cash flows in the last years. The Group expects to continue generating cash for subsequent years given
the Group's plans and projections. This positive operating cash flow allowed the Group to considerably
decrease its ratio of operating result over debt during the year ended June 30, 2019 and to decrease the
current liabilities over current assets from 1.39x as of June 30, 2018 to 1.16x as of June 30, 2019.

Subsequent to June 30, 2019, the Group renewed all its revolving credit facilities that had been expired
at the time of issuance of these financial statements for a total capital amount of $17.2 million and paid
all the instalments due in a timely manner with resources generated from the business operations or new
borrowings.

Approximately $33.6 million of the total current borrowings as of June 30, 2019 have this revolving
condition. The Group expects to continue renewing the futures installments in similar conditions while
working on long-term facilities that allows it to refinance the current debt permanently. In addition, to
meet short-term debts, the Group could, if necessary, issue new corporate bonds up to $40 million. This
program is already authorized by the regulatory authorities of Argentina and could be allocated to the
Group's needs.

2. ACCOUNTING STANDARDS AND BASIS OF PREPARATION

2.1. Statement of compliance with IFRS as issued by IASB

The Consolidated financial statements of the Group have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) as issued by International Accounting Standard Board
(“IASB”) following the accounting policies as set forth and summarized in Note 4. All IFRS issued by
the IASB, effective at the time of preparing these Consolidated financial statements have been applied.

2.2. Authorization for the issue of the Consolidated financial statements

These Consolidated financial statements of the Group as of June 30, 2019, 2018 and 2017, for the years
ended June 30, 2019 and 2018, the six-month transition period ended June 30, 2017 and the year ended
December 31, 2016 have been authorized by the Board of Directors of Bioceres Crop Solutions at their
meetings held on October 3, 2019.

2.3. Comparative figures

In December 2016, Bioceres S.A. and its subsidiaries approved the amendment of its bylaws, thereby
changing the fiscal year-end date from December 31 to June 30 of each year. As a result of the change
in the fiscal year end, figures presented for the Group in these financial statements in connection with
years ended June 30, 2019 and 2018, are not entirely comparable to the six-month transition period
ended June 30, 2017.

Also, on October 19, 2016, RASA Holding acquired a controlling equity interest in Rizobacter.
Therefore, figures presented for the Group in these Combined financial statements in connection with
year ended December 31, 2016 are not entirely comparable with the following years presented given the
significance of Rizobacter within the Group.

2.4. Retrospectively considerations

As the merger took place on March 14, 2019, the 27,116,174 shares issued to Bioceres LLC in
exchange of its Bioceres Inc Crop Business and its equity interest in Bioceres Semillas S.A., together
with the 119,443 shares issued to exercise the Bioceres Semillas’ tag-along and the 862,500 shares
received by Bioceres LLC from the original founders of Union, were considered to have been
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retrospectively issued and counted in issued capital, and in EPS calculation based on the assumption of
those events occurred at the beginning of the earliest period presented. See Note 9.

2.5. Basis of measurement
The consolidated financial statements of the Group have been prepared using:

® Going concern basis of accounting, considering the conclusion of the assessment made by the
Group’s Management about the ability of the Group and its subsidiaries to continue as a going concern,
in accordance with the requirements of paragraph 25 of IAS 1, “Presentation of Financial Statements”.

e Accrual basis of accounting (except for cash flows information). Under this basis of accounting, the
effects of transactions and other events are recognized as they occur, even when there are no cash flows.

2.6. Functional currency and presentation currency

a) Functional currency

Items included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic market in which the entity operates (i.e., “the functional currency”).

IAS 29 “Financial reporting in hyperinflationary economies” requires that the financial statements of an
entity whose functional currency is the currency of a hyperinflationary economy with high inflation,
whether they are based on the historical cost method or the current cost method, be stated in terms of the
measuring unit current at the closing date of the reporting period. For such purpose, the inflation
produced from the acquisition date or the revaluation date, as applicable, must be computed in non-
monetary items. The standard details a series of factors to be considered for concluding whether an
economy is a hyperinflationary economy, including, but not limited to, a cumulative inflation rate over a
three-year period that approaches or exceeds 100%. Inflation accumulated in three years, as of June 30,
2018, is over 100%. It is for this reason that, in accordance with IAS 29, the Argentine economy should
be considered as high inflation since July 1, 2018. Consequently, the Group should restate its next
financial statements to be presented after that date.

In an inflationary period, any entity that maintains an excess of monetary assets over monetary
liabilities, will lose purchasing power, and any entity that maintains an excess of monetary liabilities on
monetary assets, will gain purchasing power, provided that such items are not subject to an adjustment
mechanism.

The inflation adjustment on the initial balances was calculated by means of conversion factor derived
from the Argentine price indexes published by the National Institute of Statistics and the year-over-year
change in the index was 1.558.

The main procedures for the above-mentioned adjustment are as follows:

*Monetary assets and liabilities which are carried at amounts current at the balance sheet date are not
restated because they are already expressed in terms of the monetary unit current at the balance sheet
date.

*Non-monetary assets and liabilities which are not carried at amounts current at the balance sheet date,
and components of shareholders' equity are adjusted by applying the relevant conversion factors. (on a
monthly basis).

*All items in the income statement are restated by applying the relevant conversion factors (on a
monthly basis). The company has elected not to segregate the impact of inflation over financial results.

*The effect of inflation on the Company’s net monetary position is included in the income statement, in
"Other financial results".
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*The ongoing application of the re-translation of comparative amounts to closing exchanges rates under
IAS 21 and the hyperinflation adjustments required by IAS 29 will lead to a difference in addition to the
difference arising on the adoption of hyperinflation accounting.

The comparative figures in these consolidated financial statements presented in a stable currency are not
adjusted for subsequent changes in the price level or exchange rates. This resulted in an initial
difference, arising on the adoption of hyperinflation accounting, between the closing equity of the
previous year and the opening equity of the current year. The Company recognized this initial difference
directly in equity.

Presentation currency

The consolidated financial statements of the Group are presented in USD, which is the presentation
currency.

b) Foreign currency

Transactions entered into by Group entities in a currency other than their functional currency are
recorded at the relevant exchange rates as of the date upon which such transactions occur. Foreign
currency monetary assets and liabilities are translated at the prevailing exchanges rates as of the final
day of each reporting period. Exchange differences arising on the retranslation of unsettled monetary
assets and liabilities are recognized immediately in profit or loss, except for foreign currency
borrowings qualifying as a hedge of a net investment in a foreign operation for which exchange
differences are recognized in other comprehensive income and accumulated in the foreign exchange
reserve along with the exchange differences arising on the retranslation of the foreign operation. Upon
the disposal of a foreign operation, the cumulative exchange differences recognized in the foreign
exchange reserve relating to such operation up to the date of disposal are transferred to the Consolidated
statement of profit or loss and other comprehensive income as part of the profit or loss taking place
upon such disposal.

2.7. Subsidiaries

Where the Group holds a controlling interest in an entity, such entity is classified as a subsidiary. The
Group exercises control over such an entity if all three of the following elements are present: (i) the
Group has the power to direct or cause the direction of the management and policies of the entity; (ii)
the Group is exposed to the variable returns of such entity; and (iii) the Group has power to affect the
variabity of such returns. Control is reassessed whenever facts and circumstances indicate that there
may be a change in any of these elements of control.

De-facto control exists in situations where the Group has the practical ability to direct the relevant
activities of an entity without holding the majority of the voting rights. In determining whether de facto
control exists, the Group considers all relevant facts and circumstances, including:

- The relative share of the Group’s voting rights with respect both the size and dispersion of other
parties who hold voting rights;

- Substantive potential voting rights held by the Group and by other parties;
- Other contractual arrangements; and
- Historic patterns in voting attendance.

The subsidiaries of the Group, all of which have been included in the Consolidated financial statements
of the Group, are as follows:
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Country of % Equity interest
incorporation
Name Principal activities and principal | Ref 06/30/2019 | 06/30/2018
place of
business

RASA Holding, LLC Investment in subsidiaries | United States | a 100.00% 100.00%
Rizobacter Argentina S.A. Microbiology Business Argentina b 80.00% 60.00%
Rizobacter do Brasil Ltda. isneéﬁf‘sg of agricultural Brazil ¢ | 7999% | 59.99%
Rizobacter del Paraguay S.A. isneélli?sg of agricultural Paraguay c 79.92% 59.94%
Rizobacter Uruguay isneélli?sg of agricultural Uruguay c 80.00% 60.00%
Rizobacter South Africa isneéﬁf‘sg of agricultural South Africa | ¢ | 76.00% | 57.00%
Corpe.r. Agrop. Rizobacter de Selhng of agricultural Bolivia c 79.96% 59979
Bolivia S.A. nputs

Rizobacter USA, LLC isneéﬁf‘sg of agricultural United States | ¢ | 80.00% | 60.00%
Rizobacter India Private Ltd. isneéﬁ?sg of agricultural India ¢ | 80.00% | 59.99%
Rizobacter Colombia SAS isneéﬁ?sg of agricultural Colombia c 80.00% 60.00%
Indrasa Biotecnologia S.A. Research and development Argentina d 31.50% 52.91%
Rizobacter France SAS Research and development France c 80.00% 60.00%
Semya S.A. Research and development Argentina e 100.00% 50.00%
BCS Holding LLC Investment in subsidiaries | United States | a 100.00% -
Bioceres Semillas Production and Argentina | a | 100.00% | 86,39%

commercialization of seeds

The Group holds a majority share of the voting rights in all of its subsidiaries.

a) The percentage of the voting rights attributable to the Group is the same as the percentage of its
equity interest as set forth in the table above.

b) Immediately following the consummation of the merger on March 14, 2019, the Rizobacter Call
Option was exercised, pursuant to which the total indirect ownership of BCS Holding in Rizobacter
increased to 80.00% of all outstanding shares of Rizobacter. See Note 1.

c) Indirect interests held through Rizobacter. The indirect equity interest participation included in this
table was the 80% of the direct equity interest participation that Rizobacter owns in each entity.

d) In September 2018, the participation of Rizobacter S.A. in Indrasa Biotecnologia S.A. decreased
from 52.50% to 35%, therefore the Group lost the control over this subsidiary.

e) In June 2019, Bioceres Crop Solutions signed a share purchase agreement with Bioceres S.A. for the
50% of the ownership in Semya. See Note 4.5.

3. NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS ISSUED BY THE IASB

3.1. New standards and interpretations adopted by the Group

The new standards and interpretations adopted by the Group are:

IFRS 9 - Financial Instruments (version 2014).
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IFRS 15 — Revenue from Contracts with Customers.

Amendments to IFRS 2 — Classification and measurement of share-based payment transactions.
IFRIC 22 — Foreign currency transactions and advance consideration.

Amendments to IAS 40 — Transfers of investment.

These standards are effective for fiscal years beginning on January 1, 2018 and therefore their impact on
the Bioceres Group ruled since the fiscal year started on July 1, 2018

The standards and interpretations issued, but not yet in force at the date of issuance of these
Consolidated financial statements, which are or may be applicable to the Group, are:

IFRS 16 — Leases.

IFRIC 23- Uncertainty over Income Tax Treatments.

Amendments to IFRS 8- Prepayment Features with Negative Compensation
Amendments to IAS 28- Long-term Interest in Associates and Joint Ventures
Annual Improvements to IFRS Standards 2015-2017 Cycle

Amendments to IAS 29-Plan Amendment, Curtailent or Settlement
Amendments to IAS 1 and IAS 8- Definition of Material

Amendments to IFRS 3- Definition of Business

Amendments to IFRS 10 and IAS 28 — Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture.

The Group intends to adopt these standards and interpretations when they become effective, unless
otherwise indicated.

IFRS 9 - Financial Instruments (version 2014)

In July 2014, the IASB issued the final version of “IFRS 9 Financial Instruments” which reflects all
phases of the financial instruments project and replaces “IAS 39 Financial Instruments: Recognition and
Measurement” and all previous versions of IFRS 9. The standard introduces new requirements for
classification and measurement, impairment, and hedge accounting. IFRS 9 is effective for annual
periods beginning on or after January 1, 2018, with early application permitted. Retrospective
application is required, but comparative information is not compulsory. Early application of previous
versions of IFRS 9 (2009, 2010 and 2013) is permitted if the date of initial application is before
February 1, 2015. The Group previously elected to adopt IFRS 9 (version 2013) early.

The new measurement and classification requirements in IFRS 9 (version 2014) are not applicable to
the Group’s business model for managing its financial assets and that model is not expected to change in
the foreseeable future. The Group does not use hedge accounting.

Regarding the new impairment requirements in IFRS 9 (version 2014), the Group changed its
impairment testing methodology for financial assets from an “incurred losses model” to the new
“expected losses model.”

For the determination of expected credit losses, in accordance with IFRS 9, the Group recognizes the
lifetime losses of the instrument by applying an uncollectibility rate (based on historical uncollectibility
adjusted by current and projected macroeconomic conditions) to the total amout of the Group’s trade
accounts receivable. The analysis is performed by using a forecast matrix based on the age of the
balances, including those that are not due at closing. These amendments didn’t have a material impact
on the Group.
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IFRS 15 — Revenue from contracts with costumers

IFRS 15 was issued in May 2014 and establishes a new five-step model that will apply to revenue
arising from contracts with customers. Under IFRS 15 revenue is recognized at an amount that reflects
the consideration to which an entity expects to be entitled in exchange for transferring goods or services
to a customer.

The principles in IFRS 15 provide a more structured approach to measuring and recognizing revenue.

The new revenue standard is applicable to all entities and will supersede all current revenue recognition
requirements under IFRS. Either a full or modified retrospective application is required for annual
periods beginning on or after January 1, 2018 with early adoption permitted.

These amendments do not have a material impact on the Group.

Amendments to IFRS 2 — Classification and measurement of share-based payment transactions

The standard was amended in June 2016 to clarify the measurement basis for cash-settled share-based
payments and the accounting for modifications that change an award from cash-settled to equity-settled.
It also introduces an exception to IFRS 2 principles by requiring an award to be treated as if it was
wholly equity-settled where an employer is obliged to withhold an amount in respect of the employee’s
tax obligation associated with a share-based payment and to pay that amount to the relevant tax
authority. It is effective for annual periods beginning on or after January 1, 2018.

IFRIC 22 — Foreign currency transactions and advance consideration

IFRIC 22 was issued in December 2016. The interpretation addresses how to determine the date of the
transaction for the purpose of determining the exchange rate to use on initial recognition of the related
asset, expense or income related to an entity that has received or paid advance consideration in a foreign
currency. The date of the transaction is the date on which an entity initially recognizes the non-monetary
asset or non-monetary liability arising from the payment or receipt of such advance consideration. The
standard is effective for annual periods beginning on January 1, 2018.

Amendments to IAS 40 — Transfers of investment

These modifications clarify when an entity must transfer properties, including properties under
construction or development, or outside investment property. The modifications establish that a change
in use occurs when the property complies with or fails to meet the definition of investment property and
there is evidence of change in use. A simple change in Management's intentions about the use of the
property does not provide evidence of change in use.

The changes to the standard will become effective for annual periods beginning on January 1, 2018,
with advance application permitted. The modifications are applied prospectively to changes in use
occurring after the beginning of the annual period in which the modifications are applied for the first
time.

These amendments are not expected to have material impact on the Group.

3.2. New standards and interpretations not vet adopted by the Group

IFRS 16 - Leases

IFRS 16 was issued in January 2016. It will result in almost all leases being recognized on the balance
sheet, as the distinction between operating and finance leases will be removed. Under the new standard,
an asset (the right to use the leased item) and a financial liability to pay rentals are recognized. The only
exceptions are short-term and low-value leases.

The new standard will be effective for financial years commencing on or after January 1, 2019. At this
stage, the Group does not intend to adopt the standard before its effective date.

F-20



BIOCERES CROP SOLUTIONS CROP.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As of June 30, 2019, 2018 and 2017, for the years ended June 30, 2019 and 2018, the six-
month transition period ended 2017 and the year ended December 31, 2016.
(Amounts in USD, except otherwise indicated)

The application of IFRS 16 would imply recognizing assets and liabilities on operating leases of $0.4
million.

IFRIC 23-Uncertainty over Income Tax Treatments

In October 2017, the IASB issued IFRC 23. When there is uncertainty about income tax treatments,
this interpretation addresses: (i) whether uncertain tax treatments should be considered separately or not;
(ii) the assumptions made about the analysis of tax treatments by the tax authorities (it should be
considered whether the tax authority is likely to accept an uncertain tax treatment assuming that said tax
authority will examine such uncertain tax treatment); (iii) how an entity determines fiscal gain (tax
loss), tax bases, unused taxes, unused tax credits and tax rates (probability of occurrence analysis); and
(iv) how changes in the relevant facts and circumstances are considered.

The new standard is effective for years beginning on January 1, 2019 and early adoption is allowed. The
Group does not foresee impacts due to the application of this modification in the statement of financial
position, statement of income and statement of cash flow.

Amendments to IFRS 9- Prepayment Features with Negative Compensation

The narrow-scope amendments made to IFRS 9 Financial Instruments in October 2017 enable entities to
measure certain prepayable financial assets with negative compensation at amortised cost. These assets
which include some loan and debt securities, would otherwise have to be measured at fair value through
profit or loss. To qualify for amortised cost measurement, the negative compensation must be
“reasonable compensation for early termination of the contract” and the asset must be held within a
“held to collect” business model.

The new standard is effective for years beginning on January 1, 2019 and early adoption is allowed. The
Group does not foresee impacts due to the application of this modification in the statement of financial
position, statement of income and statement of cash flow.

Amendments to JAS 28- Long-term Interests in Associates and Joint Ventures

The amendments clarify the accounting for long-term interests in an associate or joint venture, which in
substance form a part of the net investment in the associate or joint venture, but to which equity
accounting is not applied. Entities must account for such interests under IFRS 9 Financial Instruments
before applying the loss allocation and impairment requirements in IAS 28 Investments in Associates
and Joint Ventures.

The new standard is effective for years beginning on January 1, 2019 and early adoption is allowed. The
Group does not foresee impacts due to the application of this modification in the statement of financial
position, statement of income and statement of cash flow.

Annual Improvements to IFRS Standards 2015-2017 Cycle

The following improvements were finalized in December 2017:

IFRS 3 Business Combinations clarified that obtaining control of a business that is a joint operation is a
business combination achieved in stages. IFRS 11 Joint Arrangements clarified that the party obtaining
joint control of a business that is a joint operation should not remeasure its previously held interest in
the joint operation. IAS 12 Disclosure of Interests in Other Entities clarified that the income tax
consequences of dividends on financial instruments classified as equity should be recognised according
to where the past transactions or events that generated distributable profits were recognised. IAS 23
Borrowing Costs clarified that, if a specific borrowing remains outstanding after the related qualifying
asset is ready for ts intended use or sale, it becomes part of general borrowings.

The new standard is effective for years beginning on January 1, 2019 and early adoption is allowed. The
Group does not foresee impacts due to the application of this modification in the statement of financial
position, statement of income and statement of cash flow.
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Amendments to JIAS 19-Plan Amendment, Curtailment or Settlement

The amendments to IAS 19 Employee Benefits clarify the accounting for defined benefit plan
amendments, curtailments and settlements. They confirm that entities must:

e calculate the current service cost and net interest for the remainder of the reporting period after a
plan amendment, curtailment or settlement by using the updated assumptions from the date of the
change;

e recognise any reduction in a surplus immediately in profit or loss, either as part of past service
cost or as a gain or loss on settlement. In other words, a reduction in a surplus must be recognised
in profit or loss even if that surplus was not previously recognised because of the impact of the
asset ceiling; and

e separately recognise any changes in the asset ceiling through other comprehensive income

The new standard is effective for years beginning on January 1, 2019 and early adoption is allowed. The
Group does not foresee impacts due to the application of this modification in the statement of financial
position, statement of income and statement of cash flow.

Amendments to JIAS 1 and IAS 8- Definition of material

The IASB has made amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors which use a consistent definition of materiality
throughout International Financial Reporting Standards and the Conceptual Framework for Financial
Reporting, clarify when information is material and incorporate some of the guidance in IAS 1 about
immaterial information. In particular, the amendments clarify:

(1) that the reference to obscuring information addresses situations in which the effect is similar to
omitting or misstating that information, and that an entity assesses materiality in the context of the
financial statements as a whole, and

(ii) the meaning of “primary users of general-purpose financial statements” to whom those financial
stataments are directed, by defining them as “existing and potencial investors, lenders and other
creditors” that must rely on general purpose financial statements for much of the financial information
they need.

The new standard is effective for years beginning on January 1, 2019 and early adoption is allowed. The
Group does not foresee impacts due to the application of this modification in the statement of financial
position, statement of income and statement of cash flow.

Amendments to IFRS 3- Definition of Business

The amended definition of a business requires an acquisition to include an input and a substantive
process that together significantly contribute to the ability to create outputs. The definition of the term
“outputs” is amended to focus on goods and services provided to customers, generating investment
income and other income, and it excludes return in the form of lower costs and other economic benefits.
The amendments will likely result in more acquisitions being accounted for as asset acquisitions.

The new standard is effective for years beginning on January 1, 2019 and early adoption is allowed. The
Group does not foresee impacts due to the application of this modification in the statement of financial
position, statement of income and statement of cash flow.

Amendments to IFRS 10 and IAS 28 — Sale or contribution of assets between an investor and its
associate or joint venture.

The TASB has made limited scope amendments to IFRS 10 Consolidated financial statements and IAS
28 Investments in associates and joint ventures. The amendments clarify the accounting treatment for
sales or contribution of assets between an investor and its associates or joint ventures. They confirm that
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the accounting treatment depends on whether the nonmonetary assets sold or contributed to an associate
or joint venture constitute a business (as defined in IFRS 3 Business Combinations).

Where the non-monetary assets constitute a business, the investor will recognise the full gain or loss on
the sale or contribution of assets. If the assets do not meet the definition of a business, the gain or loss is
recognised by the the investor only to the extent of the other inves